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JOINT HEARINGS ON THE IRAN-CONTRA 
INVESTIGATION 

Testimony of Dewey R. Clarridge and C/CATF * 


TUESDAY, AUGUST 4, 1987 

House Select Committee To Investigate 

Covert Arms Transactions With Iran 

and 

Senate Select Committee on Secret Military 
Assistance to Iran and the Nicaraguan Opposition, 

Washington, DC. 

The Select Committees met, pursuant to call, at 9:00 a.m. in 
room 2172, Rayburn House Office Building, Hon. Lee Hr. Hamilton 
(chairman of the House Select Committee) and Hon. Daniel K. 
Inouye (chairman of the Senate Select Committee) presiding. 
Chairman Hamilton. The Select Committees will come to order. 
The witness this morning is Mr. Dewey Clarridge. Mr. Clarridge, 
would you stand and raise your right hand. 

[Witness sworn.]- - 

TESTIMONY OF DEWEY R. CLARRIDGE, CENTRAL INTELLIGENCE 

AGENCY 

Chairman Hamilton. Do you have an opening statement, Mr. 
Clarridge? 

Mr. Clarridge. No, I don’t. 

Chairman Hamilton. May I suggest that you pull that micro¬ 
phone close to you and speak right into it. Otherwise it doesn’t 
carry very well. 

Mr. Eggleston. 

Mr. Brooks. Mr. Chairman, may I make an inquiry of the chair? 
The young lady with Mr. Clarridge, can we find out who the 
young lady is? 

Chairman Hamilton. Would you identify yourself please. 

Ms. McGinn. Kathleen McGinn from the Office of the General 
Counsel of the CIA. I represent Mr. Clarridge in his official capac¬ 
ity and the Central Intelligence Agency. 

Mr. Brooks. She is sent here as a representative by the Agency? 
Ms. McGinn. I am here in both capacities for Mr. Clarridge as a 
CIA official, and for the Agency. Those interests coincide. 


* Chief of the Central American Task Force of the CIA. 

( 1 ) 
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Mr. Brooks. Mr. Chairman, that raises in my mind a question. I 
am not going to object, but nonetheless it seems to me that the 
committee has to consider that if counsel appears as a representa¬ 
tive of the Agency and at the same time represents an individual 
witness who is here, I wonder whether or not there isn’t a conflict 
of interest. 

Mr. Fascell. Of course there is. 

Chairman Hamilton. Counsel, you said you were representing 
the Agency and Mr. Clarridge in his official capacity, is that your 
statement? 

Ms. McGinn. That is correct. 

Chairman Hamilton. You are here, I presume, with the consent 
of Mr. Clarridge and with his approval? 

Mr. Clarridge. It is fine with me. 

Mr. Fascell. Who represents him in his personal capacity, Mr. 
Chairman? 

Mr. Clarridge. No one. 

Ms. McGinn. He is here without a lawyer in his personal capac¬ 
ity. 

Chairman Hamilton. Any further questions? 

Mr. Eggleston. 

Mr. Eggleston. Let me begin with a brief review of your back¬ 
ground. You were born in New Hampshire? 

Mr. Clarridge. Right. 

Mr. Eggleston. You are a graduate, are you not, of Brown Uni¬ 
versity, and then you did some postgraduate work, I think, at Co¬ 
lumbia, is that correct? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. You started with the Agency [deleted], and you 

had a nu mber of assignments with them since that time? _ 

Mr. Clarridge. Yes. 

Mr. Eggleston. You had one period of time as Chief of Oper¬ 
ations in the Near East Division? 

Mr. Clarridge. I was Chief of Operations for a brief period of 
time and then Deputy Chief for the Division for [deleted]. 

Mr. Eggleston. You were [deleted]. 

Mr. Clarridge. [Deleted]. 

Mr. Eggleston. In August of 1981 or so, you became [deleted] of 
the Latin American Division? 

Mr. ‘Clarridge. Correct. 

Mr. Eggleston. There comes a time then when you became 
Chief of the European Division, when was that? 

Mr. Clarridge. About 1 October 1984. 

Mr. Eggleston. So you became—you left your job as [deleted] of 
the LA Division right before the Boland Amendment became effec¬ 
tive; is that fair? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. You remained as Chief of the European Division 
until what time? 

Mr. Clarridge. Until mid-February 1986. 

Mr. Eggleston. At which time you became [deleted]? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. What is your position now? 

Mr. Clarridge. I still hold that position. 
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Mr. Eggleston. Having reviewed your background, let me turn 
to the first area that I want to ask you about this morning, that is 
about the Iran initiative. I am going to ask you questions initially 
principally about the time period of November 1985. I know you 
nave testified on this subject before. 

Before you is an exhibit, a number of cables which are exhibits, 
DRC-1-1 through 1-84. You don’t have to look at them now, but as 
we go through, I will ask you to direct your attention to various 
aspects of them. I am not going to take you through all of them 
since you have testified before and since members are generally fa¬ 
miliar with most of your testimony. I will summarize aspects of 
your testimony where convenient. If I do so inacurrately, please 
stop me. 

Is is true that late in the evening or afternoon of November 21, 
1985, which was a Thursday, you received a telephone call, you 
. were at home, and you received a call from Colonel North? 

Mr. Clarridge. Yes. I would guess that it was sometime in the 
early evening or mid-evening of the 21st. 

Mr. Eggleston. And at the time that you received the call, he 
asked you if you could provide some assistance to him with regard 
to something that was taking place in [deleted]? 

Mr. Clarridge. That is right. 

Mr. Eggleston. What did he tell you about what it was that was 
going on and what he needed your assistance in? 

Mr. Clarridge. I don’t recollect exactly, but I think he said he 
needed to get an aircraft landing rights to come into [deleted]. 

Mr. Eggleston. In response to his request, you had the CIA 
Headquarters cable [deleted] to go in [deleted], is that correct? 

Mr. Clarridge. Correct. 

Mr. Eggleston. There comes a time shortly after that when 
there is sent a cable telling them that they snould assist a Mr. 
Copp if he should require assistance, is that fair? 

Mr. Clarridge. Yes. The cable mentioned not only Mr. Copp, but 
it also mentioned that Mr. Copp was Mr. Secord. Both names I be¬ 
lieve were used. 

Mr. Eggleston. As of the time that you sent the cable, which 
tells them to provide assistance to Mr. Copp or Mr. Secord, did you 
know from Colonel North what it was this operation was about? 

Mr. Clarridge. I don’t believe so at that point. I think all I knew 
at that point was that [deleted] needed to be instructed to contact 
or would be contacted by Mr. Copp-Secord. 

Mr. Eggleston. You knew though that a flight was coming in 
from someplace and needed the permission [deleted] to land [delet¬ 
ed]? 

Mr. Clarridge. Yes, I don’t know whether I knew the flight had 
actually left from Tel Aviv at that point or not. 

Mr. Eggleston. That was my question. You knew it was coming 
from Tel Aviv? 

Mr. Clarridge. Yes, but I probably only knew that once I had 
gotten to the office. 

Mr. Eggleston. Which would have been Friday, November 22d? 
Mr. Clarridge. Yes, sometime in the early morning, it might 
have been as early as 2:00 or 3:00 o’clock in the morning. 
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Mr. Eggleston. Did you know at that time what kind of plane it 
was that was coming in? 

Mr. Clarridge. At some point during that time, I was told that 
the plane was an El A1747. 

Mr. Eggleston. As of this early time, your initial conversations 
with Colonel North, did you know or had you been informed by 
Colonel North what was on the plane? 

Mr. Clarridge. No, I was not. 

Mr. Eggleston. Let me ask you to direct your attention to exhib¬ 
it 2 in the book. 

Mr. Clarridge. DRC-2? 

Mr. Eggleston. Yes, sir. Do you have that? 

Mr. Clarridge. Yes, I see it. 

Mr. Eggleston. This is a State Department cable that was sent 
by [deleted], back to headquarters of the State Department, dated 
November 22d, and it relates events which occur, I believe, on No¬ 
vember 21.1 would like to direct your attention to the second half 
or so of paragraph 2 of the cable where it begins, “The [deleted] 
manager, do you see that? 

Mr. Clarridge. Correct. 

Mr. Eggleston. I will just read it to you. “The (deleted] manager 
stated that he hoped Foreign Ministry authorization would be 
given for two aircraft to transit [deletea]. They would be carrying 
arms provided by Israel for Iran. [Deleted] said that the [deletea] 
official (apparently acts as broker for the arms deal) referred to an 
'American general’ involved in the undertaking and the close rela¬ 
tions of [deleted] with the United States. [Deleted] wondered if the 
Embassy had information about the strange case perhaps involving 
a retired U.S. General,’’ and the response, if you go on, I won't 
read it—the response, as you go on, essentially relates that the Em- 
bassy [deleted] related to [deleted] that they didn’t know anything 
about it. 

I take it that this cable, which makes explicit reference to arms 
going from Israel to Iran through [deleted] involving a retired U.S. 
general, is not something that you knew about at or about Novem¬ 
ber 22d? 

Mr. Clarridge. No, this is the first time I have ever seen this 
cable. 

Mr. Eggleston. You were then in the office on November 22d, 
and I believe you begin sending and receiving a series of cables re¬ 
lating to this problem of obtaining landing rights for this flight. Do 
you recall that occurring on Friday? 

Mr. Clarridge. Yes. 

Mr. Eggleston. Let me direct you to one which is a sample of 
others, No. 1-6. There are not separate tabs for each cable. What I 
have done is I think in the lower right-hand corner of each one, 
you will be able to see it is 1-6. 

Mr. Clarridge. Right. 

Mr. Eggleston. Let me just read the first paragraph of this one. 
It is a sample of others. “NSC has requested that you ask [deleted] 
to weigh in with appropriate [deleted] officials on this matter. ’Pull 
out all stops’ as aircraft is 1 hour from its abort time.” This is a 
cable sent, I take it, by you to [deleted]? 

Mr. Clarridge. That is correct. 


5 


Mr. Eggleston. Is this what is called a privacy-channel cable? 
Mr. Clarridge. Yes. That indicator at the top indicates that it 
was the European Division’s privacy-channel. 

Mr. Eggleston. The indicator, so that it is clear, there is a place 
at the top that says E/O, then [deleted]. 

Mr. Clarridge. That is the indicator for the European Division’s 
privacy-channel. 

Mr. Eggleston. What is a privacy-channel cable? 

Mr. Clarridge. A privacy-channel is a channel of communica¬ 
tions between usually the Division Chief or the acting Division 
Chief and his Chiefs of Station in which he discusses the matters 
that are particularly sensitive. 

Usually it is used for, or very frequently it is used for personal 
matters and copies of this, of privacy-channel traffic going in or out 
also go to the Deputy Director for Operations. 

Mr. Eggleston. I take it, though, the reason that it is a privacy- 
channel is that there is not the usual distribution of cables within 
the Agency; is that fair? 

Mr. Clarridge. Yes, that is fair. There are other such systems, 
but that is a fair enough statement. 

Mr. Eggleston. So the result of doing this on privacy-channels 
was that you would receive copies of these cables and in addition to 
you, the DO would receive some as well? 

Mr. Clarridge. Right, the Deputy Director for Operations would 
also receive all of them. 

Mr. Eggleston. We covered this a little bit in your deposition 
and have done some subsequent looking into it. Is it also fair to say 
that on privacy-channel cables, these cables are not maintained in 
any executive registry; they are filed by the Division Chief? 

Mr. Clarridge. They are filed by the division—when you say the 
Division Chief, I don’t think the Division Chief normally files them 
all. 

Mr. Eggleston. I wasn’t referring so much to who put it in the 

file as that the files are maintained- 

Mr. Clarridge. By the division and by the Office of the Deputy 
Director of Operations. 

Mr. Eggleston. Do you know, Mr. Clarridge, whether the DO 
maintains copies of these or whether or not the only copy is main¬ 
tained by the Division Chief, in the Office of the Division Chief? 
Mr. Clarridge. I didn't know that. 

Mr. Eggleston. I want to direct your attention to the date/time 
group on this channel. 

It says TOT: 22 [deleted], November 1985. Do you see that? 

Mr. Clarridge. Correct. 

Mr. Eggleston. I take it, and this is so that it is clear, the 22 
refers to the day, so this indicates this is a cable on the 22d of No¬ 
vember, 1985, and the time is [deleted]—Z stands for Zulu? 

Mr. Clarridge. Zulu. 

Mr. Eggleston. And that is a designation of Greenwich mean 
time? 

Mr. Clarridge. Right. 

Mr. Eggleston. I take it the reason you do that is because you 
have stations all over the world and this way everyone is on the 
same time? 
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Mr. Clarridoe. That would make it [deleted] Washington time. 
Mr. Eggleston. Five hours* difference. As of the time that you 
sent this cable to which 1 have just referred your attention, indicat¬ 
ing that [deleted] is to pull out all stops and enlist the aid of the 
charg6 in pulling out all stops, do you know anything more about 
this initiative other than that Colonel North has asked you to 
obtain permission from [deleted] to permit a flight to land? 

Mr. Clarridge. Yes. By this time, I assume that Charlie Allen 
had come to see me and had shown me some intelligence reports 
having to do with an effort underway to get the hostages out of 
Lebanon. 

Mr. Eggleston. So you recall that by Friday morning, you have 
had a conversation with Charlie Allen [deleted]; is that right? 

Mr. Clarridge. Yes. 

Mr. Eggleston. Do you remember how many [deleted] you were 
shown? 

Mr. Clarridge. I don’t remember how many or even their con¬ 
tent. 

Mr. Eggleston. Obviously, you remember something about their 
content because you remember that they relate to getting hostages 
out of Lebanon. 

Mr. Clarridge. Yes, I do. 

Mr. Eggleston. Do you remember anything else about their con¬ 
tent? 

Mr. Clarridge. No, I do not. 

Mr. Eggleston. Do you remember that there were references 
[deleted] to negotiations between Americans and Iranians? 

Mr. Clarridge. I don’t specifically remember that. 

Mr. Eggleston. Do you have any recollection that [deleted] made 
reference to weapons? 

Mr. Clarridge. No, I don’t. 

Mr. Eggleston. You do not remember that there were any refer¬ 
ences to weapons [deleted]? 

Mr. Clarridge. Not at all. 

Mr. Eggleston. Are you confident that this meeting with Mr. 
Allen took place on Friday morning, November 22d? 

Mr. Clarridge. Yes, I’m confident about Friday—it must have 
been, because it seemed to me that in my conversation on the 

{ >hone with Colonel North, he mentioned that he would have Char- 
ie Allen come to see me with some material that would explain 
what was going on. 

Mr. Eggleston. As of this time, do you have any idea what it is, 
why there is a problem with [deleted] permitting this plane to 
land? 

Mr. Clarridge. Well, I don’t know— I think the cable traffic has 
it all, sort of spells it out step by step. There was a problem that it 
[deleted], and apparently some arrangements that Mr. McFarlane 
had made with the Foreign Minister or somebody had not jelled. 

Mr. Eggleston. Let me ask you, Mr. Clarridge, if you could look 
at cable 1-7. Do you have that m front of you? 

Mr. Clarridge. Right. 

Mr. Eggleston. This is a cable also dated 22 November 1985. It 
is [deleted], which would have been [deleted] DC time? 

Mr. Clarridge. Yes, that is correct. 


Mr. Eggleston. And this is a cable from [deleted] to you; is that 
correct? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. Let me read to you from the first paragraph—it 
says, “At 1603 hours local, Copp, which is Secord, advised that 
[deleted] the Ministry of Foreign Affairs in principle opposed clear¬ 
ance and would recommend same to Minister.” 

Then if you go down to paragraph 2, it reads: “Copp called back 
again while I was writing this message. I advised him above. He 
called White House and recommended authorization for [deleted],” 
[deleted] to pull Minister out of cabinet meeting. He said McFar- 
Iane was being pulled out of meeting with Pope. He said my in¬ 
structions were to pull out all stops.” 

[Deleted.] As of the day that these messages are taking place, do 
you yet have any knowledge, have you been told what it is that is 
on the aircraft? 

Mr. Clarridge. I cannot recall specifically when I was told that 
there were sophisticated oil-drilling spare parts on the aircraft. I 
don’t know whether it was by this time or later on in the day. 

Mr. Eggleston. You think sometime on November 22d you were 
told that the content of the airplanes was oil-drilling equipment? 
Mr. Clarridge. That is what I think is quite possible. 

Mr. Eggleston. I know you were asked this in the depostion. I 
take it, it is your testimony that you were not informed that it is 
something other than spare parts for the oil-drilling industry until 
substantially later, maybe as late as January, 1986. 

Mr. Clarridge. I think, as I said in the deposition, Charlie Allen 
tells me that by the 26th or 27th, he would have showed me some 
[deleted] reports that would have indicated to me that the equip¬ 
ment shipped in on the 25th was in fact weapons or munitions or 
whatever. 

Mr. Eggleston. But the information that you are relating to us 
is information that you received from Charlie Allen [deleted], not 
as a result of anything that Colonel North or anyone else would 
have told you? 

Mr. Clarridge. Not at that point, to my recollection. 

Mr. Eggleston. When is the first that you believe Colonel North 
indicated to you if ever that there was something other than oil¬ 
drilling equipment onboard the flight? 

Mr. Clarridge. Well, he has stated that he told me sometime 
around the 25th, 26th, 27th, I believe. He may well have done that, 
but I don’t specifically recollect it. Maybe ne did and maybe he 
didn’t. 

The thing is that perhaps I knew by the 27th when Charlie Allen . 
showed me [deleted] and when he told me or when I asked him, it 
just didn’t ma ke that big an impression on me. 

Mr. Eggleston. Your testimony in your deposition was fairly 
clear that you did not know shortly after the flight that these 
flights contained weapons and you certainly had no recollection of 
Colonel North telling you prior, I think you said, to maybe as late 
as January 1986- 

Mr. Clarridge. I didn’t say anything about Colonel North telling 
me in January 1986.1 said tnat I offiCally learned in January 1986, 
that there were HAWK missiles onboard. I also stated in my depo- 
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sition that I was-Charlie Allen says that he showed me materi¬ 

al at least by the 26th that would have indicated that there were at 
least weapons onboard. 

Mr. Eggleston. Do you recall Charlie Allen showing you that 
material? 

Mr. Clarridge. I remember Charlie Allen showing me material 
all the way along. I don’t specifically remember him showing me 
material where it mentioned weapons. 

Mr. Eggleston. And you do not have this recollection either ^ 
before or after the flight; is that fair? 

Mr. Clarridge. When you say “before,”'you mean when he first 
came to see me on the 22d? 

Mr. Eggleston. Yes, sir. 

Mr. Clarridge. That is right. 

Mr. Eggleston. And indeed, you do not recall now that Charlie 
Allen showed you [deleted] after the flight which indicated they 
were weapons; is that correct? 

Mr. Clarridge. That is right. 

Mr. Eggleston. So your testimony is based on something that 
Charlie Allen has told you subsequently? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. When do you, sir, first have it in your head 
through a recollection of your own that you knew that there was 
something other than oil-drilling equipment on the flight? 

Mr. Clarridge. When I remember being told officially that there 
were HAWK missiles onboard was some time in January. That is 
what I recollect. 

Mr. Eggleston. Do you know who told you that in January? 

Mr. Clarridge. No, I don’t. But I know it had something to do 
with the time that the Finding was being put together. 

Mr. Eggleston. Mr. Clarridge, throughout November 22d, you 
also continue or begin to arrange not just a landing clearance for a 
flight coming in [deleted], but you begin to arrange a—clearances 
for flights going from [deleted] into Iran and you become involved 
in getting the [deleted] involved to get an overflight clearance [de¬ 
leted], do you recall that? 

Mr. Clarridge. That is correct. I do remember that. There are 
two parts to that, actually. 

Mr. Eggleston. OK. I will make you or ask you to refer, if you 
could, to cable no. 1-12.1 am not going to read from it, but it might 
be helpful for you to have it right in front of you. 

Do you have that? 

Mr. Clarridge. Right. 

Mr. Eggleston. This is, I take it, the first cable or appears to be 
the first cable you have sent to [deleted]. The beginning of it indi- 

-e at es that you ar e communi c ating to [ del et e d] th a t th is i s an initia-_ 

tive that has the highest levels of U.S. Government interest; is that 
correct? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. And the rest of that cable goes on to discuss the 
need for three overflight clearances for this flight, which is going 
to Iran; is that correct? 

Mr. Clarridge. That is correct. 
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Mr. Eggleston. As of November 22, I take it, you know that 
there is a flight going from Israel into [deleted], you know or be¬ 
lieve that it ls going to be broken down into at least three flights 
and fly from [deleted] into Iran, you know that it relates to the hos¬ 
tages in some fashion, you know—and you also believe that—it is 
your understanding as of that time that the cargo onboard is oil¬ 
drilling equipment; is that a fair summary of the state of your 
knowledge as best you recall it today as of November 22d? 

Mr. Clarridge. Yes. It depends on—yes. I think basically it is, 
Mr. Eggleston. We are talking about day, time, [deleted] minus five 
is [deleted] on the 22d. Now, I don’t—as I said, there are two parts 
to the request of communicating with [deleted] as far as overflight 
clearances. Apparently the first one on—or the first requirement 
was that because the El A1 747 had to abort, and went back to Tel 
Aviv, there was an effort made in Tel Aviv to redo the flight in a 
different form. And again, apparently they wanted to use [deleted] 
as the breakpoint on the flight into Tehran. 

So that is one part of [deleted] thing. I don’t know if that is what 
is going on right now. The second part of the need for the over¬ 
flight from [deleted] was when the decision was taken not to use 
[deleted] anymore and to go from Tel Aviv through some other 
country to Tehran. 

Mr. Eggleston. Right. Let me get to that in a second. 

I think we are going to see some cables late in the day, at least 
Zulu time, November 23d, that indicate there is a decision made 
not to pursue the initiative through [deleted]. 

Let me just ask you, though, once again, because I am not sure I 
quite understand this, as of the 22d then, you know there is an ini¬ 
tiative underway that has very high level U.S. Government inter¬ 
est. You believe that it involves what appears to be an ordinary 
cargo plane carrying spares for the oil industry. We have just re¬ 
viewed a cable where despite the fact that there is high-level pres¬ 
sure involving Mr. McFarlane pressuring high-level people in the 
[deleted] that [deleted] have made a decision, at least tentative and 
initial, not to permit this plane carrying oil-drilling equipment to 
land [deleted]. 

What is it that you think is causing as of this time, as of Novem¬ 
ber 22d, what is it you thought was causing all the problems with 
[deleted]? 

Mr. Clarridge. Well, Fmean I haven’t gone throughlhis to look 
at that particular point, but to the best of my recollection, there 
was still a problem of getting the right authority in [deleted] to 
agree to the flight coming in. 

It seemed to be that—whatever arrangement had been made 
before was not working and an effort was underway to try to get 
McFarlane to contact whoever heTiad talked to before to get things 
loosened up. 

Mr. Eggleston. My question, Mr. Clarridge, is what is it about 
this operation that you even thought required such a high level of 
interest and attention at both the U.S. Government and [deleted] 
level. After all, all we are talking about in your mind as of this 
time is a landing of a single flight containing nothing but ordinary 
routine cargo. 
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What did you think in your mind was causing the [deleted] to 
balk over the landing of an ordinary cargo plane? 

Mr. Clarridge. Well, at some point, and it becomes clearer in 
the traffic as you go along, they wanted a diplomatic note stating 
why we wanted to do this. Now, that may have been the problem 
at the time. 

Mr. Eggleston. Do you recall that one of the things that they 
wanted in the diplomatic note as well was an indication of what 
the nature of the cargo was? 

Mr. Clarridge. Yes. I see that in the traffic coming in [deleted]. 
They also wanted, in a second diplomatic note, a statement that 
was unacceptable to the White House. 

Mr. Eggleston. And do you recall what that statement was? 

Mr. Clarridge. It had—there were two parts to the second note 
and the second part was a statement that what was going on here 
was an arrangement to get the hostages out, and the White House 
was unwilling to have that statement made. 

Mr. Eggleston. Mr. Clarridge, let me ask you now, not directed 
to this initiative perhaps as much as perhaps just generally, is it 
fair to say that weapons require special handling on aircraft and 
airports? Do they require a different kind of handling than other 
forms of nonlethal cargo? 

Mr. Clarridge. I am not an expert, but I suppose so. Certainly 
munitions do. 

Mr. Eggleston. Munitions would? 

Mr. Clarridge. Yes. 

Mr. Eggleston. You now know what was contained on these 
flights was going to be HAWK missiles which I understand are 
highly explosive. Would it be fair to say that HAWK missiles 
would require different kinds of storage and handling and loading 
and unloading and other types of facilities at the [deleted] airport 
than oil-drilling equipment would have required in terms of han¬ 
dling on the scene? 

Mr. Clarridge. Well, again, I mean—I don’t know that much 
about it. It sounds right to me. 

Mr. Eggleston. Sounds logical? 

Mr. Clarridge. Yes. 

Mr. Eggleston. Indeed, although this has not been made avail- 
able^to^you ^andjif^ou w ^t^to^chal lenge it, you can, Mr^Secord 

was simply no way in which you could possibly unload these 
flights, load them into other planes in [deleted] airport without [de¬ 
leted] and a number of other people knowing perfectly well wnat 
was in the flight because, after all, as he indicated, all sorts of spe¬ 
cial handling would be required. 

Mr. Clarridge. Well- 

.. Mr. Eggleston. Did it o ccur to you at any time, Mr. Clarridge, 
that the difficulty with this flight, the reason that [deleted] was ob¬ 
jecting to the landing of this flight, was because of something about 
the nature of the cargo? 

Mr. Clarridge. Well, I can't say for sure whether it did or it 
didn’t. I can’t recall back then. But I don’t recall thinking that it 
had something to do particularly with the cargo. What I felt was, 
the problem was that whatever arrangements bad been made and 
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because of the issue involved of the hostages and the requirements 
that [deleted] might have had in that regard, that that was what 
the problem was. 

Mr. Eggleston. But it never occurred to you that the reason 
that they were objecting to the landing of this otherwise perfectly 
ordinary cargo flight was because there was something about the 
nature of the cargo that was causing the problem? 

Mr. Clarridge. Well, it is not exactly, you know, perfectly ordi¬ 
nary cargo. The United States had an embargo on oil-drilling 
equipment at that time, and maybe [deleted] considered that sensi¬ 
tive. But frankly, Mr. Eggleston, I cannot remember—and maybe I 
did think through some things at the time, but I cannot recall now 
sitting down trying to figure out why [deleted] wouldn't let the 
cargo in. All I was trying to do was get the goddamned cargo in. 

Mr. Eggleston. Ana send a number of cables back and forth to 
that effect. Let me move this forward, if I could. 

On November 23d, which would have been a Saturday, the cables 
indicate and continue to reflect efforts to get the flight clearances 
into [deleted] and then the overflight clearances from [deleted] over 
[deleted] into Iran. 

Let me ask you to look, if you could, to cable 1-19. 

This is a cable from [deleted] dated November 23d at [deleted] 
Zulu, which would have been late morning on Saturday, November 
23d, DC time; is that correct? 

Mr. Clarridge. No. It would be fairly early. About [deleted] in 
the morning. 

Mr. Eggleston. OK. Let me ask you to look—direct your atten¬ 
tion to the bottom of the first paragraph—excuse me. The second 
paragraph. It is a little hard to read because of the photocopying. 
Let me read it to you anyway. 

At 1130 hours charge went to Ministry of Foreign Affairs and met with [deleted] 
and [deleted]. They stated they needed note because note would confirm that U.S. 
Government really involved as they had had doubts. Charg6 presented note. They 
agreed to meet ana advise decision soonest. 

Move down to paragraph 3 where it says, “[deleted] met with 
Copp in brief car meeting at 1130 hours. Coordinate action and 
brief each other.” 

The final thing I want to direct your attention to is paragraph 
four which indicates [deleted] are concerned, [deleted]. 

Do you recall seeing this cable when it came in? 

Mr. Clarridge. Yes, I do. 

Mr. Eggleston. And let me ask you first about [deleted]. [Delet¬ 
ed] is a [deleted] company that is an arms company. By this time, 
by November of 1985, you had been Chief of Europe for approxi¬ 
mately a little over a year, year and a month, mayhe; is that cor¬ 
rect? 

Mr. Clarridge. Yes, that would be about right. 

Mr. Eggleston. Was the name [deleted] familiar to you? 

Mr. Clarridge. No, it wasn’t. 

Mr. Eggleston. It had not, as they seem to say in the CIA, come 
across your scope during the time that you were Chief of the Euro¬ 
pean Division? 

Mr. Clarridge. No. I can't remember it. It may have, but I can't 
remember it. [Deleted] arms company is not a particularly big deal. 
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Mr. Eggleston. This was, as I understand it, at least a fairly 
major arms dealer, exporting company, in Europe. Nevertheless, 
this was not something that you know anything about? 

Mr. Clarridge. No. I mean, you have got to remember, Mr. 
Eggleston, the European Division is the biggest division in the Di¬ 
rectorate of Operations. There are an enormous number of things 
going on at any given time. The fact of the gray arms trade was 
not particularly a big issue that the European Division of the Di¬ 
rectorate of Operations was concerned with, frankly. 

Mr. Eggleston. I might say, as well, Mr. Clarridge, you don’t 
need to look at it, but paragraph 5, of this cable to which I have 
directed your attention is the cable where [deleted] are indicating 
that they would like a formal diplomatic note indicating the origin 
and destination of the flight, the equipment, U.S. commitment that 
operation not be made public and airports other than [deleted] but 
in [deleted] that are being used. 

This is a situation now where things are escalating that [deleted] 
now wants a very formal diplomatic note setting forth the outlines 
and just exactly what is happening with regard to this cargo flight 
flying into [deleted]; is that correct? 

Mr. Clarridge. That is correct. Then they asked for a second 
note. 

Mr. Eggleston. And they ask for a second? 

You, I think, have been advised by now, Mr. Clarridge, that the 
reference in the paragraph 3 to which I directed you about [delet¬ 
ed] meeting with Copp in a car, you have probably been advised 
that [deleted] has indicated that as of that time, at least, Mr. 
Secord instructs him or tells him specifically that the flight is 
going to contain HAWK missiles and that HAWK missiles are 
going to be shipped in return for the release of the American hos¬ 
tages. 

You are aware that [deleted] has testified to that effect, are you 
not? 

Mr. Clarridge. Yes, I am. 

Mr. Eggleston. And I am certain you are also aware [deleted] 
indicated that he sent the cable which is 1-19 and that he also sent 
a subsequent cable shortly thereafter which dealt only with that 
conversation in the car with Mr. Secord. That is something you are 
aware of, that he has testified to that; is that fair? 

Mr. Clarridge. Yes. That's fair. 

Mr. Eggleston. Mr. Clarridge, let me just review for you in light 
of the testimony that [deleted] knew what was going to be in the 
flight. Let me just review with you if I could who it was who knew 
that this flight was going to contain weapons as opposed to oil-drill¬ 
ing equipment as of midday on November 23. 

Ana let me iust analyze it in terms of the problem that had 
arisen. The problem was [deleted] was balking over landing rights. 
The personwho brought you the problem, Colonel North, ne obvi* 
ously knew and he's testified here before us that he knew that the 
flight was going to contain oil-excuse me, HAWKs and not oil¬ 
drilling equipment. 

The person that you were principally directing to solve Colonel 
North's problem, [deleted], has testified that as of this date, he 
knew that there were weapons going to be on the flight. 
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We have received deposition testimony from [deleted], who was 
also part of the solution to this problem that he knew that there 
were going to be weapons on the flight. 

[Deleted] has told us as well that [deleted] knew there were going 
to be weapons on the flight. [Deleted] testified that that was what 
the problem was. [Deleted] didn't want to be seen as transporting 
weapons to Iran without a diplomatic note from the United States 
telling them that they could do that because they didn’t want to be 
left holding the bag in case this initiative fell apart. 

Mr. Clarridge. That was the first instance. It’s clear the require¬ 
ment for the second note was the note that made everything fall 
through. 

Mr. Eggleston. What is it, you understand is the difference be¬ 
tween the two notes? 

Mr. Clarridge. Well, as is clear in reading this material over 
that in the—the first note, that was delivered by the Embassy to 
the Foreign Ministry, or whomever, contained all of the required 
information that is spelled out in here that [deleted] were asking 
for. Now clearly they must have told [deleted] what was on the air¬ 
craft, because that is what [deleted] asked for. 

Mr. Eggleston. Is it your understanding that they told [deleted] 
the aircraft was going to contain weapons? 

Mr. Clarridge. I don’t know that. I have never been told that. I 
just heard it from what you said these other people said. But it is 
interesting that that note must have satisfied [deleted]. Then there 
came a requirement for the second note and the second note, the 
White House refused to mention anything about hostages and the 
whole thing came a cropper. 

Mr. Eggleston. Correct. But my point was [deleted] is one of the 
actors in this. 

Mr. Clarridge. That is right. 

Mr. Eggleston. [Deleted] is essentially the problem. They know 
there are going to be weapons on the plane? 

Mr. Clarridge. That is right. They did, if you look at this traffic. 
The note they asked for, they asked for what’s on board. They must 
have been satisfied with the answer which they got. 

Mr. Eggleston. OK. But they knew weapons were going to be on 
the flight? 

Mr. Clarridge. If that is what you tell me, yes. I can see this, 
they must have. 

Mr. Eggleston. The person who gave you the problem knew. 
The person you gave the problem to solve knew. The person who 
was helping, [deleted], knew. [Deleted] knew. But you did not 
know? 

Mr. Clarridge. That is the way is was. 

Mr. Eggleston. Let me ask you about this conversation with 
Charlie Allen. Have you had an y opportunity to review [deleted] 
Charlie Allen showed you on November 22d prior to testifying or 
since that time? 

Mr. Clarridge. First of all—the answer to your question is no. 
The other part of it is that I wouldn’t even recall what ones he 
gave me, and I’m not so sure that he could remember what he gave 
me on the 22d. 
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Mr. Eggleston. Do you recall that he was—appeared at your 
door—you didn't summon him; is that fair? 

Mr. Clarridge. No. I did not. 

Mr. Eggleston. He appeared at your door [deleted]. Do you 
recall him telling you that he had come at the request of Colonel 
North? 

Mr. Clarridge. No. I don’t remember that specifically. I think 
Colonel North said to me that he was going to send Charlie Allen 
to me. I never met Charlie Allen before. 

Mr. Eggleston. This was the first time you met Charlie Allen? 
Mr. Clarridge. Yes. 

Mr. Eggleston. Just so the record is clear, who is or was Charlie 
Allen? 

Mr. Clarridge. Charlie Allen is and was the National Intelli¬ 
gence Officer for Counterterrorism. 

Mr. Eggleston. He currently works for you? 

Mr. Clarridge. No, he does not. 

Mr. Eggleston. He currently works in the counterterrorism area 
and you work in that area? 

Mr. Clarridge. Yes. When [deleted] was set up, he was sort of 
sent to us but still retained his hat as the National Intelligence Of¬ 
ficer for Counterterrorism. Those hats have now been separated 
and he is now strictly the National Intelligence Officer for Counter¬ 
terrorism reporting to the Director. 

Mr. Eggleston. It’s your testimony that you don’t recollect any¬ 
thing [deleted] that you saw that dealt with arms? 

Mr. Clarridge. No, I do not. 

Mr. Eggleston. Mr. Clarridge, let me focus in for a second, as I 
suppose you expected me to, on the cable that [deleted] has indicat¬ 
ed that he sent to headquarters. It’s his testimony that he sent two 
cables and the reason he sent the second one is that he wanted the 
conversation that he had had with General Secord to be highlight¬ 
ed and it was very important that he send it in a second cable. I 
take it it’s your testimony you never saw at anytime such a cable? 
Mr. Clarridge. I cannot recollect ever seeing such a cable. 

Mr. Eggleston. And indeed you can be a little stronger than 
that I take it, because if you had seen such a cable, I am certain 
you would have remembered. 

Mr. Clarridge. Yes. I think I said that in my deposition. 

Mr. Eggleston. Let me just advise you that the committees have 
done a substantial amount of investigation into that cable which 
[deleted] has claimed that he sent. He's obviously testified that he 
sent the cable. [Deleted] has testified either that he saw the cable 
or was advised at or about the time by [deleted] such a cable was 
sent. In addition, we have conducted a deposition of the senior CIA 
communicator [deleted] who recalls at or about this time receiving 
a cablet-excuse me, seeing a cable that dealt with HAWK missiles 
and Iran. Were you aware of the testimony we had received from 
the communicator? Am I telling you this for the first time? 

Mr. Clarridge. No. I had heard— I didn’t know specifically what 
he had said, but I had heard that you had received it. 

Mr. Eggleston. Indeed he testified that he specifically remem¬ 
bers it I think because a friend of his had been a hostage in Iran 
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and he was outraged that this kind of operation would be going for¬ 
ward. So he has a very vivid recollection of having seen that cable. 

There seems to be fairly convincing evidence tnat such a cable 
might have been sent. I take it it is your position that you don’t 
know whether one was sent or not sent, but you do know that you 
never saw it? 

Mr. Clarridge. Correct. That is also the position of the Deputy 
Director for Operations and the people in his office who would also 
have received copies of that cable. 

Mr. Eggleston. The committee has also done a study in trying 
to collect all of the cables that were sent out [deleted] on the after¬ 
noon of _ November 28. They are in your book. You don’t need to 
look at it. We have pretty much collected all of them sent on the 
afternoon of November 23d, including some that are just personnel- 
related. And there are two cables that are simply missing and we 
have been advised by the Office of Legislative Liaison that those 
cables are simply not available within the Central Intelligence 
Agency. 

Have you heard that? 

Mr. Clarridge. Well, no, I hadn’t heard that specifically. 

Mr. Eggleston. So in any event, we are left with a situation 
where two cables are simply unfindable from the afternoon of No¬ 
vember 23, that were sent out [deleted]. No explanation? 

Mr. Clarridge. Well, I’m not an expert on how the cable traffic 
operates in our system. But I understand that there are people who 
are, who are prepared to come and talk to you about how it works 
and the efforts the Agency has made to find those cables. 

Mr. Eggleston. OR. I think they would testify their efforts to 
find the cables have been prodigious but they have been unable to 
locate them despite looking in a lot of different places. 

Mr. Clarridge, if you could look at exhibit 1-29? 

This is the cable from the evening of November 23d that indi¬ 
cates that the operation going through [deleted] is now terminated, 
and you are not going to proceed with that; is that correct? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. And the operation then continues, however, onto 
the 24th because by this time you are looking for a new place 
through which to transport the weapons—excuse me, the cargo; 
and indeed, you continue to need overflight clearances over [delet¬ 
ed] for the flights into Iran. Is that correct? 

Mr. Clarridge. You are talking about the cable that just goes on 
from here. Yes. Correct. 

Mr. Eggleston. And exhibit no. 1-88 is a cable from [deleted] to 
you. If you look at paragraph 4(a) there is an indication that [delet¬ 
ed] is cabling you that [deleted] needs to know what is going to be 
in the aircraft. And just quickly, if you look at 1-37, you are re¬ 
sponding that the aircraft is going to contain sophisticated spare 

parts for the oil industry. - - 

Mr. Clarridge. You understand here that two things were going 
on at the same time. The aircraft in Tel Aviv was also filing flight 
plans on its own through normal—the normal commercial process 
m which it was at sometime saying it was going to carry machin¬ 
ery and sometimes saying it was going to be carrying medical sup- 
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plies and whatever. That was creating a lot of confusion within the 
clearance system. 

As we go along that was why we had to clarify on several occa¬ 
sions for [deleted] specifically what we were carrying. 

Mr. Eggleston. In fact, is you look at cable 1-49, this is a cable 
that is actually sent after the flight had landed in Iran. And the 
bottom of the second paragraph indicates there is confusion over 
exactly what is in the flight. Your [deleted] had told [deleted] this 
was oil industry spare parts. The telex from the carrier stated it 
was medical supplies. And the pilot of the plane, the person who 
was actually flying the plane, told the ground controllers he was 
carrying military equipment. 

Now did it alarm you at all that the pilot of the aircraft is the 
person who—the person who obviously is closest to whatever it was 
that was inside the plane, did it alarm you at all that he is the one 
who was indicating that it was military equipment, when you be¬ 
lieved it was something other than military equipment? 

Mr. Clarridge. Well, alarm may be too strong a word. Obviously 
I was interested in clarifying the matter. 

Mr. Eggleston. If you just look at 1-52, this is the cable you sent 
back a couple of hours later and in paragraph 3, you indicate again 
that the cargo was spares for the oil industry and you cannot un¬ 
derstand why it is the pilot thinks he's carrying military equip¬ 
ment. 

Mr. Clarridge, you, of course, are here in Washington and the 

e ilot is over there with cargo. Do you recall if you took any steps 
etween the first cable I showed you and this cable to verify for 
yourself what it was that was inside the plane prior to the time 
you cabled back to [deleted] that he should make a representation 
to [deleted] that the pilot was in error and it was actually spares 
for the oil industry? 

Mr. Clarridge. Well, I can’t recollect specifically doing so, but 
from the tone of my language here, it sounds to me like I must 
have. 

Mr. Eggleston. Do you have any recollection of what it was that 
you would have—it seems to me that you probably did as well? Be¬ 
cause you are now learning specifically in a cable that the pilot 
said it was military equipment. Do you have any recollection what 
it was that you did? 

Mr. Clarridge. No, I don’t have any specific. But I assume I 

E robably talked to Colonel North because he was the fellow who 
ad tola me in the first instance there was oil-drilling equipment 
on there. I can’t recall making a telephone call per se. 

Mr. Eggleston. I take it there wouldn’t have been anyone else 
other than Colonel North whom you could have called to find out 
what was in it? 

Mr. Clarridge. No. 

Mr. Eggleston. If you talked to anybody on the morning of No¬ 
vember 25th to determine what it was, you would have spoken to 
Colonel North? 

Mr. Clarridge. Yes. 

Mr. Eggleston. On November 25th, did there come a time when 
you spoke to Mr. McMahon? 

Mr. Clarridge. Yes. In the evening. Or he called me. 
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Mr. Eggleston. Did he ask you to come to his office? 

Mr. Clarridge. No, he didn t. 

Mr. Eggleston. So it was not a face-to-face conversation? It was 
a telephone conversation? 

Mr. Clarridge. Very brief telephone conversation. 

Mr. Eggleston. Was the conversation about this flight that had 
taken place? 

Mr. Clarridge. He mentioned simply on the phone that he had 
learned of the flight and the use of our proprietary, and he said to 
me that it didn't make much difference as far as he could see 
whether they were oil-drilling spare parts or it was gunpowder or 
weapons or whatever, that a Finding might be necessary. And that 
was the total sum of the conversation. 

Mr. Eggleston. You have a recollection then of him saying 
something about he didn’t care what it was, whether it was oil¬ 
drilling spare parts? 

Mr. Clarridge. He also mentioned that in either case, they 
would be embargoed items. 

Mr. Eggleston. Did you have any conversation with him about 
where he had gotten the notion that there could possibly have been 
weapons onboard? 

Mr. Clarridge. I did not. 

Mr. Eggleston. You had not heard, I take it, other than this 
cable from the—that reflected what the pilots had said, it is your 
testimony that you hadn’t heard that it was anything other than 
oil-drilling equipment? 

Mr. Clarridge. I had not. 

Mr. Eggleston. Did you correct him as you corrected [deleted] 
earlier in the day that it was not oil-drilling equipment? 

Mr. Clarridge. I don’t recall whether I cud or didn’t. 

Mr. Eggleston. You indicated earlier that you have some famili¬ 
arity with the testimony of Colonel North on the issue of the state 
of your knowledge. It is in front of you as exhibit 6A. I think there 
is one tab that has both 6A and 6B. 

I’m going to ask you to look at 6-A. Directing your attention to 

page 42, line 921 on to page 43, line 925- 

Mr. Clarridge. This is where I actually, I think the testimony 
here is incorrect. The final reason for not allowing the plane to 
land had nothing to do with what was onboard that aircraft. It was 
the failure of the second note to state that the reason for this 
whole operation was to free hostages. Whatever that meant. 

Mr. Eggleston. Is it fair to characterize his testimony as saying 
that he had told you as best he recalled bv the time you spoke to 
Mr. McMahon, he had confirmed to you that there were weapons 
and not oil-drilling equipment onboard the flight? 

Mr. Clarridge. I’ll have to read the whole thing here. 

No, I don’t think that is necessarily true from what he said here. 
He says at some point, he remembers telling me. 

Mr. Eggleston. If you look at page 43, line 947, through 952, it 

-says, question by Mr. Nields: "But 1 take it you are saying it was 

very close in time to when the shipment was actually sent and 
your best recollection is that it is prior to the time the Deputy Di¬ 
rector hit the roof, so to speak.” 

"Mr. North: Yes. My recollection is that is why he hit the roof.” 
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I take it Mr. McMahon hit the roof when he found out there had 
been the flight? 

Mr. Clarridge. He didn’t with me. 

Mr. Eggleston. Is it your testimony that you were unaware that 
Mr. McMahon had become upset when he learned that the 
flight- 

Mr. Clarridge. That is correct. He had a very moderate conver¬ 
sation with me and he had always had in every conversation, he 
certainly did not hit the roof with me and I’ve given you to the 
best of my recollection the statement that he made at that time. 

I don’t recall that I corrected him on whether they were spare 
parts or weapons or whatever. 

Mr. Eggleston. It is Colonel North’s testimony that he believed 
that by the time you spoke to Mr. McMahon, he had advised you 
that it was HAWK missiles and not oil equipment? 

Mr. Clarridge. Fine. 

Mr. Eggleston. It is your testimony, I take it, that that is inac¬ 
curate? 

Mr. Clarridge. I don’t know whether it is inaccurate. I don’t re¬ 
member specifically when and if he told me that there were 
HAWK missiles on that particular aircraft or whether I asked him. 
I simply don’t know. Just like if you look at one of his notes in the 
notebook here, it again doesn’t make any sense whatsoever in con¬ 
nection with all of this. 

Mr. Eggleston. Do you have a particular note in mind? 

Mr. Clarridge. It is one of these—I guess it is out of his note¬ 
books. I don’t know whether we have those here. It is where he 
says something about “this is criminal.’’ 

Mr. Eggleston. Please look at exhibit 5-23. 

Mr. Clarridge. OK. Yes. It says “Call from Clarridge." Now, it 
says “summoned in by Clair and McMahon." If he’s talking about 
me being summoned in, I never was summoned in. If he’s saying 
that he was telling me that he was summoned in, I don’t know 
whether he was or he wasn’t but I can tell you, I never was. 

Then “this is criminal,” and I don’t understand this one, “total 
agency was freight-forwarded by Dewey." 

Mr. Eggleston. The last line essentially describes what your 
view of the Agency’s position was, isn’t it, that you were acting as 
courier- 

Mr. Clarridge. I never said that. That is Mr. Juchniewicz’s posi¬ 
tion. I never said when we were asked for a charter airline and the 
Anal decision was to use the proprietary, that the Agency was 
simply throwing business to our proprietary; I’ve never said that. 

Mr. Eggleston. Let me ask you a few questions about 5-23. It 
appears to say 26 October. I’ll represent to you that this was re¬ 
ceived by us in a series of other notes which would lead to the in¬ 
ference that he has mislabeled this and it should be 26 November 
1985, the ones in front and behind it both say November. I think 
the conclusion is that he simply put the wrong month. 

Do you recall speaking to Colonel North in the early-morning 
hours on November 26th about what had taken place? 

Mr. Clarridge. I don’t remember whether I did or didn’t, but I 
specifically don’t remember this telephone call and it is inaccurate. 
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Mr. Eggleston. Did you have a conversation on the 25th or the 
26th with both Mr. McMahon and Clair George? 

Mr. Clarridge. No, I did not. There was one point when Ambas¬ 
sador [deleted] sent a message in to the DCI asking whether he 
should continue efforts to get [deleted] flight clearances, and I 
wrote a message and took it to McMahon to sign off on as the 
acting director. 

I’m not sure Mr. George was in town on 26 November, if this is 
the date of this particular thing. 

Mr. Eggleston. But in any event, to “this is criminal,” this ref¬ 
erence purports to relate a conversation that you had with Colonel 
North about the conduct that had taken place in the previous 
couple of days, you don’t recall any such conversation with Colonel 
North taking place? 

Mr. Clarridge. No, and I was never summoned by Clair George 
or McMahon to any meeting. 

Mr. Eggleston. Mr. Clarridge, after the flight lands on the 25th, 
there is a Finding as a result of McMahon learning about this. I’m 
sure you've heard now that there was a Finding prepared and sent 
to Admiral Poindexter. You may have heard Poindexter’s testimo¬ 
ny that it was actually signed on December 5th and subsequently 
destroyed by Admiral Poindexter. 

Did you know that the Finding first was being prepared? 

Mr. Clarridge. No, I did not. 

Mr. Eggleston. You knew that Mr. McMahon had objected to 
the flight that had taken place over the weekend because there had 
not been a Finding? 

Mr. Clarridge. That is not what I said. What he said was he 
called me up and he said that he didn’t think that it mattered 
much whether there was oil-drilling spare parts or weapons on¬ 
board that flight; both items were embargoed and that we might 
need a Finding. 

Mr. Eggleston. Then you certainly recognized that he had a con¬ 
cern that a Finding might be required? 

Mr. Clarridge. Yes, I did. 

Mr. Eggleston. Did you know that he had consulted with the 
general counsel, Stanley Sporkin, about whether or not a Finding 
was required? 

Mr. Clarridge. No, I had nothing to do with that or no knowl¬ 
edge. 

Mr. Eggleston. Did you have further conversations with Mr. 
McMahon about whether or not he had gone ahead and sought to 
have a Finding? 

Mr. Clarridge. No, I did not. 

Mr. Eggleston. So between November 6th and when you left 
town December 5th, you continued to send cables arranging for 
landing rights, overflight clearances, but you do not know at that 
time whether there had been a Finding or whether there had been 
a decision that a Finding had to take place? 

Mr. Clarridge. That is correct, and supposedly the people superi¬ 
or to me getting the cable traffic are not telling me to cease, must 
have a reason to tell me to continue on. 



Mr. Eggleston. Please look at 1-78, another cable. Paragraph 
one reads as follows: ‘'As I said”—this is a cable from yourself to 
[deleted]. 

Mr. Clarridge. And [deleted]. 

Mr. Eggleston. And [deleted], [Deleted], I take it, was going to 
be the backup place once [deleted] fell through? 

Mr. Clarridge. No. After [deleted] got upset with the use [delet¬ 
ed] as the break point, we made arrangements with [deleted] to 
make [deleted] the break point. 

Mr. Eggleston. Is that to say the flight was going to go from 
Israel to [deleted] to Iran? 

Mr. Clarridge. Yes, because the Iranians didn’t want the flight 
to go from Tel Aviv directly. 

Mr. Eggleston. Paragraph one says, “As I said in previous mes¬ 
sage”—and the “I” here is you—‘‘this operation is still on. Howev¬ 
er, at this point I do not think we’ll be ready for our second sortie 
until probably early next week. FYIO, whatever was supposed to 
happen after the first sortie did not happen and we’re regrouping.” 
What do you recall it was that you thought was supposed to 
happen after the first sortie that did not happen? 

Mr. Clarridge. I don’t recall specifically, and—but I can guess 
now. 

Mr. Eggleston. I take it your guess now would be that the hos¬ 
tages weren't released? 

Mr. Clarridge. Yes. 

Mr. Eggleston. Do you know whether you knew that at the 
time? 

Mr. Clarridge. I’m sorry, I can’t say. 

Mr. Eggleston. That was a cable which was on the 27th of No¬ 
vember, 1985; the last cable I want to ask you about is DRC-1-80, 
dated December 3, 1985, from you to [deleted] and [deleted] again. 
‘‘We’re still regrouping, key meeting of principals will take place 
this weekend with earliest possible aircraft deployment sometime 
mid to late week of 8 December.” 

What did you know about what was going on with the mission at 
this time? 

Mr. Clarridge. Well, I don’t know, but I think it was when I 
talked with you at the deposition, you told me there was a high- 
level meeting, an NSPG meeting or something on 5 December. I 
may have known that but I can’t recall knowing it. 

Mr. Eggleston. Do you have a recollection today of what you 
knew about this operation on December 3d? 

Mr. Clarridge. Well, you know, what I knew on December 3d— 
you know, presumably I knew that it was a hostage deal, that the 
deal had been more than that, at least the conception more of a 
strategic initiative to Iran. This had already come up in conversa¬ 
tions. 

Presumably I knew by this time that there were weapons on¬ 
board, or at least surmised it from material that had been given 
me or maybe that was what I was told. And that there was an 
effort to continue the initiative to get the hostages out and this 
might require four more sorties of aircraft. 

Mr. Eggleston. Containing weapons? 

Mr. Clarridge. Well, yes, maybe I knew that, maybe I didn’t. 


21 


Mr. Eggleston. Mr. Clarridge, I’m getting a little confused about 
just what you knew at various points. I thought you had indicated 
that you didn't have any recollection of Mr. Allen showing you [de¬ 
leted] shortly after the flight took place and that you didirt learn 
officially that there were weapons onboard until January, 1986. 

Are you now testifying that you think that you did know by De¬ 
cember 3,1985, that there were weapons onboard the flights? 

Mr. Clarridge. What I’m saying is that I’m told by Charlie 
Allen that he showed me material that would have indicated to me 
that there were weapons onboard, and it may well be that I dis¬ 
cussed that with Colonel North and Colonel North or Colonel 
North discussed it with me. 

What I have said before and I’ll say again, the only thing I can 
recollect knowing is when I was officially told sometime in connec¬ 
tion with the January 17 Finding that weapons had been onboard 
and that weapons were involved in this whole transaction. 

I’m not saying that I didn’t know before January, but that is 
when I can specifically remember it. 

Mr. Eggleston. You have indicated that you had a conversation 
with Mr. Allen about [deleted], that he showed you subsequent to 
this flight and you have testified that it is your recollection that it 
is his testimony or his conversation with you that he told you 
shortly after the flight that there were weapons onboard on the 
basis of his analysis [deleted]? 

Mr. Clarridge. No, he says that he’s sure that he showed me 
material that would have indicated to me—I had read it. He says I 
read it—that there were weapons onboard the flight. 

Mr. Eggleston. So he says that he showed it to you. He says you 
read it and he says if you read it, you would have concluded there 
were weapons onboard? 

Mr. Clarridge. That is right. 

Mr. Eggleston. And vou don’t remember? 

Mr. Clarridge. I don’t remember specifically. 

Mr. Eggleston. Have you had a conversation with Mr. Allen [de¬ 
leted] that he showed you on the morning of November 22d before 
the flight, did you have a similar conversation with him [deleted]? 
Mr. Clarridge. Not that I recall. 

Mr. Eggleston. So he has not told you that he showed you [de¬ 
leted] before the flight which you read from which you could con¬ 
clude that weapons were involved in this hostage deal? 

Mr. Clarridge. He has not. 

Mr. Eggleston. Mr. Clarridge, could you take a look at exhibit 
9? Do you have that? I am almost out of the Iranian phase. 

Mr. Clarridge. You want me to read this whole thing? 

Mr. Eggleston. I will direct you to particular sections of it. You 
are mentioned specifically on the last page, the second-to-last para¬ 
graph. 

Mr. Clarridge. Yes, I recall this. This is the famous statement, 

“Dewey and I have been through the whole concept twice”- 

Mr. Eggleston. This is a PROF note which the committee mem¬ 
bers have now seen repeatedly, dated December 4, 1985, a note 
from North to Poindexter. I am not suggesting that you saw this 
note at or about the time that it took place, but it is a note that in 
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some detail outlines what had taken place in the weekend of No¬ 
vember, 1985, extensive and explicit discussions about weapons. 

On the second-to-last page, near the top, there is a timetable for 
delivery of weapons and exchange for hostages and on the last 
page, about the middle, it says <T Dewey is the only other person 
fully witting of this entire plan. Copp, even General Secord is 
not briefed [deleted], although he suspects. The Israelis are in the 
same position. Dewey and I have been through the whole concept 
twice, looking for holes, and can find little that can be done to im¬ 
prove it, given the trust factor with the Iranians.” ' 

Mr. Clarridge. Then it goes on to say some other things. 

Mr. Eggleston. Do you want me to keep reading? 

Mr. Clarridge. “I have not confided in Dewey the longer term 
goals,” et cetera. 

Mr. Eggleston. Do you recall the conversation with Colonel 
North? 

Mr. Clarridge. I do not. 

Mr. Eggleston. I take it, it is your testimony that if you had 
such a conversation, which would nave been in such detail outlin¬ 
ing the initiative and the proposed plans, you certainly would not 
have forgotten it? 

Mr. Clarridge. Was the date on this thing? 

Mr. Eggleston. December 4th. 


Mr. Clarridge. Let me make a couple of points here. Number 
one is this initiative was not being run by European Division, and 
subsequently after the 17 January Finding was run by the Near 
East Division. I would not have been the appropriate person for 
North to have discussed this with in the first place. 

The second point I would like to make is that on occasion North 
had a tendency to use my name with McFarlane and Poindexter 
because if I said it was a good idea, then they tended to think it 
was a good idea. 

Mr. Eggleston. So after you stopped sending these cables back 
and forth in December of 1985, you were not involved again, I take 
it, according to your testimony, until September or so of 1986? 

Mr. Clarridge. In actually doing something. I was familiar with 
what was going on because Charlie Allen sat two offices from me, 
and George Cave, who didn’t have a desk, often sat at his desk and 
would come in and talk to me on occasion about what was going 
on, but I was not officially involved, no. 

Mr. Eggleston. Did you continue to have conversations with 
Colonel North about the operation? 

Mr. Clarridge. I am sure I did, but I can’t recall them. 

Mr. Eggleston. Did you consult and plan with him? 

Mr. Clarridge. No, 1 did not. 

Mr. Eggleston. Did you know Admiral Poindexter? 

Mr. Clarridge. Yes, I did. 

Mr. Eggleston. Did you speak to him on occasion on the phone? 
Mr. Clarridge. No, I can’t recall that. 

Mr. Eggleston. Did you attend meetings on occasion with him? 
Mr. Clarridge. In the past, yes. 

Mr. Eggleston. Similarly, Mr. McFarlane is someone you had 
some familiarity and dealings with? 

Mr. Clarridge. Correct. 
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Mr: Eggleston. If Colonel North in this PROF note to Mr. Poin¬ 
dexter has indicated not just tangentially the fact that he has in" 
detail reviewed this particular operation with you, wasn’t there 
some danger that if tnis is not a truthful statement by Mr. North, 
he could get caught the next time you met with Admiral Poin¬ 
dexter? 

Mr. Clarridge. That is quite possible. 

Mr. Eggleston. But it is your testimony that this note in the 
PROF note is incorrect? 

Mr. Clarridge. It is incorrect. If all he was saying, but sort of 
embellishing it a bit, was that he had been through it on the meth¬ 
odology of getting flights from Tel Aviv through [deleted] to Tehran 
with me; that was discussed. 

Mr. Eggleston. But that is not how you read the line? 

Mr. Clarridge. No, it seems to be implying that this whole 
grand scheme was checked out with me, which was not true. 

Mr. Eggleston. If you could look at exhibit 15-— 

Mr. Clarridge. What- 

Mr. Eggleston. Fifteen. 

This is a document dated January 24, 1986. It has been called a 
notional time line document. Page 1 of this document reads, and it 
is a memorandum from North to Poindexter, “To my knowledge, 
the only persons completely cognizant of this schedule are” and 
under the CIA witnesses, you are listed. The schedule listed is a 
very detailed schedule that details flights coming, flights going, 
weapons, all sorts of stuff. 

I take it, it is your testimony, that this is erroneous? 

Mr. Clarridge. I never saw this, and I don’t think I was even in 
the country at the time, and if I was in the country, I was in the 
process of writing the document that became [deleted], and so, 
therefore, wouldn’t have been involved anyway. 

I would like to make one other point. As this operation began to 
take its new form after the 17 January Finding, Colonel North 
wanted me very much to be involved, and that didn’t turn out the 
way it happened. But his intention was to get me involved, but the 
operation was run on a different way. 

Mr. Eggleston. It was run instead, I take it, through the Near 
East Division? 

Mr. Clarridge. Correct. 

Mr. Eggleston. And not through [deleted]? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. But his indication in the memorandum to Admi¬ 
ral Poindexter that you were completely cognizant of the schedule, 
which is a very detailed schedule, that is inaccurate? 

Mr. Clarridge. No, I wasn’t. 

Mr. Eggleston. If you could look at exhibit 16—the second para¬ 
graph, it is a memorandum from North to Poindexter, dated May 
22,1986. It indicates “The following people will have copies of this 
time table, Clair George, Dewey Clarridge and Bob Earl.” It seems 
to indicate that you were one of three people who will have copies 
of a timetable, again with regard to flights that were going to take 
place in late May of 1986. Did^you have this timetable? 

Mr. Clarridge. This is the first time I have seen this. 

Mr. Eggleston. You certainly didn’t have it in May, 1986? 



Mr. Clarridge. No. Was this ever sent anywhere by the NSC? I 
see, it was just going to Poindexter. 

Mr. Eggleston. The memorandum was just going to Poindexter, 
but it indicates- 

Mr. Clarridge. That this attachment—OK, yes. The operational 
plan I guess v/as st it there—do you know whether it was ever sent 
to anybody? 

Mr. Eggleston. Well, I guess the more relevant question is, did 
you ever get an operational plan, this one or any other one, in May 
of 1986? 

Mr. Clarridge. Not to my recollection. 

Mr. Eggleston. So to the extent that this indicates that you 
were continually to be involved in the planning of this operation, 
that is not accurate? 

Mr. Clarridge. That was not true. The only time I came near 
being involved was when [deleted], Chief of the Near East Division, 
went on a trip somewhere,-and he asked me to oversee his efforts 
in getting the logistics of this whole thing put together. 

Mr. Eggleston. Mr. Clarridge, I don’t have any more questions 
about the Iranian initiative. I want to ask you some questions 
about your prior iob, which is during a period of time that you 
were [deleted] of the LA Division. I take it you have testified that 
in August of 1981, you became [deleted] of LA? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. And one of your iobs as [deleted] of the LA Divi¬ 
sion was, among others, was to be ultimately responsible, whatever, 
for the Contra program, is that correct? 

Mr. Clarridge. That is correct. 

Mr. Eggleston. And that was a program that was funded 
through Congress up until the time of the Boland Amendment and 
operated under a covert action? 

Mr. Clarridge. You mean up until 1 October 1984? 

Mr. Eggleston. Yes, sir. 

Mr. CLARRIDGE. Right. 

Mr. Eggleston. And the funds for the program begin to runout 
in the spring of 1984? 

Mr. Clarridge. Yes, certainly by May. 

Mr. Eggleston. They were pretty much gone by May? 

Mr. Clarridge. No, because we had a program to phase them out 
in early August. 

Mr. Eggleston. But by that time, you knew there was going to 
be a problem with the funding? 

Mr. Clarridge. Certainly. 

Mr. Eggleston. Is it fair to say that the funding and where the 
Contras were going to get money from were going to be a problem? 
Mr. Clarridge.! am sony. 

Mr. Eggleston. Is it fair to say that where the Contras were 
going to get money in order to sustain themselves in the field mili¬ 
tarily and everything, that became a source of concern in the 
Agency? 

Mr. Clarridge. I think that is put a little too strongly. I think 
within the Agency, and that really involved myself and the Direc¬ 
tor and in the interagency grouty there was still the hope that the 
President would be stole to pull it off and that the Congress would 
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vote the money. The effort, as I recall it, from, if you want to say 
from late spring through the summer, was focused on that particu¬ 
lar effort. 

Now, there was discussion about, you know, where could you pos¬ 
sibly get other funds from, and there were frankly not very many 
good ideas. 

Mr. Eggleston. Mr. Clarridge, you will recall in your deposition, 
you were asked a series of questions about a trip you took [delet¬ 
ed} 

Mr. Clarridge. Correct. 

Mr. Eggleston. —In April, 1984, and you were asked questions 
about whether there were discussions with [deleted] about provid¬ 
ing assistance to the Contras. Do you recall being asked those ques¬ 
tions in the deposition? 

Mr. Clarridge. That is right, and I would also like to state that 
prior to giving that deposition, I did not have an opportunity to 
review the cable traffic which led up to my trip out [deleted]. 

Mr. Eggleston. Mr. Clarridge, could you take a look at exhibit 
18, which is your deposition, excerpts from your deposition? Let me 
just reference a few sections of this. 

[Deleted.] 

Page 123, line 11, “Question: Do you recall any discussion with 
officials of [deleted] Government about [deleted] providing assist¬ 
ance to the Contras? 

“Answer: No.” 

And if you could just look at page 130, a question by Mr. Barba- 
doro, Deputy Chief Counsel for the Senate Select Committee, at 
line 13, “Question: Picking up on what Mr. Eggleston is asking you 
about, at any point [deleted] the Latin American Division were you 
aware of any discussions in the Agency about soliciting aid from 
third countries? 

“Answer: No." 

Then, 131, line three, the question is: “During that period of 
time, to your knowledge, were there any discussions in the CIA 
about soliciting aid from third countries? 

“Answer: No.” 

Mr. Clarridge, if you were asked those questions today, would 
you answer them differently? 

Mr. Clarridge. Yes, I would, based on the review of the cable 
traffic prior to my going out, but I think that cable traffic also 
needs to be clarified, because I'm not so sure the answer was solic¬ 
iting. My reading of that cable traffic is that at least the Agency 
thought something was being offered. 

Mr. Eggleston. Well, let me ask you to look at exhibit 19-4. 

This is a memorandum from Mr. Casey to Mr. McFarlane dated 
27 March 1984. This would have been shortly before your trip to 
[deleted]; is that correct? 

Mr. Clarridge. Yes. I don’t know exactly when I went. I went in 
April. 

Mr. Eggleston. I seem to remember somewhere it is around the 


10th through the 13th. 

Mr. Clarridge. Yes. 

Mr. Eggleston. Paragraph 1 says “In view of possible difficulties 
in obtaining supplemental appropriations to carry out Nicaraguan 
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covert action project through the remainder of this year, I am in 
full agreement you should explore funding alternatives with [delet- 
edland perhaps others.” 

The rest of that paragraph in paragraph 2, deals with [deleted]. 
Paragraph 3, says, The second alternative we are exploring is the 
procurement of [deleted].” There is a name deleted which is appar¬ 
ently [deleted]—'‘has indicated he may be able to make some equip¬ 
ment and training available”—I think it says “to the Contras, [de¬ 
leted].” 

This would indicate that the CIA is itself exploring the possibili¬ 
ty of obtaining assistance through [deleted]; is that a fair summary 
of this? 

Mr. Clarridge. Well, that's what this states, but I don't think 


the facts are exactly—were exactly that way. 

Mr. Eggleston. So is it your testimony that this memorandum 
from the DCI, Casey, to Mr. McFarlane is not an accurate memo¬ 
randum? 

Mr. Clarridge. As far as my knowledge. 

Mr. Eggleston. What is your explanation of—or your discus¬ 
sion of the events that took place? 

Mr. Clarridge. Well- 

Mr. Eggleston. What is the distinction you are drawing between 
the facts as you know them and the facts as they are represented 
in this memorandum, and I guess in the cables? 

Mr. Clarridge. Well, from my reading of the traffic, after I gave 
my deposition on this, what I see happening, and it would start, I 
think, in January when [deleted] official came over to this country. 

Mr. Eggleston. January of 1984? 

Mr. Clarridge. Was it January? 

In January 1984, came over to this country [deleted] and met 
with the Director. Now at that meeting or at the end of that meet¬ 
ing, I was called up to it and asked afterwards to give him a brief¬ 
ing on the Central American situation. What it looked like on the 
ground. I had done that also the year before. Now then there 
begins a cable exchange in which it appears that [deleted] had of¬ 
fered something in terms of—or was prepared to oner training and 
equipment. I cannot say whether the Director of CIA solicited^ that 
[deleted] or whether he offered it. But then as we—as that traffic 
goes along, there is a key cable, which I would refer you to, which 
is [deleted], which states very clearly what [deleted] discussion with 
[deleted] as to what at least [deleted] understood would be the form 
of assistance at that time. 

And—you must have this cable here. 

Mr. Eggleston. I don't know it by that number. 

Mr. Clarridge. What it talks about, if I may say, is bilateral ar¬ 
rangements between [deleted] and [delete<y. All right? 

Mr. Eggleston. I'm asking someone to find it for me. Let me just 
ask you, did you have any conversations directly with [deleted] 
about—I'm not using the word soliciting. About them providing as¬ 
sistance to the Contras? 

Mr. Clarridge. No. The only thing they raised with us, and 
that's why I think this cable is significant, because I think there 
was a misunderstanding within our building throughout, is [delet¬ 
ed] said that they had had a request from [deleted]—for assistance 
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and [deleted] said they will have to pay for it. And I said to him at 
that time, there isn't any [deleted] with any money to pay for it. 

Mr. Eggleston. Let me ask you my question over again. Did you 
have any of these conversations directly with individuals in [deleted] 
about assistance? I’m not asking about solicitation or payment. 

Mr. Clarridge. No. 

Mr. Eggleston. Did you have conversations with them about 
that? 

Mr. Clarridge. No. 

Mr. Eggleston. You had no conversations whatsoever with 
them? 

Mr. Clarridge. No. 

Mr. Eggleston. You were aware, however, that the conversa¬ 
tions were taking place inside the building with regard to whether 
or not [deleted] would provide this assistance to the Contras? 

Mr. Clarridge. I don’t think that is correct. At least to my 
knowledge it wasn’t. I don’t remember any conservations where 
there were people involved in the building discussing whether they 
could get help from [deleted] or anybody else. 

Now that may have been going on, out they weren’t going on in 
my presence. 

I was aware that there was “an offer” from [deleted] which 
turned out not to be an offer. 

Mr. Eggleston. Well, could you take a look at exhibit 19-2? 

Do you have that? 

Mr. Clarridge. Right. 

Mr. Eggleston. A cable dated 23d March 1984. It would have 
been about a week before the memorandum that we just—-to which 
we just discussed. The upper right-hand corner seems to indicate a 
copy of this cable went to [deleted], that’s handwritten on this 
cable. That’s you, I take it? 

Mr. Clarridge. No. I wrote it. 

Mr. Eggleston. That’s your handwriting? 

Mr. Clarridge. No. It’s not my handwriting, but the cable says 
from [deleted]. 

Mr. Eggleston. This cable is a cable you drafted? 

Mr. Clarridge. Correct. 

Mr. Eggleston. There are a lot of code names in this. Let me 

just take you through it. “During a meeting with [deleted]-” 

Mr. Clarridge. That’s with the DCI. 

Mr. Eggleston. Mr. Casey? 

Mr. Clarridge. Right. 

Mr. Eggleston. —“on March 23d on the Nicaraguan project, I 
mentioned to him [deleted]?” 

Mr. Clarridge. Yes. 

Mr. Eggleston, --“comments to you in reference A.” 

Reference A is an earlier cable. 

“He suggested that I send a cable to [deleted]”—that’s McMa¬ 
hon? 

Mr. Clarridge. Correct. 

Mr* Eggleston, —“asking him to meet with [deleted] regarding 
possible support.” 

This entire cable is labeled Subject: [Deleted] Assistance to Nica¬ 
raguan Project. 



Doesn't this reflect a conversation that you had with Director 
Casey about [deleted] assistance to the Nicaraguan Project? 

Mr. Clarridge. About a cable which was sent in, I believe, by 
[deleted] where [deleted] appeared to have made an offer. That's 
why I think it is important—you have to get the reference. 

Mr. Eggleston. I think the cable is exhibit 19-1. You may want 
to check that yourself. Or it might just be 19. I'm sorry. It’s exhibit 
no. 19. 

This is the first cable in the series? 

Mr. Clarridge. I don't know. We have them here. It's the first 
cable in your series. 

Mr. Eggleston. OK. This is a cable from [deleted] to the Director 
dated March 8, 1984. It makes a reference to various dinners and 
makes a reference to the possibility of your visiting, and about half 
way down, it says “On the latter"—which is a reference to your po¬ 
tential visit, and you at the time were [deleted] the Latin American 
Division, the [deleted] official mentioned that he was optimistic of 
positive support. It’s a little hard to read. It appears to say “to past 
requests if [deleted] comes here." 

Are the past requests past requests by the Agency for assistance 
to the Contras? 

Mr. Clarridge. Must have been. Must have been. 

Mr. Eggleston. Doesn’t that imply that the Agency had made 
past requests for assistance to the Contras? 

Mr. Clarridge. Certainly does. It does more than imply. 

Mr. Eggleston. Wouldn’t you derive from this that there had 
been a past solicitation from the Agency for assistance to the Con¬ 
tras? 

Mr. Clarridge. well, I can’t really tell this from this, but, you 
know. 

Mr. Eggleston. There are a whole slew of those cables and don’t 
they all deal with discussions between [deleted] and the Agency 
within the Agency about whether or not they should accept these— 
the assistance from [deleted] for the Contras, for the Nicaraguan 
Contras? 

Mr. Clarridge. That’s why I refer you to [deleted] where it is 
clarified by [deleted] what they are talking about, which is they are 
not talking about anything. 

Mr. Eggleston. But you would agree with me this first cable 
seems to indicate there have been past requests and this entire 
series of cables is arising in the context of [deleted] now responding 
to past requests by the Agency for assistance to the Contras; is that 
fair? 

Mr. Clarridge. It appears to say that. 

Mr. Eggleston. Are you referring—you keep directing my atten¬ 
tion to a cable. Are you referring to 19-8? 

Mr. Clarridge. Yes. 

Mr. Eggleston. Paragraph 1—the second half of paragraph 1 is 
the reference to which you have been directing my attention; is 
that correct? 

Mr. Clarridge. Right. 

Mr. Eggleston. It reads as follows: [deleted] “foresees these 
being undertaken on direct basis between [deleted] involved, with 
[deleted]”—that’s the CIA? 
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Mr. Clarridge. Right. 

Mr. Eggleston, — 'offering behind the scenes advice of where to 
plug in and what assistance would be truly useful. However [delet¬ 
ed! remains open to suggestions for other approaches/’ 

Isn’t thisjust an explanation of how the assistance is going to be 
provided? This isn't an explanation of who is soliciting the aid? It’s 
an explanation of how it's going to get there? 

Mr. Clarridge. Mr. Eggleston, it became very clear when I went 
to [deleted] that [deleted] were not offering assistance to the Nica¬ 
raguan Resistance. Now if they had offered it to the Director or 
somebody else before, maybe, but I don’t know that. But when I got 
to [deleted], neither asked for any assistance, they did not offer any 
assistance to the Nicaraguan Democratic Resistance. 

What they said, which seemed to track with what [deleted] final¬ 
ly got out of them in this particular cable, is that they had been— 
tney had had a request to them from [deleted] which they refused 
to identify that wanted assistance from [deleted]. [Deleted] was 
thinking about providing this assistance, but it would have to be 
paid for, which, as I said before, I mentioned to [deleted] that there 
wasn’t any [deleted] with any money that wasn’t tied up in—by 
some other legislation here m the United States that would be 
available to pay [deleted] for whatever they might give them. 

Mr. Eggleston. Mr. Clarridge, is it your recollection that all 
these cables and all this discussion relates to a cash deal between 
the Contras and [deleted]? 

Mr. Clarridge. No. Nothing to do with a cash deal between [de¬ 
leted] and the Contras. 

Mr. Eggleston. I am just not—I guess I am not understanding 
you. You indicated that this initiative all dealt with [deleted] being 
willing to provide to [deleted] weapons that [deleted] would pay for? 

Mr. Clarridge. Didn’t even know for sure whether it was weap¬ 
ons, backpacks, shoes, or whatever. What I am saying to you, Mr. 
Eggleston, is that I think there was a misunderstanding or thero 
was a change in [deleted] position from January 1984 until you 
begin to see this particular cable I have drawn your attention to 
and the time when I arrived in [deleted]. 

Mr. Eggleston. Well- 

Mr. Clarridge. That there was apparently the Director, at least, 
believed that [deleted] were prepared to offer some assistance to 
the Nicaraguan Resistance. And at a certain point in time, appar¬ 
ently [deleted] thought so also. It became very clear, however, by 
the time this cable arrived in Washington that what we were talk¬ 
ing about was no longer an offer by [deleted] to the Nicaraguan Re¬ 
sistance. It was that they were prepared to enter into a bilateral 
relationship between two sovereign governments. And that was cer¬ 
tainly reinforced by the time I got to [deleted]. More than that, 
more than that, the Director had already decided prior to any trip 
to [deleted], after I think consultation with Secretary Shultz, that 
even if [deleted] offered anything, we would not accept it. 

Mr. Cohen. Mr. Chairman, could the counsel inquire about the 
exhibit 19-4? 

Mr. Eggleston. I think I asked a few questions about 19-4 at the 
very beginning of this line of questioning. 

Mr. Cohen. Paragraph 8? 


so 

Mr. Eggleston. Yes. I asked him about that. I have been strug¬ 
gling since then. 

Nineteen-four was the memorandum from Casey to McFarlane? 
Mr. Clarridge. Which I never saw until one of these depositions. 
Mr. Eggleston. And this is the memorandum, and, indeed, this 
memorandum takes place kind of in the middle of this first series 
of cables prior to your trip and it indicates at least Mr. Casey be¬ 
lieves that you were exploring an alternative of the procurement of 
assistance to the Contras from [deleted]? 

Mr. Clarridge. That is what I have said, that I think that he 
believed that and whether he believed it on the basis of something 
he was told by [deleted] or what, I cannot say. 

Mr. Eggleston. Mr. Clarridge, look at 19-5. 

First sentence, this is a cable actually from [deleted], I guess, in¬ 
dicates you got a copy of it. “[Deleted] has now secured the neces¬ 
sary endorsements to proceed with the discussions on [deleted] as¬ 
sistance in Central America.” 

Again, the subject of this cable, the subject: [Deleted] Assistance 
to Nicaraguan Project. This is only a couple of days after the 
memorandum which is exhibit 19-4. 

Doesn’t this indicate that you have now received the endorse¬ 
ments to proceed with discussions with [deleted] about providing 
assistance, about [deleted] providing assistance to the Contras? 

Mr. Clarridge. No. Because—I mean, if everybody wrote cables 
perfectly accurately, all the time, I would agree with you. But just 
because [deleted] who hasn’t got a clue about what was going on in 
Central America happens to subject his cable, support to the Nica¬ 
raguan project doesn’t mean anything. It was certainly clear by the 
time [deleted] was received that what [deleted] were talking about 
was a bilateral, sovereign nation to sovereign nation assistance. 

Mr. Eggleston. What was the second sovereign nation? 

Mr. Clarridge. They never told us. We only guessed that it could 
be possibly two countries most likely. 

Mr. Eggleston. So what you are telling me is that none of these 
cables have anything to do with the Contras? 

Mr. Clarridge. I didn’t say that. I am saying there was a belief 
at a certain point in time that [deleted] had—were offering assist¬ 
ance to the Nicaraguan Resistance. Before I ever went out to [delet¬ 
ed], it was very clear that that isn’t what they were talking about. 
And when I got out there, that became patently clear. 

Mr. Eggleston. Look at 19-7, will you? This is from [deleted] to 
the Director. Paragraph one says that [deleted] welcomed [deleted] 
visit, that is you, and opines he should be able to come up with a 
“modest but reasonable amount of equipment, plus a good bilateral 
[deleted] training program in short order.” 

Again, this cable is labeled, subject: [Deleted] Assistance to the 
Nicaraguan Project. Doesn’t this cable indicate that [deleted] are 
going to provide equipment and a training program in connection 
with [deleted]—excuse me, with the Nicaraguan project? 

Mr. Clarridge. Let me try at something that is not the best way 
to do business, but people tend to copy the heads on the cables that 
they are receiving. You will notice that in the cable you have iust 
referred me to that Director 894326 is referenced by [deleted]. And 
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now if you go to 894326, and look at the subject line, it is [deleted] 
assistance to Nicaraguan project. 

Many of us are like lemmings, we just follow what was said 
before. So you cannot read into subject lines and all of this, that 
that necessarily meant support to the Nicaraguan project. 

Mr. Eggleston. Mr. Clarridge, let me ask you to direct your at¬ 
tention to 19-18, which is the very last cable. It is a cable drafted 
by you. You do not have the same subject heading. 

It is dated 11 May 1984. It is after you have returned from the 
trip. The prior cables indicate that there is an additional discus¬ 
sion. Going back-—going on after you get back about whether or not 
we should permit this assistance to take place. This cable reads as 
follows: “Current furor here over the Nicaraguan project urges 
that we postpone taking [deleted] up on their offer or assistance.” 

This is you writing a cable deciding not to go forward with assist¬ 
ance, and you are referring to the furor over the Nicaraguan 
project? 

Mr. Clarridge. That is right. 

Mr. Eggleston. Is it your testimony that this assistance had 
nothing to do with the Nicaraguan project? 

Mr. Clarridge. Yes. And I will explain why. The furor was the 
mining. So it was a big hullabaloo going on about that. 

And a decision was made—not mine—may have been an inter¬ 
agency decision or it may have been Casey’s decision, that we 
didn’t want to be—or we could not be seen, the administration 
could not be seen as being beholden to [deleted] in any way. 

In this case, we didn’t even want [deleted] mucking around in 
providing bilateral assistance [deleted]. And that is what this says. 

Because in the end that is all they were offering. If they got paid 
for it. 

Mr. Eggleston. Mr. Clarridge, is it your testimony that this 
cable is calling off a deal between [deleted] that we were otherwise 
uninvolved in? 

Mr. Clarridge. There was no deal. 

-Mr. Eggleston, Let me make sure I understand this. Is it your 

testimony that [deleted] were going to provide assistance to the 
Contras [deleted]? 

Mr. Clarridge. No, never came up. 

Mr. Eggleston. So it is your position that these entire series of 
cables have nothing to do with [deleted] providing assistance to the 
Contras? 

Mr. Clarridge. No. I didn’t say that. I said that in the beginning 
there was apparently an impression that the Director had and 
maybe others, maybe even myself, I can’t recall, that [deleted] in 
January 1984 were prepared to offer something to the Nicarguan 
Resistance. It became very clear as time went by that that was not 
the case. 

Mr. Eggleston. Let me just summarize so I make sure I under¬ 
stand. At the time this initiative began—and I think you said it 
began—initiative may be the wrong word—that it began in Janu¬ 
ary of 1984. There were discussions involving [deleted] and various 
people about [deleted] and the Contras. That is how you indicated 
the whole thing started? 

Mr. Clarridge. No. 
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Mr. Eggleston. There was a briefing of them on the situation in 
Central America? 

Mr. Clarridge. Excuse me. What I said was that there was a 
meeting between the Director, [deleted], and I assumed [deleted] 
was present in the Director’s office. I don’t know what they were 
talking about. I was called up there and the Director asked me to 
give [deleted], a briefing on what was going on on the ground in 
Central America. 

OK? That is all I know. 

Mr. Eggleston. And it is your testimony then that the beginning 
cables in this series are erroneous because someone has gotten the 
misimpression that [deleted] want to provide assistance to the Con¬ 
tras? You go to [deleted], find out that isn’t true. 

Mr. Clarridge. We knew that before I went to [deleted]. 

Mr. Eggleston. And all of these cables then are not dealing with 
[deleted]. All these cables sometime during the middle of the initia¬ 
tive are not actually dealing with [deleted] assistance to the Con¬ 
tras? 

Mr. Clarridge. That is correct. But we were—and maybe we 
were under a mistaken impression from the beginning that [delet¬ 
ed] were offering assistance to the Contras or perhaps in the inter¬ 
vening period, [deleted] changed their mind. 

Mr. Eggleston. Ana it is your testimony that the reason that 
the CIA decides not to proceed with this has nothing to do with the 
fact that [deleted] are interested in providing assistance to the Con¬ 
tras and you don't want to mix up those [deleted] in the same oper¬ 
ation? That is not what this had to do with? 

Mr. Clarridge. Yes. I think the final cable here that vou just 
drew my attention to reflects the fact that because of the furor 
over the Nicaraguan project and the mining, the administration or 
the interagency group, or whomever, decided that it wouldn’t be a 
good idea to have [deleted] mucking around in Central America 
even on bilateral relations, in giving any kind of assistance down 
there. 

Mr. Eggleston. What was the name of the country to which [de¬ 
leted] were going to send the aid? 

Mr. Clarridge. They refused to tell us, and we only guessed it 
was probably [deleted]. But that was a guess. 

Chairman Hamilton. We will take a 10-minute recess. 

[Recess.] 

Chairman Hamilton. The joint committees will resume, and Mr. 
Eggleston. 

Mr. Eggleston. Thank you, Mr. Chairman. 

Mr. Clarridge, I’m within a couple of minutes of being done. I 
just want to ask you, because I think maybe my questions got im¬ 
precise or something, could you restate for me again what it was 
that you think these cables are about and what occurred that gave 
the impression to someone that these cables were about assistance 
to the Contras from [deleted], and what is it that led you to con¬ 
clude that that is not ultimately what [deleted] Were interested in? 

Mr. Clarridge. The way I read this cable traffic and the way I 
remember it, somebody in the Agency, I think, at least the Direc¬ 
tor, took away from that January meeting with [deleted] that they 
were offering assistance to the Democratic Resistance. Some of that 
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cable traffic coming in from [deleted] after that meeting, after [de- 
- leted] had gone back, continued that far, that we were talking 
about [deleted] support for the Democratic Resistance. 

However, by the time you get to [deleted], it is very clear that 
they are not talking about that, and then after I went to [deleted], 
it became abundantly clear that they were not talking about assist¬ 
ance to the Nicaraguan Resistance. 

Moreover, a decision had been taken before I went to [deleted] 
that we would neither ask for any assistance nor would we accept 
any assistance from [deleted] to the Democratic Resistance, and 
that was reinforced in a cable that was sent to me out there. 

Mr. Eggleston. Cable no. [deleted] is a cable dated March 24, 
1984. This is the cable that you claim makes it clear that [deleted] 
are not interested in assisting the Contras? 

Mr. Clarridge. It tells here what they are—it states here what 
they are prepared to do. 

Mr. Eggleston. And what it states is that they are prepared to 

provide training and equipment? And your explanation- 

Mr. Clarridge. Just a minute. It says they are prepared to pro¬ 
vide training and equipment. He foresees these being undertaken 
on a direct basis between [deleted] involved with CIA offering 
behind-the-scenes advice, I guess, on where to plug in and what as¬ 
sistance would be truly useful. 

Mr. Eggleston. But it is your testimony that CIA did not know 
what [deleted] they were talking about? 

Mr. Clarridge. I cannot speak for [deleted], whether he knew. 
All I know is that when I got to [deleted] and this issue came up 
and they raised it in the same context they were talking about one 
country or two countries, and we never could figure out what thev 
were and they wouldn’t tell us. We guessed that it was [deleted]. It 
could have been [deleted]. 

Mr. Eggleston. But it is your testimony that that assistance was 
only going to go to those countries, not to the Contras? 

Mr. Clarridge. That is what I was told. 

Mr. Eggleston. And when 3 days later Mr. Casey sends a memo 
to Mr. McFarlane indicating that the CIA is exploring the possibili¬ 
ty of obtaining assistance to the Contras from [deleted], that is just 
erroneous? 

Mr. Clarridge. It would seem so. Before I even made my trip, a 
decision was taken that we would not ask or, if offered, would not 
accept assistance from [deleted] for the Nicaraguan Democratic Re¬ 
sistance. 

Mr. Eggleston. Mr. Clarridge, I started this by asking you ques¬ 
tions about your deposition testimony. One thing is plain from this 
discussion, that there were enormous discussions early on within 
the Agency about third-country assistance. 

Mr. Clarridge. That is not correct, to my knowledge, Mr. Eggle¬ 
ston. There were not enormous discussions. In fact, I can hardly 
recall any discussions that you could label as serious discussions 
except for this [deleted] business. 

Furthermore, there were not any real serious discussions within 
the RIG about whether there might be third-country assistance. 

Mr. Eggleston. Exhibit 19-2 specifically refers to a conversation 
that you had with the Director about assistance for the Nicaraguan 
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project and that is what led up to the rest of the cables and your 
trip correct? 

Mr. Clarridge. The one where he asked me to send the cable to 
McMahon? 

Mr. Eggleston. Yes. 

Mr. Clarridge. Yes, he still thought that was the case. 

Mr. Eggleston. So you had discussions about assistance to the 
Nicaraguan project as of that time and you were asked in your dep¬ 
osition whether there were discussions- 

Mr. Clarridge. I simply did not recall at the time. 

Mr. Eggleston. Had you forgotten this entire incident? 

Mr. Clarridge. Yes, 1 had. 1 didn’t remember any of this cable 
traffic. All I knew, and as I so deposed is that when I went out to 
[deleted], I did not ask for any assistance. I wasn’t offered any as¬ 
sistance. 

Futhermore, a decision had been taken that we would not ask or 
receive. I had not had a chance to review this cable traffic, and I’m 
sorry I can’t remember it. For you, all these events may take on an 
enormity that they certainly don’t for somebody who’s working on 
this thing day to day. That is just the way it is. 

Mr. Eggleston. So as of the time of your deposition, it is your 
testimony you had simply forgotten this incident? 

Mr. Clarridge. Correct. 

Mr. Eggleston. Mr. Chairman, I have no further questions. 
Chairman Hamilton. Mr. Buck. 

Mr. Buck. Good morning, Mr. Clarridge. 

Mr. Clarridge. Good morning. 

Mr. Buck. Let’s put some things in context here. You have been 
asked a lot of questions about your memory on certain detailed 
events. How long ago did the HAWK shipment occur? 

Mr. Clarridge. In November, 1985. 

Mr. Buck. Around 20-months ago? 

Mr. Clarridge. Yes. 

Mr. Buck. Were you concerned about other projects during this 
time? 

Mr. Clarridge. Oh, yes, many. That I guess is the point I was 
trying to make a little bit before, that is because of this particular 
subject that everybody is talking about here, these seem to be large 
events. That particular operation was a nickel-and-dime thing. I 
was doing probably 20 other things on the given days that I was 
also trying to get clearances. This was no particularly big thing in 
my experience. 

Mr. Buck. Approximately how long ago was your visit to [delet¬ 
ed]? 

Mr. Clarridge. The [deleted] visit was in April, 1984, so that is 
over 3 years ago. 

Mr. Buck. And again, you have been asked questions about your 
deposition, your testimony about [deleted]. Did you have the oppor¬ 
tunity to review the cables concerning [deleted] before your deposi¬ 
tion? 

Mr. Clarridge. No, I did not and I simply did not do it, and I 
had forgotten that such cable traffic existed. 

Mr. Buck. OK. I would like to put something—some testimony 
that was read to you earlier in context, Colonel North’s testimony. 



You were told, I believe, that it was North’s testimony that he told 
you that the cargo was weapons before the Deputy Director hit the 
roof. I would like you to look at lines 937 through 946—let me find 
the exhibit number here. I believe it is exhibit 6, page 43 of exhibit 
6 . 

Mr. Clarridge. 6-A and B, yes. 

Mr. Buck. This would be 6-A. 

Mr. Clarridge. Yes, page 43. What line are you speaking about, 
please? 

Mr. Buck. I’ll read lines 937 through 943. 

Question by Mr. Nields: “In other words, you are saying that you told Mr. Clar¬ 
ridge what the real cargo was prior to the tune the Deputy Director got angry and 

insisted on a Finding.” _ _ 

Answer by North: “I'm not saying that for sure. I’m saying that is the way it may 
well have happened. I do recall, although I do not recall the time and date, confirm¬ 
ing to Mr. Clarridge when asked, the cargo is not oil-drilling equipment; the cargo is 
HAWKs. OK. Now, I cannot tell you, Mr. Nields, here at this point, a good while 
after the fact, when that point was.” 

Is this also your recollection? 

Mr. Clarridge. That is right. And I think I’ve already stated 
that today. It may have been, as he said, after McMahon hit the 
roof. I didn’t know McMahon hit the roof. But anyway, I cannot 
recall specifically. 

Mr. Buck. Do you have any recollection of when North told you 
or confirmed to you that the November shipment contained weap¬ 
ons? 

Mr. Clarridge. I can only give you a guess, and that is if Charlie 
Allen is correct that he showed me [deleted] sometime around the 
26th, that clearly indicated that at least weapons had gone into 
Iran, then I’m quite sure that I very likely said something to 
North, asked him a question. I don’t know whether I asked him on 
the 26th or the 27th or whenever. I can’t say. 

Mr. Buck. I would like to read you another part of Colonel 
North’s transcript that he stated during these public hearings 
which isn’t in the exhibit book. Do you have Colonel North’s testi¬ 
mony there? 

Mr. Clarridge. Yes. 

Mr. Buck. Page 183 of that testimony-line 4109. 

Mr. Nields. And then it says, “cargo must be listed as machine parts, spares for oil 
industry.” 

Mr. North. Right. 

Mr. Nields. That is Mr. Clarridge telling you? 

Mr. North. Again, I told you that I had originally dissembled with the Agency. 
In my initial contacts with the Israelis we had agreed that we would call these ma¬ 
chine parts for the oil fields or whatever, that we specifically talked about when in 
my discussions with the Israelis way back on the 17th or 18th that was the agree¬ 
ment we had come to. 

So I had told people at the CIA that. 

Mr. Nields. I understand that. 

Mr. North. You are asking me if I by now had told Mr. Clarridge the truth about 
what is on the cargo and I cannot tell you, counsel, whether it was that I apprised 
him of it. 

Mr. Buck. Mr. North used the word “dissembled” with the 
Agency and later on states that he doesn’t know when he told the 
Agency the truth. What is “dissembled”? 

Mr. Clarridge. Well, dissemble is to not tell the truth. 
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Mr. Buck. Is that your recollection? 

Mr. Clarridge. Yes. But I think this incident here, if anybody is 
interested in what we are talking about here, is not quite like it ap¬ 
pears. What was going on at the time was the problem with the 
aircraft in [deleted] just had come in from Tel Aviv. As I have said 
before today the aircraft was attempting to obtain various clear¬ 
ances using the normal commercial airline method during which it 
variously described its cargo as machinery, medical stores, et 
cetera, which was confusing the whole clearance process. What I 
was telling North here was they have got to describe the cargo as 
to what it is. They can't keep talking about medical equipment and 
machinery. 

Mr. Buck. Which American Government official was primarily 
responsible for the management of the November shipment of 
HAWK parts to Iran? 

Mr. Clarridge. I am not sure I understand the question. The 

shipment of HAWK parts—do you mean of- 

Mr. Buck. What I am trying to determine here is whether the 
operation was being run out of the CIA or out of the NSC. 

Mr. Clarridge. I think it was going on in two places. 

Mr. Buck. Was the CIA's role more one of being a facilitator or 
did you have operational control over the operation? 

Mr. Clarridge. No. We were simply facilitators, in the first in¬ 
stance for the clearances and in the second in providing an airline. 

Mr. Buck. At any time from November 21, 1985 to November 27, 
1985, did you have a need to know what the aircraft was carrying? 
Mr. Clarridge. No, I didn't, frankly. 

Mr. Buck. What was your function during that period of time? 
Mr. Clarridge. I was simply facilitating in two areas, one—well 
actually clearance procedures involving several countries and in ar¬ 
ranging for the aircraft once th e d e cision h ad bee n mad e to us e th e 
proprietary and even there I had a very small role. 

Mr. Buck. I would like to read a section from your deposition, 
Mr. Clarridge, which I believe was just handed to you, on page 49.1 
am sorry, page 49, not in the exhibit book. Line 2. 

Question: But you don’t remember there came a time where North tells you that 
it is any missiles? 

Answer: I cannot say that. 

Question: Do you recall any discussion with him where you discussed with him 
the fact that it was—that he had told you that it was oil-drilling equipment but in 
fact it was not, that it was weapons? 

Answer: I just don’t know whether we ever had a discussion of that or not. 

Question: Would it have upset you to have been lied to about the contents of the 
aircraft? 

Answer: Well, it was compartmentation, that is compartmentation, you have a 
need to know only so much. 

Is that your testimony here today also? 

Mr. Clarridge. Yes, that is correct on that issue. 

Mr. Buck. During November of 1985 what was Ed Juchniewicz's 
position at the CIA? 

Mr. Clarridge. He was the Associate Deputy Director for Oper¬ 
ations. 

Mr. Buck. And during that same time period John McMahon 
was the Deputy Director of Central Intelligence? 

Mr. Clarridge. That is correct. 
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Mr. Buck. I would like to read a section of Mr. McMahon's depo¬ 
sition, exhibit 8. This is a conversation between Mr. Juchniewicz 
and Mr. McMahon Monday, November 25,1985. On page 95 of that 
deposition. Starting with line 8. 

And then Monday morning I came in and he said hey, do you know what those 
guys did? And I said what guys? And he said Secord. Now that is the name I heard 
and I said what was that? And he said they used our proprietaty to send over some 
oil supplies. And I said goddamn it, I told you not to get involvea. 

Is that your recollection also of Mr. McMahon’s reaction? 

Mr. Clarridge. No, because as I have stated here today, I had 
only a single conversation dealing with this issue and, as I have 
said, that was in the early evening I believe of November the 25th 
in which he said to me, he called me on the phone, wasn't agitated 
at all and talked about it doesn’t make much difference what is on 
that aircraft, whether it is military supplies or oil-drilling parts, 
they are embargoed, and I think we may need a Finding. 

Mr. Buck. As of Monday morning November 25, according to Mr. 
McMahon's deposition, he believes that they sent over some oil 
supplies. That is the point I wanted to make, and that is consistent 
with what you believed also? 

Mr. Clarridge. Yes. 

Mr. Buck. Do you remember a meeting at the Central Intelli¬ 
gence Agency which included Charles Allen, Colonel North, and 
yourself on Saturday, November 23,1985? 

Mr. Clarridge. I guess you could call it a meeting. They were 
sort of in and out all day long. 

Mr. Buck. What representations did Colonel North make at that 
meeting concerning the cargo to be carried to Iran? 

Mr. Clarridge. Certainly by Saturday it was oil-drilling spare 
parts. He may have even said that on Friday. 

Mr. Buck. 1 would like you to turn to exhibit 7, and I would like 
to read you something from Charles Allen’s deposition. Starting 
with page 161. 

Question.: At what point waa a representation made to you about the cargo to be 
carried by this aircraft, whosoever aircraft it might be? 

Mr. Allen: I can’t recall specifically but Colonel North stated emphatically that 
this was oil-drilling equipment that was being sent into Iran. It was related to the 
meetings occurring in Geneva. I believe in my presence and Mr. Clarridge’s he 
made a call to the Deputy National Security Adviser, at the time, Admiral Poin¬ 
dexter to get Admiral roindexter’s endorsement to proceed with this activity. 

Question: I am sorry, Admiral Poindexter or Mr. McFarlane? 

Answer: I think he may have called both. He made a number of calls while I was 
there. 

Question: Was Colonel North actually present and were you present when Colonel 
North actually said that this was oil-dnlling equipment? 

Answer: Yes, I heard him say that. 

Question: You heard him say that? 

Answer: Yes, I will testify to that and I will testify again, I heard him say that. 

Is that consistent with your recollection of those events? 

Mr. Clarridge. Yes, although I can’t say precisely whether it 

was on Saturday or on Friday. ____u.___ 

Mr. Buck. Is it fair to say, Mr. Clarridge, that you suspected the 
November shipment to Iran may have contained something other 
than oil-drilling equipment and that you knew it contained weap- - 
ons at some point between November 20th and November 27th, 
1985? 
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Mr. Clarridge. Yes. 

Mr. Buck. Did Colonel North, Admiral Poindexter, Director 
Casey, or Mr. McFarlane ever ask you to destroy or alter docu¬ 
ments related to the Iranian initiative? 

Mr. Clarridge. Not at all. 

Mr. Buck. Did you ever discuss your testimony with any of those 
individuals in any way? 

Mr. Clarridge. No. 

Mr. Buck. This committee has several exhibits, several cables at 
exhibit 19 which were discussed with you earlier, discussing the 
possibility of a CIA approaching [deleted] to raise funds for the 
Contras. What were the reasons behind such a consideration? 

Mr. Clarridge. Well, I think it had to be that there was the fear 
that we might not have enough equipment as the money might run 
out towards the beginning of the summer, and so, looking around 
for possible support. But I think there was a broader issue than 
just that, that there had been from the beginning an interest not 
just in the CIA, but in the interagency forum to get as many other 
countries involved in supporting not just the Nicaraguan Resist¬ 
ance, but the Central American democracies in any way that we 
could. 

And so I think it was more in that context. 

Mr. Buck. But you are clear, Mr. Clarridge, that it was an offer 
from [deleted]? 

Mr. Clarridge. All I can say is that it appears to have been an 
offer from [deleted] rather than a solicitation. I was not present 
when this conversation took place between—and I can only recall 
that the—Mr. Casey, [deleted], and I presume [deleted] but I can’t 
even be sure he was present, but I would imagine he was there be¬ 
cause that is usually the way it works. 

Mr. Buck. Thank you, Mr. Chairman. 
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Chairman Hamilton. We will begin now with the questions from 
the principal questioners. They will have 20 minutes of time. 

Mr. Stokes is recognized. 

Mr. Stokes. Thank you, Mr. Chairman. 

Mr. Clarridge, if I understand you correctly, in talking with Mr. 






today is different from your testimony in the deposition that was 
taken of you some time ago. 

Mr. Clarridge. I wouldn’t say different, Mr. Stokes. I would say 
more fulsome, because I have had a chance to review the cable 
traffic which I had not reviewed prior to giving my deposition. 

Mr. Stokes. On those parts then of the deposition where you 
have made it more fulsome, in the absence of your having read the 
cable traffic, I take it your testimony would be the same here today 
as it was in your deposition? 

Mr. Clarridge. That is correct. 

Mr. Stokes. Is t hat correct? ..... 

Mr. Clarridge. That is correct. 


Mr. Stokes. So I think the record ought to also reflect the fact 
that at the time you were deposed, that the cable traffic was also 
not available to this committee, is that a fair statement? 

Mr. Clarridge. Yes. 
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Mr. Stokes. Let me ask you this: You mentioned a little earlier 
that at the time you went to [deleted] you already knew that [delet¬ 
ed] were not offering aid; is that correct? 

Mr. Clarridge. Aid to whom? 

Mr. Stokes. To the Nicaraguan Resistance. The Contras. To 
whomever. 

Mr. Clarridge. What became very clear shortly before I went 
out to [deleted] is that they—[deleted] were talking about assist¬ 
ance with [deleted] not with the Nicaraguan Resistance. That 
proved, indeed, to be the point when I arrived out there. 

Mr. Stokes. What was Vour purpose as [deleted] Latin American 
Division to go to [deleted]? 

Mr. Clarridge. Well, actually, there were three purposes, prob¬ 
ably. One of them was Casey wanted me to go out there and Drief 
[deleted] on Central America, and that never turned out to happen 
out there. [Deleted]. 

Mr. Stokes. Now, why you [deleted], as opposed to [deleted]? 

Mr. Clarridge. Well, because those subjects that I have just 
mentioned to you, Mr. Stokes, have to do with Latin America 
mainly. 

Mr. Stokes. [Deleted]? 

Mr. Clarridge. [Deleted]. 

Mr. Stokes. Let me move to another subject. 

You told us that the caption on exhibit 19-5 was misleading. You 
indicated it was written by someone, [deleted], who didn’t know 
about the [deleted] matter. Now, I ask you to look at—look at this 
exhibit 19-5. And where it indicates at the bottom portion of it 
that the writer of the cable coordinated with you? 

Mr. Clarridge. Correct. 

Mr. Stokes. All right? 

Mr. Clarridge. Right. 

Mr. Stokes. Then earlier in this series of cables, exhibit 19-2, 


Mr. Clarridge. Correct. 

Mr. Stokes. Don’t you use the caption there “[deleted] Assistance 
to the Nicaraguan Project”? 

Mr. Clarridge. Correct. 

Mr. Stokes. So what is the difference when you use it? 

Mr. Clarridge. No. What I am saying, Mr. Stokes, is that when I 
sent the message out at the request of the Director about McMa¬ 
hon possibly meeting with [deleted], it is clear at that time that 
both ne and myself understood that there was an “offer” from [de¬ 
leted], and I presume this offer occurred at the meeting with the 
Director in Januaiy 1984. What I have said here today is that I be¬ 
lieved that—that the Director’s observation that there was an offer 
was in error or [deleted] changed their mind and were no longer 
prepared to offer anything to tne Democratic Resistance by the time 
[deleted], as sent, reinforced on the occasion of my arrival in [delet- 
{HU* 

Mr. Stokes. All right. But in terms of this caption, that you use, 
“[deleted] Assistance to Nicaraguan Project,” is tnat misleading? 

Mr. Clarridge. No, I didn’t say it was misleading. What I said 
was that you will notice that in several cases in response to a ques¬ 
tion by Mr. Eggleston about the use of a subject line which is re- 
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peated over and over again, we as cable writers are often like lem¬ 
mings. We simply take the easiest way out. We are writing a cable 
based on a previous cable and so we use that subject line. 

We are not as accurate as we should be. 

Mr. Stokes. Tell me this. When you used the term “Nicaraguan 
project," you are referring, aren’t you, to the CIA's covert action 
program to assist the Contras? 

Mr. Clarridge. Yes. 

Mr. Stokes. Isn’t that what you are referring to? 

Mr. Clarridge. Yes. Yes. I believe so. 

Mr. Stokes. Correct. Now, you also indicated to us this morning 
that it was concern about the mining that led the Agency to reject 
[deleted] connection; is that correct? 

Mr. Clarridge. I believe the timing is about right on that. I 
can’t—-I am guessing that it was the mining episode, because that 
seemed to have blown up in April. 

Mr. Stokes. Tell us why you would even go to [deleted] during 
this furor over it? 

Mr. Clarridge. It hadn’t blown up yet by the time I left, I don’t 
think. 

Mr. Stokes. When did the mining situation occur in Nicaragua? 
Mr. Clarridge. Well, the minings—[deleted]? Or when did it 
blow up? 

Mr. Stokes. When did the situation blow up? 

Mr. Clarridge. I think it blew up some time in April. I think it 
became public in April. The letter from Senator Goldwater to the 
Director may have been May. I can’t recall precisely. 

Mr. Stokes. And you went to [deleted] when? 

Mr. Clarridge. I believe Mr. Eggleston said I went between the 
ninth and the 13th or the 10th ana the 13th, something like that, 
of April. 

Mr. Stokes. Of April, right? 

— AH right. Now, you also indicat e d this morning that it w as n o t 
clear which [deleted] would buy the arms from [deleted], right? 
That is, you didn’t know? 

Mr. Clarridge. I don’t know. As I said before this morning, I 
didn’t know whether it was arms. They kept talking about training 
and equipment. They would not reveal which [deleted] had asked 
for this. 

Mr. Stokes. Now, in exhibit 19-4, in Director Casey’s memo to 
McFarlane, he indicates in there that the country was [deleted]. 
You were going to go to [deleted]. Isn’t it logical that he would 
have told you since you were going to [deleted]? 

Mr. Clarridge. Well, there is a certain amount of logic in it, yes. 
But, you know, logic doesn’t always prevail and I did not know it 
was [deleted] or that he thought it was [deleted]. It was my guess it 
was either [deleted] when they raised it in [deleted]. 

Mr. Stokes. Let me ask you to turn your exhibit book to exhibit 
DRC-31. 

This is a pa g e from Oliver No rth’s noteb ooks . This p ar ticular 
page is dated January 5th, 1985. You will see there that It shows 
that at 1840—6:40 p.m.—there was a caU from Clarridge. Then it 
says, “200 T.—”—I presume that is tons—“of arms in route to—’’ 
—and it says [deleted] I presume further that that is [deleted]. 
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Then it say8, "—from [deleted].” Below that it says "David 
Duncan.” Now, David Duncan is an arms dealer; is he not? 

Mr. Clarridge. I don’t know. 

Mr. Stokes. You do not know? 

Also, it says on this exhibit, "off loading 70 tons tonight.” 

First, let me ask you, do you recall that telephone call with 
Oliver North? 

Mr. Clarridge. No, I don’t. I don’t recall it. All I can do is guess 
at this point as to what this might—it may have been that we had 
received an intelligence report and also you have to be careful 
here. He may have called me and referred to something and asked 
me to check on something. So I don’t know which way that could 
be. But in any event, this may have come from an intelligence 
report that I either called him up about or that I was asked to 
check into. I simply can't tell you, Mr. Stokes. 

Mr. Stokes. Tne question is why in January of 1985, would you 
be talking to Oliver North about shipments of arms to Central 
America? 

Mr. Clarridge. Well, it could well be that this was something 
coming out of Europe. And at that time I was in the European Di¬ 
vision. On the basis of these few words, it is very difficult for me to 
reconstruct what it could be. 

Mr. Stokes. You think it’s possible coming out of [deleted] into 
Europe and then over to [deleted]? 

Mr. Clarridge. I’m sorry, Mr. Stokes. I can research it for you, if 
you wish, by pulling up the cable traffic and seeing if we can find 
it. All I can do is guess. 

Mr. Stokes. Well, any light you can shed on it, we would certain¬ 
ly appreciate. 

Mr. Clarridge. I will certainly do that. 

Mr. Stokes. Now, of course, by that time, however, you are now 
the—you are no longer [deleted]; is that correct? 

- Mr. Clarridge. That is corr e ct. - 1 hav e been Chi e f of th e Europ e — 

an Division since the first of October or thereabouts, 1984. 

Mr. Stokes. Now let me ask you to turn to exhibit DRC-19-19. 
This is a Central Intelligence Agency memorandum dissemination 
report dated February 5, 1985. As I understand it, Mr. Clarridge, 
memoranda disseminations are one of the ways the CIA distributes 
sensitive intelligence reports to a limited number of people. This 
one went to 11 people in the government who were identified 
by name. The title of the report is [deleted] Support for Nicaraguan 
Armed Opposition Sandino Revolutionary Front. 

The FRS is Mr. Pastora’s group; is that correct? 

Mr. Clarridge. Yes, I believe that was the designation at that 
time. 

Mr. Stokes. Now this report goes on to say that [deleted]—in 
paragraph 2—that "During January 1985, a ship is scheduled to de¬ 
liver 200,000 pounds of military supplies from [deleted] to the San¬ 
dino Revolutionary Front (FRS).” 

Then it goes on in paragraph 3 to say, [deleted]. 

Now I am rather struck by the juxtaposition of this exhibit with 
exhibit DRC-31. Apparently you callea Colonel North in January 
1985 or he called you and then you tell him about arms shipments 
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from [deleted], according to this. Also, apparently in January, [de¬ 
leted] Mr. Pastora is getting assistance from [deleted]. So the ques¬ 
tion is, do these two exhibits refer to the same shipment of arms from 
[deleted]? 

Mr. Clarridge. It would seem so. 

Mr. Stokes. Tell us how you knew about it. 

Mr. Clarridge. This kind of thing gets disseminated to—inside 
the building to a variety of people. I assume that I saw it or I was 
called by Colonel North, and he asked did I have any information 
about it. Why he would call me, I don’t quite know. In any event, I 
either checked on it for him, or I told him about it. 

Now there’s one thing that is a little peculiar here. I just 
wonder, do you know whether we ever had any confirmation this 
report was correct? Or is this just, you know, we put out a lot of 
intelligence that, you know, sometimes is right and sometimes 
wrong. Have we ever—-have you ever inquired as to whether this 
report was confirmed from any other source? 

Mr. Stokes. That is something I cannot verify. 

Mr. Clarridge. I think we ought to do that. 

Mr. Stokes. You might be able to shed light on that. 

Mr. Clarridge. Yes. Yes. I think we ought to do that. 

Mr. Stokes. Tell us this then, Mr. Clarridge. You stated pretty 
emphatically you didn’t know of any [deleted] assistance to the 
Contras, and so the question would be, why were you calling Colo¬ 
nel North, or what were you calling him about if you did not know 
anything about the [deleted] Contra link? 

Mr. Clarridge. Well, I think we have an apple and an orange 
here. I cannot tell you why I called him or replied to his telephone 
call in this particular note that we have just looked at. 

The other question you asked me, when I say that I had no 
knowledge of [deleted] assistance to the Democratic Resistance, I 
didn’t, to my knowledge, until you drew this to my attention. 

-Mr^STQKEfl- All right. Let me refe r y o n to an ot h er exhihit , DRC- 

27. This exhibit is a page from Colonel North’s notes, dated Novem¬ 
ber 10, 1984, which notes at 12:30: “Call from Clarridge. Keep 
mouth shut. Never mention North. Advertise now. Heavy buys 
raising questions.’’ 

Then it goes on and on. Can you tell us what that telephone call 
is about? 

Mr. Clarridge. No, I’m sorry, Mr. Stokes. I can’t. It doesn’t seem 
to make much sense. Why would I call North and say never men¬ 
tion North? 

Mr. Stokes. And also keep mouth shut? 

Mr. Clarridge. Keep mouth shut. I’m sorry. I can’t- 

Mr. Stokes. No recollection of it? 

Mr. Clarridge. No. When is this? November, 1984? 

Mr. Stokes. November 10,1984. 

Mr. Clarridge. I’m sorry. I am not trying to be obstructionist. I 
simply don’t recall. 

Mr. Stokes. Let me refer you to another exhibit. DRC-28. This is 
also from Colonel North’s notes. This one is dated December 2d, 
1984. It contains a reference to [deleted], who it notes is your 
Deputy, and says: “Re: KMS”—which is Mr. David Walker’s firm. 


It goes on to say, “active in [deleted]” then “Saladin,” which is an¬ 
other Walker firm. Areyou familiar with these Walker firms? 

Mr. Clarridge. No. Tne only light I can shed on this, from time 
to time Colonel North would call me about what I knew about—I 
think it was particularly some firms operating out of the Channel 
Islands. And I don't know whether this is the same group or not. 
And did I know anything about them as far as their reliability was 
concerned and that kind of thing. I suspect that that is what this 
refers to if indeed they are one or those British—I don’t k’r. .v what 
you call them, mercenary companies, but they do training and that 
kind of thing. 

Mr. Stokes. Now in this specific exhibit, is this as much light as 
you can shed on it for us? 

Mr. Clarridge. Yes. 

Mr. Stokes. Let me refer you to another exhibit, DRC-30. That 
contains the December 27th, 1984, notes of Oliver North. You will 
see that it says there “Discussion with Clarridge. Activities in Cen¬ 
tral America with the Brits.” 

Mr. Clarridge. Yes. I think this probably refers—he had a 
couple of discussions with me about whether they could get any— 
ana I think it goes back to this—these companies, the Saladin or 
whatever that is. I’m not specifically familiar with it. He was inter¬ 
ested in what they could do in the way of helping train the Demo¬ 
cratic Resistance. 

And as I said before, he talked to me about their reliability and 
all of that. He did the same thing in connection with some boats 
that he was interested in and whether they should use those for 
some particular operations. I think that was Americans involved in 
that particular case, and I urged him not to have Americans be in¬ 
volved down in Central America doing that kind of thing. 

Mr. Stokes. Let me ask you this specific question. Colonel North 
and Admiral Poindexter nave testified that David Walker was an 
official of both KMS and Saladin and arranged certain sabotage oj> 
erations in Nicaragua funded isy^eitherrMr. Calero or bjrGeneral 
Secord. 

And the authority for these operations was acquired by Colonel 
North and given by Admiral Poindexter. So now my question to 
you is, were you involved in any way with this type of action? 

Mr. Clarridge. No, I was not. 

Mr. Stokes. Thank you, Mr. Clarridge. Thank you, Mr. Chair¬ 
man. 

Chairman Hamilton. Before turning to Mr. McCollum, I will 
advise members we will conclude the morning session after Mr. 
McCollum’s questions, and we will come back at 2:00 o’clock this 
afternoon. 

Mr. McCollum, you are recognized for 20 minutes. 

Mr. McCollum. Thank you very much, Mr. Chairman. 

Mr. Clarridge, good morning. 

Mr. Clarridge. Good morning. 

Mr. McCollum. Could you repeat for me what your official title 
is at the present time? - • — - — 

Mr. Clarridge. I am [deleted]. 

Mr. McCollum. And how long have you been in that position? 
Mr. Clarridge. Since mid-February, 1986. 



Mr. McCollum. Who do you report to in the chain of command 
in that title? 

Mr. Clarridge. To the Deputy Director for Operations, Clair 
George. 

Mr. McCollum. Is he the same person you reported to when you 
were the Chief of the European Division? 

Mr. Clarridge. Correct. 

Mr. McCollum. So this is all under operations, right? 

Mr. Clarridge. Correct. 

Mr. McCollum. I just wanted to square that away. 

Admiral Poindexter testified that in the process of the Iranian 
initiative beginning to be created and the findings that were made, 
that while tne Findings directed the operation to be conducted by 
the CIA, that he in essence put Colonel North on loan to Director 
Casey and that it was Director Casey’s wish that Colonel North run 
this Iranian arms hostage, whatever, initiative that we have been all 
investigating. 

In essence, the way I gather from Admiral Poindexter’s testimo¬ 
ny, this was a CIA operation, but Director Casey chose to use Colo¬ 
nel North instead of choosing to use the Agency. 

Do you have any knowledge about that? 

Mr. Clarridge. I don’t. That is not my perception of the situa¬ 
tion at all. 

Mr. McCollum. What is your perception? 

Mr. Clarridge. In Jaunar ur—in , January, mid-January, 198- 
let me get my dates right, 1986, at the time of Finding, although I 
was at that moment engaged with the Director in discussions on 
improving the Agency’s counterterrorism posture abilities, there 
were certain aspects to the Iran initiative that involved Ghorbani- 
far, that involved terrorism. Ghorbanifar claimed, and was later 
proved correct, to have had good information on a terrorist event, 
on an attempted terrorist event, [deleted], last year. 

In the context of that, it was very clear to me that the Director 
nrpfprrpJ that th e Agency run the entire Iranian operation. And I 
have so told the Tower Commission when they asked me on this 
particular issue. 

Mr. McCollum. This comes from discussions you had with Direc¬ 
tor Casey? 

Mr. Clarridge. Yes. The Director would have preferred that the 
Agency run the entire operation rather than parsing it with the 
Agency only running the logistics. However, there was no support 
below the Director for this largely because Ghorbanifer could not 
pass a polygraph and, therefore, those below the Director involved 
in the Iran operation were opposed to working the operation with 
Ghorbanifar and, therefore, he didn’t have any operation. 

Mr. McCollum. You are talking about below the Director, you 
are talking about in the Agency itself, below the Director, of Mr. 
McMahon and Mr. George, in particular? 

Mr. Clarridge. And on down. 

Mr. McCollum. They opposed the CIA being more involved in it 
than they were? Is that what you are telling me? 

Mr. Clarridge. They did not want to— -1 cannot say that they 
didn’t want to be involved at all. What I am saying is they did not 
want to run the operation, the Ghorbanifar piece of the operation. 
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In other words, which, in effect, is they didn't want to run the op¬ 
eration. Because if you didn't work the operation from Ghorbani- 
far, you didn’t have any operation. 

Mr. McCollum. That's how it got left to North? Is that what you 
are saying? 

Mr. Clarridge. That is correct. I am not saying th at No rth him¬ 
self didn’t want to hang onto it. The Director, certaiSly his inten¬ 
tion and his wish was that the Agency run the whole thing. 

Mr. McCollum. Did he ever discuss it with you, your running it? 
Mr. Clarridge. No. I think North—if North had had his druth¬ 
ers that’s the way North would have liked to have gone. But it just 
wasn't in the cards. I mean it didn't work that way. I was trying to 
do something on the counterterrorism side and you Just 
couldn't- 

Mr. McCollum. Why do you think North had his druthers this 
way? Why do you think he wanted you to run it? 

Mr. Clarridge. Well, because we worked together over the years. 
We knew each other. You know. 

Mr. McCollum. He never told you that directly, though? 

Mr. Clarridge. No. 

Mr. McCollum. And Director Casey never actually said that to 
you? 

Mr. Clarridge. No. 

Mr. McCollum. But he did say he preferred to have the Agency 
run the whole thing? 

Mr. Clarridge. That's right. 

Mr. McCollum. Including the Ghorbanifar connection, et cetera? 
Mr. Clarridge. That’s right. 

Mr. McCollum. And the fellows in the Agency below that op¬ 
posed it because of Ghorbanifar? And therefore it wound up in this 
split thing with North running it and you fellows doing the logis¬ 
tics support for it? 

Mr. Clarridge. Correct. 

Mr. McCollum. It's a very confusing procession. One of the 
things that has been puzzling to me about this entire investigation 
is how we got off on the Enterprise, North, all of that. Was the so- 
called Enterprise with Secord and using the various setups that were 
used discussed at all in your presence during this time? 

Mr. Clarridge. No. No. 

Chairman Hamilton. Mr. McCollum, excuse me. I notice the wit¬ 
ness is answering a lot of questions with a nod of the head. 

Mr. Clarridge. Excuse me. Excuse me. 

Chairman Hamilton. I think for the purpose of the record it 
would be very helpful if we always got a yes or no response from 
you. 

Mr. McCollum. Thank you, Mr. Chairman. That's a good point. 
We can't record the nods too well. That’s true. 

The other day I asked Secretary Weinberger about whether or 
not he had proposed any alternatives to the Iranian arms initiative 
from getting our hostages back; and he said he did. He was—actu¬ 
ally Senator Sarbanes asked that a couple of days before. Admiral 
Poindexter said there were no alternatives proposed. I have been 
curious for some time why we didn’t try a rescue operation with 
the hostages. And I have asked a number of questions to different 
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witnesses over the period of these hearings. Most of them said we 
didn’t have the intelligence to do it, we couldn’t get a fix on them. 
There were all kinds of excuses, et cetera. 

Are you familiar with any—you were involved with counterter¬ 
rorism here. I assume you know about it. Were there any alterna¬ 
tives you know about that were proposed for rescuing the hostages 
and getting them out in some other way other than this Iranian 
initiative we have been talking about for weeks now? 

Mr. Clarridge. No. If Weinberger is talking about a hostage 
rescue operation as what he proposed, that’s fine. [Deleted]. 
[Deleted]. 

Mr. McCollum. Do you have an. opinion as to why Mr. Buckley 
was kidnapped? 

Mr. Clarridge. I was not involved in the Near East Division or 
in terrorism at that time that he was kidnapped, and therefore, if 
there were special circumstances that might nave been connected 
with it, I’m not aware of them; 

I would suggest that somebody like Buckley was just an obvious¬ 
ly good target. 

Mr. McCollum. But after the fact we had a lot of problems be¬ 
cause of the information we have heard testimony on in closed-door 
sessions that he had, and I gather that we made an extraordinary 
effort to try to get him back; is that not correct? 

Mr. Clarridge. 1 have heard that, but I have no first-hand 
knowledge on that. 

Mr. McCollum. You weren’t a participant in that? 

Mr. Clarridge. No. 

Mr. McCollum. At one point in his deposition, Mr. George was 
asked, “How does the hostages”—on page 10—-“How does the hos¬ 
tage-location task force interact with the chief of the Near East Di¬ 
vision regarding the hostages?” 

Answer: “We are talking bureaucracy. You had the same bureau¬ 
cratic conflict with the hostage-location task force and N.E. that 
_you had beginning in March. 1986. between the [deleted] and N.E.” 

Is he referring to what you described that ultimately led to this 
[deleted] that you have, having the task force subsumed into it, I 
believe is the wordyou used? 

Mr. Clarridge. [Deleted]. 

Mr. McCollum. So there was a turf battle going on during this 
time when you first went into this early last year and so on. Is that 
beginning to get a little reined in or not, do you think the turf 
battle is beginning to get shaped up? 

Mr. Clarridge. Yes, we have got a lot of problems. 

Mr. McCollum. I would like to reserve the balance of my time. 
Chairman Hamilton. The gentleman reserves 5 minutes of his 
time, and the committees will stand in recess until 2:00. We’ll 
begin with Senators Boren and Cohen. 

[Whereupon, at 12:06 p.m., the Select Committees recessed, to re¬ 
convene at 2:00 p.m., this same day.] 

afternoon session 

The Select Committees met, pursuant to recess, at 2:00 p.m., in 
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton 
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(chairman of the House Select Committee) and Hon. Daniel K. 
Inouye (chairman of the Senate Select Committee) presiding. 
Chairman Hamilton. The Select Committees will come to order. 
The chair recognizes Senator Cohen for 20 minutes. 

Mr. Cohen. Thank you, Mr. Chairman. 

Mr. Clarridge, how many languages do you speak? 

Mr. Clarridge. You ask at the current time? 

Mr. Cohen. How many have you spoken in the past? 

Mr. Clarridge. Really only two. 

Mr. Cohen. Onlytwo? [Deleted]? 

Mr. Clarridge. [Deleted] and [deleted]. 

Mr. Cohen. [Deleted]? [Deleted]? 

Mr. Clarridge. I can read it. 

Mr. Cohen. I am just curious because one thing is evident from 
your record, that you are a highly skilled individual who obviously 
enjoys a good reputation with the intelligence community. It just 
struck me to the extent that you have some background in lan¬ 
guages, it takes quite an exercise in memory usually, and I was 
struck last evening in going through the depositions and I was, I 
must confess to you, I was going from points of laughter to points 
of despair as I read over the deposition itself. On practically every 
single major event that we have been considering, you have virtu¬ 
ally no memory at all and that whenever a question is directed 
toward you, you indicate well, it may be, I just can't recall. It 
seems to be replete throughout the deposition. I was just wondering 
how to reconcile that frankly with your positions you have held 
over the years and they've really been truly outstanding. I know 
—you have an outstanding record and have enjoyed the regard of Di¬ 
rector Casey. 

I just find that perplexing as to how there could be such a major 
lapse in memory given the fact that you have obviously a very high 
intellectual capability. 

So, I guess that will just have to remain unexplained. I will go 
forward and perhaps try to cover it in a different way. 

On November 25th, 1985, according to Oliver North's notebooks, 
he indicated either you called him or he called you and you've indi¬ 
cated today that that simply didn't take place? 

Mr. Clarridge. Which one? 

Mr. Cohen. That would be the evening about 12:05. 

Mr. Clarridge. Which exhibit? 

Ms. McGinn. Which exhibit is that? 

Mr. Cohen. I don't have the exhibit here. I'll get it for you. 

You testified to it already this morning. 

The question was raised in Oliver North's notebooks—a call was 
placed at 12:05 I believe. It indicated October 25. That was an in¬ 
correct—it should have been November 25th. In any event, you 
said—it was November 25th. ‘Gall from Dewey, cargo must be 
listed as machine parts, spares for oil industry." 

That's not the one I wanted. The one I want is the one where he 
indicated that McMahon and Clair George were upset and—this 
would be exhibit 5-23. 

"Summoned in by Clair/McMahon. ‘This is criminal.' Told 
agency was freight forwarded by Dewey. Poindexter to inter¬ 
vene"—or—"intercede." 




But you indicated that you have no—that call never was placed 
by you to Colonel North? 

Mr. Clarridge, I didn’t say that, Senator Cohen. What I said was 
that I was never summoned to a meeting with Clair George and 
McMahon. I’m not even sure that Clair George was in town on 
the—whatever date this was—the 25th of November. I’m not sure 
about that. But I can say—I didn’t say I didn’t have any recollec¬ 
tion. I said I was never summoned to a meeting. 

Mr. Cohen. Did you place a call to Colonel North at 12:05 that 
day? 

Mr. Clarridge. I have no recollection of placing any call. That 
was a couple of years ago and, you know, I made a lot of calls. 

Mr. Cohen. But that would have been around midnight, wouldn’t 
it? 

Mr. Clarridge. Yes. It’s a peculiar time. 

Mr. Cohen. Kind of an unusual event for you to place a call to 
Colonel North at midnight? 

Mr. Clarridge. That's right. 

Mr. Cohen. OK. 

Mr. Clarridge. But since the date is inaccurate, maybe the time 
was inaccurate. 

Mr. Cohen. But you don't have any recollection about even talk¬ 
ing to Colonel North about McMahon or anyone else being upset 
about the fact that the equipment was shipped? 

Mr. Clarridge. No, I don’t. As I say, I was never summoned to 
any meeting. 

Mr. Cohen. OK. And McMahon apparently is exaggerating if he 
was to testify that he went through tne roof or the overhead about 

the fact? -——————— 

Mr. Clarridge. No. I’m not saying that he exaggerated, if that’s 
what he said he did. What I said is he did not do that with me. 

Mr. Cohen. In any event, he then went to Sporkin, Judge Spor- 
kin, who then was Mr. Sporkin and demanded a Finding and gut a 
Finding and that’s what John Poindexter called a CYA Finding to 
cover the Agency’s activities at that point. And do you agree that 
John McMahon at least generated that CYA Finding? 

Mr. Clarridge. I don’t know that. 

Mr. Cohen. Don’t know? You were never aware a Finding had 
been signed? 

Mr. Clarridge. Not at that time. 

Mr. Cohen. Now you stated that oil equipment and arms were 
both embargoed. You indicated that this morning? 

Mr. Clarridge. No. What I said was that when John McMahon 
called me he said that I don’t care whether there are arms or oil 
equipment on the aircraft, they are both embargoed items. And I 
believe we may need a Finding. 

Mr. Cohen. Well, if they are both embargoed, that would have 
violated, in any event that would have violated your own CIA regu¬ 
lations, wouldn’t it? 

Mr. Clarridge. If the President had decided he wanted to 
remove the embargo, I guess he can do that. 

Mr. Cohen. I am talking about H.R. 7 which is a CIA regulation 
relating to support to the White House office. It says “Support re¬ 
quested by or extended to the White House office excluding the 
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production and dissemination of foreign intelligence must have the 
prior approval of the Director." 

Did this particular shipment of oil equipment and/or HAWK 
spare parts have the prior approval of the Director? 

Mr. Clarridge. Not that I know of, but when the time came, 
when I was asked if we could come up with a reliable charter air¬ 
craft, and when the answer to that was they could not at that time 
of night and recommended the use of the proprietary, 1 went to my 
next echelon. 

Mr. Cohen. Who was that, Mr. Juchniewicz? 

Mr. Clarridge. Mr. Juchniewicz. 

Mr. Cohen. Is he the director? 

Mr. Clarridge. He is not the director. 

Mr. Cohen. Does he have the authority to make that kind of de¬ 
cision? 

Mr. Clarridge. I assumed he would probably go higher. 

Mr. Cohen. So you relied upon his authority that you assumed 
he would talk with Mr. Casey? 

Mr. Clarridge. No. Because Mr. Casey was not in town. He 
would have to talk with the acting director. 

Mr. Cohen. Who would that have been? 

Mr. Clarridge. John McMahon. 

Mr. Cohen. John McMahon wasn’t in town either? 

Mr. Clarridge. I don’t know whether he was or he wasn’t. 

Mr. Cohen. OK. 

You also indicated this morning that Colonel North would make 
representations to John Poindexter and Bud McFarlane and use 
your name when, in fact, he never spoke with you; is that correct? 

Mr. CLARRiDGE. Tm saying that in that particular item that’s 
what I think was going on. 

Mr. Cohen. But you indicated he had a habit? 

Mr. Clarridge. No. If I said he had a habit of doing it, I mis¬ 
spoke. I didn’t say he had a habit. But there were on occasions- 

Mr. Cohen. You said he liked to toss your name around because 
it carried some weight? 

Mr. Clarridge. Yes. And I think he did. 

Mr. Cohen. What does that mean? 

Mr. Clarridge. That means he did toss my name around on occa¬ 
sions, saying this looked good or it looked bad. 

Mr. Cohen. Even though he had never spoken with you? 

Mr. Clarridge. Well, in that particular case he had never 
spoken to me. 

Mr. Cohen. He wouldn’t be tossing your name around on those 
other occasions if he had in fact spoken to you. He would be acting 
with your official or- 

Mr. Clarridge. Well, perhaps. But 1 might not have known that 
he was going to use my name when he approached me on a par¬ 
ticular issue. 

Mr. Cohen. In your deposition, page 33, a question was asked to 
you about your meeting Mr. Secord, General Secord. I think you 
indicated on page 32, that you met him once in 1986 and were sur¬ 
prised. He said "Good to see you again.’’ You hadn’t recalled ever 
meeting him in the first place. Then on the next page, I think it is 
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33, you said that Secord’s not the sort of name that meant any¬ 
thing to me. You recall saying that? 

Mr. Clarridge. Yes. That’s correct. 

Mr. Cohen. OK. 

You know Ted Shackley quite well? 

Mr. Clarridge. Well, I don’t know him—I can’t say I know him 
quite well. It depends on what you mean by quite well. He was the 
Associate Deputy Director of Operations when I was I guess Chief 
of Operations for—I mean, Deputy Chief [deleted]. 

Mr. Cohen. So you had some professional dealing with him going 
back- 

Mr. Clarridge. Yes. 

Mr. Cohen. —A considerable period of time in the past, back in 
1976, at least? 

Mr. Clarridge. Yes. 1976 I think it was. 

Mr. Cohen. And were you aware that Ted Shackley had any re¬ 
lations with either Mr. Hakim or General Secord at that point in 
time? 

Mr. Clarridge. No. Not at all. 

Mr. Cohen. Never had any communication from Mr. Shackley 
about Mr. Hakim? 

Mr. Clarridge. Never. Never even knew the name “Hakim.” 

Mr. Cohen. I want to show you a document. It’s a memorandum. 
I don’t know if it’s in your file or not. But it’s dated August 5,1976. 
It’s from Mr. Shackley and you are referred to in the memo on 
page 2. I’ll read it to you and then give it to you. It relates to 
August 4, 1976. Mr. Hakim was transiting Washington, DC on 
August 4,1976. “As a result Mr. Shackley ran traces on Mr. Hakim 
in the Central Intelligence Agency central index and found no de¬ 
rogatory information. As a result of an appropriate clarification 
with Mr. Clarridge, [deleted] made arrangements to meet Mr. 
Hakim for lunch on August 4. Then it’s indicated by the memo you 
were on the distribution list. So the memo was sent to you. It spe¬ 
cifically refers that Mr. Shackley had coordinated the approach to 
Mr. Hakim that he might work for the Agency. 

Mr. Clarridge. Well, I have- 

Ms. McGinn. Can he see the memo? 

Mr. Cohen. Take a look at this. 

Would that be a misrepresentation on the part of Mr. Shackley? 
Mr. Clarridge. Well, let me point something out. Iran did not 
come under my purview [deleted]. [Deleted], for him to have in¬ 
volved me, there might have been some other reason, which I don’t 
remember because I don’t remember this at all. 

Mr. Cohen. But the memo says that he coordinated with you. 
That’s an error? 

Mr. Clarridge. I can’t say it’s in error. I don’t recall whether he 
did or he didn’t. I’m saying it is peculiar since Iran was not under 
my purview at that time. 

Mr. Cohen. Also in the course of your deposition, you indicated 
that you believed you did not know that Ed Wilson—you didn’t 
follow the Ed Wilson matter? 

Mr. Clarridge. That is correct. 
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Mr. Cohen. You had no interest as a high level CIA operative as 
such with the implications of Ed Wilson and his tie to General 
Secord, Shackley, EASTCO? 

Mr. Clarridge. No. It doesn’t mean a thing to me end it really 
doesn’t mean veiy much to me today. 

Mr. Cohen. So the name “Secord never surfaced to your level of 
consciousness at the time that the Wilson matter was being tried 
in the courts? 

Mr. Clarridge. I don’t think I was even in the country. 

Mr. Cohen. So you had no understanding whatsoever of Shack- 
ley’s relationship to Hakim or Secord or Quintero or anyone else? 

Mr. Clarridge. No. 

Mr. Cohen. That network never came to your attention? 

Mr. Clarridge. No, it did not. 

Mr. Cohen. OK. On [deleted], I guess you covered that with Con¬ 
gressman Stokes. I was not here to hear all of his questions. But 
you indicated this morning that the Agency thought something was 
being offered by [deleted] and that was one of the reasons why, I 
believe you answered in your deposition, that you certainly had no 
part in soliciting [deleted] contributions for the Central Americans. 
It raised a question for me: If, in your mind, there was a doubt as 
to whether the Agency was being offered something or whether the 
Agency was soliciting something, would you be correct in respond¬ 
ing to a question—were you involved in the solicitation of aid from 
[deleted] to Central America? Your answer would be “no.” Because 
you believed that [deleted] were offering something that was not so¬ 
licited. Is that the reason you offered it? 

Mr. Clarridge. No. I think it is more complex than that. As we 
went through with Mr. Stokes, all I am saying in the deposition 
is—and I had not had a chance to review all of the cable traffic 
that I have now seen since that time, and did not recall it is that 
when I went [deleted], I did not ask for any help nor was any of¬ 
fered. And, in fact, a decision had been taken before I left that if 
anHliing was offered, I was to turn it down and I certainly wasn’t 
to ask for anything. 

And that was followed up by a cable which I believe is in the 
record here which confirms that. 

Mr. Cohen. Let me turn to the diversion issue. I think you indi¬ 
cated that the pricing mechanism, there was some issue raised 
back in the fall of 1986 about the pricing mechanism, some confu¬ 
sion I think you indicated, but that as far as you are concerned, 
that was just a matter of bean counting. 

You weren't concerned about how the weapons were priced or 
not? 

Mr. Clarridge. Let me explain, Mr. Cohen, that I was not direct¬ 
ly involved in the Iranian matter through 1986. There came one oc¬ 
casion when [deleted], the Chief of the Near East Division, went on 
leave or went abroad and he asked me to sort of look over the logis¬ 
tical part that he was handling for CIA. In the course of that, a 
meeting was called, as I have said. I don’t know whether I called 
the meeting for some reason or it was called by others. And a meet¬ 
ing was held at CIA where there was discussion about what had 
been shipped in the way of spare parts, what had arrived broken, 
what hadn’t been shipped. 



52 


It was to get those accounts squared away. I left the meeting 
after a short period of time because there was nothing I could add 
to it, and I had other things to do. 

Mr. Cohen. Didn't [deleted] show there were very high prices 
being charged for weapons which were angering the Iranians? 

Mr. Clarridge. Mr. Cohen, 1 wasn’t reading [deleted]. It was not 
part of my business. 

Mr. Cohen. Did Mr. Allen bring them to your attention? 

Mr. Clarridge. Occasionally he brought one or two to my atten¬ 
tion. 


Mr. Cohen. But it wasn’t of sufficient importance that—the price 
itself being so high might, in fact, endanger the lives of the hos¬ 
tages? That didn’t occur to you? 

Mr. Clarridge. Mr. Cohen, I was not involved in it. I don’t know 
w h et h e r I e v e r s aw any [deleted] that indicated the prices were 
high. 

Mr. Cohen. Let me turn to the preparation of the Casey testimo¬ 
ny. I think that you indicated in your deposition that you recall at¬ 
tending one large meeting even though you don’t recall the date or 
who, in fact, was there; is that correct? 

Mr. Clarridge. That is correct. 


Mr. Cohen. And who was it- 


Mr. Clarridge. Let’s put it this way. I don’t recall all of the 
people who were there. 

Mr. Cohen. Well, in your deposition, I think you indicated you 
didn’t recall who was there? 


Mr. Clarridge. Well, that may be true. 

Mr. Cohen. Nor could you recall the time. I raise this because 
this particular meeting occurred, you know, at a time around No¬ 
vember of 1986, so it is fairly recent to the time that you were 
called to testify before the Senate Select Committee on Intelli¬ 
gence. There wasn’t that much of a time gap where you wouldn’t 
have at least some memory within roughly a month’s time or less 
than a month’s time, 3 weeks time. Yet you had virtually no recol¬ 
lection of that when you testified before the Senate Select Commit¬ 
tee on Intelligence, as well. 

Let me just go to that meeting. I assume that you were one of 
the people that Mr. Gates called in to try to prepare Mr. Casey’s 
testimony, is that a fair assumption? 

Mr. Clarridge. That is correct. 


Mr. Cohen. What did you say about the November 1985 ship¬ 
ment during that meeting for the preparation of Mr. Casey’s testi¬ 
mony? 

Mr. Clarridge. 1 don’t think I was ever asked. 


Mr. Cohen. Weren’t you the key-person involved in terms of 
giving the authority at that time to the proprietary to go forward? 

Mr. Clarridge. No. As 1 have said, Mr. Cohen, when the proprie¬ 
tary became engaged or the possibility of it being engaged, 1 raised 
it to my superior level, Mr. Juchniewicz. 

Mr. Cohen. Was Mr: Juchniewicz at th is mee t ing that w as h eld? 

Mr. Clarridge. I don’t know. 


Mr. Cohen. Didn’t you proceed with an additional four or five 
other flights as far as their arranging them through your contacts? 
Following the November shipment? 
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Mr. Clarridge. No. There were plans for four additional flights. 
Mr. Cohen. Right. 

Mr. Clarridge. And I was arranging for clearance through [de¬ 
leted]. 

Mr. Cohen. Right. And even though you were planning to do 
that, nonetheless, when you went to that meeting to prepare Direc¬ 
tor Casey's testimony, no one asked you a single question about 
what took place on that day a year before? 

Mr. Clarridge. No. I don't recall a single question on it. I think 
everybody in the room knew what had happened. 

Mr. Cohen. What was said during that time? 

Mr. Clarridge. I don't think the issue of the November flight 
was a big one at that particular meeting. 

Mr. Cohen. It certainly was a big one. It was the major issue 
whereby it was stated that the government—everyone in the gov¬ 
ernment believed that it was oil-drilling equipment. 

That is what was so controversial about Director Casey's testimo¬ 
ny. You think everybody in that room, all, believed at that time 
that it was oil-drilling equipment? 

Mr. Clarridge. I cannot say what they thought. 

Mr. Cohen. You don't remember? 

Mr. Clarridge. No. It isn't a matter of I don’t remember. I don’t 
think it ever came up. 

Mr. Cohen. Did you happen to see the statement that was draft¬ 
ed for Director Casey? Did you see the statement that was drafted 
for Director Casey? 

Mr. Clarridge. No, I didn’t. 

Mr. Cohen. Did you appear with Director Casey before the 
House Intelligence Committee? 

Mr. Clarridge. Yes, I believe I was there for the House Intelli¬ 
gence Committee, yes. 

Mr. Cohen. When he gave his testimony, was there anything in 
his testimony that you felt was inaccurate or wrong? 

Mr. Clarridge. Frankly, I can't recall. 

Mr. Cohen. Wouldn’t something of that importance stick in your 
memory? 

Mr. Clarridge. Well, I mean maybe it should, but it didn't. 

Mr. Cohen. I would like to move on to the issue of the non-gov¬ 
ernmental, off-the-shelf counterterrorist unit. Do you have—did 
you have any discussions with Director Casey on the formation of 
an independent, covert operation or covert action capability for use 
in counterterrorist response teams? Did you ever have any conver¬ 
sation with Director Casey? 

Mr. Clarridge. You mean a non-governmental? 

Mr. Cohen. Right. 

Mr. Clarridge. No. I never have. 

Mr. Cohen. Do you know whether the DCI approved the forma- 

formal contact with the CIA, as such? — 

Mr. Clarridge. I never heard of such a thing. 

Mr. Cohen. No discussions ever took place at that time? 

Mr. Clarridge. No. Never even heard of it. 
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Mr. Cohen. Were you aware of the formation of any other 
groups who were independent of official U.S. control which were 
used for the conduct of U.S. covert actions? 

Mr. Clarridge. Well, I was aware of what was going on down in 
Central America as far as, you know, obviously somebody was 
doing something down there. But I had no specific knowledge as to 
who they were or what exactly they were doing. - 
Mr. Cohen. So this is all new to you about this so-called inde¬ 
pendent group that they tried to set up through the use of the sale 
of funds of—sale of weapons to create a fund that could be used for 
so-called off-the-shelf independent operations? You never had any 
knowledge of that? 

Mr. Clarridge. No. Not at all. 

Mr. Cohen. How did it come that—or did you have dealings with 
Mr. Secord or Mr. Hakim in terms of the use of a ship that was 

owned purportedly by MrrHakim?-—-—- 

Mr. Clarridge. The only thing I know about a ship was that at 
some point in time after the Libyan raid, they [deleted]. [Deleted] 
they were searching around for some sort of other vehicle, and I 
believe it was that Colonel North suggested that a ship that he had 
some control over in the Mediterranean might be used for this pur¬ 
pose. 

Mr. Cohen. That is the only contact you know about that? 

Mr. Clarridge. That is all I know. 

Mr. Cohen. From Colonel North’s notebook dated January 14, 
1986, there is a note that says, “Call Dewey. Tell the [deleted] to go 
to [deleted]. Tell [deleted] to back off [deleted], Re: Company inabil¬ 
ity to move.” 

Do you remember such a call from Colonel North? 

Ms. McGinn. Could you tell us what exhibit number that is, 
please, Senator? 

Mr. Cohen. I will withdraw it for the time being. It is not in 
your book, and I’ll see to it that you get that before I pursue that. 

Who is [deleted] and [deleted]? Do you know either of those two 
gentlemen? 

Mr. Clarridge. Yes. [Deleted] at the present time is my [deleted]. 
And [deleted] held his position previously and now holds another 
one. 

Mr. Cohen. Are you familiar with what the Tower Report re¬ 
ferred to as General Secord’s operation in Beirut which involved a 
40-man Druze team under the coordination of General Secord and 
Mr. Nir? 

Mr. Clarridge. I am not. 

Mr. Cohen. Just one final point. I was curious about your, I 
guess, progress or at least rotation in terms of jobs. It seems to me 
that you were Director Casey’s man of the hour. You moved from 
the Latin American Division when, in 1984? 

Mr. Clarridge. The Latin American Division, yes, around early 
October, 1984. 

- Mr. Cohen. Then you moved to Chief of the European Divi- 

_sion——. 

Mr. Clarridge. Yes, and then to [deleted]. 

Mr. Cohen. It seems you are the person they turn to for the 
three key areas that we have been dealing with, Central America, 
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the shipments coming from [deleted], where some of the weapons 
were purchased from [deleted] in Europe, and also on the counter- 
terrorism, somehow it seems more than coincidental that you were 
picked to be rotated in those particular cases. 

Can you tell us how you happened to be rotated in that fashion? 
Mr. Clarridge. How I got to [deleted] Latin American Division, I 
don’t know all the ins and outs. When I was in [deleted], from in 
April when they decided to rotate me out of [deleted] until I ar¬ 
rived in August, they sent me five different messages with five dif¬ 
ferent positions. I ended up with the final being [deleted] Latin 
American Division, and that decision was made pretty late, and I 
don’t know the background behind that decision. 

I only met Mr. Casey once when he came on a visit to [deleted] 
around March or April, 1984. When I was rotated out of the Latin 
American Division to the European Division, the time had come for 

-me to go. I had been in the job for over 3 years. I have had medical 

problems in the past, and I told Casey that 3 years is all I wanted 
to do. There was also, I think, some pressure from down here that 
they would rather see me out of that job. There was a lot of con¬ 
trary pressure from the State Department, Defense, and NSC to 
keep me in it. I was kept in it over the time that Casey and I 
agreed that I wanted to leave. I wanted to leave 1 June, and be¬ 
cause of pressure from other agencies, it lasted until 1 October. 

Why I was put into the European Division, it was the only divi¬ 
sion available, and a lot of switching around had to be done to put 
me into that position. I suppose they thought I had to have some¬ 
thing comparable with my grade. 

Mr. Cohen. What were your instructions as the head of the Eu¬ 
ropean Division regarding working with Oliver North and his 
Contra resupply operation? 

Mr. Clarridge. None whatsoever. 

Mr. Cohen. No instructions? 

Mr. Clarridge. No instructions; never did anything anyway. 

Mr. Cohen. When you were head of that division, dia you help 
Colonel North buy or transport arms for the Contras? 

Mr. Clarridge. No, I did not. 

Mr. Cohen. Nothing from [deleted] shipped through [deleted]? 

Mr. Clarridge. No. 

Mr. Cohen. What were your instructions as [deleted] regarding 
the creation or the use of any capabilities beyond those that were 
being briefed to the Intelligence Committee? 

Mr. Clarridge. None. 

Mr. Cohen. None? 

Mr. Clarridge. No. 

Mr. Cohen. Thank you, Mr. Chairman. 

Chairman Hamilton. The Chair has two announcements. I note 
for the record that for 2:08 p.m. to 2:22 p.m. during questioning by 
Senator Cohen, the House committee did not maintain a quorum 
because of a roll call vote in the House. 

Secondly, the chair notes that there are people in the room 
taking notes. I want” to advise everyone that we are in executive 

-session. We are not totalk about what we hear in these sessions 

and any notes taken are classified notes until declassifed by the 
proper procedures of the committee. 
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Senator Cohen. 

Mr. Cohen. Could you complete the round of questions that I 
asked you and tell us how you came to be rotated into the Counter¬ 
terrorist Division? 

Mr. Clarridge. Yes. It was at the end of December of 1985 after 
the Rome and Vienna massacres, and the President had talked 
with Casey about the Agency doing a better job on the counterter¬ 
rorism problem, and sometime in mid-January, Casey asked me to 
take off 6 or 7 weeks and examine why the Agency hadn’t done 
better over the past 20 years on the problem and make some rec¬ 
ommendations. That I did in about 10 days or so. 

Those recommendations were accepted by everybody and then 
Casey said, “Well, now that you wrote the paper, why don’t you 
take the job.” 

Chairman Hamilton. Senator Boren is recognized for 20 min¬ 
utes. 

Mr. Boren. Thank you, Mr. Chairman. I’ll try not to take that 
long. 

I think most of the questions that I intended to ask have already 
been covered by others. 

I apologize; I had to leave to attend another meeting and missed 
some of the questions. 

[C/CATF] said he learned of Attorney General Meese’s planned 
press conference of November 25th when he talked about the diver¬ 
sion at a meeting with Clair George that morning. I’m wondering 
when you first learned of the Meese November 25th announce¬ 
ment. 

Mr. Clarridge. I think after it happened. I certainly didn’t know 
about it ahead of time. 

Mr. Boren. What discussions did you have with regard to disclo¬ 
sure of information on this matter or on the arms sale to Iran or 
on the Contra operations to persons outside the CIA between the 
time that you learned that this investigation was ongoing, in other 
words, from the time of the Meese press conference and until you 
testified before the Senate Intelligence Committee in December? 
With whom did you confer about your testimony or what you 
would talk about between that time? 

Mr. Clarridge. I don’t think I talked with anybody. 

Mr. Boren. You did not talk with anybody about your testimo¬ 
ny? 

Mr. Clarridge. No. You mean about what I was going to say? 
Mr. Boren. Did you discuss your testimony with anybody at the 
Agency? 

Mr. Clarridge. No. 

Mr. Boren. No one at all? 

Mr. Clarridge. Not that I recall with anybody. 

Mr. Boren. What about any discussions that you might have had 
with regard to your testimony or any disclosures about vour own 
knowledge of these matters before your interview by the Tower 
Board; aid you have any discussions with anyone in the Agency or 
anyone otherwise, any persons with regard to what you would talk 

about before the Tower Board? * . . 

Mr. Clarridge. No. No, Mr. Boren, I can’t remember talking to 
anybody about what I was going to say down there. 
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Mr. Boren. What about before your testimony before the joint 
committee in earlier depositions? 

Mr. Clarridge. No. 

Mr. Boren. So you had no conversations with anyone in terms of 
discussing the scope of the questions or the kind of information 
that you would divulge or what you would be likely to say? 

Mr. Clarridge. I understand what you are saying now. Yes, 1 
have talked within CIA with Mr. Rizzo and Ms. McGinn, and I 
think with—my personal assistant prepared and got together docu¬ 
ments. 

Mr. Boren. Did you have any discussions with Mr. George at all 
prior to your testimony? 

Mr. Clarridge. None whatsoever. 

Mr. Boren. With [deleted]? 

Mr. Clarridge. None. 

Mr. Boren. With [deleted] or the person who was in-charge-who’s- 
alleged to have sent the cables to you, did you have discussion with 
any of them? 

Mr. Clarridge. No, I have not seen them. 

Mr. Boren. When you were still [deleted], according to Colonel 
North’s testimony you took him around and introduced him to the 
Contra leaders. Who made the request of you to do that? 

Mr. Clarridge. Well, I think if he has described it as sort of took 
him around, I’m not so sure I would put it quite that way. I re¬ 
member one occasion when I saw him in [deleted], I believe. Again, 
it has been a long time, but I think there was one occasion when I 
went to [deleted], and [deleted] with General Gorman and Admiral 
Moreau and then we came up to [deleted], and there I think Colo¬ 
nel North was there—no, I think—excuse me, I’m trying to remem¬ 
ber this. 

There was one occasion, [deleted], and the interagency group sent 
myself and Colonel North down [deleted] and there we met with 
[deleted]. There may have been a meeting with some of the Resist¬ 
ance leaders, but I can’t recall specifically. 

The other episode that I remember is this trip that General 
Gorman and Admiral Moreau and I took first to [deleted] and then 
to [deleted] and then [deleted]. I believe in [deleted] Colonel North 
was there and I can only remember a meeting in a cabana [delet¬ 
ed], I belie ve it was, with some people from the southern front, and 
it wasn’t [deleted]. I think it was [deleted]. But that is the best I 
can do for you. 

Mr. Boren. That is the extent of your introducing him around? 
Mr. Clarridge. If you want to call it introduced him to [deleted] 
in Washington when [deleted] made one of his trips up here, there 
was a meeting with [deleted] in the NSC—I don’t know whether it 
was- 

Mr. Boren. Did anyone ask you, Director Casey or anyone else, 
to sort of teach the ropes to Colonel North or to mtroduce Colonel 
North to any of these people, or was this done on your own or at 
the request of Colonel North? 

Mr. Clarridge. No. He was part of the interagency grou p a nd 
everybody in that group was meeting with these people from time 
to time. I didn’t see it as a particular effort to go out and introduce 
him to these people. 
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Mr. Boren. Admiral Moreau—what was his assignment at that 
time that he was with you in Latin America? 

Mr. Clarridoe. I don’t have exactly the correct title, the Assist¬ 
ant to the chairman of the Joint Chiefs. 

Mr. Boren. So he at that time was somewhat involved in the 
Latin American- 

Mr. Clarridoe. He was a member of the interagency group. 

Mr. Boren. Dealing with Latin America? 

Mr. Clarridge. And probably a lot of other things. 

Mr. Boren. He went to the Mediterranean Command after that? 
Mr. Clarridoe. Yes. 

Mr. Boren. Do you know whether his going to the Mediterrane¬ 
an Command occurred at about the same time that you were as¬ 
signed to Europe? You continued to have contact with him, I 
assume, after he went to the Mediterranean Command? 

Mr. Clarridge. I did not. I don’t know when his assignment 
came about. It seems to me that he left the European Command or 
the Naval Command in Naples in 1985, because I remember a 
social function at his house before he left, and it seems to me that 
was the summer of 1985. 

Mr. Boren. That was a social function in Naples? 

Mr. Clarridge. No, a social function in Washington, DC. 

Mr. Boren. Did anybody in your division, or did you give any 
advice to Colonel North on how to buy arms in Europe or how to 
get them down to Central America? 

Mr. Clarridge. No, they did not. 

Mr. Boren. And you did not? 

Mr. Clarridge. I did not. 

Mr. Boren. To your knowledge, did you ever hear of anyone else 
at the CIA giving such advice? 

Mr. Clarridge. No, I didn’t. I never have. 

Mr. Boren. I think you said to Senator Cohen that while you 
were in the European Division, you didn’t advise Colonel North on 
the procurement, after you went to the European Division, on the 
procurement or transportation of arms? 

Mr. Clarridge. No, I did not. 

Mr. Boren. Did you have any role in Colonel North getting to¬ 
gether with General Secord? 

Mr. Clarridge. No, I did not. 

Mr. Boren. I think again Senator Cohen asked you about this 
Hakim-owned ship that has been talked about. You mentioned the 
possible use of the ship [deleted]. But we have heard in other testi¬ 
mony that perhaps this same ship, the Hakim-owned ship, was 
used to wait off Lebanon for the possibly release of hostages and 
later to take equipment to Iran and possibly pick up some tanks. 

Mr. Clarridge. Yes. The only other thing, I never heard about it 
lying off the shore related to hostages, but I do remember a discus¬ 
sion or something about the possibility of a ship. I didn’t know that 
Hakim owned it, that a ship some place in the Mediterranean was 
going to go to Bandar Abbas, I believe, and pick up a T-72. 

—Mr. Boren. Do you know whether this ship was ever used for 
any other NSC or CIA-sponsored missions? 

Mr. Clarridge. No, I don’t. 
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Mr. Boren. Did you make use of any other resources or capabili¬ 
ties provided by Colonel North, Mr. Secord, Mr. Hakim or any of 
their associates while you were stationed in Europe? 

Mr. Clarridge. When I was in the European Division or in the 
counterterrorism job, no. 

Mr. Boren. Mr. Allen has indicated that he had meetings with 
Ghorbanifar, he tried to get the Agency to work with him. He ap¬ 
peared to be acting as your deputy and also a link to Colonel North 
and sort of a de facto operative in a lot of these situations, accord¬ 
ing to testimony that has been given to us. Did you supervise Mr. 
Allen's activities during this period of time? 

Mr. Clarridge. No, Idid not. It would appear, from my manning 
table, that he reported to me, but, in fact, he did not. He reported 
to the Director as NIO for counterterrorism. 

Mr. Boren. He was not reporting directly to you? 

Mr. Clarridge. He was not really reporting to me. 

Mr. Boren. He has indicated that he had given you [deleted] 
from time to time. 

Mr. Clarridge. That is correct. 

Mr. Boren. How much attention did you pay to these [deleted] 
regarding this program? 

Mr. Clarridge. Very little. 

Mr. Boren. But you were aware of them? 

Mr. Clarridge. Yes, but I rarely ever remembered them. 

Mr. Boren. I presume you read them enough to know that at 
least in some period of time there were arms sales going on, quib¬ 
bling back and forth about the prices and this sort of thing? 

Mr. Clarridge. I was aware, as I think I stated before today in 
answer to a question, Mr. Allen sat two doors down from me, and 
Mr. Cave often used his office because he didn’t have any other 
office. They would come, particularly Mr. Cave, and tell me what 
was going on, but I did not sort of [deleted] on a day-by-day basis or 
even on a weekly basis. 

Mr. Boren. Did you know [deleted] that there were some prices 
being charged for the arms and that this was making the Iranian 
firms angry? Were you exposed to that in this [deleted]? 

Mr. Clarridge. I understand it is in there, but I did not read it 
there. Where I heard about that was from talks with Mr. Cave. 

Mr. Boren. Did Mr. Cave ever tell you about that? 

Mr. Clarridge. Yes, that there were pricing problems. 

Mr. Boren. So he did tell you about that? 

Mr. Clarridge. Yes, but I did not read it in the actual material. 
Mr. Boren. After he told you about it, did you do anything about 
it? 

Mr. Clarridge. No. It wasn't my business. 

Mr. Boren. What about Mr. Allen’s analytical conclusion of Sep¬ 
tember to October of 1986 that has been discussed with us, that 
there might have been a diversion of profits from this sale? When 
all this haggling was going on about price, obviously there was 
knowledge as to how much the government was being reimbursed, 
and he Began to raise questions [deleted] as to where was the 
money going. If there were excess funds, surplus being generated, 
where was it going? Were you aware of Mr. Allen’s suspicions 
about that? 
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Mr. Clarbidge. No. I don’t believe that he ever shared those sus¬ 
picions with me. However, he did tell me after he had met with 
Mr. Furmark about what Mr. Furmark had said. 

Mr. Boren. Let me ask you this one more time. On—you were 
briefed on November 22d [deleted]. As I understand it, you simply 
don’t remember the nature of that briefing. 

Mr. Clarridge. I do not. I assume that it had something to do 
with the hostage release business. 

Mr. Boren. And, again, you don’t remember any discussion that 
he had with you November 26th and 28th that the cargo was arms? 
You don’t remember that discussion? 

Mr. Clarridge. I do not remember that discussion. If he says 
that he brought these [deleted] to my attention, he probably did. 

Mr. Boren. With [deleted] and with the communications people 
involved in sending the messages to you, those that say that they 
had sent you a message, they remember sending you a message in¬ 
dicating to you that this was not drilling equipment, that this was 
arms, you have no recollection of ever seeing that at all? 

Mr. Clarridge. I do not. 

Mr. Boren. And you never had a discussion with those people 
after that time about whether or not they ever sent you any such 
cable? 

Mr. Clarridge. No. I have not seen [deleted] since he left for [de¬ 
leted], when he went out first on assignment. 

Mr. Boren. And you haven’t had a discussion with either of 
them since that time or any time leading up to this testimony? 

Mr. Clarridge. No, and I don’t even know the communicator. 

Mr. Boren. I have no further questions. 

Chairman Hamilton. Without objection, the chair will make 
part of the record, a CIA document, dated August 5, 1976, subject, 
? ‘Mr. Albert Hakim, an Iranian importer-exporter deeding primarily 
in security systems and technology of interest to military establish¬ 
ments and intelligence services.” 

Chairman Hamilton. The Chair recognizes under the 10-minute 
rule, Mr. DeWine. 

Mr. DeWine. Thank you, Mr. Chairman. 

Good afternoon, Mr. Clarridge. 

Mr. Clarridge. Excuse me. It has just been suggested that I 
didn’t understand the question that Mr. Boren was asking me 
about had I talked to anybody before I testified on any of these oc¬ 
casions. Yes, I talked with the Agency lawyers, and the Office of 
Legislative Affairs people. 

But I—in other words, how the testimony would go, but I think 
what I taking is, did I discuss substance with anybody? No, the 
answer is no. 

Chairman Hamilton. You may proceed, Mr. DeWine. 

Mr. DeWine. Mr. Clarridge, we nave had a great deal of testimo¬ 
ny regarding the policy differences concerning this Iran initiative, 
particularly with regard to the arms sale. We have Shultz and 
Weinberger, who were certainly against the arms aspect of the ini¬ 
tiative; Poindexter, McFarlane, Meese, and supposedly Director 
Casey generally supporting that initiative. You were close to Direc¬ 
tor Casey, I take it, is that correct? 

Mr. Clarridge. Yes. We talked about thingB. 
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Mr. DeWine. Do you have any comments about this dispute, or 
would you like to speak to that in any way, anything you can share 
with us? 

Mr. Clarridge. Well, I can’t prove it, but I think the strategic 
opening to Iran, the idea, the concept, the desire, began early in 
this administration, probably going back to 1981, certainly to 1982, 
in the form of General Haig, Mr. McFarlane, when he was counselor 
at the State Department, and Mr. Ledeen, when he was working 
there for Mr. McFarlane. I think the idea that we needed to open 
up a strategic role or relationship started then. 

The government quickly—ana as things developed into 1986— 
broke down into largely two groups of people. There was the group 
who felt that we snould pursue the strategic opening and that 
there were elements within Iran that could be worked with. 

There was the other group, and again I am simplifying a rather 
complex matter, there was a second group which felt there was no 
such thing as a “moderate element 0 in Iran and that what we 
really should be doing is teaching the Iranians a lesson. 

Now, this was also to some extent reflected inside my building by 
those who had worked on the Iranian problem in 1979 to 1981. 
Again, they tended to reflect the idea that we should teach the Ira¬ 
nians a lesson, and there was nobody worth working with i'l Iran. 
And I think that as the Iranian thing developed in 1985, those lines 
were pretty clear-cut, and I think you see reflections of it today in 
certain attitudes in regard to the Gulf. These are being married. In 
other words, the group that had been interested in opening up rela¬ 
tions with Iran or with some people in Iran., ana as that was 
progressing, there was some hope. Obviously that has come to 
naught and the group more interested in teaching the Iranians a 
lesson or finding an excuse to teach them a lesson have now moved 
into the ascendency. 

Mr. DeWine. As [deleted] at the CIA, I am sure you are -very 
much familiar and understand the need for cooperation between 
the United States and with other countries. It seems to me that we 
are having a tough time in getting other countries to work with us 
in combatting terrorism. 

Maybe you could share with us your expertise, if you believe we 
have a hard time and if you believe we do, why we have such a 
hard time and what we can do about it if it is a problem. 

Mr. Clarridge. I think that Ambassador Bremer, since taking 
over his position in the State Department, has made this a major 
item on his agenda. The problem is, and we are talking here large¬ 
ly about the Europeans, they have their own agendas which are 
often driven by commercial and political considerations, and in 
many cases they would prefer to cut deals with terrorist groups 
rather than sort of getting down to dealing with the problem. I 
think that is the overall issue. 

Now I think if you get down to some specifics, I think [deleted], 
to some extent, have found that cutting deals doesn’t work very 
well, and they are now paying a rather large penalty for having 
gone in that direction for a number of years, and all tne European 
countries, leaving aside [deleted], to some extent [deleted], have 
come a long ways in the last year in cooperation with us, for-exam¬ 
ple. ... . 



Mr. DeWine. Any suggestions about what we do about that prob¬ 
lem? 

Mr. Clarridge. No. I think we have to keep working at it and 
finding ways in which we can cooperate. We—CIA has done a lot 
for these countries, particularly [deleted], for example, in the last 6 
months, to make them or allow them to do a better job with their 
problem. We share an awful lot of information. 

And based on what we have been able to supply [deleted], and of 
late they have had some rather startling successes, more of that 
has to be done. 

Mr. DeWine. This morning you gave us a rather gloomy picture 
of the options available to the United States for dealing with the 
hostage problems. [Deleted]. 

[Deleted]. 

Mr. DeWine. Thank you very much. 

Thank you, Mr. Chairman. 

Chairman Hamilton. Senator Inouye. 

Chairman Inouye. Senator McClure. 

Mr. McClure. Thank you very much, Mr. Chairman. 

Mr. Clarridge, I have a couple of questions and they really are 
kind of sidelights but they are involved and I guess I'm curious at 
least, maybe more. [Deleted]. 

[Deleted]. 

Mr. Clarridge. [Deleted]. We see that a British ship, the P&O, I 
guess it was, hit one mine, took a hit in the bow. 

Mr. McClure. On e was—was there just one British ship struck? 
Mr. Clarridge. Ithink just one British, but there were other 
friendly nations' ships struck, yes. 

Mr. McClure. [Deleted]. 

[Deleted]. 

Mr. McClure. And as a matter of fact European powers have not 
been very sympathetic with the United States with respect to Cen¬ 
tral American policy? 

Mr. Clarridge. It has changed in our favor over the years. 

Mr. McClure. But at the time of the mining, it was pretty uni¬ 
formly the case, was it not? 

Mr. Clarridge. I would say, Mr. McClure, it had already shifted 
dramatically by 1983 and 1984. Just to use [deleted] as an example, 
they had completely changed their position in regard to Nicaragua. 
Not that they were supporting us. Not that they were helping the 
Nicaraguan Resistance. But they had found—they had lowered 
very drastically their support to the Nicaraguan regime. 

[Deleted]. 

Mr. McClure. All right. Thank you very much. 

Chairman Hamilton. Mr. Fascell is recognized for 10 minutes. 

Mr. Fascell. Thank you, Mr. Chairman. I think I'll let that last 
one go. 

You got a phone call from Colonel North and you jumped to. 
Why is that? In November of 1985, North called you on the phone, 
said you got to do something about [deleted]. Why did you do any¬ 
thing? 

Mr. Clarridge. Because he said it was an urgeht matter. He may 
have said it was life and death. 
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Mr. Fascell. Suppose I’d have called you up. What would you 
have done? 

Mr. Clarridge. Probably done the same thing. 

Mr. Fascell. Now you really got me. I’ll try that with the CIA 
first chance I get. 

Mr. Clarridge. Got to call the right person. 

Mr. Fascell. Oh, I see. So you were tasked by the Director to do 
something? 

Mr. Clarridge. No. I was not tasked by the Director. 

Mr. Fascell. You voluntarily did it on your own? 

Mr. Clarridge. Ollie North calls up and says that he needs some 

urgent assistance- 

Mr. Fascell. Yes. I know that. 

Mr. Clarridge. And it becomes clear that he is the national- 

Mr. Fascell. Is he your boss? 

Mr. Clarridge. No, he’s speaking for the National Security 
Council. 

Mr. Fascell. Are they your boss? 

Mr. Clarridge. No, they are not my boss. 

Mr. Fascell. Did you check with Casey? 
lv T r. Clarridge. No. He was not in town. 

Mr. Fascell. Did you check with his number two? 

Mr. Clarridge. No. 

Mr. Fascell. You didn’t check? 

Mr. Clarridge. All I was asked to do was to provide some com¬ 
munications assistance. 

Mr. Fascell. And you did it? 

Mr. Clarridge. And I provided the communications assistance 
on my own. 

Mr. Fascell. Well, let me ask you this then. Did you do anything 
else for North? 

Mr. Clarridge. Well, let me think. You mean- 

Mr. Fascell. Starting November 22d, 1986 up until the time he 
quit? You see what I’m getting at? 

Mr. Clarridge. No, I don’t think I did anything. 

Mr. Fascell. Is he running you or are you running him? 

Mr. Clarridge. No, I don’t think I did anything else for him 

prior to November 1985. Daring the Achille Lauro affair- 

Mr. Fascell. Did you ever tell Casey what you did for North? 

Mr. Clarridge. In regard to the November episode? 

Mr. Fascell. Yes. 

Mr. Clarridge. Well, certainly. 

Mr. Fascell. Did you tell him after the fact? 

Mr. Clarridge. He wasn’t in town. 

Mr. Fascell. Did you tell him when he got back in town? 

Mr. Clarridge. He was made aware of it. 

Mr. Fascell. Yes, but did you tell him? 

Mr. Clarridge. I cannot recollect whether I briefed Mr. Casey on 
what happened or McMahon briefed him or who briefed him. 

Mr. Fascell. How about North? North briefed him? 

Mr. Clarridge. Not that I know of. 

Mr. Fascell. I still don’t understand your relationship with Colo¬ 
nel North even if he is with the NSC unless you were instructed to 
do whatever the NSC asked you to .do? .. ... 
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Mr. Clarridge. No. I was not. 

Mr. Fascell. OK. You are a brave man. One of the few in gov¬ 
ernment. 

All right. Let me ask you about something else. [Deleted]. 

Mr. Clarridge. [Deleted]. 

Mr. Fascell. Is part of your responsibility—how long have you 
been [deleted]? 

Mr. Clarridge. Since mid-February 1986. 

Mr. Fascell. Is it and has it been part of your responsibility to 
draft reports on the state of terrorism? 

Mr. Clarridge. Yes. We put out a lot of reporting on—not just 
the state of terrorism.' 

Mr. Fascell. Whatever you call that report on terrorism that 
goes into the National Intelligence Estimate. 

Mr. Clarridge. Do you mean the publication that comes out 
every day? 

Mr. Fascell. I don't know. No. I know what that is. I'm tiying to 
figure out what is the report that you draft that lays the founda¬ 
tion for intelligence on the question of terrorism and counterterror¬ 
ism? 

Mr. Clarridge. We have agents reporting to us on what terrorist 
plans and intentions are. We put out reports, for instance, that put 
together- 

Mr. Fascell. How about the terrorist threat- 

Ms. McGinn. Mr. Congressman, if you could allow him to answer 
the question, I think it would be helpful. 

Mr. Fascell. I am trying to short-circuit it so we don't have to 
fumble around. The report is [deleted], allegedly sometime in early 
1986. 

Now basically is that the kind of document you would prepare? 
Mr. Clarridge. That document is prepared by the National Intel¬ 
ligence Officer for Counter Terrorism. We contribute to it. 

Mr. Fascell. Exactly. Now what I am trying to figure out, since I 
don't understand how you guys operate, is what do you give him so 
he can prepare this intelligence estimate? 

Mr. Clarridge. He receives what we call all-source intelligence, 
which could be from agents, from newspapers, [deleted]. 

Mr. Fascell. Is he the sole person responsible for the accumula¬ 
tion of the data and its analysis and its inclusion in the estimate? 
Mr. Clarridge. No. 

Mr. Fascell. Do you have anything to do with that? 

Mr. Clarridge. Yes, I do. 

Mr. Fascell. Do you sign off on something? 

Mr. Clarridge. No, I don't sign off per se. 

Mr. Fascell. Well, what do you have to do with it? 

Mr. Clarridge. I have a group of people who will probably write 
his draft for him. 

Mr. Fascell. I see. OK. 

Mr. Clarridge. And then it goes into an interagency group and 
they'll argue about the wording. 

Mr. Fascell. Is that assessment or report or whatever it is, that 
document, does it ever go to the Director? 

Mr. Clarridge. Oh, yes. I think the Director has to sign off on it; 


65 


Mr. Fascell. All right. Now are you familiar with one of those 
reports in 1986—whether it’s this one or some other one—which 
the Director did not forward? 

Mr. Clarridge. Dealing with the [deleted]? 

Mr. Fascell. He did not sign off on it. Yes. Dealing with Iran, 
specifically. 

Mr. Clarridge. No. I am not. 

Mr. Fascell. Are you familiar with the Graham Fuller memo¬ 
randum of 1985? 

Mr. Clarridge. No. I don’t believe I have ever seen that. 

Mr. Fascell. Are you familiar with the National Intelligence Es¬ 
timate of 1986 which did a 180-degree turn from the Graham 
Fuller memorandum? 

Mr. Clarridge. Is this again on Iran? 

Mr. Fascell. On Iran. 

Mr. Clarridge. Yes, I am probably familiar with it. 

Mr. Fascell. The title for that—maybe it helps refresh your 
memory—is “Iran: Prospects for Near-Term Instability.” 

Mr. Clarridge. That would not come under my purview. That 
would be—and probably did not come under the National Intelli¬ 
gence Officer for Counterterrorism. That would be the National In¬ 
telligence officer for the Near East area. 

Mr. Fascell. And the two never- 

Mr. Clarridge. I am not saying they don’t talk. You are asking 
where the responsibility lies. I am trying to respond to that. 

Mr. Fascell. I am trying to find out why in the notes available 
to this committee a flat statement was made on the 1986 report, 
which was not too good in terms of Iran in that it—the assessment 
was Iran was heavily engaged in acts of terrorism notwithstanding, 
and that report was held at the CIA allegedly on the desk of the 
Director, and if that went through you, I wanted to know whether 
you had any part in that or any knowledge about it. 

Mr. Clarridge. Well, no, I don’t have any knowledge about it. 
That doesn’t mean to say I didn’t see it. I just don’t have any 
knowledge about it. But what I would say, Mr. Fascell, is if the 
analysis that was done looking at the period from about 19—the 
summer of 1985 onward—and I can’t give you the exact cut-off date 
in 1986, was, in the opinion of the analysts, Iranian terrorism 
against the United States had gone down significantly. Now, 

whether that was part of that report- 

Mr. Fascell. That is part of it, because that is the part that is in 
dispute, obviously. And the whole question was how did it get from 
where it was to where it was and I guess we will never know 
unless we get the analyst himself up here. 

Mr. Clarridge. That is right, but I think there was enough evi¬ 
dence for the analyst to feel that Iranian-sponsored terrorism 
against the United States had dropped off. 

Mr. Fascell. While, as against the rest of the world, it had gone 
way up. 

Mr. Clarridge. Well, it hadn’t changed very much. 

Mr. Fascell. Yes. I see. OK. In other words, it is—I understand 
now. 

You recall Acting Director Gates informed all CIA personnel in¬ 
volved in the Iran affair they would have an opportunity to go 



back and rediscuss the matter with the Inspector General? Do you 
recall that? 

Mr. Clarridgk. Yes. 

Mr. Fascell. Did you take advantage of that opportunity? 

Mr. Clarridgb. No, I didn’t. 

Mr. Fascell. Did you ever appear before the Inspector General? 
Mr. Clarridge. I aid. 

Mr. Fascell. Just one time? 

Mr. Clarridge. Yes. I think one time. 

Mr. Fascell. So whatever you told the Inspector General is still 
your statement as of now? 

Mr. Clarridge. Correct. 

Mr. Fascell. All right. Thank you, very much. 

That is all I have, Mr. Chairman. 

Chairman Hamilton. Senator Inouye. 

Chairman Inouye. Senator Sarbanes. 

Mr. Sarbanes. Mr. Clarridge, had you had any dealings with 
Oliver North before the November 1985 phone call when he sought 
your help on moving the shipment through [deleted]? 

Mr. Clarridge. Yes, I had. He became a member of the restrict¬ 
ed interagency, RIG, on—the interagency group on Latin America. I 
can’t give you a precise date. 

My best guess is some time in 1983, so I saw him frequently at 
the meetings of that group. And continued to see him at meetings 
of that group, and on, as I mentioned, we either met in Central 
America on one occasion or I was sent down there with him. 

After I left the Latin American Division, I had very little to do 
with him until the Achille Lauro affair. That was when I was with 
the European Division and the Achille Lauro affair, I believe, was 
maybe October 1985. [Deleted]. 

Mr. Sarbanes. What did you understand the relationship to be 
between Director Casey and Lt. Col. North? 

Mr. Clarridge. Well, I think they were both admirers of each 
other. I think that Colonel North saw Casey from time to time. I 
cannot give you any real idea of the frequency. 

I think he tended to see him mainly in Casey’s office in the Exec¬ 
utive Office Building. 

On occasion, he came out to the Agency and saw him. But that is 
about the best I can do as far as what the relationship was. 

Mr. Sarbanes. Now, you said that, I think this morning, that 
some time in the period between November 20th and 27th, you 
learned that, in fact, the shipment was HAWKs, is that correct? 

Mr. Clarridge. I am told by the National Intelligence Officer for 
Counterterrorism that he showed me material—I mink around the 
26th or maybe the 25th, 26th, or 27th, that would clearly have indi¬ 
cated to me that there were weapons in that shipment. 

Mr. Sarbanes. But when you started out, it was your under¬ 
standing that it was oil-drilling equipment; is that right? 

Mr. Clarridge. Actually, I think it was portrayed as sophisticat¬ 
ed oil-drilling parts. 

Mr. Sarbanes. What was your view why it required such high- 
level intervention in order to move sophisticated oil-drilling parts 
through? I mean, did you know that the National Security Adviser 
was calling the Foreign Minister? In effect, was stepping out of the 
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Geneva talks in order to call the Foreign Minister in order to move 
this shipment? Did you know that? 

Mr. Clarridge. Yes, I was. 

Mr. Sarbanes. You knew that at the time? 

Mr. Clarridge. Well, there was certain cable traffic going back 
and forth. I don’t know if that was reported from [deleted] that 
indeed that was going on or whether we reported it from here. But 
it is all here in the cable traffic. 

Mr. Sarbanes. Did you wonder to yourself why all this high-level 
intervention was necessary in order to move oil-drilling equipment 
through? 

Mr. Clarridge. Oil-drilling equipment was still embargoed. I felt 
it was—at least I thought the thought, 1 can’t say I actually went 
through this process. You are asking me to sort of speculate. Oil¬ 
drilling—sophisticated oil-drilling parts, [deleted], were desperately 
needed by the Iranian Government to keep the oil fields going and 
that the primary source of those parts was the United States. Obvi¬ 
ously, they were embargoed. Maybe there was a problem in that 
regard. 

(Deleted] didn’t want to get mixed up in it. Maybe it was the 
question of hostage issue. They were only being told—were only al¬ 
lowed to tell them it was a humanitarian gesture is, I guess, how it 
was put. 

Mr. Sarbanes. When you found out it was weapons, that didn’t 
make it more explainable to you? It was all explainable to begin 
with? 

Mr. Clarridge. Would you please repeat that question? 

Mr. Sarbanes. When you found out it was weapons, that didn’t 
make all of the activity surrounding trying to get this shipment 
through more explainable to you? 

Mr. Clarridge. Well, I can r t recall really, Mr. Sarbanes, whether 
it did or it didn’t. 

Mr. Sarbanes. I am trying to get some sense of—I want to make 
some evaluation of your perceptions. I take it when all of this came 
and you were being told it was oil-drilling equipment and you 
looked at all of the activity surrounding trying to move oil-drilling 
equipment through, including getting the National Security Advis¬ 
er to call the Foreign Minister and all of those interventions that 
were being made with [deleted], that didn’t strike you as odd in 
any way? You didn’t think that was an awful lot of high-level 
effort for this kind of shipment? 

Mr. Clarridge. I think anything at that point in time involving 
the U.S. Government and Iran was enough to raise eyebrows as to 
what was going on and require high-level intervention at some 
point to get the thing moving. 

After all, everybody in the world knows that our relations with 
Iran were not very good, to say the least. 

Mr. Sarbanes. Did it come as a big surprise to you when you 
found out it was weapons and not oil-drilling equipment? 

Mr. Clarridge. I don’t recall it coming as a big surprise. I can’t 
say that. 

Mr. Sarbanes. Now, I want to get one thing clear on these exhib¬ 
its that are under number 19. That is the [deleted] question. 19-2 is 
a cable that you authored; is that correct? 
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Mr. Clarridge. That is correct. 

Mr. Sarbanes. Of course, you subject it, "[deleted] Assistance to 
Nicaraguan Project," and then as I understood it, you were critical 
in 19-5 of a cable from the—I guess this would be from [deleted], 
which was, subject, "[deleted] Assistance to Nicaraguan Project." I 
think you labeled him a lemming for doing that; is that correct? 

Mr. Clarridge. No. What I said is we are all lemmings, that 
people when they write cables often just take the subject line from 
the reference that they are writing the cable from. 

Mr. Sarbanes. But you are the originator of this subject line, 
aren’t you? 

Cable no. 2? 

Mr. Clarridge. That is right. And at that point in time, clearly 
there was the understanding that [deleted] had made an offer, ap¬ 
parently in January, of assistance to the Nicaraguan Freedom 
Fighters, as I have said today. My point is that clearly the cable 
traffic, as it moves along, indicates that [deleted] had changed their 
position, if they ever had that position. Yet the cable writers con¬ 
tinued to label the subject line ’‘Support to the Nicaraguan Resist¬ 
ance Project" when, in fact, some of the cable traffic makes it very 
clear that what [deleted] were talking about was bilateral sup¬ 
port—or relations between [deleted], having nothing to do with the 
Nicaraguan project. 

Mr. Sarbanes. Wouldn’t it indirectly have something to do with 
the Nicaraguan project, in any event? 

Mr. Clarridge. Depends on who was getting it. 1 suppose if [de¬ 
leted] had been the recipient, then you could say there might be 
some connection. In the case of [deleted], 1 am not so sure you 
could say that, or even of [deleted]. 

Mr. Sarbanes. Now, when you went out to [deleted], what was 
your understanding of the status of this [deleted] assistance? Before 
you got there. 

Mr. Clarridge. From [deleted] point of view? 

Mr. Sarbanes. Well, give it to me from their point of view and 
give it to me from our point of view. 

Mr. Clarridge. From [deleted] point of view- 

Mr. Sarbanes. This is before you got there, from the time you 
left until you arrived, what was your understanding of the situa¬ 
tion? 

Mr. Clarridge. My understanding was if you look at [deleted], 
that is what I was operating on which is that [deleted] were propos¬ 
ing some sort of relationship with [deleted]. My understanding of 
what I was to do when I left was that the decision had been taken 
that I was not to ask for anything from [deleted] nor was I to 
accept anything from [deleted]. That was later followed up by a 
cable which is probably in this exhibit which underscores that. 

When I got out there, [deleted] didn’t offer any support to the 
Nicaraguan Resistance. They said that they had been approached 
by [deleted] which they did not name and asked if they would pro¬ 
vide equipment and training. 

[Deleted] said, you know, was that a good thing to do, and they 
said they would have to be paid for it. And I said [deleted]—I said 
no [deleted] had any money to pay you. [Deleted]. 
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Mr. Sarbanes. Just let me close on that point. I take it what you 
say is when you got out there, you didn’t ask, they didn’t offer. You 
both sat there and looked at each other, I guess, with some sort of 
expectation? No one asked and no one offered and that is how the 
matter stood; is that correct? 

Mr. Clarridge. That is correct. 

Mr. Sarbanes. Now, on exhibit 19-18- 

Mr. Clarridge. Exhibit 19- 

Mr. Sarbanes. Dash 18. That is a cable from you and this is after 
your return. This would have been in May of 1984 after you came 
back. 

Mr. Clarridge. Correct. 

Mr. Sarbanes. And you say the current furor here over the Nica¬ 
raguan project which you attribute the furor being over the 
mining, urges that we postpone taking [deleted] up on their offer of 
assistance and express regrets that we can’t do it, we must do this 
at least for the time being, that we cannot crank up the assistance 
on a moment’s notice should we decide to go forward in the future. 

What is the assistance you are talking about? 

Mr. Clarridge. We are talking about the only thing that [delet¬ 
ed] said, that they were prepared to offer assistance to the request 
that they had had from [deleted] and at this point in time for polit¬ 
ical reasons, we didn’t even want them to get mixed up in Central 
America at all, whether with an individual country or with the 
Nicaraguan Resistance, whether they were being paid or not. [De¬ 
leted]. 

Chairman Inouye. Senator Cohen. 

Mr. Cohen. Mr. Chairman, earlier I referred to an item in Colo- 

-nel North’s spiral notebook and Mr. Clarridge had not had that in — 

his book. I would like to give him a copy ana review this with you. 

As I look at the document, it is dated 1-14-86 and it says, “Meet¬ 
ing with Dick:” Correct me if I’m wrong, I'm trying to interpret 
what his notes say. “Meeting with Dick, options one, make Dick an 
agent of the Israelis; two, have President tell Cap make it work [de¬ 
leted]. F-4 parts to Iran, [deleted], FAE use.” Beneath that it says, 
“Number three, North option for Copp to act on behalf of,” and 
below that it says, “get for Copp,” and below that “call Owen, be 
prepared to carry currency to [deleted] for Chi Chi.” Below that it 
says, “Call Dewey. Tell [deleted] to go to [deleted]. Tell [deleted] to 
back off pressure on [deleted], Re: Company’s inability to move, 81 
millimeter assets in grenades, et cetera, worth 350K.” 

. Is that a fair reading of what that note says? 

Mr. Clarridge. Yes, I think so. 

Mr. Cohen. Did you get a call from Colonel North telling you to 
go to [deleted] to have them back off any pressure they were put¬ 
ting onTdeleted] relative to Secord’s inability to move weapons? 

Mr. Clarridge. You are not going to like my answer. I don’t 
recall getting a telephone call from him. But there is one thing I 
can tell you, I never sent a message telling [deleted] to tell [deleted] 
to back off North. 

Mr. Cohen. Mr. Chairman, I ask that be entered in the record. 
Chairman Hamilton. Without objection, so ordered. 

Mr. Courter. 

Mr. Courter. Thank you, Mr. Chairman. 
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Mr. Clarridge, you indicated that you first learned of the Nation¬ 
al Security Council operation involving Iran on Thursday, I think 
it was, November 21,1985. 

Mr. Clarridge. Well, let’s say I got a telephone call. I may not 
have learned about it until actually the 22d. 

Mr. Courter. You got a telephone call from North. Based on 
that telephone call, you directed [deleted] to assist in arranging 
clearance for the plane. 

Now, that was something that you didn’t have a great deal of 
time to discuss; it wasn’t something that there was time for the 
councils of government in Washington and the Congress to get in¬ 
volved. It seems to me like it was a pretty immediate type of thing. 
The plane was airborne, was it not? 

Mr. Clarridge. My understanding was that the 747 was over the 
Mediterranean at about the time I got the telephone call. 

Mr. Courter. You may not feel comfortable commenting on a 
proposed Executive order on covert activities. It has been reported 
in the press, it is not yet in writing, but we understand that the 
administration is coming forward with a new executive order on 
covert activities listing certain types of requirements. 

One of the things, according to the press, is as follows: All activi¬ 
ty other than intelligence collection will be considered special ac¬ 
tivity subject to the requirement of a Presidential Finding. It goes 
on, saying that Congress should be notified within 48 hours after a 
Finding, out it also, in another section here, apparently they are 
kicking around the idea that there should be no retroactivity to 
Findings. 

Now, it seems to me, if you are going to be a strict construction¬ 
ist, if there is no retroactivity to Findings permissible in the future, 
if in fact there is a new Executive order or legislation on that 
point, and if all but collecting intelligence is a special activity re¬ 
quiring a Finding, you couldn’t assist under those emergencies—in 
that type of a request, you couldn’t move equipment, you couldn’t 
clear a runway, you couldn’t gain landing rights. Would that be 
your understanding of no retroactivity in everything except intelli¬ 
gence requiring a Finding? 

Mr. Clarridge. Yes, if you are talking specifically in that rela¬ 
tionship to what you said to the events in November- 

Mr. Courter. Yes. 

Mr. Clarridge. Then I guess you can argue whether providing 
the NSC with what’s seen as communications support m an at¬ 
tempt to get landing rights, if you call that covert action, then you 
would put yourself m the position that you are suggesting. 

Mr. Courter. My reading of this, and of course it is a press 
report, would be quite strict and it would prohibit that type of ac¬ 
tivity. 

So my question to you is, do you think that the CIA can engage 
in emergency-type, legitimate emergency-type operations with a 
strict requirement saying unless it is intelligence gathering, it is a 
special activity, special activities require a Finding and there can 
be no retroactivity to Findings, could you live with that or would it 
dramatically change the type of operations that you are familiar 
with? 

Mr. Clarridge. You know I’m speculating here. 



Mr. Courter. Yes. So am I. We haven't seen anything but that is 
what the speculation is. 

Mr. Clarridge. I think what you will find will happen to deal 
with this problem is that we will start writing Findings on all 
kinds of contingency possibilities and whether we will cover all 
those in the process of preparing these Findings, I can't say, but I 
think that bureaucratically is what will begin to happen. 

Mr. Courter. I probably agree with you. I’m looking for ways to 
make the legalities and the requirements such that we don’t have 
a repeat performance here, but on the other hand, when we draft 
recommendations or legislation or the administration comes out 
with a new Executive order, what is on their mind is a 6-month 
weapon sale to Iran and not all the things that the Intelligence 
Community gets involved with, and you have to be extremely care¬ 
ful. 

I hope that this committee, as it comes up with recommenda¬ 
tions— 

Mr. Clarridge. If I may interrupt, I think you also run a danger 
in another way by moving down this road. It is something that the 
Tower Commission asked me to speak to. You have already seen an 
example of it, nobody likes it, and I think it is very dangerous, that 
as you begin to pin a President down further and further in his 
ability to conduct covert action, and particularly in emergency situ¬ 
ations, you will have more private enterprises in the covert action 
field. If we haven’t learned from this recent event, then it is a real 
tragedy, but it is very clear that there are people as individuals 
andf governments and groups who feel strongly enough about issues 
that they are prepared to put their money where their mouth is, 
and I think if we are not careful, we are going to see a lot more of 

-this;—•—■—~ ' . 

I think we've got to understand that countries who feel that they 
are tied to us for their own security and see our unwillingness or 
the inability of an administration to be able to protect what this 
country thinks is the U.S. national interest, you are going to see 
people mixing in the covert action business that shouldn’t be there, 
and we won’t have the control over it. 

Mr. Courter. I thank you for your comments. I think they are 
careful. 

There have been a great deal of questions to you about the con¬ 
tents of the plane that landed there, whether it was a—we know 
what it was, but whether you had that knowledge or whether you 
thought at that particular time, as you testify, it was oil-drilling 
parts, and we are making a fairly substantial issue of that. And my 
simple question to you, would it have made any difference to you? 

Mr. Clarridge. That is a hard one to answer, and I’m only spec¬ 
ulating as to whether it would have made a difference. It was 
something that when—I’ll get—the best I can do on the answer is 
that when McMahon called me up, his concern was not whether it 
was weapons or oil-drilling parts; it was the embargo issue. Wheth¬ 
er I would have had that same view of it at the time had I known 
it was weapons, I don’t know. 1 just can’t tell you. But I think it is 
quite likely that if I had known it was weapons, that I would have 
pushed it up further. 

Mr. Courter. You would have made an inquiry to a higher level? 
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Mr. Clarridok. I would have gone up to Mr. Juchniewicz and 
said, “Hey, this is weapons onboard,” ana I think that is also why 1 
make the statement, and I suggest that other people in the Deputy 
Director for Operations Office make the statement that had a cable 
come in from [deleted] that stated that Secord has told me that this 
is weapons or HAWKs, or whatever it is, it would have rung some 
alarm bells. And you can say that maybe it wouldn’t have rung 
them with me and people can say that, but I’m sure it would have 
rung them on the 7th floor. 

Mr. Courter. You and Charlie Allen were probably the two indi¬ 
viduals that both knew well Director Casey and Oliver North. Did 
you ever discuss with either Mr. Casey or Oliver North the diver¬ 
sion of money from Iran to Central America? 

Mr. Clarridge. No, I never did. 

Mr. Courter. Oliver North testified that what was in Bill 
Casey’s mind at one time was a full capability, off-the-shelf, inde¬ 
pendent, perpetually funded source of money for various covert ac¬ 
tivities. Did you ever discuss anything along those lines with Direc¬ 
tor Casey or Oliver North? 

Mr. Clarridge. No, I have not discussed it with either man. I 
think—I would just comment here, and it is speculation, that such 
an entity would be very appealing to the Director, who saw a role 
for, let us say, the private sector that went far beyond the use of 
the private sector by the U.S. Government. In his view it wasn’t 
used enough. We didn’t take advantage of it not only in intelli¬ 
gence terms, but in other terms perhaps. So I can conceive of his 
having at least speculated about the idea with Mr. North. I can’t 
prove he did. 

Mr. Courter. Mr. Clarridge, one last question. Did you ever de¬ 
stroy documents related to the November, 1985, shipments or 
direct that they be destroyed for any reason, whether it be for secu¬ 
rity reasons, whether it be in the normal course of business to 
reduce large filing problems? 

Mr. Clarridge. No, I didn’t, and the fact that the file exists that 
we have been going through today is simply a fact that I didn’t say 
to my secretary, because normally the files on the privacy traffic 
were destroyed 2 months, 3 months, every division has a different 
procedure for doing it—I never even askea that it be destroyed, and 
she didn’t. And I was—I felt at the time it was very fortunate that 
she had kept the file. 

Mr. Courter. Thank you, Mr. Clarridge. My time is up. 

Chairman Hamilton. Senator Inouye. 

Chairman Inouye. Mr. Clarridge, just a simple question. We 
have in our files and in your files copies of cables that were sent to 
[deleted] strongly urging them to exert pressure to get air clear¬ 
ances and such for the November, 1985 flight. Were these cables 
cleared by the Dd or authorized by the DCI? 

Mr. Clarridge. It depends on whether you are talking specifical¬ 
ly authorized, in other words he signed them or told me to send 
them, is that your question? 

Chairman Inouye. I am asking this because you were acting at 
the request of the White House, were you not? 

Mr. Clarridge. That is correct. 
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Chairman Inouye. Isn’t it true that you have an agency regula¬ 
tion that says that whenever you are acting at the request of the 
White House, that action should be cleared or approved by the 
DCI? 

Mr. Clarridge. That is correct. 

Chairman Inouye. Were these cables cleared? 

Mr. Clarridge. The initial cables and looking for clearance for 
getting the aircraft into [deleted] were not cleared by my superior. 
Chairman Inouye. Why? 

Mr. Clarridge. Because I didn’t feel it was necessary to clear 
those cables. He was also receiving this material himself on a real 
time basis in his office. 

Chairman Inouye. But wasn’t this a request from the White 
House? 

Mr. Clarridge. It was. 

Chairman Inouye. Didn’t the rule require you to get it cleared? 
Mr. Clarridge. I understand that—I guess it was read out here 
at some point—if you could- 

Chairman Inouye. Would you consider such pressure on the for¬ 
eign government as political action? 

Mr. Clarridge. You are talking about [deleted] in this case, be¬ 
cause they are the onlv ones that really had any pressure put on. 
Chairman Inouye. Would that be- 

Mr. Clarridge. Again, I think the way I saw it at the time, and 
as I just mentioned in another conversation, you can interpret it 
the way I think you are coming, that it represents covert action. 
Chairman Inouye. Or political action? 

Mr. Clarridge. Political action. On the other hand, the way I 
think I was looking at it at the time was that I was providing com¬ 
munication support to the White House. I wasn’t putting the pres¬ 
sure on. The White House was asking basically that the Embassy 
put the pressure on. 

Chairman Inouye. So you were just the conduit? 

Mr. Clarridge. Yes. Now I can’t say, frankly, whether I thought 
that process through at the time, to be honest with you. 

. Chairman Inouye. Thank you very much. 

Mr. Woodcock. 

Mr. Woodcock. Thank you, Mr. Chairman. 

Mr. Clarridge, would you describe your relationship with Michael 
Ledeen? 

Mr. Clarridge. Can you stand a little history? 

Mr. Woodcock. As brief as you can make it, please. 

Mr. Clarridge. I was [deleted]. At some point, and I think it was 
in the fall of 1980, I became aware that Mr. Ledeen, and I think 
Mr. Shackley, had entered into some sort of a contract with [delet¬ 
ed]. 

Mr. Woodcock. Did you have an ongoing relationship with him 
during that period of time? 

Mr. Clarridge. I had never met him. 

Mr. Woodcock. At what point did you meet him? 

Mr. Clarridge. One time I met him at the State Department., 
when he was still there working for McFarlane, and I don’t remem¬ 
ber why I went to see him. That would have jbeen sometime in 
1983,1 would guess. 
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Mr. Woodcock. Mr. Clarridge, let me direct your attention to a 
document which I have just had sent down to you, the lead docu¬ 
ment that is facing you is dated April 28th, and it is from the note¬ 
books of Oliver North. The year is 1985. Down at the bottom of 
that page, there is a reference from North's handwriting that says 
“Call Clarridge re: Ledeen," and under that, “Iranian." Do you 
have any idea what that is a reference to? 

Mr. Clarridge. No. If I can speak quicker, I can come to the 
Ledeen episode when I first talked to him about Iran and anything 
having to do with that. 

Mr. Woodcock. If you would. 

Mr. Clarridge. Some time in, I would guess it was in January of 
1986, Ledeen talked to me about the Agency's negative attitude 
toward Ghorbanifar and several other proposals that Ghorbanifar 
had, and information that Ghorbanifar had. The reason he talked 
to me about it was that some of the information that Ghorbanifar 
had dealt with terrorism. Some of the other problems dealt with 
matters regarding Europe. 

Mr. Woodcock. Was he speaking to you in your capacity as Chief, 


Europe? 

Mr. Clarridge. I was in a transition period both as Chief, 
Europe, and when I became [deleted]. OK? He wanted me to use 
what little influence I had with the Director to get the Director to 


order activity on these other aspects that Ghorbanifar was propos¬ 
ing or on which he had information. 

Mr. Woodcock. Let me back you up a little bit. If you would turn 
to the next document in front of you, that is a document that was 
provided to these committees by the CIA. It is dated December 9, 
1985, and it shows an attempt by Michael Ledeen to get in touch 
with you and pass information on to you about Ghorbanifar’s Irani¬ 
an contact. Do you have any recollection of the substance of that 


communication? 


Mr. Clarridge. Could I just read it? 

Mr. Woodcock. If you would. 

Mr. Clarridge. I don't remember even knowing the name—it 
isn’t spelled right here anyway, “[deleted] coming up until well 
into January or even February." I never saw this. 

Mr. Woodcock. That did not make it to you, is that correct? 

Mr. Clarridge. No, it did not. 

Mr. Woodcock. You have also testified I believe on the subject of 
the lengthy December 4 note that Oliver North wrote that attrib¬ 
uted vou as being aware of quite a number of things that you were, 
in fa -;, not aware of, a lot of those things that were listed in the 
Iran initiative note, is that correct? 

Mr. Clarridge. Yes. There is one paper, a long explanation of 


what the plans are, et cetera. 

Mr. Woodcock. That was dated December 4. There was a refer¬ 
ence in the piece of paper that you just read in paragraph 3, and it 
is the author saying “I went down to EUR and talked to the 
Deputy Chief, who said Dewey was handling everything involved 
with this with [deleted]." Do you know what that is a reference to? 

Mr. Clarridge. No. I can’t understand why [deleted] would be in¬ 
volved. It doesn't make any sense. I mean, this is the first time I 
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have seen this, and if I think about it some more, I may be able to 

explain it, but I can't at the moment. [Deleted]- 

Mr. Woodcock. How did Charles Alien come to occupy a position 
within [deleted]? You testified earlier that he wore two nats during 
that period of time. 

Mr. Clabridge. When [deleted] was formed, there was no recom¬ 
mendation that it incorporate the National Intelligence Office for 
Counterterrorism. I believe—I can't be sure—but I think it was Mr. 
Gates who wanted him incorporated in a sense [deleted]. And, 
therefore, he was given the title of Chief of Intelligence. But he 
still had his hat as National Intelligence for Counterterrorism and 
depending on the day, he wore whatever hat was most appropriate. 

Mr. Woodcock. When he wore his Chief of Intelligence hat, were 
you his superior? 

Mr. Clabridge. Yes, but he rarely wore it. 

Mr. Woodcock. Would that mean he would have reporting re¬ 
sponsibilities to you? 

Mr. Clabridge. In theory, yes. 

Mr. Woodcock. Did he report to you regularly on the Iran chan¬ 
nel at all? 

Mr. Clabridge. No, he did not. 

Mr. Woodcock. Is it unusual for a National Intelligence officer 
to act in the capacity of a case officer? 

Mr. Clabridge. Yes, it is. 

Mr. Woodcock. To your knowledge, when Charles Allen took up 
his relationship with Ghorbanifar, was that his Chief of Intelli¬ 
gence hat that he was wearing or his National Intelligence officer 
hat? 

Mr. Clabridge. It had to be his National Intelligence Officer hat, 
and I think he even took up that relationship before [deleted]. I 
would have to check the record on that. 

Mr. Woodcock. Mr. Chairman, if I might be allowed just a 
couple more questions. 

Let me direct your attention, if I may, to the last document 
before you. It is dated August 5th. 

Mr. Clabridge. Yes. This is the August 5th operational subgroup 
meeting? 

Mr. Woodcock. That is correct. 

Let me direct your attention to the paragraph that is underlined, 
hostages, and that reads, 

There was a lively discussion on the next steps to take on the remaining hostages. 
The discussion touched on the possibility of Kuwaitis releasing the Dawa 17 and the 
conditions that would lead to that action, that is protected borders with Iran. 

When Colonel North testified before these committees, he testi¬ 
fied that in his opinion the Dawa 17 were going to be released, in 
any event, and that that was why he ultimately took the position 
in his negotiations with the Iranians that a plan to release the 
Dawa 17 would be acceptable to the United States. What was your 
position on the release of the Dawa 17? 

Mr. Clabridge. Well, frankly, I don't think I have ever had a 
firm position. 

Mr. Woodcock. Do you recall this- 



Mr. Clarridge. No, I do not remember—am I noted as being at 
the meeting? 

Mr. Woodcock. You are, at the top of the paragraph. 

Mr. Clarridge. Well, I don't remember this particular discus¬ 
sion, but in any event, this issue of the release of the Dawa and all 
o f that was much more appropriate for the State Department to ad¬ 
dress from a policy point of view than it was an intelligence ques¬ 
tion. 

Mr. Woodcock. Did you ever pass to Colonel North an opinion of 
yours or an opinion of the Agency’s that the Kuwaitis were inevita¬ 
bly going to release the Dawa 17 at some point? 

Mr. Clarridge. No, I certainly didn’t pass any opinion, and I 
don’t have any. That doesn’t mean to say there wasn't one. In fact, 
I don't agree with it. 

Mr. Woodcock. Thank you, Mr. Clarridge. 

Chairman Hamilton. The chair yields 10 minutes to Mr. Stokes. 
Mr. Stokes. Thank you, Mr. Chairman. 

Mr. Clarridge, on page 137, of your deposition, you are asked on 
this page by Mr. Barbadoro if you knew anything about a plan in 
1986 involving DEA officials and their contacts to pay bribes to cer¬ 
tain officials [deleted] to gain the release of hostages. Your answer 
to him was, “No, I do not/’ 

Is there anything about that answer that you would change 
today? 

Mr. Clarridge. No. 

Mr. Stokes. The answer remains the same? 

Mr. Clarridge. I was only aware, as I think I said in here, that 
there were some DEA officers on Cyprus working the problem on 
hostages. I don’t know whether they were sent there for that or 
were permanent people there. [Deleted]. 

Mr. Stokes. [Deleted]. 

Mr. Clarridge. [Deleted]. 

Mr. Stokes. You became [deleted] at the CIA in February of 
1986. There were a couple of working groups that focused on the 
terrorist issue. One was known as the TlWG, the Terrorist Incident 
Working Group; another was the OSG, which I believe stands for 
Operations Sub-Group. Did you at any time have discussions about 
these DEA operations with these working gro ups? 

Mr. Clarridge. Well, I don’t think the TTWG has met, certainly 
since I became involved in the counterterrorism problem. It usually 
only meets when there is an incident like a hijacking, and they 
may have in the case of Pan Am 73. 

The operational subgroup that I attended, I don’t recall any dis¬ 
cussion about DEA operations. 

Mr. Stokes. When you say you don’t recall, does it mean that it 
could have occurred? 

Mr. Clarridge. I mean, I suppose it is possible, Mr. Stokes. But I 
simply don’t remember DEA operations ever being discussed there, 
at all. 

Mr. Stokes. So your best recollection is that you have never had 
a discussion with them about DEA operations? 

Mr. Clarridge. In this group, yes. 

Mr. Stokes. With this group? 

Mr. Clarridge. Or with DEA itself. 



Mr. Stokes. OK. Were these working groups to your knowledge 
generally aware that Colonel North was in charge of these DEA ac¬ 
tivities? 

Mr. Clarridge. I can’t say, because it never came up. 

Mr. Stokes. As we go over Colonel North’s notebooks, they re¬ 
flect a wide range of activities trying to obtain the release of hos¬ 
tages. Many of the activities related to his contacts with [deleted]. 
What did you know about Colonel North’s activities with [deleted] 
in obtaining the release of hostages? 

Mr. Clarridge. Well, I think the OSG group was well aware that 
he had a connection with [deleted], and then I think there was an¬ 
other [deleted]—maybe from [deleted]. And I can’t recall his name. 

Mr. Cohen. I am sorry? Can we- 

[Discussion off the record.] 

Mr. Stokes. You can withhold on that. I think we will make 
other provisions for you to respond to that under different circum¬ 
stances. 

Chairman Hamilton. Proceed. Do you have further questions, 
Mr. Stokes? 

Mr. Stokes. On the 13th of September 1984, there were also some 
calls between you and Colonel North. That is exhibit 25. This is 
Colonel North’s notebook. The entry that I want to refer to there is 
1710, "Clarridge re: HPSCI” because HPSCI is the House Perma¬ 
nent Select Committee on Intelligence, is that correct? 

Mr. Clarridge. Correct. 

Mr. Stokes. You go down and detail what occurred at that meet¬ 
ing. The meeting was on the 12th of September. Apparently you 
discussed questions with Mr. McCurdy, Mr. Fowler. You also note 
what Mr. Motley, then the Assistant Secretary of State for Inter- 
American Affairs, had to say. There is a notation about [deleted] 
and about [deleted], relations probably with [deleted], and then 
some discussion about funding. It says <r think money is going direct 
to Calero, who won’t tell us, very good chance money is coming 
from patriotic Americans and other foreigners who feel strongly. 

A couple questions. Firstly, did you feel a responsibility to inform 
Colonel North what went on or what you said and what others said 
in executive session here in the Congress? 

Mr. Clarridge. I can’t read this verywell. No. I don't remember 
ever telling him what went on at a HPSCI meeting. There was cer¬ 
tainly—this says that I did, but I don’t understand what I was 
saying here. 

1 can’t really understand it all. Some of it I can. 

Mr. Stokes. It appears or is apparent, is it not, that you related 
to Colonel North what took place at an executive committee ses¬ 
sion of HPSCI? 

Mr. Clarridge. If I could understand the writing better, then I 
would be able to comment, but it looks like I made at least some 
comments to him on what happened there. 

Mr. Stokes. Well, it refers to McCurdy’s questions. That is clear. 
Mr. Clarridge. McCurdy’s questions re: NSPG on—and I can’t 
read the rest. 


Mr. Stokes. Looks like 


like that. 


Mr. Clarridge. Well, that doesn’t mean anything to me. Motley 
said- 
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Mr. Stokes. Motley was present with you on that occasion? 

Mr. Clarriooe. He was? 

Mr. Stokes. Was he? 

Mr. Clarridqe. I have no idea. Motley said we are—I don’t 
know. 

Mr. Stokes. The next page, where it says, “Clarridge call contin¬ 
ued.” Are you able to make out anything there? “Fowler-” 

Mr. Clarridge. “—positioning himself to—” 

Mr. Stokes. That would be Congressman Fowler; right? 

Mr. Clarridge. I would assume so. Was he on the committee in 
1984? 

Mr. Stokes. In 1984, he was. 

Mr. Clarridge. I can’t read the rest of the writing. 

Mr. Stokes. Well, would you say that this was not something 
that Colonel North just manufactured? 

Mr. Clarridge. On, no. 

Mr. Stokes. In all probability, you must have talked to him? 

Mr. Clarridge. Certainly. 

Mr. Stokes. Then I come back to why would you be discussing 
with him matters related to an executive committee testimony 
with HPSCI? 

Mr. Clarridge. Well, I don’t know. Is that against the law? 

Mr. Stokes. Well, I don’t know whether it is against the law or 
not. I am just wondering what your policy was. 

Mr. Clarridge. I mean, I think, Congressman Stokes, I am not 
trying to be difficult. We had a—a Restricted Interagency Group 
that had a number of people who attended it who also attended ex¬ 
ecutive sessions of various committees of Congress. Frequently 
what happened at those committees were discussed with members 
of the interagency group. 

Mr. Stokes. So then it would have been customary to call Colo¬ 
nel North a id discuss it with him? 

Mr. Clarridge. No. No. I wouldn’t say it was customary at all. 
Mr. Stoke# Were you under any instructions from Mr. Casey or 

anyone else to discuss- 

Mr. Clarridge. No. No. I certainly was not. 

Mr. Stokes. I see. So whatever way this occurred, you have no— 
firstly, no recollection of the call? And then, secondly, no remem¬ 
brance as to why you would have talked with him? 

Mr. Clarridge. No, I don’t. These notes don’t sort of lend them¬ 
selves to that. 

Mr. Stokes. OK. Thank you. 

Thank you, Mr. Chairman. 

I yield back subject to whatever provision you wanted to bring in 
witn reference to the question that we reserved on. 

Chairman Hamilton. Thank you very much. 

The chair, without objection, will makt a part of the record 
DRC-1 through DCR-34. 

Chairman Hamilton. Also CIA memorandum, one dated Decem¬ 
ber 9, 1985, subject, “Ledeen phone call,” and a second memoran¬ 
dum dated August 5, 1986, a National Security Council memoran¬ 
dum, subject, “Operations Sub Group terrorist incident working 
group meeting.” Also a part of the record, notes by Lt. Col. North 
dated 26 and 28 of April, 1985. 
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[The information appears in appendix B.] 

Chairman Hamilton. The chair recognizes Mr. Liman. 

I am sorry. Senator Cohen? 

Mr. Cohen. When you include the records, I think 1 through 34, 
would that be subject to any redacting of otherwise sensitive infor¬ 
mation that we may want to pursue in a smaller session? 

Chairman Hamilton. Yes. It would be subject to such redacting. 
Mr. Cohen. I am thinking of exhibits 3 and 9, in particular. 
Chairman Hamilton. We will take special note or that. 

I thank the Senator. 

Mr. Liman. 

Mr. Liman. Mr. Clarridge, you were completing your term as [de¬ 
leted] the Latin American Division before the Boland Amendment 
prohibiting CIA support for the Contras came into effect, am I cor¬ 
rect? 

Mr. Clarridge. Yes. If that was 1 October 1984? 

Mr. Liman. Yes. 

Mr. Clarridge. Yes. 

Mr. Liman. Prior to that, the CIA was providing military and 
paramilitary assistance to the Contras? 

Mr. Clarridge. Correct. 

Mr. Liman. Who did you contemplate would take charge of the 
care and feeding of the Contras once the CIA was out? 

Mr. Clarridge. As I think I have stated today, and I have stated 
in various depositions, the hope was that the President would be 
able to pull it off again and get the Congress to support aid to the 
Freedom Fighters. 

Mr. Liman. Well, in the interim, between the time that the CIA 
was out and the time that Congress might appropriate money, who 
did you think would be in charge of tne care and feeding of the 
Contras? 

Mr. Clarridge. My instructions were to draw down on our pres¬ 
ence [deleted] and to get ready to cut and run. 

Mr. Liman. Let me put it differently. Did you understand that 
the NSC staff would be filling the vacuum? 

Mr. Clarridge. No, I did not. 

Mr. Liman. And Colonel North never told you in any of his con¬ 
versations that he had been tasked to do so? 

Mr. Clarridge. He never told me that he was tasked to take 
over the support to the Contras. I became aware of his efforts 
through various things that he said to me over a period of time 
that he was struggling to do this. 

Mr. Liman. Did you ever have any discussion with him as to 
whether the Boland Amendment applied to the NSC staff? 

Mr. Clarridge. I believe at one time that I suggested to him that 
he find out from lawyers whether it did. 

Mr. Liman. And what did he say to you? 

Mr. Clarridge. I don’t recall. 

Mr. Liman. And do you recall when it was you made that sugges¬ 
tion to him? 

Mr. Clarridge. I don’t know because this would be simply a 
guess. 

Mr. Liman. OK. 

Mr. Clarridge. You don’t want me to guess? 
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Mr. Liman. Let’s call it a best recollection and then you could 
say it. 

Mr. Clarridoe. I would guess some time in late 1984. 

Mr. Liman. Did you ever discuss that with Director Casey? 

Mr. Clarridoe. No, I did not. I saw very little of the Director 
from the time I left the Latin America Division until in October 


1984—until December 1985. 

Mr. Liman. Now, you also said before that Director Casey was in¬ 
terested in using the private sector more in covert operations? 

Mr. Clarridoe. No, I said that Director Casey was interested in 
using the private sector more in the totality of support not only to 
the collection of intelligence, but to various other things that it 
could do for the U.S. Government. 

Mr. Liman. What did he say to you that gave you that opinion? 

Mr. Clarridge. [Deleted]. 


But he simply felt we didn’t use it enough and he made a big 
effort to improve on that. 

Mr. Liman. Did he ever express to you the view that the private 
sector could do this work more effectively because it wasn’t under 
the same restrictions as the CIA? 

Mr. Clarridge. No. He never did. And I was speculating or to 
use your phrase- 

Mr. Liman. Best recollection? 

Mr. Clarridge. Best recollection—well, it doesn’t really apply to 
this. I can imagine that what Colonel North said that the Director 
might have been interested in what the private sector could do in 
the covert action field. 

Mr. Liman. The last few questions. 

In your profession, you come across cover stories frequently, is 
that so? 

Mr. Clarridge. Oh, yes. 

Mr. Liman. And they—cover stories, if they are to have any 
chance of working, are supposed to have a degree of plausibility? 

Mr. Clarridge. Correct. 

Mr. Liman. Did it ever occur to you when you were told about 
the cargo being oil-drilling parts that that might be a cover story? 

Mr. Clarridge. Yes. As 1 said, I think in my deposition, I was 
not unaware that there were various arms deals going on or that 
Iran was trying to work out—or that people were trying to work 
out with them, most of which apparently were scams of some sort. 
I am sure that that crossed my mmd. 

I can’t prove it did, but I am sure it crossed my mind. 

Mr. Liman. Did you ever at the time say to Colonel North is that 
the cover or is that the truth? 

Mr. Clarridge. I can’t recall having said that. 

Mr. Liman. It seems to me, certainly to me, that when we came 
to November 1986, about half the people were using the cover story 
and the other half using the reality, and I was just wondering 
whether you had ever discussed with North at the time, in 1985, is 
this a cover story? 

Mr. Clarridge. No, I can’t say that I did. 

Mr. Liman. And you never suggested it as the cover story? 

Mr. Clarridge. No, I never did. 
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Mr. Liman. All right. Thank you, Mr. Chairman. 

Chairman Hamilton. The chair wants to remind members and 
all persons present that this is an executive session and under the 
rules of the House and the Senate we are not to talk about and we 
are not to reveal any information that has been learned here 
today. 

Secondly, the chair would request that we release the declassified 
testimony of Mr. Clarridge as soon as it is ready. 

Is there any objection to that? 

If not, it is so ordered. 


Mr. Clarridge, we thank you very much. 

Mr. McCollum. Mr. Chairman, I had 5 minutes, I believe. 
Chairman Hamilton. I am sorry. Mr. McCollum, you are right. 
The chair recognizes you for 5 additional minutes. 

Mr. McCollum. I do want to clarify something. This morning in 
my direct questioning you testified to something that upon reflec¬ 
tion I found to be really quite incredible, and that is that in the 
process of setting up the Iranian initiative, Director Casey initially 
wanted to use the CIA to do the whole—run the whole operation, 
but that because of those underneath him, Mr. McMahon, Mr. 
George, other people, you didn't name them all, but we ran 
through some or them. 

Mr. Clarridge. Yes. But I cannot speak for some of those people. 
Mr. McCollum. I understand you cannot, but people in the 
Agency, under him, not wanting to deal with Mr. Ghorbanifar, not 
liking the situation with him, that only the logistics operations 
were kept with the Agency and Colonel North wound up running 
the other operation, or NSC wound up running it. 

I don’t know which interpretation to place on this. Therefore, I 
want to ask you so there is no question about it: Was it your under¬ 
standing that Director Casey’s desires to run this were expressed to 
people in the Agency and because they had these feelings about 
Ghorbanifar he decided it wasn’t a good idea to press this on them? 
Or did we have a situation where Director Casey really ordered his 
people and they wouldn’t do it? 

Mr. Clarridge. I can’t give you a final answer on that. All I 
know is what he said to me. I would guess it is the former. That he 
sensed or he knew from the discussions with others that they did 
not favor dealing with Ghorbanifar because he was a scumbag— 
maybe I shouldn’t say that. 

Mr. McCollum. Whatever you want to say. It is all right. He’s 
been described in many ways openly and publicly. You can call 
him anything you want in here. 

Mr. Clarridge. He couldn’t pass the polygraph even to get his 
name right. I think that was the feeling they had and I think the 
Director sensed that there wasn’t support down there and, there¬ 
fore, never pushed the issue. But that is only, you know, sort of 
sensing. 

Mr. McCollum. You do know and you have testified to us that at 
least we know for a fact that Director Gasey had a preference for 
the Agency initially running the whole thing? 

Mr. Clarridge. I know that for a fact. 

Mr. McCollum. I have another followup question to this morn¬ 
ing’s questioning. 
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Deleted]. 

Deleted]. 

Mr. McCollum. I understand completely what you mean. I think 
that is why we need to have an understanding and general public 
acquiescence in changing some anti-terrorist policies if we are 
going to be successful. To some degree or other, whether it is on 
specifics, we certainly need to do that. We certainly need public 
debate to change that climate. I think you would agree with that? 

Mr. Clarridge. Yes. I think probably the climate is there. 

Mr. McCollum. Let me conclude by saying that there are some 
of us that think you are doing a heck of a job in this area. We ap¬ 
preciate it and are grateful for it. Keep it up. 

Mr. Clarridge. Thank you very much. 

Mr. McCollum. Thank you. 

Thank you, Mr. Chairman. 

Chairman Hamilton. The Chair would point out that redactions 
should be made and are necessary in exhibit 16, the references to 
[deleted]. 

Are there any other questions? 

If not, Mr. Clarridge, let me express my appreciation on behalf of 
the two committees to you again for your testimony. You have 
been helpful and you are excused, sir. 

Mr. Clarridge. Thank you. 

Chairman Hamilton. We will have a 10-minute recess and then 
begin with [( C/CATF ]]. 

[Recess.] 

Chairman Hamilton. The joint committees will come to order. 

Our witness this afternoon is [C/CATF]. [C/CATF] would you 
stand please and raise your right hand. 

[Witness sworn.] 


TESTIMONY OP [C/CATF] 

Chairman Hamilton. Do you have ail opening statement, [C/ 
CATFV 

[C/CATF]. I have a few opening comments that I would like to 
make. It is not a prepared statement. 

Chairman Hamilton. Please proceed. 

[C/CATF]. I would like to thank the committee for the very thor¬ 
ough arrangements that were made for my appearance here and 
protecting my identity. [Deleted] and I appreciate the arrange¬ 
ments made to get me into this room avoiding publicity. 

Second, I would like to thank the committee for the opportunity 
to appear here. References to my name have come up many times 
in these hearings, and I think it is proper that I have a chance to 
make my comments, answer your questions and get my story or my 
perspective on the record for you to hear personally, and I thank 
you for that opportunity. 

Thirdly, I would ask in these proceedings that we try to proceed 
chronologically because my situation or the situation in which I 
found myself changed chronologically from 1984 to the summer of 
1986, when the laws changed. Then again in December of 1986 
when the laws changed again and then again in the fall of 1986, 
when the laws changed again. And at each time, block of time, my 
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involvement, my level of acknowledgeability changed and that was 
because I understood from the very beginning the position in which 
I was found. 

Some of you will remember October and November of 1984 when 
the Tayacan manual, in the press known as the Murder Manual, 
flap hit. I was new in the task force at that point in time and lik¬ 
ened my position to a cap thrown in a dryer, tumbling and trying 
to figure out what was happening to me. 

I learned that I was in a charged political environment, that 
there were perils on all sides and I was going to have to learn to 
live in that environment and be very astute if I was to survive and 
I did that. Each step of the way I had the laws in mind, the politi¬ 
cal dynamics in mind, and I knew almost from the beginning that I 
was caught between the dynamics of a giant nutcracker of the Leg¬ 
islative on the one hand and the Executive on the other, and I was 
in the center in a very exposed position. 

There were those who said I was not smart for taking the job but 
the Director had asked me to do it and I believed in what lie had 
asked me to do, and so I did. During the 3 years that I have been in 
that job and particularly the 2 years that are the question of in¬ 
quiry of the committee, I worked to serve the administration, the 
Executive, within the bounds of the law as laid down by the Execu¬ 
tive, by the Legislative and to do so to the fullest of my ability and 
to in every way possible work with the Congress to change that law 
and to clear the contradiction that was at play to try to get myself 
out of the nutcracker I found myself in. 

It was clear to me then, it is clear to me now that the words of 
Abraham Lincoln are as true as the sun rising in the east every 
morning—a house divided against itself cannot long endure, and in 
Nicaragua and in Central America we were clearly a house divided 
against ourselves and we had to change it. And I think that is what 
this hearirg is all about. 

I am here to answer your -questions how I handled myself during 
this period, why I did what I did, what my logic was. I don’t claim 
that every decision I made was the right one. If I could turn the 
clock back I might do some things different, but not many. And in 
the end, I hope two things happen—one that the House is no 
longer divided and second, to persevere in Central America, be¬ 
cause if we don’t, I don’t want to think what the 21st Century will 
be like for us as a great nation. 

Thank you. 

Chairman Hamilton. Thank you. Questioning will begin with 
counsel, Mr. Carome. 

Mr. Carome. Thank you, Mr. Chairman. 

Good afternoon [C/CATF\. What date did you become the Chief 
of the Central American Task Force? 

\C/CATF). On or about 9 October 1984. 

Mr. Carome. Am I correct that that is just within a day or two of 
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[C/CATF\. As I recall the full Boland Amendment actually was 
signed into law on 11 October 1984. 

Mr. Carome. When did you start work at the CIA? 

[C/CATF]. June of 1967. 



Mr. Carome. And if you could very briefly summarize the posi¬ 
tions you have held? 

r C/CATF], [Deleted]. 

[Deleted] was scheduled to come back and to take the job that I 
had really hoped to take, it was my career ambition to be [deleted]. 
Director Casey asked me in I think it was August of 1984 to take 
this job or to take a new job—Clair George actually told me what 
the job was, Chief of the Central American Task Force—and I 
began to study in for that job in mid-September of 1984 and have 
been in it ever since. 

Mr. Carome. This current position you have was your first CIA 
position that related in any way to Central America, is that right? 
[C/CATF], Yes, it is. 

Mr. Carome. Could you give me a three-sentence description of 
what the Central American Task Force is? 

[C/CATF]. It is the headquarters element of the Central Intelli¬ 
gence Agency which manages our operations in Central America. It 
is a unique entity in that it is self-contained. It has a support appa¬ 
ratus that is normally found in an operating division. It has a re¬ 
porting line that goes through [deleted] but also directly to the 
DDO and under Director Casey, directly to the DCI. It also is 
unique because it has a heavy operational element in dealing with 
various assets and various programs, unlike other divisions, which 
are mostly managerial. 

Mr. Carome. Do you use any code names? 

[C/CATF], Yes, I do. 


Mr. Carome. What are they? 

[C/CATF]. [Deleted] and [deleted], in this job. I've used other 
names in other jobs. 

Mr. Carome. Which of those code names if any would Oliver 
North have known? 


[C/CATF]. [Deleted]. I don't think he knew the [deleted]. If he did 
it was not central. 

Mr. Carome. What is your understanding of the law as it applied 
between October 1984, when you took your job, and August 1985 on 
the subject of Central Intelligence Agency passing intelligence to 
the Contras? 

[C/CATF]. It was my understanding that intelligence could not 
be passed to the Contras, period. There was one point that was a 
matter of discussion in the law and that was whether or not we 
could pass defensive intelligence to the Resistance forces. We met 
with the intelligence committees, particularly the House Intelli¬ 
gence Committee, debated that issue and finally came down to the 
fact that it probably was not something that was politically wise to 
do but under extenuating circumstances we probably could. 

Mr. Carome. Was it permissible for you to pass intelligence in¬ 
formation to Colonel North and for him to then pass information 
on to the Contras? 

[C/CATF], No, I would not think so. 

Mr. Carome. During that timeframe did Oliver North ever ask 
you for intelligence information relating to Nicaragua? 

[C/CATF]. Yes. 

Mr. Carome. Did you sometimes provide it? 
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[C/CA TF\. Never when I thought it was going to Nicaragua. As a 
matter of fact, many times when I thought that was where it was 
going I did not provide it. When I was tola that it was to be used in 
the context of nis White House job, I think it is important to say 
here that he was the central figure for the administration on Cen¬ 
tral American policy during the period in question, and there were 
unique circumstances that created that circumstance. I would pro¬ 
vide it to him and did I think as I go back and reflect and look at 
some of these exhibits, which thanks to the committee I have seen, 
might have from time to time but mostly I did not. 

Mr. Caroms. Robert Owen has testified to this committee that in 
mid-November 1984 North gave him intelligence, including maps, to 
take to Contra leaders for use in a possible operation to take out 
Hind helicopters. Owen said that North told him that these maps 
had come from across the river and that that meant either the 
Pentagon or the CIA. 

My question is, were you aware at the time that Oliver North 
was seeking to obtain intelligence relating to the Hind helicopters 
and seeking to pass that intelligence to the Contra leadership? 

[C/CATFl Let me take the question in two parts. Durmg the 
time that the Hind helicopters were delivered to Central America 
and Nicaragua, I was very much aware that not only North but ev¬ 
erybody in the U.S. Government and Congress and the press was 
trying to seek information on exactly what was delivered. There 
was first a thought that they were MIG-21s which called into place 
serious political questions and questions as to whether or not they 
were in fact Hind-21s. There was an intense exchange that took 
place within the administration, particularly with the White House 
and particularly with North, about whether or not they were 
Hind-21s. There were also discussions about what options were to 
exercise contingency plans or to exercise markers which had been 
laid down by the administration. 

So in that context, yes, I was very much aware that Oliver 
North, others at the highest levels of the government were deeply 
and intensely interested in following this matter and were seeking 
intelligence from multiple sources. 

The second question: Was I aware that Oliver North was seeking 
intelligence on that issue to pass to the Nicaraguan Resistance. 
There were meetings that I attended in the Department of State 
under the chairmanship of Ambassador Motley where the whole 
issue of how to deal witn the MIG-21s was discussed. One particu¬ 
lar issue discussed was whether or not CIA could exercise a par¬ 
ticular contingency plan which had been laid out prior to the 
Boland Amendment. I said we could not and repeated the law. I 
was aware that Oliver North was interested in exercising sort of an 
option like that or looking at options. I cannot recall a specific 
awareness that he was looking for intelligence to take out the 
Hind-21s and was seeking for intelligence to pass to the Contras on 
that subject. 

It is possible that 2 or 3 years ago I was aware of it, but I don't 
recall specific knowledge of that. 

Mr. Caromb. Would you please turn to exhibit 1. Exhibit 1 is a 
memorandum dated November 7,1984 from Oliver North to Robert 
McFarlane. It indicates that North was trying to get intelligence 
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information to Calero to take out the Hinds. In the middle of page 
—l it s t a t es th at Mr. North had on the evening of November 6th 
called Bob Vickers, NIO for Latin America, and General Paul 
Gorman and asked them for all we had on the location of the 
Hinds. Were you familiar that such a request had been made on 
November 6th? 

[C/CA TF]. I could have been. I don't recall specifically. 

Mr. Carome. Turn to the middle of page 2— at the beginning of 
the last paragraph it states, “the meeting with Calero was terminat¬ 
ed by 5 p.m. and then after the CPPG meeting I again called 
[C/CA TF] and asked for any further updates on the Hinds and on 
new information on the MlGe.” 

Does that refresh your recollection that Colonel North was 
speaking directly to you and asking you for intelligence informa¬ 
tion on taking out the Hinds at that time? 

[C/CA TF], As I told you, it does not bring back specific memories 
but I know that we talked about the MIGs until about a year ago 
or the deliveries. [Deleted]. It was an intense discussion and in ms 
capacity as the focal point for the NSC and the White House on 
this subject, I talked to Ollie a lot about those things. I don't re¬ 
member the details of those discussions in passing information to 
him, but I undoubtedly did do that. 

Mr. Carome. When you did that did you do anything to make 
sure that that information was not being passed on to the Contra 
leadership? 

[C/CA TF]. I didn’t pass it to the Contra leadership. At that time 
I had been in my job for 6 weeks or thereabouts and had no reason, I 
don't think, to believe that Oliver North would have been doing 
that at that point in time, and frankly wouldn’t have probably 
said, Ollie, don’t you pass this to the Contras, because I am not 
sure I had developed much of an understanding. 

Mr. Carome. But you knew that would have been illegal if that 
had occurred? 

[C/CATF]. I would have known that I couldn't have passed the 
intelligence to the Contras, and as you will hear throughout this 
testimony, I couldn't do with Ollie something that I couldn't have 
done myself directly and that was my guiding light in dealing with 
Ollie for the next 2 Ms years. 

As I would talk to him, racing through my mind would be, could 
I do this myself. So the answer is I would nave known I couldn’t 
have done that, and it would not have been proper for me. Wheth¬ 
er or not it was legal for Ollie to do it, at that point in time, I don’t 
think the thought crossed my mind. It does, as you’ll hear my testi¬ 
mony, at a later date. 

Mr. Carome. In February 1986, there came another occasion 
where, according to the testimony of Robert Owen, Oliver North 
gave him maps to take to the Contra leaders for use in a military 
operation on the [deleted], Nicaraguan border. Mr. Owen has testi¬ 
fied that the maps that were originally provided were too large for 
him to take down surreptitiously to Nicaragua and that he was in 
Oliver North’s office when Oliver North called you to ask you to 

{ irovide maps of a suitable size to take down to the Nicaraguan 
eadership. 

Do you recall that event in February 1985? 
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[C/CATFj. I am trying to recall what was happening with the Re¬ 
sistance in February 1985. I do not recall that specific event. I 
think I have testified to that 3 or 4 times in various depositions 
and such, and don’t think that—I don’t recall that conversation 
having taken place, no. 

Mr. Caroms. If in February 1985 Oliver North asked you for 
maps relating to activity on the Nicaraguan-[deleted] border, would 
you have provided it to him? 

[C/CA TF\. No. As a matter of fact I would have found some way 
to have avoided doing that if that is what it was for. - 

Mr. Caroms. Would you please turn to exhibit 2. Exhibit 2 is an 
entry out of Oliver North’s notebooks dated February 8, 1986, the 
time we were just talking about. At 7 o’clock there is an entnr that 
says maps delivered by [deleted], and 15 minutes later at 7:15 it 
says meeting with Rob Owen. That appears to relate to the inci¬ 
dent that Mr. Owen testified about. 

[C/CATF\. No. There is another meeting, another entry there, 
they are two things. I am going to be a little bit particular here. 
The meeting with Rob Owen was 5 minutes after the map is al¬ 
leged to have been delivered, meaning he was not in the room 
probably. 

Secondly, there is a 9:30 meeting with Ronald Reagan and so on. 
If I had delivered a map to Oliver North and it looks like I did, 
[deleted] was a person who worked on my staff—it would have been 
because Oliver North said I need this to brief the President, and 
that is the way he dealt, bombastically, and you would push and 
push and push and the decision I had to make each time a segment 
came in was whether or not it was for his NSC job or something 
else. 

At the time the Resistance forces were withdrawing, the Nicara¬ 
guans were getting ready to make their first incursion at some 

f jint in time [deleted], and it is very likely that he pushed and said 
need intelligence on this. He did that frequently and each time I 
had to respond in a way that I felt was in keeping with the law 
and in keeping with his position to work in the NSC. So if I did 
that and I don’t recall that particularly, I vaguely recall in the 
back of my mind [deleted] carrying a map down or doing some 
work, it was not specific enough to be of any tactical use and was 
meant for briefings at the White House in his position with the 
NSC as far as I knew. 

Mr. Caroms. Did Oliver North tell you at that time that these 
maps were going to be produced to Robert Owen? 

[C/CATF\. No. 

Mr. Caroms. Did you know at that time who Robert Owen was? 
[C/CATFl I don’t think at that early stage I knew who Robert 
Owen was. I would put my understanding of who Robert Owen was 
later in 1985. 

Mr. Caroms. Specifically do you recall Oliver North calling you 
and telling you that the maps that were provided for Owen were 
too large ana that he needed smaller maps? 

[C/CATF]. I don’t recall him doing that. I don’t recall him calling 
me and telling me maps were too large or that he had given them 
to Robert Owen. 
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Mr. Caromb. Would you please turn to exhibit 3. Exhibit 3 is a 
memorandum dated February 6, 1985, from Oliver North to Robert 
McFarlane. This is one of the documents that Mr. North saw fit to 
alter in November 1986. It refers to efforts to seize or sink the Nic¬ 
araguan merchant ship, the Monimbo. Were you familiar with the 
plans to seize or sink that ship in February 1985? 

[ C/CATF). Yes. [Deleted]. 

[Deleted]. 

Mr. Caromb. This memorandum specifically refers to providing 
intelligence information to Calero so that he could take action to 
seize or sink the ship. 

Did you have knowledge of those plans? 

[C/CATF], That was not my operation. I don't think I had knowl¬ 
edge of it. I would not have condoned it, because that was clearly 
something that I wouldn't have been involved with at that point in 
time. [Deleted]. 

[Deleted]. 

Mr. Carome. But you specifically do not recall, discussing the 
provision of intelligence to Mr. Calero? 

[C/CATF], No. If it would have come up, I would have told him 
we can’t do that. That was clearly something that we could not do. 

Mr. Caromb. Did you provide intelligence information to North 
on [deleted] the Monimbo during the month of February, 1985? 

[C/CATF], Not specifically that I can recall, but I would add to 
you that that intelligence is readily available [deleted]. It's around. 
Mr. Carome. [Deleted]. 

[C/CATF], [Deleted]. 

I didn’t call and pass that intelligence and say, “Now, Ollie, you 
can pass it to Calero and do the job.” You must remember—and I 
know it’s difficult to understand—but you have got to remember 
that the key figure on policy in Central America during this 
period, I mean the key figure, was Oliver North. 

Let me take a minute and tell the committee why. There was— 
the Central American Directorate in the National Security Council 
was Constantine Menges. The Assistant Secretary of State for 
Latin—Inter-American Affairs was Tony Motley. They fought like 
cats and dogs. Motley would not hold a meeting with Menges in the 
room. They couldn't talk to each other. 

Also, because of what had happened earlier at the negotations— 
the bilateral negotiations between the United States and Nicara¬ 
gua, there was tension at play in the system. And, essentially by 
default, Central American policy in its execution and to a large 
degree in its formulation fell to Oliver North. He was the person 
that filled the void and who dealt with these things by dint of the 
void and by dint of personality, and he did it, and he was the 
person who moved and formulated and pushed and cajoled, and I 
think the committee has seen enough of his personality they can 
understand how that happened and why that happened. 

When he called and asked me about that, the conversation prob¬ 
ably went something like, “[C/CATF], McFarlane wants to know is 
this and this and this happening? Where is this? How is this going 
down?” 

[Deleted]. 
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But he knew. There is very little—and you will hear this as the 
day goes on—that happened in Central America that I didn't talk 
to Oflie about, particularly up through sometime in April of 1986.1 
mean it was a very unabridged conversation, because he was the 
man on the National Security Council with the responsibility for 
the administration for this program. 

So I might have done that. In fact, I probably did. But I didn’t do 
it to somehow get the intelligence to Calero. Frankly, I don’t do 
dumb things. It would have been a dumb thing to try to run this 
operation [deleted]. 

Mr. Cohen. [Deleted]. 

[C/CATF]. [Deleted]. 

Mr. Cohen. Thank you. 

Thank you, Mr. Chairman. 

Mr. Carome. [C/CATF], when you provided intelligence informa¬ 
tion to Mr. North on these various occasions during the full Boland 
proscription, did you take any steps to ensure that he would not 

f >ass that intelligence to the Nicaraguan leadership? The Contra 
eadership? 

[C/CATF]. Not specifically, no. Except that I did at one point 
fairly early on—and I would have had—I had several times asked 
Ollie if he was sure everything he was doing was legal, and he as¬ 
sured me that he was doing everything legal and was within the 
law. 

Mr. Carome. By early 1985—let’s say March 1985, I take it *hat 
you had a knowledge that Oliver North was playing a role in locat- 
mg arms for the Contras; is that right? 

\C/CATF]. By that time, TTtnew that Oliver North was playing a 
role in a—m supporting the overall Nicaraguan—in supporting or 
facilitating support to the overall Nicaraguan Resistance. 

Mr. Carome. You knew he was playing a role in locating arms 
for the Contras, didn’t you? 

[C/CATF], In seeing that arms were provided to the Contras; I 
knew he was providing a role in seeing arms were provided or help¬ 
ing in facilitating provision of arms to the Contras and that was 
causing—and could affect—and caused that to happen but not that 
he was playing a specific and direct role in doing it, in executing it 
at that point in time. 

Mr. Carome. You also knew at that time that Richard Secord 
was playing a role in getting arms to the Nicaraguan Contras; is 
that correct? 

[C/CA TF]. In a very narrow sense, yes. I think that- 

Mr. Carome. I refer you to exhibit o. 

[C/CATF]. Exhibit 5? 

Mr. Carome. Exhibit 5 is a cable dated March 5, 1985—do you 
have that in front of you, exhibit 5? 

[C/CATF]. Yes, I do. 

Mr. Carome. That cable refers to a purchase in, I believe, [delet¬ 
ed] of ammunition of various sorts by Richard Secord to be provid¬ 
ed to the Contras; is that correct? 

[C/CATF]. Yes, it is. 

Mr. Carome. And so by March of 1985, you were aware that 
Richard Secord was involved in the provision of arms to the Con¬ 
tras; is that right? 
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\C/CA TF\. I must have known that. I do not recall that specific 
cable. What I recall is a much earlier—I think earlier cable that 
talked about provision of SA-7s from [deleted]; but, yes, I knew 
that. 

Mr. Carome. When you received an intelligence report such as 
this, is that the kind of thing that you would then go and talk to 
Oliver North about? 

[C/CATF\. We would disseminate it through sensitive channels, 
and I would not necessarily pick up the telephone and talk to 
Oliver North about it, but ne would see it and from time to time 
we might talk about it. He might call me and ask me about it and 
want to know further details about it as was his want to do. 

Mr. Carome. In your deposition before this—one of these com¬ 
mittees on May 1st, 1987—and you have that in front of you—it’s 
the binder right by the lights—you were asked a question at page 
28, "Did you discuss with North whether Secord was working with 
him in getting arms for the Contras? 

"Answer: No. Not to my recollection. I stayed away from it. I 
didn’t want to get involved, and I must tell you that 1 knew that 
Ollie would see that intelligence report." 

That is referring to exhibit 5 here. 

"I knew that Ollie would see that intelligence report, but I 
wouldn’t just up and down and say, ’Look at this.’ ” 

Was that your testimony that day? 

[C/CA TF\. That was my testimony. It is still my testimony to this 
date. 

Mr. Carome. Why would you not want to get involved in telling 
Oliv e r North aboutan intellig e nc e r e port s uch as thi s?- 

[C/CATF\. It reflects back to my comments that I made in my— 
earlier on in my testimony. I knew by—certainly by March of 1985, 
that I was in a precarious position, and I had to make each deci¬ 
sion I made based on the laws and based on staying with—keeping 
the Agency within the bounds of legality that I have discussed. I 
didn’t want to get too close to dealing with Oliver North on some¬ 
thing like that because—as you said—by that point in time, I knew 
that Oliver North or had suspicions that Oliver North was playing 
a role—I thought at the point in time indirectly in facilitating sup¬ 
port to the Nicaraguan Resistance, and I knew where I was legally, 
and I knew that I wanted to stay away from it and did not want to 
get involved with it and would have backed away from it unless 
confronted with the situation otherwise. 

Mr. Carome. Would you please turn to exhibit 6? 

\C/CATF\. I have turned to exhibit 6. 

Mr. Carome. Exhibit 6 is another entry out of Oliver North’s 
notebooks. It is dated March 7, 1985. It is headed "Meeting with 
[Deleted].’’ This exhibit appears to indicate that 2 days after receiv¬ 
ing the intelligence which is exhibit 6, you in fact, did meet with 
Oliver North and did discuss in precise detail the nature of that 
intelligence report. Does that refresh your recollection and indicate 
to you that you did have discussions with North about that intelli¬ 
gence? It is virtually verbatim out of the cable. 

[C/CATF\. It would appear that I did that. I don’t recall having 
done it, but these notes would appear that I talked with him prob¬ 
ably in responding to questions that he asked me. 
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Mr. Carome. Let’s turn to another subject. “ 

[C/CA TF\. But, I must tell you that I did not clearly sort of have 
the mental vision of that meeting having taken place and me doing 
that particular thing, and I must also tell you that it is not very 
likely that in a meeting with Oliver North that I would remember 
that kind of detail given the amount of traffic that was flowing 
over my desk. I mean, this is a lot of recall with me ticking these 
things down. I have got a pretty good memory, but unless I anno¬ 
tate something, I wouldn’t nave one, two, three, four, five ticks like 
that. 

Mr. Carome. I take it you were aware by early 1985 Oliver North 
was assisting the Contras by routing money to various Contra lead¬ 
ers, is that right? 

[C/CATF]. Yes. 

Mr. Carome. In essence, correct me if I am wrong, Oliver North 
was in some ways picking up where the Central Intelligence 
Agency had left off at the time Boland came into effect by way of 
providing this money to various leaders, is that right? 

[C/CATF |. I wouldn’t-—your statement is correct, in fact, but at 
the point in time, my level of knowledgeability, I wouldn’t have put 
it that way. That was not my understanding. Ollie always main¬ 
tained that he was the interface, the go-between between donors 
who were providing funds to the Resistance and left the impression 
that he was causing things to happen, but was not actually doing 
them himself. 

What I thought he was doing, very frankly, until very late in the 
game, was facilitating donors, rich Americans, bjf and large, which 
— w as wh a t , m os t of t h e penplft -a ronnd 1 1 s . thought , to donat e funds to 
various individuals. But I did not know that he was actually paying 
the cash out himself or was controlling the accounts. 

Mr. Carome. For instance, you learned at RIG meetings in the 
first quarter of 1985, that [deleted! was receiving payments ar¬ 
ranged by Oliver North, is that right? 

[C/CATF\. Not at RIG meetings. I think Oliver North told me 
that in phone conversations or some other discussions because we 
talked very clearly in RIG meetings and in phone conversations 
about the impact in the political context of the cutoff in funding 
[deleted]. 

I think the members of the House Intelligence Committee re¬ 
member those discussions very, very clearly. We talked about the 
political impact of that, what it would do to the political side of the 
program, what it would do to where we were going. Ollie was fully 
aware of it, and I had discussions with Ollie talking about the sort 
of, “Gees, this is just a terrible thing, isn’t there some way this can 
be paid?” And Ollie said we can do that thing or it can be done, 
passive voice. 

Mr^ Carome. Around the same time you also learned that Calero 
was receiving substantial sums being arranged by Oliver North, is 
that correct? 

[C/CA TF], No. I learned it earlier. I began to understand it earli¬ 
er, and I think it is important to expand on that. As I said in my 
deposition, I began to see things happening with the Resistance 
forces that were not explainable. They didn’t withdraw from Nica¬ 
ragua like they were supposed to. They were feeding their troops. 
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They were doing things in December, particularly January, and 
that suiprised me. 

And I began to look around for where things were going. It 
became clear to me that they had access to money. And as it 
became clear to me that they had access to money, I suppose some¬ 
place in January, February of 1985, I began to develop an under¬ 
standing that Oliver North was in and around and had some role 
in this and that was when I began to develop with Clair George, 
who will follow me, the very clear policies that would govern our 
operations and my particular behavior, and I thought the behavior 
of our various [deleted] employees for the next 2Vz years. 

So the answer to your question is I knew it slightly earlier, but I 
didn’t know that he was providing. I thought he was causing to be 
provided. 

Mr. Carome. And you also learned around that same time, I taka 
it, that [deleted] was receiving payments arranged by Oliver North, 
is tiifiit correct? 

[C/CATF]. That is a difficult question. Because- 

Mr. Carome. Let me refer you to exhibit 9. Exhibit 9 is another 
item out of Oliver North’s notebooks. The first part of exhibit 9 is 
dated July 11. That is July 11, 1985. It says 10:00 o’clock, call from 
[C/CA TF]. Get 25 K to [deleted]. 

Then it goes on. 

[C/CATF]. Yes. 

Mr. Carome. Were you talking in July of 1985 with Oliver North 
about getting money to [deleted]? 

[C/CATF]. We had been ta lking about money to [deleted] 

""through out the spring of 1 9 85. [Deleted]. -—- 

We discussed it extensively. We decided it was probably legal to 
provide funds [deleted], but politically controversial, and our guid¬ 
ing light in those days was we will do nothing that is politically 
controversial because we want to build credibility with the Con¬ 
gress and be as straightforward as we can be and try to reinstate 
and to rid ourselves of some of these restrictions. 

So we didn’t fund [deleted], and I would think, my recollection is, 
by the spring of 1986 or 1985, there was probably a lot of discussion 
about the impact of that. 

It is entirely possible that I would have said, “Gee, [deleted] is 
telling us [deleted] needs $25,000 to do something,’’ but I don’t 
recall, A, making a specific request to Oliver North to give [delet¬ 
ed] $25,000. I remember later that he said he was paying [deleted]. 
This was after laws changed [deleted], but I was surprised in my 
own recollection when [deleted] told [deleted] had been receiving 
funds from Oliver North, because I really didn’t have that in my 
psyche or in my mind. 

Mr. Carome. You don’t deny that exhibit 9 here reflects your 
making a phone call to Oliver North and saying “Get $25,000?” 

[C/CATF]. I don’t deny that is what it says. What I am telling 
you is that I don’t recall having made that phone call in just those 
terms. I’m telling you it is entirely possible that I could have had 
that conversation with him, but I don’t remember, and I would 
have not put it in those terms. It probably would have been in an¬ 
other sort of context. 
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I am taring to read the rest of this note and see if it reminds me 
of anything else. 

That is my answer to the question. 

Mr. Carome. I would like to turn to another subject. Ambassador 
Tambs testified to this committee that before he took up his post as 
Ambassador to Costa Rica in July, 1985, Oliver North told him 
‘‘We want to open a Southern Front,” and he took the ‘‘we” in that 
instruction to open up the Southern Front, as coming from, ema¬ 
nating from, the RIG on which you sat. 

Tambs and [deleted], both have testified to this committee that 
Tambs told [Castillo] of^lhis instruction to open up the Southern 
Front and that Tambs encouraged [Castillo] to go out and speak to 
the commandants in the South. 

My question to you, [C/CATF], you talked to Ambassador Tambs 
before he left Washington to take up his post, didn’t you? 

[C/CATF]. Yes, I did. 

Mr. Carome. Is it your testimony that you neither gave him an 
instruction to open up a Southern Front or that you had no knowl¬ 
edge that anyone else was giving him an instruction to open up a 
Southern Front? 

[C/CATF]. My testimony is that I did not give him instructions to 
open up a Southern Front. What I think I said was—mine is not to 
instruct an ambassador. My deposition is very clear about that 
meeting. 

It was a bizarre meeting at a transit apartment on 14th Street in 
Northwest Washington. Ambassador Tambs was in his underpants. 
His wife was in her petticoat. The baby was crying. They were 20 
minutes from £oing to catch their airplane. I said to myself, frank- 
- ly, my Go d , Ive never seen^an ambassador quite like this. W e 
talked about Costa Rica. We talked about the Contras. But an in¬ 
struction, no. I didn’t give him an instruction. It was a first en¬ 
counter. I don’t know why he thought I was an authority figure 
that would have done that. No. I did not give him an instruction to 
go down and open the Southern Front. 

Mr. Carome. To your knowledge, did anyone else give him such 
an instruction, including Oliver North or anyone else on the RIG, 
Elliott Abrams? 

[C/CATF], I don’t know the substance of discussions Elliott 
Abrams or Oliver North might have had with Ambassador Tambs 
prior to his departure for Costa Rica. 

Mr. Carome. Ambassador Tambs also testified to this commit¬ 
tee— 

[C/CATF], Excuse me. 

Mr. Carome. Ambassador Tambs also testified to this committee 
that in the summer of 1985, he was asked by Oliver North through 
your [deleted], to approach [deletedl regarding the construction of 
an airfield to—for use in support of the Contra resistance. Do you 
recall that occurring at that time? 

[C/CATF], No. I don’t recall that occurring. I don’t recall having 
discussed that with [deleted] in the summer of 1985. 

Mr. Carome. Would you please turn to exhibit 10? 

[C/CATF], I'm there. 

Mr. Carome. Exhibit 10 is a cable from [deleted]. I'll use the 
pseudonym [Castillo] to facilitate declassification. 
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[Deleted] was asked and favorably responded to the idea of an 
airstrip [deleted]. 

Did you receive this cable in or around August, 1985? 

[C/CATF]. Yes, I did, obviously. 

Mr. Carome. Do you have anv recollection of that? 

[C/CATFJ. I’ve read the cable many times subsequently. At the 
time this cable was brought to my attention, I didn't have a recol> 
lection of it. I was somewhat surprised. There is an extenuating cir¬ 
cumstance for that, I think I said in my deposition. This was my 
last day before going on annual leave that particular summer and I 
don’t recall having read the thing, but obviously I did read it and 
obviously I did draft a response to it, which we have discussed a 
couple of times. 

Mr. Carome. Your response is exhibit 11. Why don’t we turn to 
that. 

[C/CA TF], Let me make a point here that is a very important 
point, however. Note there is no director reference on here. That 
means it’s coming from [deleted], self-generated; [deleted] and, 
therefore, it means that whatever happened there, happened as 
being generated from [deleted], not driven by something that hap¬ 
pened from Washington. 

Mr. Carome. Did you view it as inappropriate that your [deleted] 
would be engaged [deleted] regarding the setting up of an airstrip/ 
[C/CATFl I didn’t feel it would be inappropriate for him to have 
knowledge [deleted]. I felt it would be, as is clear in my response to 
it, clearly inappropriate for CIA to be involved in anything to do 
with it given the strictures of the law at that particular point. 
[Deleted]! 

— Mr. Carome. But you certainly did not r e buk e -or criticize [Cas- 
tillo] for having played a role in these discussions to encourage an 
airstrip, did you? 

[C/CATF], Let me go back and review this cable. You used a 
word that bothers me. 

I don’t see my [deleted] was in the meeting [deleted]. I see it 
saying [deleted] concurring—[deleted]. 

Mr. Carome. [Deleted]. 

[C/CATF]. [Deleted]. 

Mr. Carome. [Deleted]. 

[C/CATF], [Deleted]. What we did then was go back out and we 
said we are gratified, but we made it very clear, this said we must 
emphasize [deleted] neither CIA or DOD can become involved nei¬ 
ther directly nor indirectly in assisting, [deleted] in implementing 
this new policy. This is for [deleted] to implement this new policy. 
We are authorized to share information, by that time the law had 
changed through its first iteration with the Resistance. It will be 
possible to brief them on this new [deleted] policy. [Deleted]. We 
are pleased, so on and so forth. 

That was a clear and very concise statement of saying you can’t 
be involved with building an airstrip. 

Mr. Carome. Owen and [Castillo] have both testified that later 
that month, they went on a flight to look at possible sites for the 
airstrip. Did you know that that was going on? 

[C/CATF]. Let’s go through a little time warp here. I have been 
over and over and over the whole airstrip story in my mind, in tes- 
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timony before the grand jury, in testimony both sworn and uns¬ 
worn with this committee, with the Tower Commission, and the 
first clear recollection I have of that airstrip is [deleted], in Decem¬ 
ber of 1985 when I talked with [Castillo] about it on the veranda of 
[deleted], talked with [Castillo] about it. 

Mr. Cabome. I want to get to that point. 

[C/CATF]. I just do not know. So the answer to your question is, 
no. 

Mr. Carome. If you could turn to exhibit 15, please? Exhibit 15 is 
notes by Ambassador Duemling of an NHAO meeting on the 1st of 
October, 1985. You are listed as one of the people attending that 
meeting. 

About a third of the way down, on page 2, there is a reference to 
a discussion of the airstrip being prepared under the heading [de¬ 
leted]. 

Are you telling me you have no recollection of that subject of the 
airstrip coming up at that meeting? 

[C/CATF]. What I am telling you is that I have seen this before. 
I have read Ambassador—Assistant Secretary Elliott’s testimony. I 
have read [Castillo’s] testimony. It seems obvious to me that I must 
have been in and around discussions of that airstrip prior to De¬ 
cember of 1985. 

But I can tell you I remember something, I can conjure up a 
story, and I can see shadows in my mind, but I can’t give you a 
straight recollection. No, I can tell you that this discussion took 
place and after reading this 6 times, I can probably begin to see it 
in my mind. But I don’t recall it having been discussed in specific 
terms. I don’t have a clear recollection of it until that December 
meeting where I discussed it on—with [Castillo]. I do not deny or 
am not saying I didn't hear about it earlier than that. But 1 don't 
recall it. I am sorry for that, because that’s the big gaping hole in 
my testimony. 

Mr. Carome. Let’s turn to the December 9th meeting briefly. 
What did [Castillo] tell you about the meeting? 

[C/CATF]. He said—what he said was that as I recall it, there is 
an airstrip being built and we talked about that and I said some¬ 
thing to [Castillo] about, [Castillo], be careful; do you know what 
you are doing? 

And he said, I know what I'm doing. 

I said, be very careful. Keep your operations within the bounds 
of legality and watch yourself. 

He said, [C/CATF] I know what I’m doing; don’t worry about me. 

I said, that is fine. 

Mr. Carome. And as you recollect that meeting, were you sur¬ 
prised that [Castillo] was involved in the airstrip? 

[C/CATF]. Worried and concerned and told him to be careful and 
to watch himself. I want to say a word—you keep watching the 
clock. 

Mr. Carome. I am given only a small amount of time to ask you 
questions. 

[C/CATF], I think if the committee would indulge me and; coun¬ 
sel, I think it is important we get these things in context. [Castillo] 
was in the most difficult situation possible. He was in the Southern 
Front, [deleted]. He was next to a totally degenerate situation that 
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was just like the overboiled spaghetti. His situation was more diffi¬ 
cult than mine, more difficult than [deleted] or [deleted], and he 
had to deal witn decisions and situations that I hope no American 
citizen, certainly no American U.S. civil servant, ever gets put in 
the middle of having to deal with again in terms of the nutcracker 
I described earlier between the legislative, the executive and oper¬ 
ational decisions that are real ana emotional and people things. I 
wouldn't sit in criticism of any decision [Castillo] made. He made 
his decisions the best he could at that point in time. I might have 
done differently, I don't know. I wasn't there. I told him to watch 
himself, to keep it legal. 

I was concerned about it, but in the final analysis, I trusted his 
judgment. You will hear that theme go on further as we talk more 
about [Castillo]. 

Mr. Carome. Did [Castillo] tell you who was building that air¬ 
strip at that time? 

[C/CATF]. He did not. 

Mr. Carome. Did you ask him? 

[C/CATF], No, but probably because I assumed it would be pri¬ 
vate supporters to the Resistance. But I don't recall having asked 
him who was building the airstrip. 

Mr. Carome. Was there a senior interagency group meeting at 
some later point at which Oliver North showed you and others pho¬ 
tographs of the [deleted] airstrip? 

[C/CATF]. Yes, there was. It took place on the 7th floor in either 
the Secretary or Deputy Secretary's conference room. At the conclu¬ 
sion—I think at the conclusion of the meeting, Oliver North, and 
there were a gaggle of people there, showed pictures of the airstrip 
in [deleted] and its construction. It was clearly by that time under 
construction and I remembe r being som e what - shock e d by th e fact 
that he was passing around pictures to everybody saying look what 
was happening. 

Mr. Carome. Who was there? 

[C/CATF\. I can't remember the entire group. Ambassador 
Duemling was there, I think. General Moellering was there. Colo¬ 
nel Crocker, I think Jim Michael must have been there, Elliott 
Abrams must have been there. I was there. There must have been 
another senior agency representative there although I am not en¬ 
tirely sure of that. Mr. Sanchez was there, and notetakers from 
various sections of the Department. 

There must have been a senior, either Deputy or—Under Secre¬ 
tary or Deputy—probably Under Secretary Armacost chaired the 
meeting, given the location of it. But I don't recall him having been 
there. I don’t have a clear picture. But there were 10 or 12 people 
there. 

Mr. Carome. You testified in your deposition that you thought it 
was dumb for Oliver North to pass out these photographs and talk 
about the airstrip at that meeting. Why did you think that? 

[C/CATF]. Because it clearly indicated an involvement that was 
something more than a facilitator at that point in time. As I said 
in my other testimony, as 1986 turned into the spring of 1986, I 
began to develop a pretty clear understanding of what Ollie was 
doing and that was something where he was just flashing out neon 
signs. That was where, to my recollection, and this is something 
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that Counsel Liman was curious about, it is my recollection where 
I told Ollie, you ought to keep your mouth shut, you ought not to 
talk so much. 

I read in Ollie’s deposition that I said that sometime in 1984, and 
I have no recollection of that. But I have a clear recollection right 
after that meeting telling Ollie it was a dumb thing and he ought 
not to be showing those pictures around like that. 

Mr. Caroms. Your concern was that Ollie North was talking 
about it, not that he was doing it; is that right? 

[C/CATF]. It was both. He was putting a lot of people in a very 
difficult position. I once again, rightly or wrongly—and this is 
where I will have to be judged—took the position, I don’t want to 
know that, I don’t want to get involved with it. I was caught in a 
difficult position. I was going to keep my agency and myself within 
the bounds of propriety and legality and I would do what I could 
but there were things that were beyond my powers, sort of the al¬ 
coholics creed comes to mind—God give me the strength to change 
what I can and to accept what I can’t, and that is kind of where I 
was. 

Mr. Carome. Did you report these discussions to your superiors 
at the Central Intelligence Agency? 

[C/CATF]. I can’t remember specifically reporting that discus¬ 
sion, but I from time to time discussed my concerns. 

Chairman Hamilton. Mr. Carome, would this be a convenient 
time to recess? 

Mr. Carome. Yes, it would. 

Chairman Hamilton. [C/CATF], we will recess now until tomor¬ 
row morning at 9 o’clock. May I remind everyone that we are in 
executive session~ and infor mation learned here should not be dis- 
cussed outside this room in any way. 

We will reconvene at 9 o’clock tomorrow morning in this room. 
[Whereupon, at 5:30 p.m., the Select Committees adjourned, to re¬ 
convene at 9:00 a.m., Wednesday, August 5,1987.] 
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The Select Committees met, pursuant to call, at 9:00 a.m. in 
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton 
(chairman of the House Select Committee) and Hon. Daniel K. 
Inouye (chairman of the Senate Select Committee) presiding. 

Chairman Hamilton. The Select Committees will come to order. 

[C/CATF] returns as a witness this morning, and we will contin¬ 
ue with questioning by Mr. Carome. 

Mr. Carome. 

Mr. Carome. Thank you, Mr. Chairman. 

Good morning, [C/CATF[. 

CONTINUED TESTIMONY OF C/CATF, FROM AUGUST 4 

[C/CATF]. Good morning. 

Mr. Carome. I take it that in the fall of 1985, the [deleted] was 
refusing to allow NHAO flights to go directly into [deleted] and 
that there were discussions at the RIG meetings that you attended 
about an alternative airbase to use and that in connection with 
those discussions, Oliver North indicated or identified [deleted] that 
could be used to continue the flights; is that correct? 

[C/CATF]. That is correct. It was more early winter than fall, 
November, December. 

Mr. Carome. When did you become aware Felix Rodriguez, other¬ 
wise known as Max Gomez, was a key operator working on [delet¬ 
ed] project? 

[C/CATF]. I know that Felix Rodriguez was in [deleted] in the 
fall, earlier in the fall of 1985, [deleted]. It was attendant to the dis¬ 
cussions about arranging a transshipment facility that took place 
in November-December of 1985, that his name came up in the con¬ 
text of working in [deleted] as part of the transshipment operation. 

(99) 


100 


Mr. Carome. Would you please take a look at exhibit 15, the 
second page of that exhibit. This is an exhibit we looked at yester¬ 
day. It is minutes of a NHAO meeting dated October 1. 

Do you have that in front of you? 

[C/CATF]. Yes. 

Mr. Carome. On page 2, there is a reference, it said Mr. Green 
said to call Max Gomez. Do you recall at that October 1 meeting 
there was a discussion of Max Gomez operating out of [deleted]? 

C/CATF). On October 1. 

Air. Carome. That is correct. That is the date of these notes. 

C/CA TF]. I don’t recall that, no, I don’t. On October 1, I don’t 
believe that the problem, to the best of my recollection, I don’t be¬ 
lieve the problem with [deleted] had come into full blow yet and I 
don’t recall, as I testified in my depositon, a Mr. Green. 

Mr. Carome. When did you become aware that the team at [de¬ 
leted] was dropping lethal, as well as non-lethal supplies to the Nic¬ 
araguan Contras? 

[C/CATF]. Let me answer that in two parts. I would have under¬ 
stood that the team at [deleted] was transshipping lethal material 
from [deleted] or at least partial loads in small amounts in January 
or maybe late February, because we very much—we have talked a 
lot about the 10-percent rule and whether or not partial loads could 
have been mixed in that transshipment and I believe members of 
the committee will recall those discussions. 


It would have been about that same time or maybe a little bit 
thereafter that I would have begun to see these flights were also 
dropping into Nicaragua. 

Now, I want to add that there was some [deleted] reporting that I 
have seen subsequently [deleted] which indicated that they were 
going to contract—arrange for a contract for handling their resup¬ 
ply problem, and I don’t recall at the time having linked that with 
[deleted], with the drops inside. I subsequently do, but I would say I 
really began to understand that the people who were handling the 
transshipment out of [deleted] were also going to be doing other 
missions in January at some point in time. 

Mr. Carome. There is a reference, and I believe you have already 
referred to it, in this exhibit 15, to a Mr. Green. Felix Rodriguez 
has testified that Mr. Green was a code name being used in the ar¬ 
rangements later in 1985, for a lethal drop to the Contras. Do you 
recall the discussion at that October 1 meeting turning to the sub¬ 
ject of a lethal drop being organized by Mr. Gomez? 

[C/CATF]. I don’t recall any discussions within the context of 
NHAO, and that would be within the context of the RIG where we 


discussed lethal drops, and I don’t recall a Mr. Green and I think it 
ant to establish at this juncture because we are going 
into this that there are parts of this story that I will 


to be 


into this that there are parts of this story t 
know and there are parts of this story that I don’t know, and I 
kind of phase in and out of it as I will testify as we go along. 

Mr. Carome. In late December 1985, you visited [deleted] with Lt. 
Col. North; is that correct? 


[C/CA TF]. That is correct. And along with other members of the 
administration; that is correct. 

Mr. Carome. What was your role on that trip? 


101 


[C/CA TF]. Whenever a team traveled to Central America, start¬ 
ing from January of 1985, and I believe actually before that, al¬ 
though I can’t testify to that specifically, the administration tried 
to travel as a group to show some form of cohesiveness and unity, 
and generally there was a representative from the State Depart¬ 
ment, NSC, the CIA, almost all the time, DOD, and in this case 
there was a representative from NHAO because NHAO was the 
major participant. The purpose for that particular trip, the next 
trip had on it four people, it had Bill Walker representing State 
Department, a Deputy Assistant Secretary for Central America, 
Oliver North from the NSC, Chris Arcos, the Deputy Chief of the 
NHAO office, and myself. 

On all of those trips in those early days, my purpose was, A, to 
be there and to show continuity and, B, to provide intelligence, 
backup intelligence briefings and discussions on how things stood 
with the Resistance and the dynamics of the situation. 

The purpose of that trip was largely, as I recall it, to go to [delet¬ 
ed] and try to deal with what was then a major political problem 
between tne Government of the United States and [deleted] that 
had tremendous spin-off on policy matters and on the whole NHAO 
operation. 

Mr. Carome. Felix Rodriguez has testified that not long before 
your trip to [deleted] in December, a SAT 707 had brought in a 
large shipment of lethal supplies that was being stored at tne ware¬ 
house there at the time. Did you knew when you were down there 
in [deleted] in late December that that shipment had been made? 

[C/CATF]. I would have to review the intelligence reporting to 
see whether or not there was intelligence on it. I do not recall 
having a knowledge of it, and I was not told by anybody that it had 
come m there. So at the time we went to [deleted] it was my recol¬ 
lection I was ignorant of that flight, unless there is a piece of intel¬ 
ligence out there that some time in 1985 I read reporting that 
flight. 

I do recall some reporting about 707s flying lethal equipment in, 
but I don’t recall it specifically to the [deleted], to that [deleted], to 
a [deleted] flight. 

Mr. Carome. There was large quantities of lethal materials at 
[deleted], at the time you were there apparently. Did you see those 
materials? 


[C/CATF]. No, I wanted—excuse me. 

[Witness conferring with counsel.] 

[C/CA TF], Let me describe to you the [deleted] meeting which 
was a brief stopover and the [deleted] meeting which was the major 
purpose for going. The trip was very fast. As I recall, we did it in a 
day. 

We went to [deleted], we stayed there, had meetings with [delet¬ 
ed] and then we went to [deleted]. Bill Walker and I stayed in an 
anteroom along with [deleted], as I have testified in my deposition, 
and I cannot remember whether or not the Ambassador stayed 
there or not. 


I am iust very vague on that point. And Oliver North went off 
for a private meeting with [deleted]. I did not go to that meeting. I 
did not leave the general environs of the waiting room at the air¬ 
port. At that meeting was when I delivered very clear instructions 
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to our [deleted] that we were not to play a role in the management 
of the [deleted] transshipment operations—I want to say specifical¬ 
ly the NHAO transshipment operation because that is what we 
were setting up there as the NHAO transshipment operation out of 
[deleted]—and that they were only to report in a very fixed term 
because our role there, as members of the committee, once again, 
will recall, was to report on the activities and to verify flights land¬ 
ing, flights taking off and so on and so forth. 

And I gave him very clear instructions that that is what we were 
to do ana our role was very, very, very proscribed and that was 
very difficult for us to understand because we aren’t used to doing 
those kinds of things, we are a proactive organization, and I think 
you will see in January and February that there were some prob¬ 
lems in [deleted] where [deleted] was trying to figure out what its 
role was and what was going on down there. But I didn’t partici¬ 
pate in the meeting, I didn’t see any arms there. 

Arms being present were not discussed to the best of my recollec¬ 
tion on the airplane down, on the airplane back. The transship¬ 
ment operation and putting in the warehouses for NHAO material 
and so on and so forth were discussed, the airplane, among our¬ 
selves and I presume with the meeting with Oliver North and [de¬ 
leted]. 

Mr. Carome. In January 1986,1 take it Oliver North recommend¬ 
ed that Mr. Gadd handle the NHAO flights and you looked into 
Mr. Gadd yourself, and then recommended to Admiral Duemling 
that Gadd Be used on the flights; is that correct? 

[C/CA TF]. Not exactly. And I can’t put specificity into the entire 
sort of chronology. I would say that the discussions relating to— 
well, let me set it in context with the problem that had taken 
place. The carrier that had been taking supplies down, Conner Air, 
was disenfranchised and [deleted] said no more Conner Air into [de¬ 
leted] and they then said no more NHAO flights into [deleted] be¬ 
cause this is a quack operation, you can’t handle it clandestinely. 
There had been a couple of problems, NBC or public media televi¬ 
sion crews on the first two flights, a breakdown on the third flight, 
so [deleted] said absolutely stop it and Conner Air—they said 
Conner Air couldn’t fly in. 

So NHAO was faced with the problem of finding a new contrac¬ 
tor. 

To the best of my recollections, during the Tuesday meetings, 
and there were lots of them, and they were intense because a prob¬ 
lem that was critical to continuing tne Resistance was just literally 
moribund, it was dammed up, things were coming in, nothing was 
going out. Concern was high, almost on the edge of panic. 

[Deleted}.— 

That is where the [deleted] transshipment operation came into 
being, at meetings in the RIG sometime in December. 

During those meetings, it is my recollection that the discussions 
of Richard, of Gadd, came up as a possible alternative supplier. 

They were discussed rather extensively and attendant to those 
discussions I was asked to go out and talk to Gadd, see what he was 
all about and to find out whether or not he was a viable trans—or 
a viable shipper. 

Mr. Carome. North was pushing Gadd, wasn’t he? 
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[C/CATF], Yes, he was. 

Mr. Carome. Did your background check reveal that Gadd would 
be working with Secord, Rafael Quintero, and Southern Air Trans¬ 
port? 

[C/CATF]. No, because what we found out from Gadd, and I 
wanted the meetings—there’s another factor here now. 

My recollection is my meetings with Gadd, which were two to 
the best of my knowledge, the best of my recollection, took place in 
January-February. 

Now, another dynamic had taken place in January and Febru¬ 
ary. We were also then planning for the vote in March on the $100 
million program of aid, and 1 had been tasked to come up with de¬ 
tailed planning as backup for briefings of Members of Congress and 
discussions ana saying how we were going to spend that money. We 
were actively looking at how we would handle air operations at 
that point in time, [deleted]. And we were talking to people. So my 
purpose in talking to Gadd was really to see what he was in terms 
of dealing with Ambassador Duemling and to find out whether or 
not he was a viable contractor for the longer term. 

What we found out was that he was not. We found out that he 
did not have an operator’s certificate, he was essentially a jobber, 
he was subleasing aircraft out from other areas; that when you 
probed for details of his operations, he backed off and got very 
mystic, talked about classified DOD projects and couldn’t tell a lot 
of background and so on and so forth. 

And I think that if you go to the testimony of General Secord, 
you will see that Mr. Gadd and General Secord subsequently re¬ 
ported they weren’t very happy with those conversations because 
we kept probing for details, and my man, who handled the techni¬ 
cal sides of those meetings, was a real stickler and he didn’t like 
what he saw, and he came back and said, A, we don’t want to deal 
with this guy, wrong airplanes, fly-by-night operation, better 
people; and B, you should tell Ambassador Duemling that this is 
not a guy that he needs, should deal with after this [deleted] trans¬ 
shipment operation is over. So that’s the essence. 

But to answer your specific question, I didn’t uncover or see a 
connection with Secord at that point in time. 

Mr. Carome. I believe in your previous deposition, you said that 
your check into Gadd, set off, what in your mind you called “shy¬ 
ster alarms;” is that right? 

\C/CATF\. That’s right. 

Mr. Carome. Did you go and warn Admiral Duemling to not use 
Gadd? 

[C/CATF\. What we talked about was Gadd was into the [deleted] 
transshipment operation, but as soon as we were out of it, let’s get 
away from Gadd. As soon as that was over and as soon as we could, 

I said as soon as you can disengage, you ought to disengage from 
Gadd. 

There was a specific conversation sometime in March, and I 
don’t put my finger on it when [deleted] said, OK, you guys have 
your act together; you can now fly directly into [deleted]. Duemling 
said, should we get away from Gadd, [deleted]? And I said, by all 
means get away from him, get out to the other contractors, and if 
you look at the NHAO records, I think you’ll see in March that di- 
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versification taking place and that was directly because I didn’t 
like what 1 saw with Gadd. 

[Deleted] didn't like what I saw with Gadd and the vibes were all 
wrong. 

Mr. Carome. By February, 1986, I take it you knew that Felix 
Rodriguez was acting under the direction, or at least influence of 
Oliver North; is that right? 

[C/CA TF]. Influence Is the right word. 

Mr. Carome. And in fact, in February, 1986, you were at [delet¬ 
ed] on one occasion and actually met and had a confrontation with 
Mr. Rodriguez; is that right? 

[C/CA TF]. I had a confrontation with him. I sought him out. I 
sought him out. 

Mr. Carome. What was happening was that a plane was about to 
go to [deleted], you didn’t want that to happen, you said “don’t do 
that,-” he said, "Well, Oliver North has told me to do it.” You got 
North on the phone, and finally had to get North to give him an 
instruction not to take a plane to [deleted]; is that right? 

[C/CA TF]. That’s essentially it. There is a lot more detail. I know 
time is a factor. I won’t go into the detail. In broad strokes, yes. 

Mr. Carome. So by this time, early 1986, you were well aware 
that the same people who were handling the humanitarian flights 
for NHAO to include Gadd and Rodriguez, were also shipping 
lethal equipment to the Contras? 

[C/CA TF]. February-March, yes. Began to develop that picture, 
yes. 

Mr. Carome. The committees have been told this [deleted] oper¬ 
ation, starting in the spring of 1986 and continuing through the 
Hasenfus flight in September-October, 1986, were flying lethal sup¬ 
plies to the Southern Front forces. When did you first learn of 
that? 

[C/CATF]. I knew that they were. I probably learned from re¬ 
porting from [deleted] that they were attempting to do it sometime 
m March, in March, I would think. 

Mr. Carome. Would you please turn to exhibit 20. Exhibit 20 are 
a few pages out of the deposition of Mr. Dutton. I would like you to 
turn to the last page of that exhibit, page 82. 

[C/CATF]. I beg your pardon? 

Mr. Carome. The last page of the exhibit, which is page 82. I 
would like to read a few questions and answers. 

Colonel Dutton—this is a question from counsel. “Colonel 
Dutton, what was the role of the CIA in your September oper¬ 
ation?” 

“Answer:”- 

[C/CATF]. September of 1985 or 1986? 

Mr. Carome. This was September, 1986, he was referring to. 
“Answer: I think in September, I can’t say that it was that much 
different than at anytime. [Deleted]” —that’s [Castillo]—“was criti¬ 
cal to us throughout the operation and [Castillo] remained involved 
with us throughout the operation.” 

And I skip down to the middle of the page. 

The question: “Let me ask you this question: Could your success¬ 
ful missions and air drops to the Southern Front in September, 
could those have been accomplished without [Castillo’s] assistance? 
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“Answer: No way.” 

My question to you: At what point did it become evident to you 
that your [deleted] was playing the role Mr. Dutton describes here? 

[C/CATF]. Well, first on, I don’t want to speak in definitive 
terms because I don’t know the full range in my mind of what [Cas¬ 
tillo’s] exact involvement was. That’s a very complicated question 
you have asked, and I think I have to go back to May of 1986 to 
answer that question, because of a sequence of events that took 
place. 

In May of 19—we knew in May and even before, in late April, I 
believe, and I would have to check the traffic, there were attempts 
by the private benefactors from [deleted] to fly flights into the 
Southern Front. We were asked, and I think that you have and we 
have discussed many times, for information on vectors and flights 
to move things down there and that information was very clearly 
to provide to the Southern Front in the context of the law, which 
had now changed dramatically. The Boland Amendment had gone 
the wrong way; the indirect language was—we were in aleaning 
posture now we had in hard-core Boland, modified Boland, and we 
were providing intelligence that could be used for resupply flights 
and for the various Resistance forces. 

We were deriving similar intelligence for the FDN in the north 
as well. I knew that [deleted] was getting that information through 
the—I thought through the Resistance forces into the using ele¬ 
ment, and I knew the using element to be those people flying the 
flights out of [deleted]. 

I did not know that he was directly involved in those flights at 
that point in time or dealing with the private benefactors at that 
point in time. Had I known that I would not have condoned that. 

We had a meeting that was critical to this whole endeavor in 
March—late May of 1986, in [deleted]. 

Mr. Carome. I would like to get to that meeting. 

[C/CATF]. I think that before we get to your question in Septem¬ 
ber, we have to cover the meeting in May. 

Mr. Carome. I want to cover that, go through it point by point. If 
we haven’t covered what you want to say, let me know. 

[i C/CATF ]. Go ahead with the question, because I don't want to 
get to September before we cover May. 

Mr. Carome. I am going back to March. Would you please look 
at exhibit 21, a March 15, 1986, cable from the Central American 
Task Force to [deleted], and [deleted]. It refers to an ammunition 
resupply for Southern Front leaders. 

In paragraph 2, it says “Suggest this drop be expedited by the 
FDN to speed up the development of NAC forces and addresses 
assist as appropriate.’’ 

You were there directing your [deleted] to assist in a lethal drop 
to the Southern Front? 

[C/CATF]. I was directing them to be—to do what they could as 
appropriate to urge that that happen. 

Mr. Carome. Later in March, I take it, you went with Colonel 
North and Elliott Abrams and others to [deleted] and [deleted]. 

[C/CA TF]. That is correct. It is very, very important in the con¬ 
text of my previous answer to go back and study the changes that 
took place with regard to authorizations in the Intelligence Author- 


106 


ization Act of fiscal year 1986 and our actions in this cable were 
-totally consistent with the interpretation of that act as of that 
time. And I want to make that very, very clear, that this cable 
which we signed here, and which I signed, was according to our in¬ 
terpretation consistent with the authorizations of the Agency in 
the laws governing our activities at that time. 

Mr. Carome. Did you understand that your [deleted] could specif¬ 
ically assist in lethal flights? 

[C/CA TF\. I understood that they could provide information, 
advice and guidance that related to the resupply of materiel—not 
material—materiel—as long as it was not tantamount to specific or 
integral, I think is the word, to specific military operations in Nica¬ 
ragua. It was generic, we could say you ought to do this or that, 
you ought to do the other thing, you could do this. We had a lot of 
discussion about this, and Chairman Hamilton will recall it. 

There was tremedous controversy as to whether or not the lan¬ 
guage of the Senate was—the language of the bill was meant to be 
broader or narrower. The Senate Committee, Intelligence Commit¬ 
tee, interpreted it as broader; the House as narrower. There was an 
exchange of letters with the then-Director and on our legal opinion, 
we went with the Senate Intelligence Committee interpretation, 
which was broader. That was the way we saw it, and there was a 
lot of discussion. I was involved in that discussion to make sure 
that we were within the bounds of propriety and the law. 

I will also tell you, and this is important for the committees to 
understand, that by May or—by January or February when those 
laws changed, I was in the Agency, Clair George and I were letting 
the reins out. We were very, very cautious politically in the first 9 
months under hard-core Boland. We were still exceedingly cautious 
during that intervening period when we were operating under the 
slight modification of Boland in the fiscal year 1985 supplemental 
that authorized the $27 million program. 

When Boland went away and the fiscal year 1986 Intelligence 
Authorization Act came into play and we were allowed to provide 
intelligence, advice, and communications equipment and advice on 
logistics operations as long as it was not integral to a very painful 
sort of construction, we let the reins out a little more. 

I want to make a point here that is critical. Go back to the com¬ 
mittee’s first testimony of General Secord. You will recall him 
saying that there were times when we thought the Agency, I think 
particularly in the February-March timeframe, the Agency was 
going to come into this thing, and then they drew back, and he went 
to complain to the Director. Well, he was exactly right. I started to 
lean into this thing in February and March, and along about 
March, after my meetings with Gadd, I said “I am too far out, I 
do n’t like whe re- 1 am going/’ and I started to pull back. I started 
to pull back, and that is when General Secord complained. I did it 
because I didn’t like the feel of where I was. 

I think you will begin to see in this sometime in March and 
April a pulling back, trying to feather an engine and get out from 
where we were. By my own admission, if I got someplace that is 
controversial, it was in February and March where I let the reins 
out, I got a little too rambunctious, like a colt that got out of the 
barn to play, and I pulled myself back in. I didn’t do it all myself. 
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My task force lawyer was whispering like Jiminy Cricket in my 
ear. I probably got us a little too far forward-leaning at a point in 
time and then pulled us back. 

Mr. Cohen. Could I clarify one point. You refer to the fact that 
General Secord complained as to your activities or lack of activi¬ 
ties. You didn’t know about it at the time? 

[C/CATF]. No. 

Mr. Cohen. So you were never told that you were pulling back 
too much by anybody? 

[C/CATF]. No. We went over that in my depositon. I was kind of 
interested to see that, actually. 

Mr. Cohen. I will pursue that a little more when I question. 

Mr. Carome. On your March trip, you learned that [Castillo] was 
passing information directly to the people who were running the 
[deleted] supply operation, is that correct? You testified to that fact 
m your depositon. 

[C/CA TF]. Can I refer to my depositon? 

Mr. Carome. Page 114, of the first depositon—it should be in one 
of those books right in front of you there. I will read the question 
and answer at the top of page 114. “Question: When aid you 
become aware that there was a problem with [Castillo] regarding 
his relationship with the private benefactors?” 

“Answer: March, 1986, and with [C/LA] when he discussed it in 
[deleted] is when we knew there was a problem.” 

[C/CATF]. The discussions with [C/LA]—that is 28 May or the 
late May meetings in [deleted]. If I said March, I misspoke myself. 
Yes, I misspoke myself there. That should be May. I am sorry. [C/ 
LA] was still in [deleted] at that point in time, and the meeting 
that took place took place in late May of 1986.1 am sorry for that. 

My counsel reminds me that I just saw this deposition m its pris¬ 
tine form on Friday, and I have noticed a couple of things. For in¬ 
stance, Ambassador Duemling is not an admiral, et certera. I will 
have a chance to make a correction. I didn’t see that. 

Mr. Carome. We have received substantial testimony and docu¬ 
mentary evidence that in March of 1986, [Castillo] was communi¬ 
cating using a KL-43 encryption device directly with Mr. North 
and directly with the [deleted] operators. You were not aware of that 
at the time? 

[C/CATF]. I was not aware of that. I became aware that [Castillo] 
had a KL-43 in October of 1986. 

Mr. Carome. I take it that you were aware of an early April 
flight of lethal materials to the Southern Front, is that correct? 

- [C/CATF]. We went over that in some detail in my depositon. It 
would appear from the traffic that came in and out that I would 
have been aware that flight took place because there were cables 
going back and forth. At the time it was brought to my attention in 
the deposition I didn’t remember it, but having read those at the 
time, I must have been aware of it when it was happening. 

Mr. Carome. Those cables are exhibit 25, consisting of [Castillo] 
requesting intelligence for this lethal drop. Do you know whether 
or not you provided the intelligence requested there? 

[C/CATF]. If he requested it, in probability we did. 

Mr. Carome. Please turn to exhibit 26. Exhibit 26 is a KL-43 
message from Oliver North apparently to Mr. Secord. It refers to 
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the lethal flight we just discussed. It says about five or six lines 
down, in describing the plan for the flight, “have therefore devel¬ 
oped an alternative plan which [deleted] has been briefed on and in 
which he concurs." [Deleted] is your code name, is that correct? 
[C/CATF], Yes, it is. 

Mr. Carome. Did you receive a briefing on this planned lethal 
flight, and did you concur in it with Oliver North? 

[C/CATF]. I have no recollection of having received that briefing 
or of having concurred in it. I certainly wouldn’t have approved it, 
because I thought it was the folly of first order for American pilots 
to fly into Nicaragua an L-100—I would have known that L-100 
had to be a SAT L-100 or an airplane leased from them, and I 
would have said that is a dumb idea. 

Mr. Carome. Why would Oliver North say you concurred in a 
plan- 

[C/CATF\. I don’t know why he said that. The most I can tell 
you, and this is really hard-core speculation, is we might have had 
a conversation about the problem in general, and he might have 
said something about, “Hey, what if this or this happened,’’ and I 
said, “Gee, Ollie, it sounds OK to me.’’ That is the most it would 
have been, and I don’t recall having done that. 

Mr. Carome. Exhibit 28 is a cable from [Castillo] in which he re¬ 
ports on the lethal flight immediately after it occurred. At the 
bottom of paragraph 3, it says “Arrangements made in strict secre¬ 
cy to avoid past experience of leaks due to inevitable contacts be¬ 
tween UNO/FARN and UNO/FDN.’’ 

Didn’t this cable indicate to you that [Castillo] was right there at 
the center of the operations for this lethal drop? 

[C/CATF\. Let me explain to you that I, [deleted] and in [deleted] 
were right in the midale of all, right in the middle of it. It was 
going on around us. We saw parts and glimpses of it, and as I testi¬ 
fied Defore, we were right in the middle of the nutcracker, and we 
knew we were there, and we knew we were in an awkward posi¬ 
tion, and I thought each one of my [deleted] and two out of three 
were politically sophisticated, smart enough, and had steady 
enough judgment that they were not going to get in the middle of 
it. 

I want to make a point—go back to the Tayacan manual. I came 
into the task force at the time of the Tayacan manual, and I sat 
through the IG investigation, and I saw the devastating impact of 
five letters of reprimand going to the task force chief, [Castillo] 
who was then a task force officer, [deleted] GS-13 who was his 
deputy, a staff writer, a contract writer who was just trying to do 
what was right and two other people. When I came into the task 
force, I told Clair George, we discussed it at some length, I want to 
structure the task force so that all the liability, the political heat, 
falls on me. I don't want anybody else to get in the way of this 
thing so that when the time comes to stand up someplace, I am ac¬ 
countable, me, and I don’t want anybody else to have to take the 
heat, and I meant in that also my Division Chief, to the degree pos¬ 
sible, and also Clair George. 

I had two people that got out in front of me for reasons that I 
still don’t entirely understand. One was [Castillo], and one was our 
[deleted], and those are the two things, along with one other thing I 
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think we will discuss, that troubled me the most about what hap¬ 
pened that should not have happened. 

The only person that should be sitting in front of this committee 
answering questions should be me. I told the Tower Commission, 
and as I tola the grand jury, and as I think I told Mr. Barbardoro 
in the depositon, I knew in November 1984 that I was going to be 
hauled in front of some board accountable for what I did and what 
happened, and I wanted only one person to have to take the heat 
for it, me. 

I had my [deleted] get out ahead of me and do things under his 
own volition that I did not know of, and I think the record is very 
clear, and he was purposefully circumventing the chain of com¬ 
mand to get around me. Frankly, I thought he was smart enough 
to do them in a way that was within the bounds of the law. 

I said “Stay inside the law, support the administration.” There 
was a way he could have done it. If you want me to, I will tell you 
how he could have done it. He should have done it as it was done 
in [deleted], he should have buffered himself with the Resistance 
forces. 

He should have said to whoever was [deleted] look, you deal with 
that man over there, just go and he could have introduced them 
and put that buffer in between him just like happened in the 
North and then he could have provided his intelligence, his advice, 
and his guidance within the scope of the law to that individual, 
and that individual could have passed it on to whatever contractor 
or private benefactor he wanted to, and then it becomes legal. 

It doesn’t become technically within the broad consensus some¬ 
place, no, but it is legal and it supports the administration and 
stays within the confines of the law. It is exactly what we did in 
[deleted] throughout all of this period, actually even a little bit 
before this. You come to the KL-43, in preparation for this testimo¬ 
ny, we sat absolutely almost speechless when it just dawned on us 
why didn’t he give the KL-43 to his communicator in the Resist¬ 
ance. His problem goes away. I don’t have an answer for that. He 
made his decisions. As I said earlier, I won't criticize those deci¬ 
sions. 

Mr. Carome. You think it would have been proper to give a U.S.- 
provided encryption device- 

[C/CA TF]. 1 wouldn’t have given it to them. I don’t know what I 
would have done there, but I don’t think it was proper to have 
taken it and I think if he was concerned about it he could have 
gotten out from under the load of having it done. We were giving 
at that time and had authorization to give to the Resistance U.3. 
encryption devices. [Deleted] as authorized by Congress as discussed 
intensively in the days leading up and during the conference, the 
committee conference on the Intelligence Authorization Act in No¬ 
vember and December of 1985. And that is what we did and that is 
how he could have solved that problem and kept himself out of the 
middle of it, I think. 

And hindsight is always 20-20 and all those cliches, that is how I 
would have solved it. It is how I thought he was doing it, how I 
thought he should have done it. I was astounded at the May meet¬ 
ing and I have been astounded subsequently to see what happened 
and frankly, I am upset by it. It should not have happened. 



110 


Mr. Carome. [Castillo] has testified that shortly after the April 
lethal drop he told your superior, [C/LA\ of what he was doing 
precisely, making contacts with the team at [deleted], that he was 
using a KL-43 to do so. 

Did you know that [C/LA] has been so informed in April? 
[C/CATFV I didn’t know at the time that [C/LA] haa been so in¬ 
formed in April. [C/LA] did not discuss that with me. He certainly 
didn’t tell me that he had a KL-43 or an encryption device and I 
don’t recall discussing in any detail the contacts directly with the 
private benefactors at [deleted]. I don’t know what [C/LA] told 
[Castillo] at the meeting. That is for the committee to talk to [C/LA] 
and [Castillo] about and you will have to compare those testimonies. 

The fact is that the KL-43 I am certain was never told to me, as 
to the best of my recollection we didn’t discuss the direct contacts 
with the private benefactors. At that time I was far more con¬ 
cerned about my [deleted] and a [deleted] there who is in a word 
obstreperous, far senior to me, a difficult personality to deal with 
and we were having a little trouble holding him in and keeping 
that setup the way we wanted it. 

Mr. Carome. By May of 1986 you knew that [Castillo] was deal¬ 
ing directly with the [deleted] operators, is that right? 

[C/CATF]. By late May of 1986 at the meeting in—actually it 
was in [deleted], I was a little surprised in what I heard but I 
would have known there that [Castillo] felt that he was dealing di¬ 
rectly with them or was much closer to them than anybody else. 
The meeting went like this. 

First of all, [C/LA] took control of the meeting. It surprised me. I 
was taken aback by it for two reasons, first the force with which he 
came on and secondly, that he did that because I was used to sort 
of being the preeminent person and here he was playing a much 
different role and the dynamics threw me, and I was trying to 
adjust to it. 

I didn’t say a lot at the meeting to the best of my recollection. 
The points were we have to stay away from the private benefac¬ 
tors, that is trouble in the making, we don’t want to be anyplace 
around it, so don’t stop it but don’t get involved with it. 

Mr. Carome. Don’t stop it? 

[C/CATF]. Don’t try to put a pencil in the spoke, just don’t get 
involved with it. 

Mr. Carome. But you knew he was involved. Were you telling 
him to change what he was doing? 

[C/CATF], Don’t stop the private benefactors, is what I meant, 
from doing their thing, but don’t get involved with it. That was our 
instruction. [Deleted], do you have a problem, no. [Deleted], not the 
one there in March, [deleted], do you have a problem. No. It was 
perfectly clear to me I don’t want anyplace near this. My problem 
was in my. politi cal dynamic in [deleted], I don’t want to get side- 
ways with the firms, Rodriguez has a good relationship with these 
people, and I don’t want him as my enemy. Meet with Felix and 
say I am your friend, but I am not going to be involved and back 
off of it. 

That was done. [Castillo] said I have a problem, I have an infor¬ 
mation flow problem here and I need a way to fix this and the way 
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to fix it is to put a communicator at [deleted] and if I can put a 
UNO South communicator at [deleted], then my problem goes 
away. 

The decision that came out of the meeting was, [Castillo], go back 
and see if you can train, give equipment to and cause to be stations 
in [deleted] a UNO South communicator, and that is where we left 
it. 

Mr. Carome. It turns out that that communicator was not set up, 
is that right? 

\C/CA TF\. It was never set up. 

Mr. Carome. You knew it wasn’t set up? 

[C/CATF]. Let me make a point—I will make the point in a 
minute. 

Mr. Carome. Exhibit 33 is a cable from you I take it to [Castillo] 
dated July 12, 1986. This is the cable in which [Castillo] is being 
told that for political reasons the communicator is not going to be 
put in place and that —that is essentially what the cable says. 

Do you recall sending this cable out? 

\C/CA TF\. Yes, I do. I recall this cable very clearly. 

Mr. Carome. [Castillo] has testified that he did not see this cable 
as telling him to cease and desist his contacts and his role with the 
resupply operators in [deleted]. Do you see the cable that way? 

[C/CATF]. Yes, I do. If you will indulge me for a moment, I want 
to look up a piece of documentation I would like to insert into the 
record, and it will take me just a minute and then I want to make 
some comments on this point. I would like to insert this in the 
record in partial answer to your cable. Let me read it. 

As I understand, this is a KL-43 message. I think it is—I don’t 
know who is the —Secord I think is the originator. I don’t know 
who it is going to but it says, “Our understanding CIA, Steele and 
possibly Ambassador had a long meeting over last 2 days”—this is 
dated 30 May. “Results thus far. [Castillo] can no longer speak to 
anyone, including Ralph, on operational matters. CIA says there 
will be one operator/controller sent here. [Castillo] must turn in 
his KL-43, we don't know about Steele’s. In [Castillo’s] conversa¬ 
tion with Ralph last night, he said he will be his only means of 
support, none will come from [deleted]. Do not know yet what 
Steele’s role will be in future. Evidently CIA has done much dis¬ 
cussing with Washington lawyers on this and are concerned with 
their legal status in this program. Know you have the same con¬ 
cern for our position, but can work out with Goode.” 

I think this is from Dutton to Secord. 

Another cable I also want to put into the record, 28 May- 

Mr. Cohen. Would you clarify how you got that? 

Ms. McGinn. They were provided to us by the committee, all the 
declassified exhibits. 

our [de¬ 
station 

guidelines that no repeat no [deleted] materiel or monetary support 
can be provided to UNO/FDN or UNO/South representatives [de¬ 
leted]. Station can provide advice and commo equipment as ap¬ 
proved by headquarters, and can engage in intelligence exchange 
as approved by headquarters.” 
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ilBelieve very strongly that there is a cause and effect relation¬ 
ship between these two messages and the meeting at [deleted], and 
I think it is clear from those messages that [Castillo] got the prob¬ 
lem and that he had to break. 

Chairman Hamilton. Without objection, those will be made part 
of the record. 

[C/CATF], Let me make another point here. The day before [Cas¬ 
tillo] talked to the— [C/LA] in April in [deleted], my task force at¬ 
torney, [deleted], was in [deleted] the day before. In the meeting 
with [C/LA] as I understand it from [Castillo’s] testimony and as I 
understand it from my discussion with [C/LA], [Castillo] said, I need 
some legal guidance here. I need to know what to do on this thing. 
Why didn’t he ask the attorney? This man right back here, [delet¬ 
ed] is the guy who would have written the guidance. He was there 
the day before. I can’t answer why he didn’t ask. That is the guy 
we would have turned to and he was there 1 day before and it 
never came up. I am mystified by this and this is one of three 
things that troubles me the most about this whole endeavor, be¬ 
cause something went wrong someplace. I can't tell you what went 
wrong. I can’t tell you why it went wrong. 

If you will go back and read all the traffic, and I won’t insert it 
into the record, we made a concerted effort. We went to train and 
select the man, there is communications about getting the man a 
visa, getting him down there and then came the cable, we are 
going to have to pay for his housing and his support find his trans¬ 
portation to [deleted]. My task force attorney came to me and said 
[C/CATF], if you do that you are over the line, that is material sup¬ 
port and that takes you too far and you have come too far political¬ 
ly in terms of credibility with the Congress and where you are 
going in the legislative process to take that chance, don’t do it. 

I wrote the cable, I said, “All right, go write me a cable that 
stops it,” and that was this cable, and this cable was meant to be 
within the context of all that’s gone before, and it was clear to us 
we were saying a$ain, don't get there, iust ride it our. Find another 
way but don’t do it because it crosses the line, it constitutes materi¬ 
el or material support to those people at [deleted], and we were 
being very strict. We wouldn’t provide a car to the FDN communi¬ 
cator there or this or that. That’s the way it was meant. If it is 
misinterpreted, then that’s a problem that comes with the written 
-word and not being together, and I’m sorry it was misinterpreted. 
For our mind it was supposed to be clear. 

I know that in your testimony and discussion with [Castillo] this 
was seen as a CYA cable. Trying to get out from under the load 
and say, hey, guys, fix it. I know there has been a lot of criticism 
about me about this cable. That’s the context it was in, that’s what 
it meant to do. It may have been poorly written. It was clear to me, 
it was clear to all the rest of us. 

What I was saying to him was, “you can’t do it that way; you 
have to stand down. If you can’t get him there with a visa, don’t 
get him there. We’re not going to do it.” 

Mr. Carome. This cable left [Castillo] without a solution to the 
problem that you had discussed at the May meeting, didn’t it? 
[C/CATF]. It left him without the May solution, that's right. 



113 


Mr. Carome. And it also says, ‘To date we have maintained our 
distance from the private benefactors.” That wasn’t quite right. 
You knew [Castillo] had direct contact with the private benefactors, 
didn’tyou? 

[C/CATF], I knew that he had been in contact with them. I saw 
that out of the May meeting. I was not sure at that point in time of 
the depth or scope of the contact. I had no idea they were like they 
were. I thought we had fixed that problem and nad pulled back 
away from it and considered it a blip on the screen that we had 
gone back and corrected the record as it was and fixed it. I felt 
fairly good about where we were with the private benefactors at 
that point in time, with the exception of where I felt I had gotten 
out a little too far ahead of myself in February and pulled myself 
back. But I still thought that we were in a defendable position both 
politically and legally at that point in time, and that’s really what 
that’s saying. 

Mr. Carome. The flights continued after this cable, didn’t they, 
the lethal drops to the Southern Front? 

\C/CATF\. Yes, they did. 

Mr. Carome. And you knew that [Castillo] was continuing to 
monitor those flights and play the role that he had played before, 
didn’t you? 

[C/CATF], I knew he was monitoring those flights, but I really 
honestly thought he had fixed a way so he was not in the middle of 
the things. I did not think he was in the middle. 

Mr. Carome. How do you think he had fixed it? 

[C/CATF], I thought he would go through one of two ways. I 
thought he would either go through the FDN or do it the way I 
thought before, put an intermediary between himself and the pri- 
vate benefactors. 

Mr. Carome. Did you check and see whether or not he had done 

qq9 

[C/CATF], No. 

Mr. Carome. In July of 1986, did you have a discussion with 
Oliver North in which he offered or suggested the Central Intelli- 

f fence Agency purchase the assets, the planes being used by the [de- 
etedl team? 

[C/CATF], I don’t know if it was July of 1986, but in the summer 
of 1986, after the authorizing legislation passed the House of Rep¬ 
resentatives and it was fairly certain we would have a bill, that 
was discussed many times, once with Oliver North directly with 
me, once with Clair George, once with Director Casey and once at a 
meeting at the Pentagon, and there were a number of discussions 
on that. So let us accept if it wasn’t in July, it was on or about 
July, yes. 

Mr. Carome. Who was the proposed seller of these assets? 
[C/CATF]. He didn’t say. 

Mr. Carome. What was the proposed price? 

[C/CATF], I don’t recall. I don\ recall him mentioning a price. 
He just said, “You ought to buy those airplanes.” I’ve seen prices of 
$2 million and $4.2 million subsequent to that, but I don’t recall 
him having mentioned a price at that point in time. 

Mr. Carome. What was your position as to whether or not this 
should happen? 
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[C/CA TF]. My position was very, very clear. We were not going 
to have anything to do with what went before. As I said, and as 
will probably come out in subsequent testimony, by May or certain¬ 
ly June, I was not unlike Tennessee Williams, “Cat on a Hot Tin 
Roof." I did not like what I was seeing; I was uncomfortable, and I 
was back-pedaling, trying to disengage, and I specifically said, 
“Look, I don't want to contaminate the new program with any¬ 
thing that’s got any clutter from the past. I’m not going to buy 
those." I was relating back to my conversations with Gadd, back to 
some other things that I had seen in May that bothered me, and I 
wanted to start over with a clean sheet. 

We had already figured out how we were going to supply our air 
operations and for both operational and political reasons, I wasn’t 
going to touch those airplanes at all, and I told everybody that and 
was very clear about it. 

Mr. Carome. In August of 1986 you attended a meeting around 
August 14,1 believe, in Don Gregg’s office; is that correct? 

[C/CATF]. Yes, I did. 

Mr. Carome. And also present were Bill Walker, Admiral Corr, 
Ray Burkhardt, Bob Earl, Sam Watson and possibly Colonel 
Steele; is that right? 

[C/CA TF], Yes, to the best of my recollection. 

Mr. Carome. How long was that meeting? 

[C/CATF]. Forty-five minutes or under. 

Mr. Carome. And the subject matter of that meeting was the 
inner workings of the resupply operation we have been talking 
about, wasn't it? 

[C/CATF], It was, as I recall, a meeting of two things. First off, I 
got beaten up very badly for my assessment of Felix Rodriguez. A 
lot of time was spent tnere by Don Gregg and Ambassador Corr 
convincing me Felix Rodriguez was a good guy and both of our [de¬ 
leted] and me who were working on derivative impressions were 
unjustly critical of Felix Rodriguez and, secondly, going into the 
fact that the people running the private benefactor operation were 
no-goodnicks of various ilk, Felix was a good guy. There was a con¬ 
frontation between them, as I recall it, and a lot of this is recon¬ 
structed from reading things of that meeting. And don’t you dare 
buy those airplanes or don’t get involved with these people, says 
Don Gregg, and was pressing me for assurances that I would not 
buy those airplanes, and going into the corrupt nature of the 
people in a.generic, broad sense behind that operation. 

Felix says they’re awful, so on and so forth. 

Mr. Carome. You felt uncomfortable being at that meeting, 

didn’t you? -------- 

C/CATF). One second. 

Witness conferring with counsel.] 

C/CATF). Yes, I did. 

Mr. Carome. Other than Rodriguez’s name, was Clines’ name 
mentioned at that meeting? 

[C/CATF]. I don’t recall specifically if Clines' name was men¬ 
tioned at that meeting, but unsavory characterization in and 
around the operation was the general impression I had. The people 
who were there were no good. You don't want to be involved with 
them. You don’t want to be associated with them. It is possible 
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Clines’ name was mentioned, but I must tell you my attention span 
or focus on that meeting was not very good. I didn’t want to be at 
that meeting, I didn’t like where I was. There were things being 
discussed there I didn’t want to be a party to discussing, and 1 was 
really kind of PO'd I was there. 

Mr. Carome. Were you afraid you were going to learn something 
you didn't want to know? 

[C/CA TF]. Be put in a situation I didn’t want to be put in. 

Mr. Carome. Did you feel this was an inappropriate discussion- 
altogether? 

[C/CA TF], I felt it was an inappropriate discussion for that group 
to be having, yes. 

Mr. Carome. Did you feel it was illegal for that group to be 

liAvincf fliat riiapiiaairm? 

[C/f/ATF], I don’t think I reflected on the law or not. I reflect¬ 
ed more on the politics of it and the fact that it was—once again, I 
was working on actively disengaging, trying to distance myself, and 
that was drawing me into something and I didn’t like being there 
and I didn’t like the ambiance. This is the first time I had met Don 
Gregg. 

Mr. Carome. Did you learn anything at that meeting you didn’t 
&li*0ddv know? 

[C/CA TF]. I think that it clarified in my mind the unsavory—it 
reenforced m my mind the impressions that I had developed over 
time of the sort of unsavory nature of things out there, and it 
began to tie pieces together here and there that maybe I hadn’t let 
my mind tie together. 

Mr. Cohen. You aren’t suggesting Don Gregg was part of the un¬ 
savory— 

[C/CATF]. No, no, not at all. I’m suggesting people over the hori¬ 
zon that I didn’t see, and frankly didn’t look for, were unsavory. 

Mr. Carome. Wasn’t it part of your job as the Chief of the Cen¬ 
tral American Task Force to know these things? Why were you 
afraid of knowing these things? 

[C/CATF\. That’s an interesting question. I think people always 
have a fear of the unknown. I took the decision, ana it's probably 
one of the more controversial decisions that I took, but it’s rested 
on the foundation in my opening statement, I knew where I was 
and I knew I was caught in this giant nutcracker. And I took the 
decision as I said to support the administration with\n the bounds 
of legality and to do so to the fullest of my ability. 

I think I also said when the law changed in 1986 I let the reins 
out a bit and was a little bit more forward-leaning. As 1986 turned 
into the summer of 1986 I developed an increasingly specific or in¬ 
creasingly detailed understanding, as I have testified many times, of 
what was going on. I didn’t like what I saw, I felt uncomfortable 
where I was and I was trying to disengage. We as an agency, Clair 
George and I, Clair will follow me, took the decision we were not 
going to investigate the private benefactors, we were not going to 
try to recruit them. We saw problems with the Executive order 
there. We saw it putting us in contact with and next to people and 
in situations which would bring nothing but grief. Maybe it's six of 
one, half a dozen of another at this point in tune, but we felt it was 
going to bring grief so we made the decision not to get involved 
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with it. I felt and I feel now that these were American citizens and 
if there was a desire to investigate what was going on, it fell to the 
FBI, not the CIA. I think I testified to that matter in front of the 
House Intelligence Committee at one point in time in response 
sometime in 1986, to a question from Congressman Brown, where 
he probed very deeply on this subject. He said what do you know 
about the money going to the FDN? And as I recall the conversa¬ 
tion, I said I have been able to trace it back to the Cayman Islands 
and to maybe an offshore bank account, from there I think it 
comes back to the United States, and if it involves the United 
States it is a matter for the FBI to investigate, and I recall that 
conversation. 

I tried to look that up and get a transcript of that and I could 
not, but that’s my recollection of that conversation. Maybe Mem¬ 
bers or staff recall that as well. 

I would like to see if my recollection is correct there. And we did 
not investigate it. That was the decision we took. And it was the 
policy of the U.S. Government, the administration, to not impede 
the private benefactors. That was the policy that I followed, and 
that I did not investigate them as part of that policy. 

Critical, you can criticize the decision and say I’m wrong, but 
that’s it. There it is on the table like it was. 

Mr. Carome. I don’t want to get into Brunei in any full-blown 
way, but I do want to ask you one or two questions on it. You’ve 
testified at length in your depositions on it. But I take it it’s correct 
that in the summer of 1986, Elliott Abrams told you of the possibil¬ 
ity of receiving a sum of money from Brunei, [deleted] about get¬ 
ting an account set up in the [deleted] and that took place. 

Is that roughly correct? 

[C/CATF]. That’s roughly correct. 

Mr. Carome. I have just two specific questions on this. 

First, did you have any discussions with Mr. Abrams at the time 
about what will be done to make sure that the Brunei money that 
was anticipated would only be used for the humanitarian purpose 
for which it might lawfully be solicited? 

[C/CATF]. I absolutely recall this, yes. 

Mr. Carome. Had you such discussions with him? 

[C/CATF], Yes. 

Mr. Carome. What was the plan to make sure that money would 
only be used for humanitarian purposes? 

[C/CATF], I don’t think you can call it a plan. I remember two 
snatches of meetings, a phone call and two meetings in the Situa¬ 
tion Room attendant to the legislative process. At that point in 
time we were right in the process of high political intrigue. As 
most of you recall, both chambers, both chambers had passed a 
hundred million dollar legislation, the administration was trying to 
get it to continue and authorized before the August recess, certain 
elements of the legislature were trying to block that and to drag it 
out. 

There was high intrigue. The House was ragingly divided against 
itself, and we were having a lot of meetings about how to deal with 
this in mostly legislative meetings. Elliott said I’m going off to 
Brunei, I have a possibility of soliciting some money. As I recall it, 
he said how much do we need? I did some rough calculations. At 
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that point in time I knew where the program was. I said $10 mil¬ 
lion would bring us both the rest of this fiscal year and would give 
us something to work with, a little margin next fiscal year. 

And I said, he said how do we handle it? I said the best way to 
handle it is to go to [deleted] and have him open a bank account 
because we trust the man and the man will help us account for the 
money, you can make sure that you will be able to have the same 
accountability apply to that money, [deleted], and we will be able 
to work with him so that we can control it and have it spent for 

the things it should be spent for. We didn’t go into- 

Mr. Carome. Who was going to control the money? 

[C/CATF], [Deleted] UNO. 

Mr. Carome. Would he be overseen in doing that by the United 
States? 

[C/CATF]. Absolutely. [Deleted] what I was implying in that con¬ 
versation and Elliott I don’t think recalls it, we do the same thing 
with this money and this would allow the State Department to 
have control over that money, so it didn’t get diverted around and 
used for other purposes. 

Mr. Carome. Did you specifically have a discussion with Elliott 
Abrams in which it was decided that this money would be used 
only for humanitarian purposes? 

[C/CA TF]. That was clear. I mean in my mind it was clear. 

Mr. Carome. Did you discuss that with mm? 

[C/CA TF\. I don’t—I recall it, Elliott doesn’t recall it. I recall 
something like if you put it in the [deleted] bank account—excuse 
me, into the bank account [deleted], you will be able to be sure it is 
used for the proper purpose, intended purpose consistent with what 
you can do, something like that. Remember, these were snatches of 
conversation on the margin of a meeting. I remember them pretty 
clearly. My short-term memory is not too bad. That meeting I 
recall because we had to press very, very hard to open the bank 
account. 

I would like to add one other thing because this is important to 
me, it’s important to me in my relationship with this committee. I 
want to go back to a meeting that took place in the spring of 1986. 
It became very clear to us that the $27 million of humanitarian 
money was going to run out before the legislation was ultimately 
passed. By May I think most of us in the administration that were 
dealing with this problem were fairly confident the Congress was 
going to authorize renewed assistance for the Resistance. But 
NHAO money wasn’t going to get us there. We calculated NHAO 
money, Ambassador Duemling and I ran calculations, would be 
fully expended sometime by the end of June, legislation may not 
make it until September and we needed to do something. 

That was the subject of an NSPG meeting at the White House, 
and I think that you have records of that NSPG meeting. On the 
agenda of that NSPG meeting there were several alternatives dis¬ 
cussed. One alternative was coming to the Congress, seeking under 
the authorities in the Intelligence Authorization Act of 1986, repro¬ 
gramming of funds to bridge the money. That was the option that I 
was pushing. I pushed that very hard. I said let’s go to the commit¬ 
tees, let’s go to Congress, let’s tell them our problem and let’s see if 
we can’t get 2 or 3 million dollars reprogrammed under the Intelli- 




gence Authorization Act and bridge ourselves through to this pro¬ 
gram. I briefed the Director, I argued in the interagency group 
meeting, got it put on the agenda, and at that meeting one of the 
cabinet officials that’s testified in front of this committee, said that 
was breathtaking, breathtaking to even think we would consider 
that. 

And after the meeting the Director turned to me and said I’m 
not going to break my pick on that one, I’m sorry. Once again I 
tried to do it a different way, but it wasn’t done, and somebody— 
and I take it, I sort of was a little bit disappointed that the—at the 
way that played out. Because I wanted to go right back and face 
the issue heads up and see if we couldn’t deal with it but others 
didn’t want to deal with it that way. 

Mr. Carome. During Oliver North’s testimony before this com¬ 
mittee, he was asked about the degree of knowledge of his full serv¬ 
ice, covert operation in Nicaragua, and he was asked specifically 
about you, and I will read to you what his testimony was. 

Mr. Nields asked: 

"How about the Chief of the Central American Task Force?” 

Mr. North: "Oh, I am sure that he had a detailed grasp of—well, I say a detailed 
grasp. I am sure he had an adequate sense of what I was aoing.” 

Question: "And what is the basis for that belief?” 

Answer: "We used to have meetings with the Restricted Interagency Group, we used to 
have secure conference calls and on one occasion I can recall laying out for the 
group—in fact, I think it was after the hundred million had been voted by both 
houses, hadn’t been sent forward to the President, I can recall a meeting in an 
office in the Pentagon where I went down item-by-item-by-item the things that I 
was doing and asked them to, point blank, asked them point blank whether or not I 
had to continue to do them to keep the Resistance alive because even though the 
money had been authorized and bills had been passed, we couldn’t get it forwarded 
to the President. 

"And I went down item-by-item on my checklist of what I was having directed out 
each month or each quarter or each week to support the Resistance and I asked 
them point blank whether this should continue.” 

He said that at this meeting were you, Mr. Abrams, Mr. Armi- 
tage, and perhaps Mr. Michael and General Moellering. He also di¬ 
rected us to an exhibit or an item out of his notebook in which he 
went through item-by-item these various things that he was doing 
for the Contras. 

And that is exhibit 37 in the book before us. And my question to 
you is: Was Oliver North right in his testimony to us? 

Did you have that kind of very detailed knowledge of exactly 
what he was doing with this full-service, covert operation? 

[C/CATF]. Let me, once again, dissect your question into two an¬ 
swers. First off, I think the committee can judge for itself from my 
answers my level of knowledge on his full service, covert operation. 

I think I have been forthcoming in telling you what I knew and 
didn’t know, so you be the judge. 

Secondly, I recall that meeting. I don’t recall it in exactly the 
same details Oliver North had. I recall it as one of I think a battle 
royal—is what Secretary Shultz called it, about the tug and pull 
between the State Department and the Agency and who was going 
to manage what. The focal point of that meeting was to try to 
figure out how the administration was going to manage the upcom¬ 
ing program, and the reason it was at the Pentagon was that a 
neutral party literally was trying to chair the meeting to come to 
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some resolution as to how an Executive order should be written, 
how we were going to work equations, what State’s role was going 
to be, what the interagency group would like to manage this thing, 
whether there would he an Executive order followed by a NSDD 
and a whole raft of managerial questions. 

At the meeting Oliver North aid insert, once again, to the best of 
my recollection, the issue of the airplanes. He might have gotten 
into the issue of food money and the Resistance incurring debt, be¬ 
cause we were talking about that. 

1 have looked at this exhibit and 1 do not recall him mentioning 
funding to UNO. It wasn’t necessary, we were funding UNO. It 
wasn’t necessary to fund [deleted], we were funding [deleted]. I 
don’t remember him talking about [deleted]. 

I do remember him talking about the airport. I don’t remember 
him putting a budget on it. So my answer to your question is, I 
think that the presentation at the meeting that it took place—let 
me start over again. 

I think the meeting took place, is accurate, that some of the 
things Oliver North said he mentioned, he mentioned. I think 
there was another whole focal point that was not mentioned. 

My recollection of that meeting, and I will be honest with you, I 
have checked with other people to see if their recollection is the 
same, is he didn’t raise his full service, covert action program there 
in the context that this exhibit would appear that he laid it out. I 
want to make it pretty clear at that point in time, as the commit¬ 
tee can see, there are things on here he was doing I knew about. I 
don’t recall him having raised them there. 

Mr. Carome. These items wouldn’t come as a surprise to you? 

[C/CA TF], One of them would have. Two of them would have. 
Let me look at them again. 

The subsidy to UNO and UNO U.S. travel. UNO, the subsidy to 
UNO, would have come as a surprise to me. I didn’t know he was 
subsidizing UNO, [deleted]. I would have argued against it. UNO 
travel in the United States I didn’t know about. [Deleted]. 


That would have surprised me, and the funding to [deleted]. I did 
not know that he had—-I did not know that he was actually fund¬ 
ing [deleted]. ~ 

Mr. Carome. I take it that you learned in early October that the 
Hasenfus plane had been shot down, is that right? 

[C/CATF]. Yes. 

Mr. Carome. At that point in time, you didn’t have any doubt, 
did you, that this was one in a series of Southern Front resupply 
missions you had been receiving reports on for a long time? 

[C/CATF]. The answer was I didn’t have any doubt about it, but 
I turned out to be wrong, it wasn’t. It was a supply flight to the 
FDN, and it was a totally different flight. So the supposition that it 
had been going to the Southern Front was wrong, it was £oing to 
FDN and was not one in the continuum of those flights going mto 
the South and involving [deleted], as best I have been able to piece 
together. 

Mr. Carome. You didn’t have any doubt who it was running that 
flight, did you? 

[C/CATF]. No. 
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Mr. Carome. I would like you to turn to exhibit 39. Exhibit 39 is 
excerpts of testimony which you and others gave to the House In¬ 
telligence Committee on October 14, 1986, about a week after the 
Hasenfus flight went down. I refer you first to page 17, in the ex¬ 
cerpts about half way through. At that point, Mr. Clair George has 
just finished making his opening statement in which he has denied 
any CIA involvement in the flight. Mr. Abrams has also made a 
statement and he continues here on page 17, both of them, or Mr. 
George denies any CIA involvement, and then Mr. Abrams denies 
any U.S. Government involvement in the flight. Is that a fair sum¬ 
mary of what the testimony was from those two gentlemen? 

[C/CA TF\. I reviewed that testimony and both the text, the tran¬ 
script and my recollection from that, that would be a fair presenta¬ 
tion of it, yes. 

Mr. Carome. You were sitting there next to Mr. George and Mr. 
Abr&mS) woron/t yoti? ^ 

[C/CATF]. Yes. I don’t think I was sitting next to Mr. Abrams. I 
was sitting next to George on the end, as I recall it. 

Mr. Carome. At the point where Mr. George and Mr. Abrams 
were making these denials of U.S. knowledge or involvement, you 
made an affirmative decision at that point to remain silent, didn’t 
you? 

C/CATF]. I think the decision was made before that point. 

Vlr. Carome. By you? 

C/CATF], Yes. Well, let me now make a comment. I said there 
were three things I deeply regret in this undertaking. One was the 
involvement of [deleted], which bothers me the most, because it 
touches the most people and really was traumatic. 

Second was the involvement of [Castillo] because it was not part 
of the way that it was supposed to be. 

Third is this testimony. I am troubled by it then, I am troubled 
by it now. I am not very happy about it. Probably it was the most 
difficult decision I have made in my life. I had a lot of facts racing 
around in my head. The decision that was taken, and I don’t think 
it was taken actively, I don’t think it was taken sort of like almost 
acquiescence, was to answer the questions narrowly defined. I 
think Elliott Abrams has testified to you a lot on this subject, and 
you will look at the construction of Clair George’s discussions, I 
talk for the Agency, I cannot talk for the U.S. Government. 

Who was behind the flights? I didn’t know where the money was 
coming from. I hadn't tied it altogether in a nice neat package. We 
took answers that I would best describe to you as cute, not the way 
I testify to Congress now or before or after. I was troubled by that. 

I am troubled by it now. There is not a lot I can do about it. You 
can go over this testimony word by word and beat me about the 
head and shoulders by it, and I will take it. It was what it is. You 
have got the facts. Judge for vourselves. 

Mr. Carome. You were in met glad at the time that these specific 
questions weren’t being put to you; you were grateful that you 
were not being directly asked the questions, is that right? 

[C/CATF]. Absolutely. Some of you that know me know I like to 
talk. I express my opinions. I enjoy testifying in front of Congress. 
This is one time I think if you look at the transcript, I was unique- 



ly silent. I did what my mama taught me not very well, I spoke 
when spoken to. 

Mr. Carome. But there came a time when you were asked some 
questions and did give some answers, didn’t you? 

\C/CATF). Yes. 

Mr. Carome. I refer to page 20, of this testimony. The chairman 
asks, “Do you know who that group was or is?” 

Mr. George answered—This is who the private benefactor group 
is—Mr. George answers: “I do not. I told you, Mr. Chairman, and I 
know this may cause some serious questioning, but we told our 
people to stay away from them.” 

Then the chairman says, “You don’t know whose airplane that 
was?” 


And Mr. George answers: “I have no idea—I read—except what I 
read in the paper.” 

Then the chairman asks: “I understand, but you don’t know?” 

And then you answer: “No, we do not know.” 

Was that an honest answer you gave? 

[C/CATF]. That was an honest answer. It was not a complete 
answer. I didn’t know that Fred Dutton was running those flights. 
I didn’t know Bill Cooper was on those flights. I didn’t know Buzz 
Sawyer was on those flights. I didn’t know how they were ar¬ 
ranged. I did not know what happened after Gadd had quit. I did 
not know how the funding worked. I did not know where the 
money came from. There were a lot of details I didn’t have. That 
was an honest answer, not a complete answer. 

Mr. Carome. I would like to go to page 21 where you say, at the 
bottom of page 20, “We knew in some cases much less frequently 
that they were flying [deleted] Nicaragua for the purpose of resup¬ 
ply, but as to who was flying the flights and who was behind them, 
we do not know.” 

The chairman asks: “And you still don’t?” 

And you answer: “No.” 

Now, that was a false answer, wasn’t it? You knew who was 
flying those flights? 

[C/CATF]. Let’s go back again. I want to make one thing very, 
very clear. I don’t lie and I don’t provide false answers, and if I’m 

1 >ut in a situation that is untenable, I will find some way to avoid 
ying. Lying in my business is a kiss of death, a Judas kiss. I didn’t 
know wno was flying those flights. 

Mr. Carome. Or who was behind them, is what you said? 

[< C/CATF ]. You could have put me on a rack and I couldn’t have 
told you wno the pilots were, who was managing them. I at that 
time suspected, but didn’t know that General Secord was involved 
with them. I had no idea where the money was coming from. Had 
you made me guess, I would have said it was coming from some of 
the gentlemen that you had in front of this committee, the donors, 
some of the people—I would not have known that the money was 
being obtained m the manner that it was obtained. The pieces 
weren’t together. It is not a lie. I could have been more forthcom¬ 
ing to the committee, but I frankly was not going to be the first 
person to step up ana do that. You may call that a cowardly deci¬ 
sion, some may call it a brave decision, it is a controversial deci¬ 
sion, but so long '.s others who knew the details, as much as I, who 
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knew more than I, were keeping their silence on this, I was going 
to keep my silence. That may be false loyalty, it may be folly, hut I 
said before that I worked for the administration, and I was to sup¬ 
port the administration, and to stay within the bounds of the law. 
That answer was an attempt to do that and you can criticize me for 
it. I have no excuse for the answer, and I have to stand by what¬ 
ever accrues from it. 

As I said, we can continue to pick this apart, and I think you will 
find the same answer. 

Mr. Carome. I’m going to move on to another subject. When did 
you first learn of the fact that funds had been diverted from the 
arms sales in Iran to the Contras? 

[C/CATF]. The morning of bombshell Tuesday, I think it was the 
25th of November, the morning that the Attorney General an¬ 
nounced the—made his announcements on television at noontime. 

Mr. Carome. I ask you to turn to exhibit 41. This is the last ex¬ 
hibit I will ask you to look at today. This is excerpts from your tes¬ 
timony before the Tower Board. 

Here you tell the Tower Board that you had been on a trip in 
Central America with Director Casey in the middle of November. 
I'm looking at the middle of page 40. And that while you were on 
that trip, a courier came down who was coming down to meet him 
with his briefs and such so he could do his work on the airplane, 
and get ready for his testimony. And the courier said to him, you 
know, there may be a problem on diversion and that was 8 or 10 
days before it broke in the newspape 
[C/CATF], He said there may be a problem. I didn’t consider it 
definitive and I recall that—frankly, I didn’t recall that either in 
my deposition but he did make that point and I think he referred 
to some [deleted]. I have subsequently asked him, was it the smok- 
ing-gun memo or [deleted] that Ollie has referred to here. I suppose 
you could say that is a glimpse of foreknowledge, I don’t deny that, 
and I forgot that. 

The first time I knew it in spades was when I was told by Clair 
George on the 25th that Meese was going to make his announce¬ 
ments. 

Mr. Carome. This would have been the Wednesday before the Di¬ 
rector testified, is that right, around November 19th? 

[C/CATF]. It was a Thursday. No, it was a Wednesday. 

Mr. Carome. That would have been November 19th, some 6 days 
before the public announcement. Who was the courier? 

[C/CATF]. [Deleted]. 

Mr. Carome. Do you recall whether he specifically used the word 
“diversion”? 

[C/CATF\. No, I don't recall the conversation. It was something 
like there may be a problem with the money; [deleted] more money 
than we got, something like that. 

Mr. Carome. I have no further questions, Mr. Chairman. 

[C/CATF], Mr. Chairman, there is one exhibit, thanks to the 
kindness of the counsel, I got to look at the exhibits—one exhibit I 

would like to talk to because it bothers me. It is May 2- 

Mr. Carome. Could you give us the number of the exhibit? There 
is a tab there just so we can refer to it. 
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[C/CA TF\. This will relate back to some of the questions you 
have asked me. I want to put this on the board up front right now. 
Mr. Caroms. What exhibit number? 

Ms. McGinn. Forty-three-twenty-six. 

[C/CATF], It is a phone call. It says, “call from [C/CATF\” and it 
lays out there something about Clines, [deleted] and so on and so 
forth. 

And I have reflected back on this and in all probability this is a 
phone call I made to Ollie North when I saw a cable coming out of 
Europe that talked about Tom Clines buying arms from [deleted], 
et cetera, and the conversation went something like, “Ollie, are 
any of your people dealing with Tom Clines? If so, he’s bad news, 
stay away from him.” That is really probably the watershed when I 
really started to get and see, because I know [deleted] about Tom 
Clines, Wilson, and Terpil, and I knew it was big-time bad and I 
told Ollie that and tried to give him a waveoff. I wanted to put that 
on the record now rather than just let that one seep out. 

Mr. Carome. Did you notify your superiors of that? 

[C/CA TF]. I don’t recall. I don’t think so. 

Mr. Carome. I have nothing further, Mr. Chairman. 

Chairman Hamilton. The committee will take a 10-minute 
recess and when we return, we will begin with Mr. Leon for ques¬ 
tions. 

[Recess.] 

Chairman Hamilton. The Select Committees will resume sitting 
and the chair recognizes Mr. Leon. 

Mr. Leon. Thank you, Mr. Chairman. 

Good morning, [C/CA TF]. 

Let me start off by going back to a point that I believe you have 
made and look at that a little more closely, and it is a point that I 
think was made in your deposition as well and is perhaps reflected 
in some of the documents that have been looked at and that are 
floating around here. And that is with respect to your reaction and 
handling of a couple of incidents during 1986. 

The first one that I wanted to focus you on was your learning 
about [Castillo’s] involvement with the private benefactors from 
the point of view of relaying information, communicating with 
them, and I believe it was vour testimony in your deposition and I 
think as well today that when you learned about it, you were sur- 

S 'sed, concerned, and you were concerned not so much from a 
al standpoint, but from a policy standpoint because of the politi- 
ramifications potentially to this kina of conduct. Is that a fair 
assessment? 

[C/CA TF], That is exactly right, yes. 

Mr. Leon. I believe you were conscious of it, thinking ahead 
down the road to the funding issue and how the House and the 
Senate were going to handle that, and of course, that was in May 
of 1986, and June was the big vote, June 25th, isn’t that right? 

[C/CA TF], Yes, there is also one other thing that I was concerned 
about. 

Mr. Leon. What was that? 

[C/CA TF], I told you in my testimony that in November or there¬ 
abouts or very early on in 1984, when I took this job, I felt that—I 
think the exact words I used were, the odds of me getting through 
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this thing unscathed are minimal, and I want to structure it so 
that the responsibility for what happened comes on me and I didn’t 
want it to proliferate down to people below me, and this did that 
and it called a lot of things into question that I didn’t want called 
into question, so it concerned me politically and managerially. 

Mr. Leon. Following close on the heels of that revelation in May, 
and your concern that flowed from it, was the July 12th cable that 
has been referred to in a number of ways, but I’ll just refer to it as 
exhibit 33. 

In that cable there is a sentence, if you have it before you; it is 
the second sentence of exhibit 33. “With the House passage of the 
proposed program of assistance to the Nicaraguan Resistance, we 
have taken a second look at the_ commo link”—-that is communica¬ 
tions, isn’t it? 

[C/CATF]. Yes, it is. 

Mr. Leon. You get down later in the same paragraph, paragraph 
one, and it reads, about the fourth line from the bottom of para¬ 
graph one: “Consequently, we do not wish to have”—what is that, 

[C/CATF]. It is a crypt for CIA. 

Mr. Leon. “We do not wish to have CIA-provided assistance tied 
into an entity that may or may not be bad. We have come too far 
at this time to let the solid operations that [deleted] has built be 
jeopardized by elements which we were unable to control.” 

This again is another reference to the Agency’s concern about 
the political ramifications of its agents and its staff, is it not? 

[C/CATF], It is, and I would reflect back to the closing comment 
I made about the 2 May notes from Ollie's notebook. That is the 
concern that we were developing. We didn’t know what we were 
dealing with. It was an unknown and I didn’t like it, and was 
trying to disengage and get ourselves back from it further than we 
were. 

Mr. Leon. Was there an assessment by the Agency with respect 
to the entity which you referred to, which I assume to mean the 
private resupply effort, as to whether or not it was good or bad 
from a legal standpoint? Had there been any assessments at that 
point? 

[C/CATF], No, there had not been. We had looked at our actions 
and determined—and were constantly determining whether or not 
they were legal. We did not look at the actions of others to deter¬ 
mine whether or not they may or may not have been legal. 

Mr. Leon. Now, Assistant Secretary Abrams testified that some 3 
weeks after the Hasenfus shootdown, he was informed by [C/LA] 
that there may be a problem, impliedly a legal problem vis-a-vis 
Boland in Central America with regard to [Castillo’s] involvement 
with the private benefactors through the KL-43 equipment. Follow¬ 
ing on the heels of that being brought to the Secretary’s attention, 

I believe his testimony was that there was going to be an investiga¬ 
tion of some sort by the Agency into that, and I noted in exhibit 32, 
which you may have in front of you, that there is a memorandum 
on November 25th which was, I believe you referred to it as bomb- 
blast Tuesday or something like that. 

[C/CATF], Bombshell Tuesday. 
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Mr. Leon. Bombblast, bombshell Tuesday, whatever, with regard 
to possible improprieties by [Castillo], isn’t that right? Are you fa¬ 
miliar with that memorandum? 

[C/CA TF\. Yes, I am. I read it at the time, and I’ve read it subse¬ 
quently. 

Mr. Leon. Was the writing of that memorandum on that date in 
any way influenced by the fact of the bombshell that fell on that 
day? 

[C/CATF]. I can’t say for certain. I don’t recall, but one would 
have to draw that conclusion. But the discussions of the impropri¬ 
ety predate that considerably. 

Mr. Leon. The concerns certainly? 

[C/CA TF\. No, more than the concerns. After the passage of— 
after the final passage of the law or in the final days in October, I 
don’t remember the exact dates in October, we made one of our 
periodic interagency group trips to Central America and one of the 
stops of course was [deleted], and in [deleted] we had a very quick 
sort of a meeting and at the end—[deleted}—at the end of the meet¬ 
ing [Castillo] pulled me aside and said, “1’ve got a problem.” And 
then he laid out the fact that there had been phone calls to a safe- 
house in or to a house in [deleted] and phone numbers had been 
uncovered by a journalist about to go public. 

Mr. Leon. But it was a problem that was newspaper-generated? 
[C/CA TF]. Newspaper-generated, right. 

Mr. Leon. I should say the uncovering of the problem was a 
newspaper-generated concern? 

[C/CATF]. Exactly, and at that point in time, I scraped myself up 
off the floor, I don't remember my exact words, I’m sure there were 
a few expletives, and then we—l said, “Well [Castillo],” I think, I 
said, “What can we do about it?” a natural reaction, and we deter¬ 
mined that there wasn’t. I then came back—I talked briefly about 
it to Ambassador [deleted] and [deleted] said, very forcefully, “Well, 
anything that anybody did at this mission, they did it at my direc¬ 
tions; [Castillo] is not in trouble, I take the difficulty or whatever 
for it.” I said, “OK,” and went back and reported that to [C/LA] 
and [C/LA] subsequently reported it to George, and there was a dis¬ 
cussion what to do about it and it was put in writing on the 25th of 
November. 

Mr. Leon. Now, here we have a series of incidences we have just 
gone through briefly stemming from May through this November 
memorandum. And I would like to culminate this little sequence 
with the final memorandum which I don’t believe is in the exhibit 
book, but I would like to hand it to you to have it looked at. 

If someone could show it to you. This is a memorandum that was 
an exhibit when [Castillo] appeared before this committee, [Cas¬ 
tillo], exhibit 13 at that time, and it was referred to in his testimo¬ 
ny. It is a March 2 memorandum for the general counsel of the 
Agency from George Jameson, one of his associate general counsel, 
looking at and analyzing the assistance to the military supply ac¬ 
tivities of the Nicaraguan Resistance by [Castillo] and I would like 
to draw your attention to a couple of passages in it. 

First of all, in the summary section on page 2, there is a segment 
there toward the end that reads half way through the paragraph, 
“In my opinion, the law provided authority for CIA to provide in- 
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formation involving safe delivery sites, weather conditions, hostile 
risk assessments and the like to assist the Nicaraguan Resistance 
in their resupply activities where CIA’s role did not amount to par¬ 
ticipating in the actual delivery of material or in planning, direct¬ 
ing, or otherwise coordinating deliveries during the course of or in 
the context of specific military engagements." 

Then I would direct your attention to the conclusion section. It 
is a lengthy memo so there is not much sense in going through the 
whole thing, but going through the conclusion section, about mid¬ 
way through the paragraph on the bottom of page 7, it says, "How¬ 
ever, merely passing intelligence on Sandinista’s gun or radar 
placements, weather conditions, flight vectors and other informa¬ 
tion to assist in the delivery of supplies for general maintenance of 
the forces in the field would not seem to be prohibited, both be¬ 
cause this would not constitute ‘participation’ and because this 
would not be ‘integral’ to a ‘paramilitary operation’ as contemplat¬ 
ed by Congress. To adopt the more restrictive view of HPSCI Chair¬ 
man Hamilton would require a determination that all advice or in¬ 
formation sharing on logistics operations, even general advice unre¬ 
lated to a specific resupply effort, would be prohibited because that 
too would be participation, ‘integral’ to military operations in Nica¬ 
ragua. Congress in my view did not intend to go so far. According¬ 
ly, the same kind of information sharing which the public benefac¬ 
tors for general resupply logistics activities not ‘integral’ to specific 
military or paramilitary operations as they term them was contem¬ 
plated by the statute also would not be precluded by the law." 

Did you happen to see this memorandum in March of 1987? 
[C/CATF]. Yes, I did. 

Mr. Leon. 1 would ask, Mr. Chairman, this be included as an 
exhibit for this part of the record as well. 

Chairman Hamilton. Without objection, so ordered. 

Mr. Leon. Wouldn't it have been nice if this memorandum, vin¬ 
dicating legally the conduct of [Castillo] had been available to you 
and your colleagues before you appeared before that HPSCI meet¬ 


ing in October 1986? 

[C/CA TF\. It would have been nice to have had that written in 
March or February of 1986, as a matter of fact. 

[The document appears in Appendix B.] 

Mr. Leon. Considering the fact this memorandum didn’t get writ¬ 
ten until March of 1987, did perhaps the Agency let the cart go 
before the horse? Had there been enough legal analysis and advice 


early enough in order to guide you with regard to the conduct of 
[Castillo]? 

[C/CATF\. I think I have a—I think Judge Sporkin looked at 
that, but I would have to refer to my notes to check. Just one 
second. I think Judge Sporkin may have looked at that. If you will 


indulge me- 

Mr. Leon. Look at that memorandum. 


Here is what I’m getting at. Obviously you have testified you 
were concerned back m March, excuse me, May, with regard to the 
conduct of [Castillo] and obviously you were concerned of the politi¬ 
cal r amifi cations of it. You have also testified that the law you be¬ 
lieve you might have said was changed in late 1985, with regard to 
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intelligence passage but I think it was clarified as opposed to 
change, wouldn’t you agree? 

[C/CATF]. No, changed. And I could almost, I don’t have the 
laws in front of me, but prior to 19—in December 1985, we had the 
Boland restriction in tne Intelligence Authorization Act and a 
slight modification in the fiscal year 1986 supplemental which au¬ 
thorized the $27 million which allowed very narrow intelligence 
sharing. Then in the Intelligence Authorization Act of 1986 the 
Boland Amendment as constructed went away. It was replaced 
with language that I don’t recall specifically, but it said something 
like CIA may participate in activities to support the Democratic 
Resistance as authorized by Congress to include [deleted], so on and 
so forth. 

Anything else must be specifically authorized by Congress. 

Now, the key to this was that indirect—direct prohibitions of 
Boland went away and that unshackled a lot of things politically. 
[Deleted]. The absolute prohibition of doing anything at all that 
constituted indirect support to paramilitary activities went away. 
We could do a lot of things that represented indirect support and 
did. [Deleted]. There was a fundamental difference in the law from 
December of 1986. [Deleted]. 

Mr. Leon. Were you aware, [C/CATF], that prior to that change 
and that clarification, whichever interpretation might ultimately 
be had, before it was made more explicit that passage of intelli¬ 
gence and communications support was permissible, that there had 
Been a difference of opinion prior to the fall of 1985 as to whether 
the Agency was free under the law to do that? Were you aware 
there was a difference of opinion on that subject? 

[C/CATF]. Yes, I knew there was a difference of opinion. 

Mr. Leon. The conference report indicated this was an effort to 
make this implicit the Agency was free to do that. Did you have 
that understanding? 

[C/CATF]. Yes. fll go back- 

Mr. Leon. I don’t want you to trace the history, time is limited 
here. 

[C/CATF], Yes. In general terms. 

Mr. Leon. Now, with respect to 1986, and the conduct of your 
group and [Castillo], isn’t it fair to say that his conduct vis-a-vis the 
private donors here, private benefactors, was not violative of law as 
viewed by the Central Intelligence Agency but violative of policy, a 
policy that was more restrictive than the law? 

[C/CATF]. I think that’s exactly right. We felt that, as I testified, 

I felt at the time that we wanted to take a slightly more conserva¬ 
tive position and keep buffers between us and private benefactors. 
What [Castillo] did was seen in May, was seen subsequently during 
those October discussions as a violation of policy, not a violation of 
law, and a matter that we had to deal with internally to try to rec¬ 
tify it. 

He just got out a little in front of himself in doing those things. 
We did not think, I did not think that [Castillo] was involved in a 
violation of the law. So that is right. And also you are correct that 
there was a differentiation of interpretation of what the fiscal year 
1986 Intelligence Authorization Act specifically meant with regard 
to the logistics support. 
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As I testified earlier there was a difference of opinion between 
the House Committee and the Senate Committee and there were 
exchanges of letters, three to be exact, trying to reconcile that. It 
never got totally reconciled. 

Mr. Leon. Do you feel looking back on it [Castillo’s] conduct tails 
within the confines of this opinion that I just handed to you, this 
March 1987, opinion? 

[C/CA TF\. Contrary to sort of—I’m not a lawyer, and I don’t pur¬ 
port to be one. I am strictly a sort of, I guess it is an avocation I try to 
follow. 

Mr. Leon. It is a blessing sometimes. 

[C/CATF]. I try to follow it. I depend upon my attorney in the 
task force and Mr. Jameson to sort of refine and none in discussion 
with other laws to refine my opinion. 

Based on those discussions, 1 don’t think that it represents a vio¬ 
lation of the law. But that’s not anything like a definitive opinion, 
that’s me absorbing information coming to a layman’s opinion. 

Mr. Leon. So when you made your decision, and I don't want 
there to be any doubt about this, when you madeyour decision to 
be silent in October, when you were in that HPSCI room, you 
weren’t remaining silent because you thought [Castillo] had done 
anything illegal or anyone in your shop had done anything illegal, 
didyou? 

[C/CATF]. No. I felt very comfortable with the statements that 
were made not only to the HPSCI but also to the Foreign Relations 
Committee, CIA was not involved in those flights, and that we had 
stayed within the bounds of the law. 

Once again I knew when you go outside those narrow definitions 
things were perilous and there were pitfalls out there. To answer 
your specific question, no, I don’t think [Castillo] had broken the 
law, I don’t tnrnk [Castillo] with regard to passing, with regard to 
what I know at this point in time it’s still my opinion what [Cas¬ 
tillo] did with those flights in passing information doesn’t represent 
a technical violation of the law. 

Mr. Leon. All right. Let me move into another area. You were 
operating in a RIG setting, an interagency group, Restricted Inter¬ 
agency Group setting and you were acting in that capacity with a 
number of other people, none of whom you had authority over. Is 
that a fair statement? 

[C/CA TF]. That’s a fair statement, yes. 

Mr. Leon. And there was someone from the State Department, 
Defense Department as well as CIA. You weren’t in a position to 
order any of them to do anything, were you? 

\C/CATF\. No, I was not. 

Mr. Leon. With regard to that working arrangement you were 
operating under, let me highlight a few facts here and ask you to 
comment on them after I highlight them. You correct me if I’m 
wrong along the way now, because I’m attempting to summarize 
some of these facts. 

I believe you have testified either in deposition or here or both 
that in February of 1986, you were concerned about the loading of 
a flight with lethals that Felix Rodriguez was overseeing, it was a 
C-130 and you got in touch with Ollie and asked that that be 
stopped. Is that correct? 
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[C/CATF]. Yes. I still don't know if there was lethal material on 
that flight. I was concerned about the type of aircraft, the flight 
and so on and so forth within the context of this, the very narrow 
limitations [deleted] had authorized those flights to take place. 

Mr. Leon. In that same month just prior to that or shortly after 
that, Ollie showed off a number of pictures at a meeting, I think 
you have testified to this event, and you have testified I think you 
thought that was dumb and that he shouldn't have done that and 
you commented to him on that, did you not? 

[C/CATF]. Yes, I did. 

Mr. Leon. And then in April, a little shortly after that, there 
was another series of activities involving a KL-43 message and I 
believe you have testified although the KL-43 message indicated 
you had given approval you hadn’t given approval, do you remem¬ 
ber that? 

[C/CATF]. To the best of my recollection. I have no recollection 
of having approved that flight. I’ve testified to that three times 
now. 

Mr. Leon. Then you testified to the May meeting involving the 
communications that [Castillo] was doing to assist the private bene¬ 
factors, the concern that arose out of that. And then that was fol¬ 
lowed by the June events when the House vote was won and July, 
your stand-down, or however you wish to have it, however it will 
be characterized, cable. And there were articles at that time about 
Colonel North, were there not, in the media and a resolution of in¬ 
quiry was instituted? 

[C/CATF], Yes, there were and even before that. 

Mr. Leon. There was a political problem, so to speak, going on at 
that time. 

[C/CATF]. There was one brewing, there were storm clouds on 
the horizon, yes, there were. 

Mr. Leon. In this very compacted period of time, you had had a 
num ber o f conversations with Colonel North, some of which indi¬ 
cated your displeasure with things he was doing, yet you couldn’t 
order him what to do. In a RIG setting like that, what is it you are 
supposed to do? Are you your brother’s keeper? 

[C/CATF], I think Elliott Abrams testified to his frustration at 
the RIG not being able to order things around. I could not be my 
brother’s keeper. As I said yesterday, I did what I could to influ¬ 
ence events, to cause things to happen that I thought were appro¬ 
priate. 

I did what I could to stop things where I thought they were inap¬ 
propriate, but the major thing on which I was inflexible was keep¬ 
ing the Agency within the bounds of legality and propriety. That 
was my task. That is what I tried to do. 

Mr. Leon. You told Colonel North you were against the whole 
airstrip idea at some point? 

[C/CATF], I told him as time wore on, particularly in the spring 
of 1986, as clearly we were running towards problems, we were de¬ 
fining our operations thinking about things, we didn’t need the air¬ 
strip, not to worry about it, not to hassle with it, it was not some¬ 
thing that was necessary for us, and I particularly was there in [de¬ 
leted], I believe it was in May or thereabouts, when [Castillo] went 
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to a meeting [deleted] and was told officially they could hot use the 
airstrip. 

I was not at the meeting. I was at a meeting with another 
person. And then came back the next day [deleted] and in a meet¬ 
ing with Ambassador [deleted] and [Castillo] said don't worry about 
it, forget it, let it go, it is not a big thing. That airstrip was not—is 
not integral to the plan we developed in the spring of 1986. 

Mr. Leon. Is there any lesson mat can be learned, do you think, 
\C/CATF], from the experience you have been through here in this 
KIG setting in a situation where you have apolitical dynamic like 
you have described and you have various RIG members with vary¬ 
ing opinions on how to handle things and differences of opinions on 
how to protect, particularly, and risks to be taken politically, is 
there a lesson to be learned either by yourselves or by others in a 
similar situation in the Agency on how to best handle these for the 
future? 

[C/CATF]. There is a lesson to be learned for us all in that. I 
think the lesson for me to have learned was to have been a little 
bit more cautious in the first 2 months of 1986, when 1 said I let 
the reins out and then had to pull myself back in—that is my 
lesson. I have asked myself a hundred times if I could go back and 
do it over again what would I do differently? And I put that 
thought out of my mind, because I couldn't, and so there is not a 
lot of sense in thinking about it. 

But the major lesson, and I wish Chairman Hamilton were here 
to hear this, comes out of the summer of 1985, in which we had 
intensive meetings with Chairman Whitten, Chairman Hamilton, 
and with Chairman Boland and anybody else who would listen and 
—p lfifldftd, pleaded not to write CIA out of manag ing the $27 million, 
not to do it. And then in December, November, again army urging, 
Bud McFarlane convened a meeting in the White House. At that 
meeting was Chairman Hamilton, vice Chairman of the Intelli¬ 
gence Committee—his name has gone out of my mind—last year 
from the—Congressman Cheney, Congressman McCurdy and later 
Senator Durenbereer, and Mr. McFarlane asked, almost pleaded 
for four things. He said, please in the Intelligence Authorization 
Act give us intelligence sharing, give us communications equip¬ 
ment, give us logistics, and give us air defense. 

We said air defense is negotiable. We probably can get along 
without it. These are the three things we need for this Resistance 
to survive until we resolve the divisions in Congress. 

We didn't get that. The lesson to have been learned was not to 
have vindictive, not to be a house divided against ourselves, not to 
write our DOD, CIA, two entities in the Government that could 
have run that program and run it right and force State Depart¬ 
ment to put the KIG unit together with bubblegum and bailing 
wire to try to do something they weren’t prepared to do, and not to 
stiff the administration when they pleadea to give them something 
so they could avoid a problem. 

That was an attempt by me to work with Congress. I, in large 
measure, caused that meeting to happen, and I was the one that 
said please give us logistics advice, ana I think if Chairman Hamil¬ 
ton were here he would remember some of the comments I made at 
that meeting describing the problems. 
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I did it because I knew the nutcracker I was in and I could see 
the problem over the horizon and I was trying to solve it. 

The lesson is not to be a house divided against yourself And the 
lesson for me for 2 months was I should have been a little more 
cautious, and the lesson for all of us is we are going to have more 
problems like this if we are divided, if we fight with each other and 
if we can’t find consensus and we ought to learn them because the 
future is not bright if we don’t. 

Mr. Leon. Let me just turn to one last area, [C/CA TF], before I 
finish, and that is with respect to a couple of points you made both 

M ir deposition and I think in your testimony today. You have 
about almost an operational, I believe, I think it would be 
fair to characterize it as an operational role that you assumed of 
staying out of harm’s way both politically and legally and one of 
the ways vou would do that would be to back away from situations 
that you felt were uncomfortable, and instances that have come up 
as examples were: Ollie showing these pictures; Gadd flying into 
Nicaragua situation; the Donald Gregg meeting you said you felt 
very uncomfortable about; and I believe that you even went so far, 
at one point, to describe this as a CIA operational role that is as¬ 
sumed m some instances. 


[C/CA TF], Posture was the word. 

Mr. Leon. Posture. Perhaps one could conclude from it some¬ 
times in your situation in dealing with politics a little knowledge is 
a dangerous thin^. But would it be safe to say that this modus ope- 
randi you were involved in here was a difficult one for you to 
assume even though nonetheless you decided you had to assume it? 

I mean, Woody Hayes didn’t teach you to back away from situa¬ 
tions, did he? 


[CZCATF]. It is not~my proclivity to back away from things. I 
suppose I have been described as a guy who gets in the middle and 
takes care of things, but I also- 


Mr. Leon. You were the one who wanted to go to Congress, were 


you not? 

[C/CATF], Yes. 

Mr. Leon. Who was the Cabinet officer who characterized that as 


a breathtaking idea? 

[C/CATF]. Secretary Shultz. 

Mr. Leon. You wanted to go forward? 

[C/CATF]. Yes, I did. 

Mr. Leon. You wanted to proceed ahead on it? And yet there was 
an instance where you had an opportunity before Congress and you 
testified, regrettably that you didn’t go forward, that you did hold 
back, so to speak. My question to you today is: Here you have an¬ 
other opportunity before Congress, and are you sitting there pre¬ 
pared to assure this committee that you are not holding back, you 
are not in a backing-away mode of operation? Are you giving this 
committee svcrythin^? 

[C/CATF], I will let the committee be the judge of that as finally 
they must be, but the answer to your question is yes. 

Mr. Leon. No further questions. 

Chairman Hamilton. The committee will begin questions now by 
the principal questioners. They each have 20 minutes. 

The chair recognizes Senator Rudman. 



Mr. Rudman. Just for planning purposes, is there any possibility 
we are going to finish with this witness and go on to our third wit¬ 
ness ana be done by some time early this evening or does it look 
like we are going to have to do it again tomorrow? 

I am wondering how long the questioning is going to be. 
Chairman Hamilton. Both the witness and I hope we will com¬ 
plete his testimony early this afternoon. I do intend to go ahead 
with Mr. George and get as much of his testimony today as we can. 
Mr. Rudman. Thank you, Mr. Chairman. 

Mr. Boren. Since I have to chair another meeting for a brief 
time at 2:00, Mr. DeWine indicated after Chairman Stokes he will 
allow me to alternate at that point since I couldn’t be back precise¬ 
ly at 2:00. 

Chairman Hamilton. We will be glad to recognize Senator Boren 
after Congressman Stokes. 

Congressman Stokes, you may proceed. Twenty minutes. 

Mr. Stokes. Thank you, Mr. Chairman. 

[C/CATFX I want to start out with a question involving your tes¬ 
timony on October 14,1986.1 don’t pose the question in any way to 
beat up on you. You already have been venr forthcoming about 
your manner of conduct that day before the House committee. But 
as I recall, you said that you had decided before you got there not 
to speak up first, that is not to answer fully, and, of course, you 
told us today you regret that decision, and I certainly respect you 
for the forthcoming manner in which you testified aoout it, but I 
guess what I want to get at is the question of what were the rea¬ 
sons for your decision? I want to try to get at what was going 
through your mind, and I guess specifically I would ask you to tell 
us whether you were trying to protect Ollie North, were you trying 

-to prot e ct Contra aid, w o r e you - trying -t o protec t Mr . C as ey? _ 

Just give us some idea, some semblance of what went into that 
decision, ifyou can. 

[C/CATF]. I can try. It is very complicated, and very personal, 
and I think it was strictly, one, to put it in a broad spectrum, I was 
a member of the team, I was a member of the administration team, 

I wasn’t going to break ranks with the team. I didn’t know it all, I 
knew bits ana pieces of it. 

I think 1 probably—I knew more certainly them anybody else at 
the Agency with—I don’t know where Director Casey was because I 
will parenthetically say he never talked to me about these things, I 
respect him for it. I couldn’t comment on Oliver North’s testimony 
relative to Director Casey. I just don’t know where he was because 
he was very good about not drawing me into these things, not forc¬ 
ing me into awkward positions. 

My frame of mind was to protect, was to be a member of the 
team, not to get out ahead, to try to get through this, focus on 
what I had been focusing on, the new program which was upcom¬ 
ing which I knew would be a management challenge of the first 
order, and get onto that and try to get through where we were, and 
to do it without lying, try to go through as brat we could. 

I would point out to you, I don’t mean this as a cop out, I was not 
the senior witness at the table. And I was not going to get out 
ahead of other people who were there, and I played a passive role 
as brat I could. 
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[Deleted]. 

Mr. Stokes. Yesterday you testified that Colonel North told you 
that funding for [deleted] and [deleted] could be continued after the 
Congress had cut off appropriated funds; is that correct? 

[C/CATF]. I testified to that effect. [Deleted]. Ollie confirmed 
that to me at a meeting in February or after that and it was con¬ 
firmed by [deleted] ana there was some discussion of that, that, 
quote, the—whoever they were—the private donors were taking 
care of [deleted! 

Mr. Stokes. On exhibit 9, let me refer you to that for a moment. 
On the second page there is a notation of a phone call from you 
and it says “$5,000 for [deleted] to pass to [deleted].” 

Is this request similar to the one on the first page of this exhibit 
where you asked Colonel North to provide $25,000 for [deleted]? 

[C/CATF]. As I think I testified yesterday, I don’t have a specific 
recollection of having-asked Colonel North to provide money to [de¬ 
leted] and I certainly don’t have a recollection but I do recall in 
the—I think this is 1985, is it not—-I do recall in the 1985 time- 
frame, around that time, May, June, discussing [deleted] financial 
problems and the fact that he needed money, and it is entirely pos¬ 
sible that I said he needs $25,000 or so to Ollie North. 

On the second, I just don't know. “5K for [deleted] to pass to [de¬ 
leted],” I don’t know what [deleted] he is talking about and that is 
not the way I would have characterized something to pass money 
from [deleted] to [deleted] for something else. If [deleted] needed 
money, then the money would have been passed directly to [delet¬ 
ed]. 

I don’t recall that and that doesn’t sound like me, that is not the 
way 1 do business. 

Mr. Stokes. Would it be a fair statement to say that in the case 
of [deleted] and [deleted] that you handed off funding responsibility 
to Colonel North? 

[C/CATF]. It can be characterized that way or it can be charac¬ 
terized that I told Oliver North the problem and said, look, maybe 
you can solve it. I can’t deal with it. That is the way I looked at it. 
It is a nuance difference as to whether that is a handoff or what. 

Mr. Stokes. [C/CA TF], are you aware of a standing request from 
the House Intelligence Committee for all CIA reporting concerning 
the Contras? 

[C/CATF]. Yes. 

Mr. Stokes. Are you also aware that the committee regularly ex¬ 
amines this material? 

[C/CATF]. I am aware that Mr. Giza from the committee does do 
that, yes. 

Mr. Stokes. Are you also aware that some limited dissemination 
reports were withheld from the committee and that by coincidence 
perhaps these reports were the following: -reports that identified 
General Secord buying arms in [deleted] in March 1985, reports 
that showed the air resupply operations using C-7s and C-123s be¬ 
ginning in November 1985, and reports that show [deleted] arms 
shipments to the Contras. These reports are limited dissemination, 
but the committee reviews this kind of reporting. So my question 
is, why was this material withheld from the committee? 
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[C/CATF]. I answered that in the deposition, I will give you the 
same answer again. They asked the question a hundred times, and 
I have to give the same answer. I didn’t know that that happened. 

It came to my attention in the 14 September meeting when I 
think if we go back to the testimony in response to questions I be¬ 
lieve by Chairman Brown, I said we have reported on these things, 
we reported in considerable detail, and I believe Mr. Giza had read 
the intelligence reports—I can still see Mr. Giza behind your shoul¬ 
der shaking his head no. 

I went back and asked my Chief of Reports, did you show these 
reports to Mr. Giza, and he said no. I said why not, and he said 
they are sensitive memo disseminations, and I didn’t think that I 
should have done that. 

I said, I told you to show him all reporting. He said, but I didn’t 
show them to him. i said show them to Mr. Giza, and the answer is 
a technician, a very ^ood technician, made a technical decision, 
and that was his decision, and I didn’t followup on it, I didn’t look 
at the things that Mr. Giza looked at, and it was no attempt to 
hide them from anybody. 

Believe me, if we were trying to cover those up, those wouldn’t 
have been disseminated to the DDI and the DDl wouldn’t have 
written product on them. The answer is it was a technical slip-up 
that is regrettable, open to multiple interpretation if one wants to 
look at it maliciously, but it wasn't meant to be malicious. 

Mr. Stokes. The bottom line is had it not been for this investiga¬ 
tion, we would have never seen those documents, isn’t that true? 
[C/CATF]. That is probably right. 

Mr. Stokes. In your May 1 deposition, you indicated that there 
had been a CIA approach [deleted] in the fall of 1986, after the 
$100 million Contra aid program had been enacted. This was ap¬ 
parently deve lo ped in c o nv er sations- b etween Direct or Casey and an 
individual who had good connections with [deleted]. You were di¬ 
rected to dispatch one of your deputies to meet with the person in 
New York. Can you tell us why CIA sought to solicit aid for the 
Contras from a foreign government just after Congress had provid¬ 
ed $100 million for the Contras? 

[C/CATF], Yes, I can. The—when we did our budget for the pro¬ 
gram and we projected it out, I projected that if we did everything 
we wanted to get done, we would nave probably an $8- or a $10- 
million-dollar shortfall off the $100 million. 

I think you will reflect back to my conversations in response to 
counsel Carome's question about the Sultan of Brunei—when I said 
some $10 million, I had already done some calculation about money 
and where we were and said that $8 million would give us a 
margin or bridge or we would have liked to have had in the $100 
million program. 

There had been ample discussion about solicitation of funds. As 
you know, it is a practice that we have used to augment other pro¬ 
grams. We have briefed the committees on them fullv, and it was 
a—something that Director Casey and I had talked about and had 
talked about in interagency group meetings. 

We felt it was very important and I think Congressman Hamil¬ 
ton will recall getting the prohibition on solicitation off of us so we 
could go out and do those thingB and the Director came up with 
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this opportunity, and I said, “right on, boss, we could maybe get 
that 5 or 6 million dollars, and that will allow me to buy two or 
three more airplanes and do some things and it will be a good 
thing.” 

So he did and that was the purpose for it. I might tell you that in 
managing the program we have not done some things that we 
would have done had we had that money, but we have cut and 
scrimped and put things together and done without it because after 
the Iran-Contra problem broke, I said politically it is just too sensi¬ 
tive to go out both in terms of other government reactions and 
Congress to solicit, so we haven’t done it. But that was the intent 
and purpose of it. 

Mr. Stokes. Would it have been your intention to brief the Intel¬ 
ligence Committees about this if it had gone through? 

[C/CATF]. Yes. The Director and I discussed the law and I said 
that with the new law passed, we can do these things. I vaguely 
recall that we ran it past some of our lawyers, I think the officer of 
mine who actually did it, I was on a trip at the time, ran it past a 
lawyer. We had every intention to have accounted for it within the 
structure of the program and to report it to Congress, absolutely. 
[Counsel conferring with witness.] 

[C/CATF]. My attorney from the task force advises me during 
the negotiations of the administrative annex by which we account 
to Congress for the $100 million, which is a unique document, we 
discussed how we would handle solicited money. He recalls we ac¬ 
tually may have even touched on the possibility of [deleted] money. 

I don’t recall that specifically, but I do recall with your financial 
person who monitors the finance discussing how we would account 
for solicited money. 

_So it was our intention tobe absolute ly forthcoming. _ _ 

Mr. Stokes. What amount were you asking for, do you recall? 
[C/CATF]. We didn’t have a specific figure in mind. We were just 
talking. They never got that far. It was exploratory, the interme¬ 
diary was going to go to [deleted] and hold the discussions, come 
back and talk to us about it. I did not go to the meetings and the 
officer who went to the meeting and who actually conducted it 
didn’t get into details of amounts. 

I think you may have his memorandum. If you don’t, I do, and he 
lays out what happened there. He did not actually get around to 
soliciting money or discussing amounts. He laid out needs and so 
on. 

Mr. Stokes. Moving to another area, you have been Chief of the 
Central American Task Force since September 1984, is that cor¬ 
rect? 

[C/CATF]. That is correct. 

Mr. Stokes. [Deleted]. 

[C/CATF]. [Deleted]. As the committee is aware, North was full 
of bombast. He met with a lot of people and did a lot of things, and 
I aways wondered how he could do them because he didn’t speak to 
Spanish speakers. Look at the famous call to Arias, I was sure he 
didn’t do that. There were other people that he said that he spoke 
with from time-to-time and I always wondered how a non-Spanish 
speaker got through to Spanish-speaking people only. [Deleted]. 
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Mr. Stokes. I see the light is on. I have additional questions, but 
I will defer them until later on. 

Chairmtin Hamilton. I think we will have time to yield to the 
gentleman later on. 

The chair recognizes Senator Boren for 20 minutes. 

Mr. Boren. Thank you very much, Mr. Chairman. 

I want to thank Mr. DeWine for his courtesy in letting me pro¬ 
ceed at this tune. 

[C/CATF], I think you know that I have a very high regard for 
your professional capabilities and for your service. 

[C/CATF]. Thank you very much. I appreciate that. 

Mr. Boren. I know that you will understand that the questions 
that I ask are asked out of institutional responsibility and a sense 
of that responsibility and not out of any kind of ill-will towards you 
personally. 

You learned, I gather, of Attorney General Meese's planned noon 
press conference at a meeting earlier that day? 

[C/CATF]. I wouldn’t call it e. meeting. I was in the DDO’s suite 
and it was mentioned to me tha t it was going to happen. 

Mr. Boren. And did you have any discussions with regard to 
what information you should disclose about this whole matter to 
persons outside the CIA between that time and the time of your 
testimony before the Senate Intelligence Committee on December 
9th? 

[C/CATF]. No. 

Mr. Boren. You did not? 

[C/CATF], I did not, sort of, no, sit down and talk about that. 

Mr. Boren. Did anyone come to you- 

[C/CATF]. No, I can recall one conversation with Clair George 
where we talked about—-I said sort of, I’m going to have to say I 
had a pretty good idea of what Ollie w as up to, and s ort of talked 
to him in a general context, but no direction or specific detailed 
discussion of now to—— 

Mr. Boren. Did Mr. George or anyone else discuss with you what 
you should or should not say? 

[C/CATF]. No. At that point in time, I think it is fair to say ev¬ 
erybody was proceeding very, very cautiously, and being very judi¬ 
cious about tneir words and knew that questions like that were 
going to be asked. 

Mr. Boren. I understand. 

Let me go into the question of your trip to [deleted] in February, 
1987. When and how cud you learn of the use of the ClA helicopters 
in [deleted] to carry Contra arms in early 1986? 

[C/CATF]. I want to add a piece of information that is not on the 
record here anywhere, because I want to be absolutely straight up. 
When we made that trip, I heard a glimpse of a side conversation 
with—-between the [deleted] and [deleted] and [deleted] said, “Hey, 

I want to fly some stuff over to the training site,” and [deleted] 
said, “No, you can’t do it.” That triggered something in my ear but 
I didn’t think there was a problem necause the [deleted] shut him 
down right now. 

Then on that trip, prior to that trip, [deleted], one of the private 
benefactors, saying that our [deleted] nad allowed him to get a heli¬ 
copter flying supplies. And the IG was about to come down there. 
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We had already sent cables down there; we had already sent cables 
asking for a comment on that report whenever there were allega¬ 
tions and we got back essentially a negative response. 

I pulled [deleted] aside- 

Mr. Boren. You had had that background before you went down, 
[deleted]— 

[C/CATF]. Sent the people down and the inquinr came back es¬ 
sentially negative. I had a glimpse at [deleted] at [deleted]. It didn’t 
really signify to me a problem. He said, “Hey, I want to do these 
things,’’ and I said, “No.’’ 

Mr. Boren. That was on the same trip? 

[C/CATF]. Yes. On these trips, I don’t go show and tell; I sit back 
and talk to the [deleted] and [deleted] and other things that work. 

I heard that conversation and it didn’t mean anything to me at 
the time because [deleted] had given exactly the right answer; he 
had shut it down. Subsequently, after the investigations came 
down, I looked at it and said, that was the tip of the iceberg, but it 
didn’t at the time. I pulled the [deleted] aside at [deleted] and said, 
“[Deleted] did you put somebody on the airplane; did you let these 
things happen?” His response was, “No, well, gee, someone may 
have gotten on the airplane, but I don’t think they went to Nicara¬ 
gua, I don’t think they flew ammunition down there, no, I don’t 
think so.” 

I said, “Sit down with [deleted] .and get your story straight. When 
the IG comes, tell it to him like it is, because the worst thing you 
can do is not get it out up front.” And I left. 

And Clair George, in his meetings down there, delivered at each 
one of our stops along the way very strict instructions to tell people 
to get up front with the IG, tell it like it was, get it out and purge 
yourself of any concerns that you may have. I heard it in each 
place along the way. 

So at that point in time, I knew that there was a compliance 
problem. I didn’t think it was a big one. After the IG went down 
there, I subsequently learned that they had uncovered what looked 
like to some flights [deleted] based on inventory records they had 
seen, but they didn’t think it was a serious problem. They said 
there are some things b *re, we think we can reconcile them, not 
too bad, it looks pretty good. 

Mr. Boren. Let me stop you there. Did Clair George also have 
discussions with [deleted] or others about this while he was down 
there? 

[C/CATF]. That is a point of controversy, and I think that Clair’s 
memory and mine are different on this, and I've checked it and my 
memory, once again, is not 100-percent clear because I haven't 
talked about it for a while. I think he did. I think he said approxi¬ 
mately the same thing to [deleted]. I can visualize it going up to 
[deleted] from [deleted]. I think our [deleted] recalls the same thing 
happening, but I’m not 100-percent sure. There is a difference of 
opmion on memory on that. 

Mr. Boren. What did you or Clair tell the IG about this? 

[C/CATF]. I told him exactly what I told you. I think Clair has 
said consistently he doesn’t recall that conversation and that is— 
that is a reasonable thing. He probably doesn’t. 

Mr. Boren. We can ask him about that when he comes. All right. 
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When did you realize there was a serious problem with the heli¬ 
copters? 

[C/CATF]. April. 

Mr. Boren. In April? 

[C/CATF]. Actually, before April. Actually, there was another 
cable that came down [deleted] ne claimed [deleted] actually flew 
with him in one of the airplanes and that was something [deleted] 
hadn’t said, and I knew then there was a strong possibility [delet¬ 
ed] hadn’t come clean. 

We sent a cable out shortly thereafter asking, what are the facts 
of this? We got back a story that was an extension of what we had 
gotten the first time. I called [deleted] at home and said, “You’re 
not in trouble yet, but you’re an inch away from it. Go to the IG 
and tell all of it now or you will be in trouble." This was in April. 
He looked at me and said, “All, [C/CATF?" I said, “All." And I 
said, “Don't tell me because I’m going to have to testify and I’m 
going to have to talk to the IG and I’m going to have to go to the 
grand jury, so I don’t want to hear the baggage. You go do it," and 
my attorney at that point in time, the IG and everybody got into 
the act, the independent counsel and your committee and it all 
came falling out. 

Mr. Boren. It was sort of unusual; you had [deleted] there and 
you had a [deleted]. 

[C/CATF]. Yes, we did. 

Mr. Boren. Why was [deleted] assigned there? 

[C/CATF]. Because we were looking for an individual who had 
political judgment, had been an FI in a foreign intelligence job and 
knew what intelligence was, but also had solid paramilitary back¬ 
ground and was a Spanish speaker. You get to looking for those 
things, and it narrows down, there aren’t many of them around. 

[Deleted] was a high ly qualified [deleted] officer who had a solid 
FI background, who had beeh^deleted] twicg and see med l ik e ~the— 
ideal choice to go there, so he was drafted out of a fairly senior po¬ 
sition in our counterterrorism branch and assigned down there be¬ 
cause of the combination of skills and language that he had. 

Mr. Boren. Did it create any problems that you had the [deleted] 
there and you had the [deleted] in the same location in essence? 

[C/CATF], I don’t know if you know [deleted]. His longest suit, 
and it is long, is getting along with people. People love him and 
he’s got a soft touch with management, and there was never any 
friction there. 

Mr. Boren. Turning to a little different situation, you were [de¬ 
leted] at the time of the initial [deleted] contribution in 1984. Did 
you know anything about that? 

[C/CATF]. I did not. [Deleted]. 

I had no reason to believe then nor do I have reason to believe 
now that that was part of the solicitation of money for the Nicara- 
gan program. And never did I have any reason until it actually 
broke in the press at some time, whenever, in January that it was 
[deleted] money. I speculated on it, but I didn’t know it. 

Mr. Boren. What about in your testimony on December 9th, it 
has been touched on by Chairman Stokes, you testified on December 
9th, before the Senate Intelligence Committee. You mentioned the 
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Brunei contribution. You didn’t mention Director Casey’s solicita¬ 
tion of the [deleted] contribution in October-November of 1986. 
[C/CATF\. No. 

Mr. Boren. Why not? 

[C/CATF]. It either didn't come to my mind or because it 
wasn’t—it took place after the new program, after the new pro¬ 
gram, and it clicked off in my mind and I didn’t bring it up—one of 
those two reasons. I don’t recall the specific reason. 

I might say, in that testimony, that I was trying to paint the 
broad strokes of what I understood and what happened, and I just 
didn’t get into that. It didn’t come to my mind. I don’t think I was 
asked, either. 

Mr. Boren. I think that it is a fair statement to say that the way 
the question was asked certainly could be interpreted in a way that 
it would not have jogged your thought about that matter. 

You told the Senate Intelligence Committee on December 9th, 
that you didn’t know where UNO was getting funds after the 
Boland Amendment cut off CIA funding, but later in your deposi¬ 
tions you have indicated your knowledge that Colonel North was 
arranging funding for [deleted] and [deleted]. 

Why didn’t you tell the committee that on December 9? 

[C/CATF], As I recall the testimony, what I said was I didn’t 
know where the funds were coming from. That was a correct 
answer. I didn’t know until this investigation began where the 
funds were coming from. I knew, and I think I said m that testimo¬ 
ny that Colonel North was involved in influencing the events 
around those funds. If I didn't, I should have. 

I haven’t reread that testimony in preparation for this testimo¬ 
ny. What I wanted to say was, I didn't know where the funds were 
coming from, because I didn't know who was the donor and at that 
point m time, December 9, I still thought that Ollie was causing 

__ thi ngs to happen, not do ing things. __ 

Mr. Boren. You didn’tever really tell us, however, that you 
knew he was in the business of getting money to keep these people 
in operation? 

[C/CATF]. I would have to reread the testimony. It’s here, I will 
have to look at it. I haven’t read it, but I will accept your charac¬ 
terization of it. 

Mr. Boren. At the hearing you were asked if you knew of any 
U.S. person who had assisted the Contras outside of the legally au¬ 
thorized program, and you did not disclose your knowledge of the 
role of Mr. Rodriguez or of Richard Gadd, which is clear from later 

testimo ny yo u knew about Rodriguez and Mr. Gadd- 

\C/CATF\. I can’t figure why. 

Ms. McGinn. Could you refer us to the page of that transcript 
please? 

Mr. Boren. Yes. It’s page 29. 

“The question: Despite the instruction to inquire as to the source 
of private funding, are you aware of any individual U.S. person, 
government or private, who is providing assistance to the Con¬ 
tras?” 

“Answer: I assume by that you mean providing assistance out¬ 
side the framework of existing law? ” 

“Question: That is correct. 
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"No, with the one exception that is currently being reviewed 
right now in the Agency. That would have been the [Castillo] 
matter.” 

And then in your depositions, you indicated that you had talked 
to Rodriguez about [deleted], that you attended a meeting in Don 
Greggs office when you discussed CIA’s negative attitude toward 
Rodriguez, that you had a confrontation with Rodriguez and also 
that you had other discussions later about Gadd’s operations. So 
when you were asked about private persons, you didn’t mention 
Rodriguez or Gadd? 

[C/CATF]. I can’t figure out why I wouldn’t have mentioned Ro¬ 
driguez. It was no secret what Rodriguez was doing. We talked 
about Rodriguez in questions and answers before the Senate For¬ 
eign Relations and House Intelligence Committee. I don’t know 
why I didn’t mention Rodriguez at that time. 

As for Gadd, it either didn’t come to my mind or I didn’t think it 
was outside the framework of existing law. That may be why I 
asked for clarification of that question. I am going to be very, very 
up-front with you, at that pcint in time I was walking on egg 
shells. I was walking a line once again as a member of a team, the 
story, it was a very tense sort of moment in time. I was one of the 
first ones off the block, I was exposed, I was nervous, and I was not 

f oing to perjure myself. I was going to paint the broad strokes, and 
was carrying forward still in the same frame of mind that I laid 
out beforehand. 

I would answer the questions, I would not perjure myself and 
give you the broad outlmes that I could fill in_with the extent of 
my knowledge later as necessary. 

Mr. Boren. Well, also at that hearing you were asked whether 
Lt. Col. North had a role in making the arrangements for humani¬ 
tarian air delivery operations that also carried lethal supplies. We 
got into later discussion of the 10-percent rule and so on, you said 
no. 

[C/CATF ]. He didn’t know that. That was done—that was all 
done by Ambassador Duemling. North, and technically speaking, 
North didn’t have a role in doing that. 

Mr. Boren. Didn’t North arrange for Mr. Gadd to be involved in 
those deliveries? 

[C/CATF], North lobbied for Mr. Gadd. North, I would say, influ¬ 
enced the decision of Mr. Gadd. But the final decision was made by 
Ambassador Duemling, so once again, technically he didn’t have a 
role in the management for that. The technical decisions and final 
decisions were made by somebody else. He was a member of the 
RIG and a member of influencing it, but I was giving a very techni¬ 
cal answer. 

What was in my mind at that point in time, that was NHAO and 
the State Department that did that. 

Mr. Boren. I believe Duemling complained to you in March of 
1986, however, that Gadd’s flights were shipping some lethal aid, 
and you asked Duemling to use Gadd for just two more flights, and 
that would be enough. 

[C/CA TF]. I can recall a whole series of conversations about 
Duemling and Gadd and those problems and so on and so forth. 
First off, there were discussions with the committees about wheth- 
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er or not the NHAO flights—let's be very specific, we are talking 
about flights from [deleted] to [deleted] in these discussions, and I 
was not at the discussions, but there were early discussions in 
August about what was and wasn't permissible on the NHAO legis¬ 
lation. I was there. 

There were later discussions which Ambassador Duemling and 
Jim Michaels had with the House Intelligence Committee about 
what and what was not authorized. Somewhere out of those there 
came an understanding that portion loads, or the infamous 10-per¬ 
cent rule, could be laid out. And so it was known and understood 
and discussed in some detail at these various RIG meetings that a 
small remainder on those flights, up to 10-percent arbitrarily in 
some cases, came in there, people could carry lethal material. That 
was very controversial. 

I think, Chairman Hamilton, they ultimately came back to the 
Intelligence Committees, discussed it again, and you advised him it 
wouldn’t be very smart to do that. Elliott Abrams then stopped it. 
It went away, and we were sort of a party, the Agency, and our 
overseers were a party to make sure that went away. 

As to two more flights, Gadd had told me and had told [deleted] 
he had laid out a lot of money to open up the [deleted] operation, so 
on and so forth, was out of pocket and didn’t have money. What I 
told Ambassador Duemling, in two more flights he would be able to 
recoup his loss, why don’t you go two more flights and get rid of 
the guy? I think it was an attempt to be charitable to allow the guy 
a chance to make the money that he told us he had laid out. He 
was maybe obviously blowing smoke up my ear, but that is what he 
said and that’s why I said that to Duemling. 

Mr. Boren. Let me ask you to turn to page 33 of your testimony 
before the Senate Intelligence Committee. I will conclude, Mr. 
Chairman, very quickly. I have two questions on this matter. 

You were asked specifically about activities by Colonel North to 
support the Contras, and you said yesterday wnen North bragged 
at the RIG meeting about, in January of 1986, about his activities 
with the [deleted] airstrip, that that was a neon light about North’s 
role. So that made an impression on you. 

Yet when you were before the committee, you were asked, would 
you agree or disagree with the statement it was common knowl¬ 
edge in the Agency, those associated with him, Colonel North was 
involved in finding ways to provide appropriate assistance? You, in 
essence, said it was pretty widely understood. 

“Question: Can you provide for the committee any specifics about 
Colonel North's activities, can you be more specific?" 

There was a hesitation. Are you aware—you said, well—“Ques¬ 
tion: Are you aware of any activities by Colonel North specifically 
directed to raising funds for the Contras or arranging for provi¬ 
sions of supplies to the Contras? ’’ 

“No, not of any specific direction or any specific activities that 
he undertook." 

And yet clearly you knew about the airstrip, you had discussed it 
at the RIG. You saidthat is a neon-light that went on about the 
scope of his activities, and yet-you didn’t share that with the com¬ 
mittee at that time. 
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[C/CA TF]. I think that my answer there is I will go back to my 
initial statement to the 14 October testimony which was also cut¬ 
ting some very tight corners, they asked me if I was aware of spe¬ 
cific activities that he was involved in, and my answer obviously 
turned around the word “involved.” I know that he knew about 
them, I knew he was quarterbacking them, and what I was saying 
there was I did not know the depth of his involvement and if he 
was specifically funding them. 

I was being frankly technically correct, specifically evasive. 

Mr. Boren. Technically correct, but specifically evasive. 

[C/CA TF], That is my answer. 

Mr. Boren. So you understand, in reflecting upon this, it had the 
effect of not steering the committee in the right direction, that it 
did not give a complete and accurate impression to the committee? 

[C/CATF]. It did not give a complete and accurate answer. It was 
not as fulsome as it should have been. It was specifically an effort 
on my part to answer the question technically right, not perjure 
myself and not move outside the team work. 

Mr. Boren. How much did you tell Clair George about such 
things as North bragging at the RIG meeting, these kinds of things 
about North’s activities and your suspicions about North’s activi¬ 
ties? 

[C/CA TF]. I don’t know I told him specifics. I kept him briefed on 
the broad strokes of the private benefactors and what were happen¬ 
ing and that Ollie was in and around causing these things to go 
down. 

Mr. Boren. Do you know if you ever told him about Ollie’s in¬ 
volvement, what Ollie had saia about his involvement in the air- 
strip? 

[C/CATF]. I don’t think I did. I may have mentioned the airstrip 
to him, I just don’t recall whether I mentioned it to him or not. 

Mr. Boren. Let me say one thing, in conclusion. You were saying 
to Chairman Stokes, as he asked you, I think, a very interesting 
and probing question about what was going through your mind as 
you were preparing your testimony and as you were dodging, as 
you say, being specifically evasive, as you put it, to the House Com¬ 
mittee and obviously- 

[C/CATF]. The House Committee was different. I was in a less 
vulnerable position, I was passive. 

Mr. Boren. Before the Senate Committee, you were called upon 
specifically about this inquiry under oath, and you were evading. 
And you indicated you felt you were part of the team and a part of 
the administration. I think one of the things that has disturbed us 
all in these hearings is we have sat here, and we have thought 
aren’t we all part of the same, don’t we all work for the same 
people, don’t we all work for the same cause broadly, and when 
you think of the role of the committees, I see the role of our com¬ 
mittee as not only in a positive sense an opportunity for consulta¬ 
tion, of being a sounding board, to talk confidentially about things 
being thought about or undertaken so we get the benefit of how 
will Congress react, if all Members of Congress knew about this, 
how would they feel about it, we can steer away from shoals and 
mistakes, but also as a protection for the Agency. 
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This Agency is here to serve the entire government, not just any 
one particular administration. We have heard a lot of discussions 
about the dangers of cooking intelligence to provide the adminis¬ 
tration with the ammunition to support—any administration, 
Democratic or Republican. The job of the Agency should be to pro¬ 
vide objective intelligence to the decisionmakers, it shouldn’t be to 
buttress decisions made by any administration of either party and 
it has here something of an independent objective role. Its objectiv¬ 
ity must be protected. 

The Agency can be abused by administrations and be put in un¬ 
comfortable positions no administration should ask this Agency to 
do, and frankly it concerns me that you wouldn’t regard us on the 
oversight committees as part of the team, not only as part of the 
team of serving the public, but also as having some interest in pre¬ 
serving and in protecting the Agency. In other words, if there had 
been total candor with our committees, people in the Agency that 
might have been pushed into gray areas, where they were caused 
concern themselves, how do I react to this request, should I do it? I 
hate to be in this situation, I hate to turn these people down. If 
there was a knowledge the oversight committees would have notice 
of these kinds of activities, I think very often they could serve as a 
buffer and protector to the independence and integrity of the 
Agency and professionals like yourselves in the Agency from being 
put into untenable positions. 

I wonder if upon reflecting upon all this experience, as you look 
back, and no one here would say they have not made mistakes 
themselves, we can all learn from this. As we look ahead, have we 
learned anything about that, and have we learned anything about 
the value, the integrity of the whole process if the Agency did not 
view itself as not just part of the administration team, but part of a 
broader team, which also includes oversight committees in this op¬ 
eration? 

[C/CATF]. The answer to your question is the current Nicara¬ 
guan program. There is not a thing that happens there we don’t 
talk to the committees about, a major thing. The bi-weekly meet¬ 
ings that we have, the staff briefs that we have I think show com¬ 
plete team work on our part, and I think that it’s a classic example 
of the way things can be done. I think that it’s been tremendously 
constructive. Some of the comments that have come out of there 
have significantly improved the operation. 

And I think it is absolutely the case, and I think your comments 
are the underlying theme I tried to get across in my opening com¬ 
ments that I have tried to weave throughout my testimony, and I 
would hope, as I said before, that there is never a civil servant, 
never a career CIA officer, who find himself in the position I found 
myself in 9 December 1986. It was horrid. You can’t begin to imag¬ 
ine sort of how I felt going into that, coming out of that, and 
throughout all that period. I want to point out, since we are having 
a fairly soul searching conversation here, there are two areas in 
this that I am bitter about, two points of bitterness: One was with 

the Congress for putting me here, and- 

Mr. Boren. Well- 

[C/CATF]. Please let me finish. And, two, because, as I pointed 
out, I tried, I tried in the summer of 1985, with the humanitarian 
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assistance, I tried with the Intelligence Authorization Act to get 
from out under the bite. I tried as nard as any mid-level CIA offi¬ 
cer could. There is no CIA officer at my level in history that has 
been as active with Congress. It wasn't because I am egocentric, it 
is not that I love to go out there and be in the limelight. It is be¬ 
cause I wanted to get the hell out of the bind I was in. I wanted to 
get this thing fixed. I wanted to do what I thought was right in 
Central America, and I made a major effort at it. 

The other area—and I couldn’t do it, and I was slapped, and I 
harbor some anger about it. I don’t mean that to be a pejorative 
comment. The other area is with the administration for hanging us 
out. They should have stood up in November and laid it out. I 
knew it in November. I knew it in December. I think that those of 
you who know me know when I have a problem I can't deal with, I 
will get it out and try to get ahead of it. The only way you can deal 
with a problem is get up front and cauterize it. 

It dian’t happen. Why it didn’t happen, I don’t know. I wasn't 
there, I couldn’t influence it. 

Mr. Boren. And that put you in the position in your December 9 
testimony-- 

[C/CATF\. It put me in a more untenable position December 9 
and that has continued until this committee started its work. I 
thought I was just in a terribly untenable position. I put myself 
there by dint of the fact I said I r ll take all the responsibility on me, 
I’ll shield other people. In my meetings with the task force I have 
been able to say don’t worry guys, you are not in trouble, you are 
OK. None of this is going to touch you, you keep on executing, you 
do your work. And I said I'm OK, too. 

I thought I was, I still think I am, but I was in a hell of a bind. I 
hope no one is in the position I am in again. 

Mr. Boren. I appreciate the candor with which you have spoken. 
We can certainly understand the frustration and agony you have 
been through, in this situation and let me say, I hear what you said 
and not in an unsympathetic way in many menus. I have sympathy 
for the situation in which you found yourself. As I’ve already indi¬ 
cated, I have a lot of respect for you. From this let me—and I don’t 
want to take any more time but let me say: Do you think now—one 
of the things I think we can be in the intelligence committees is, 
and what we would like to be, if you have any thoughts on how 
this can be done more effectively. Mid-level professional persons 
like you should not have been put in the position in which you 
found yourself and there should be some way in which the very ex¬ 
istence of the oversight committees, if we can—and we are working 
hard to build this relationship of trust. We are well on the way as 
you have indicated in your testimony. You have very sensitive 
things to share with both committees; they have not leaked, there 
has been a great confidence kept. You mentioned one this morning. 
There are a lot of others we needn’t broadcast further by talking 
about them. 

[C/CATF]. Absolutely. 

Mr. Boren. Can we also, is there a way to be oven more effective 
in this oversight process in terms of the fact that we exist and the 
fact there has to be a responsibility to report to us and particularly 
if this relationship of trust exists for the committees themselves to, 
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in essence, be protectors of professionals in the Agency so that they 
will not be put in positions which they themselves either feel are 
compromising their own professional integrity or on the borderline 
of doing so. 

[C/CATF]. I think it is certainly—there has to be a way. I don’t 
know what that way is. There has to be a way for the oversight 
committees to play that kind of a function, for the oversight com¬ 
mittees to be a part of the process and for Congress to be a part of 
the process, and yet not get into, and get the administration to exe¬ 
cute its constitutional prerogatives and rights. I think that if any¬ 
thing grows out of these Iran-Contra hearings it should be that. 

Mr. Boren. If you had said I’m sorry to people—I'm sorry but I 
have to tell this to the oversight committee, wouldn’t that have 
been the brakes on them telling you to go ahead and do it? 

[C/CA TF\. It would have put the brakes on it, and it is some¬ 
thing that 1 could have done I suppose. I could have said, I want to 
make it very clear no one forced me to do what I did, no one said 
[C/CATF], do this or [C/CATF], do that, not Director Casey, not 
Clair George, not John McMahon, they all had confidence in me 
that I could navigate through these troubled waters and come out 
the other side unscathed. 

I gave it one hell of a time. It is up to you gentlemen to decide 
whether I did that or not. Let me just take a minute. As you know, 
I received a $20,000 bonus for my performance in 1986. I was con¬ 
sidered the meritorious officer of the DEO. It has been in the news¬ 
papers in kind of a pejorative sense. That was not done by the Di¬ 
rector as a bribe. I was selected by the committee of the peers and 
seniors I think in recognition of doing what was a very difficult job. 
For 3 months I didn’t cash that check, I kept it in my drawer. Be¬ 
cause I said I’ve got to wait until I get through this process to see if 
I really did it or not. Finally I did, some others persevered and 
said, that’s dumb, don’t do that, you’re losing a lot of interest and a 
lot of other things. I really believe that. 

If I got through the process, made the right decisions—now clear 
ly I didn't make them all, I don't think in my position there were 
any real 100-percent right decisions. They were decisions that lim¬ 
ited damage, they were decisions that kept me serving the adminis¬ 
tration as much as I could and staying within the technical bounds 
of the law. 

As I said, I let myself get out a little bit further ahead than I 
should have in February, in January and February. I pulled myself 
back. I found myself in one hell of a position indeed. And really it 
continued almost until todayr 

Chairman Hamilton. The chair will state that we will conclude 
after Senator Cohen’s 20 minutes. Senator Cohen is recognized. 

Mr. Cohen. Could I inquire whether the chairman will extend 
the same 20-minute 40-minute timeframe? 

Mr. Boren. No. 

Chairman Hamilton. The chair was not aware anyone had rec¬ 
ognized that. Senator Cohen is recognized for a flexible 20 minutes. 
Mr. Cohen. I’ll try to conclude within the time alloted. 

I think all of us recognize the kind of service that you have given 
to the Agency in the fact you received this award and were held in 
high regards by your peers. I'm not so concerned about your activi- 
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ties with the task force as I am about your performance before the 
committees themselves. That’s where I would like to focus and fol¬ 
lowup on the line Senator Boren iust finished with. 

I am familiar with and rather fond of a novel in which a fictional 
character leaves the Capitol after testifying before the Senate In¬ 
telligence Committee and says there are two rules he has dealing 
with Congress. The first rule is ifyou don’t ask the right question, 
you don’t get the right answer. The second rule is if you ask the 
right question you get half the right answer. And it seems to me 
we have been witnessing that in this particular affair, even outrun¬ 
ning Fixx in this case. I recall seeing a few weeks ago a replay of 
an old movie, the “Absence of Malice,” maybe the only memorable 
line in the movie, the actor says it’s accurate, meaning the story, 
but it is not the truth. I keep coming back to the testimony you 
and others have given, it may be technically accurate but it was 
not the truth, and I believe that half a truth is also half a lie as 
far as I’m concerned. When you tell only part of the truth in order 
to conceal the other part you are in fact engaging in a misleading 
of the people you are talking to. I was, I must tell you, rather dis¬ 
turbed to hear some of your testimony this morning and you indi¬ 
cated you’re part of the A Team and you’re, you are one of the 
ones who is highly regarded by the administration, by the Agency, 
by us. You are part of the A Team as such. But it was disturbing to 
hear you say that you weren’t going to be the first one to step up 
and break through that sort of invisible bond that we used to have, 

I think Arthur Liman is old enough to recall this—in the medical 
malpractice cases they used to call it the conspiracy of silence. 
That seems to me what took place here. 

It was a conspiracy of silence, of CIA witnesses who came before 
the committees and each had this silent vow not to be the first one 
to step forward. I just want to say you do work for the Agency, you 
do outstanding work for the Agency, but you also work for the U.S. 
Government, the entire government. When you are called to testify 
I think your obligation runs to something broader and higher than 
just the Agency. It runs to the entire government. That’s personal 
view on my part. 

Now, on tab 9 in your book, to give you an example. I’m not 
going to spend a good deal of time, but I wanted to make it for the 
record clear what I’m talking about so that others who come before 
the committee don’t repeat this sort of testimony. Tab 9, you were 
asked, Elliott Abrams rather was asked, can anyone assure us that 
the U.S. Government was not involved? Elliott Abrams said, no. 
I’m sorry, it's tab 39. Your tab 39. Elliott Abrams said no, and you 
remained silent. I think you indicated today that you were grateful 
that you had not been asked. And the question I have is, and you 
also said today you were not the senior witness at the table. Who 
was the senior witness at the table? 

[C/CA TF). I would say, I would have to refer to the protocol 
range but I would say Clair George was in overall range the senior 
man, Elliott Abrams next and me next. 

Mr. Cohen. Was the implication they had as much knowledge as 
you had and therefore since they didn’t step forward you didn’t feel 
that you should be the first to step forward, being the junior 
member of that team? 
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[C/CA TF\. No. I don’t know what Elliott did or did not know and 
I’m not going to speculate on that. He has testified in front of the 
committee and it is for him and for you to judgo. 

Mr. Cohen. See the problem I have is that you have indicated 
that you were not going to be the first to step forward. Elliott 
Abrams said he didn’t know. Clair George said he didn’t know, and 
that leavesyou. 

[C/CATFf. I understand what you are saying. Let me finish the 
question—let me finish the answer. 

Clair had the broad strokes, he knew that Ollie had been around 
and was involved, he didn’t know as much detail of the involve¬ 
ment as I did. That’s why he structured his answer like he did. 
Frankly when that was said, my mind was racing, I was figuring 
how is Elliott getting from A to B. And he must have it worked out 
in his own mind so that that statement is technically correct or is 
correct. And I sat and was silent. I walked out of that—there is no 
excuse for it. 

Mr. Cohen. No, but the implication was you weren’t going to be 
the one to break the silence since you were the junior member and 
according to the testimony we have received, you were the only one 
of the three that had the information that would have contradicted 
what Elliott Abrams was saying, so we are left with not just the 
three of you all walking lockstep. 

[C/CA TF\. I see. I understand where you are going. 

Mr. Cohen. That’s where we are left. 

[C/CATF]. You are putting me in the position of saying you were 

the one with the- 

Mr. Cohen. The knowledge? 

[ C/CATF\. I had the most detailed knowledge. 

Mr. Cohen. And they had the—they were the ones with the se¬ 
niority. 

[C/CA TF\. And whether or not—I don’t know what Elliott 
Abrams knew, I really don’t want to comment on that. 

Mr. Cohen. All right. Let me go on to another issue then because 
I think that you were asked on another situation, I think it was 
page—page 54 of the transcript of our hearings, said, “To your 
knowledge, [C/CATF], did Robert Owen, Colonel North or any NSC 
official in Colonel North’s office have anything to do with making 
the arrangements for the flights you described into [deleted], in 
other words identifying the carriers that would have been used or 
sub-carriers? 

“Answer: I don’t have any knowledge about that.’’ And then you 
indicated I think in your deposition if the question was who ran 
the operation, it would have been different. If we had asked you 
who ran the operation, we might have gotten a different response. 

[C/CATF]. I think one thing we are going to go over and over 
and over this because it is replete throughout this, and your point 
is well taken. I think you understand my point. The answer was 
Robert Owens, I don’t think to this day he arranged flights. Oliver 
North I don’t think arranged flights in a specific sense. And I don’t 
know and didn’t know at that point in time all the details. There 
were major gaps in my knowledge and they were there purposeful¬ 
ly and I couldn't piece them together. Now my knowledge is a lot 
greater today than it was then. I've read a lot of material and I 
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want to be very, very up front on this. Those gaps were there be¬ 
cause I kept them there. 

Mr. Cohen. Let me come back to what you said this morning be¬ 
cause I’m not sure that I have been satisfied about the attitude 
having been rectified. I think you indicated to counsel this morn¬ 
ing, you said, if you had been asked you would have found a way to 
avoid answering it without lying. And that to me is almost tanta¬ 
mount to saying I ate the Frusen Gladj6 and I would do it again. 

[C/CATF]. No, 

Mr. Cohen. It is not the same? 

[ C/CATF]. It is not true. 

Mr. Cohen. You said this morning if I had been asked I would 
have found a way to answer without lying. 

C/CATF], You put me back in October 1984. 

Vfr. Cohen. I’m putting you back this morning. 

[C/CATF]. This morning. Now, that question was going back to if 
it had been asked on 14 October of 1986, how would you have an¬ 
swered it. It was a hypothetical situation, I gave you an answer 
that I thought may be what I would have done at the time. I could 
have also given you an answer gee, I don’t know. That's specula¬ 
tive. Now that would have been—what I gave you was an honest 
answer. What I'm telling you, and I want to make a point here. I 
would hope you would accept it. I want to make this point very 
clearly, and 1 think I’m going to point the mike to Dick Giza and 
people on the Intelligence Committees. In testimony that didn’t in¬ 
volve this thing, being caught in this nutcracker, I am very up 
front. I’m criticized in the Agency for being too up front with Con¬ 
gress, for writing answers too long, for being too forthcoming, for 
sharing too much—or I was. Attitudes are moving around a little 
bit but at one point in time early on. 

Now I believe in that, I was. Let me put it very clearly. That was 
back about a year-and-a-half ago when I was criticized. When I said 
no, we are going to share information with Congress. We are going 
to get our answers up front because we have to build a consensus 
on this program. 

Now, in one area, one time when I was in this tremendous bind 
and was walking on nutshells, or on eggshells, yes, I did that. 
Would I do it again? Look to what I'm doing now. Look to the way 
I deal with the committees today in managing a very sensitive and 
equally controversial program and boy, it’s all out there and that’s 
the way it’s got to be. 

Mr. Cohen. I don’t question that. I just want to make it very 
clear that I don’t want to be put in that position again of having 
three witnesses at a table and one member of an intelligence com¬ 
mittee ask a member who is sitting in a panel and have to go 
through and have everyone give the same answer for fear we didn’t 

ask the right question before the right person— - 

I want to draw your attention to your deposition just to make 
sure that we are getting the full story and not just the broad 

brush. On page- 

[C/CATF]. One- 

Mr. Cohen. This is your deposition before the committee. 

[C/CATF], Which committee? 
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Mr. Cohen. This committee. I will get you the exact page. I will 
read it. You are being questioned about the NHAO channels and 
Ambassador Duemling and Project Hope and question: Under the 
reference to Project Hope—and that I believe is a reference to the 
notes of Ambassador Duemling, which is contained in [C/CATF] 15 
on page 2 of those handwritten notes, you were asked a question. It 
says, airstrip being prepared,” in quotes. And the questioner, I 
believe Mr. Barbadoro, “you would agree with me that this appears 
to be a reference to the [deleted] airstrip in [deleted].” Answer: “It 
could be. It is not an unreasonable assumption.” Question: “What 
else could it be?” Answer: “I don’t know what else it could be.” 
Then it goes on to the next page, “Can you think of any other ex¬ 
planation other than this airstrip [deleted] under the construction 
as being referred to here?” Answer: “No. I could but none of them 
make any sense. It could be anything.” It seemed again that you 
were unwilling to say, of course that was the airstrip. 

[C/CATF}. I testified—it must be the airstrip. I told you I can 
conjure up a thousand and one images. I don’t remember that. I 
think that maybe my testimony yesterday and today should estab¬ 
lish some credibility. I am laying out what I remember in very 
clear terms. I don't remember a previous conversation of that. I 
can conjure up things, but I’m not sure they are accurate and I 
don’t want to lie. I do not want to give you something that is not 
true. That's what that appears. It probably was discussed there, I 
don’t remember and I can’t figure out why it is discussed there at 
that time and it just doesnt’ make sense to me, but it could have 
been discussed there and it appears it was. 

Mr. Cohen. Senator Boren asked you about the time you were 
[deleted], and in 1984 you were shifted to the Central American 
Task Force, 
f C/CATF}. Yes. 

Mr. Cohen. 1984 is the time that McFarlane went to [deleted] 
and 1984 is the time that money started flowing from [deleted] to 
the Contras. I would like to go to your book, exhibit no. 1, page 2, 
which is a memo from, I believe it is Oliver North to Bud McFar¬ 
lane, and I am not questioning whether or not you had any specific 
knowledge that [deleted] money is flowing to the Contras, but let 
me refer you to the bottom part of that page. It says, “first shared 
my assessment that quite the opposite was true, in other words, 
State Department said that the Contras are on the way out, can’t 
hold themselves together” and then it says "[C/CATF] shared my 
assessment that quite the opposite was true, that the Resistance ob¬ 
viously had considerable outside support. I asked [C/CATF} if he 
was aware of the source of the Resistance funding. He told me no, 
the CIA had been trying to determine this but that it was obviously 
substantial. I told [C/CATF} that it was important that SNIE re¬ 
flected the fact that there was substantial outside support which 
had continued for some months and showed no sign of abating. [C/ 
CATF] agreed that this was the case. I asked him if the dollar 
amounts could be quantified. [C/CATF] responded they were spend¬ 
ing about a million per month. I told [C/CATF] it seemed to me 
that should include this estimate.” What is troubling about this 
particular item is, number one, we have you and others, including 
the Director, who say they have no knowledge of where the money 
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is coming from even though you know a million dollars a month is 
being spent. You suspect but don’t really know whether it is [C/ 
CATF\ or somebody else making the contribution, but you have 
suspicions. Then you have Lt. Col. North suggesting that the SNIE 
ought to include the fact that these fellows are really getting a lot 
of money coming through and that they are holding together 
pretty well. It strikes me that here you have a case where you are 
in fact indirectly affecting the intelligence analysis without know¬ 
ing or deciding not to know what the basis of that intelligence is. 

[C/CATF], At this point in time, I am in the task for 3 weeks. I 
am like that cat running around in the dryer trying to figure out 
where I am. I am in a big-league game and I am still a minor- 
league player. 

Mr. Cohen. But you were being manipulated at that point? 

[i C/CATF\. No doubt, and it was as I moved along that I began to 
understand that. That was an honest intelligence assessment of 
what I was seeing going down, and I was talking to a person—at 
that time I didn’t know who Oliver North was ana what he was up 
to, I had no idea. I was sharing my thoughts with him and he was 
saying that and it seemed to oe a reasonable thing and we were 
disseminating intelligence at that point in time that would lead 
you to that conclusion. This is not cooking intelligence because 
they were paying bills, feeding, doing things, things that looked 
like they should be happening, weren’t happening. 

Mr. Cohen. But look what is being done in this process. You 
have Lt. Col. North, members of the administration going to [delet¬ 
ed] getting a million dollars a month [deleted]. Then the intelli¬ 
gence community doesn’t know where it is coming from—I think you 
indicated the Cayman Islands and you said you traced it back to 
private donors beyond that. I think you told the Intelligence Com¬ 
mittee as far as you got was the Cayman Islands. 

“Answer: Yes. 

Question: Did you have the intelligence community coming before 
the Intelligence Committee saying we don’t know where the money 
is coming from, but it is out there coming and the Sandinistas are in 
good shape?’’ You have one agency being pitted against the other in 
terms of having no knowledge, and then coming out with an intelli¬ 
gence report saying there is substantial outside support when in fact 
ft is coming from one country that we have gone to. 

[C/CATF]. We didn’t know that. That is why when you come 
down to it, the headline in the Post 2 days ago that the committee 
didn’t crack the case was wrong. That is it. You touched on cooking 
intelligence and that is something that I know Secretary Shultz 
commented and testified on, and I want to make it very, very, very 
clear that in the 20 years of my career, I have never cooked intelli¬ 
gence. I wouldn’t cook intelligence. I will tell you why. I am not an 
analyst, I am an operations officer. If I cook intelligence, then my 
operations will fail. I consider myself to be a better analyst than 
most analysts because if I am not I can’t run good operations. I 
wouldn’t cook intelligence with you or anybody else. One of my 
greatest problems was trying to figure out sort of as I understood 
this money was coming in, I didn’t know where it was coming 
from, to make sure that it was reflected accurately in the intelli¬ 
gence and get it reported and get it out and to figure out where it 
was coming from. 
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After awhile we concluded it was coming from the United States 
and just left it at that. 

[DolstcHi]* 

Mr. Cohen. I think you indicated you met General Secord in 
1979 and 1980. At that point Secord was with ISA, he wanted to 
sell Iranians a [deleted] aircraft, was that the AWACs? 

\C/CATF\. No. [Deleted]. 

Mr. Cohen. In any event, you thought it was a stupid idea and 
apparently Secord didn’t like you from that point on. 

[C/CATF]. I didn’t meet him. We talked on the telephone. They 
were very blunt conversations and there has never been much love 
lost from that point forward; that is correct. 

Mr. Cohen. Between 1981 and 1982, of course, we did sell the 
AWACs to the Saudis, General Secord and Colonel North were the 
point men on that for the administration. 

[C/CATF], I didn’t know Colonel North was—AWACs is different 
[deleted]. 

Mr. Cohen. I am just talking about the visibility of General 
Secord because Mr. Clarridge yesterday indicated he had never 
heard of Secord before 1986. Is Secord the type of name that would 
ever surface on his particular screen as such? 

What was the attitude in the Agency with respect to Mr. Secord, 
because the Wilson case certainly caught the attention of a lot of 
people at the Agency, including yourself, I assume. 

[ C/CATF], Yes. 

Mr. Cohen. General Secord was, in fact, implicated in that even 
though he was acquitted as such in terms of whether he was part 
of the operation, so the name Secord would flash on the screens of 
those at the Agency who were aware of the teaching of Mr. 
Wilson? 

[C/CA TF\. It might be regional, but certainly if you [deleted] 
were at all astute, you knew about it, yes. 

Mr. Cohen. If you read the daily newspapers, you would be 
aware of that. The Agency is coming under attack that one of its 
former agents is a traitor. 

[C/CATF1. Yes. 

Mr. Cohen. Eld Wilson, and how about Mr. Shackley, Ted Shack- 
ley, Tom Clines, Quintero, are you familiar with these names? 

[C/CATF], I am now. I was not familiar with Quintero until 
April of this year. 

Mr. Cohen. How about Erich Von Marbod? 

[C/CATF], At some point I became aware of Quintero but I don’t 
know when and where in time. 

Mr. Cohen. At the time you were helping facilitate some of this 
activity in Central America you were not aware of Shackley, 
Clines, Quintero, and Secord being involved? 


[C/CATF]. Shackley, no, Clines, I have already testified when I 
saw Clines’ name and what I did about that. Secord I think I have 
testified clearly when I saw Secord begin to come around. The first 
time I recall Quintero—I didn't know who he was in October, but I 
went back and looked at the traffic and his name was around, but I 
had to figure out who he was. You go back to my testimony in the 
cable where I said we may be bad, my call about Clines and my 
tes tim ony about I didn’t like what I felt out there when I saw it 
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and my historic background led me to think there were unsavories 
around. 

Mr. Cohen. We know that Secord complained to Mr. Casey about 
you. Did you ever complain to Casey about General Secord and the 
other “unsavory characters'* that started to surface during the 
course of this? Why didn’t you complain to Casey about what was 
going on? 

\C/CATF\. I did complain about Singlaub and what he was doing. 

Mr. Cohen. As far as Pastora was concerned? 

[C/CATF]. Just his activities. He was very pushy. And I com¬ 
plained about what he was doing. I just did not bring these things 
up to Director Casey. He didn’t discuss them with me nor I with 
him. 

Mr. Cohen. Were you aware of any relationship between Direc¬ 
tor Casey and Oliver North? 

[C/CATF\. I knew they were close and talked a lot. I knew the 
depth of that from some time in December 1984 in a particular in¬ 
cident I can go into with the committees. I knew they were close 
and that they talked a lot. But I did not-know the substance of 
their conversations. 

Mr. Cohen. I would like to come back to that. I think it is hard 
to imagine a team of you, Elliott Abrams, and Oliver North, almost 
like the Three Musketeers who were carrying on this operation, 
not talking to each other about the Contra operation but I would 
say the evidence that 1 have looked at contradicts that, that the 
fact is you didn’t talk much amongst yourselves, if I look at some 
of the documentation. Even though tnat strikes me as being not 
credible on the surface, in looking at the documents I find some 
considerable evidence to support your position. Eden Pastora is one 
that comes to mind because 1 looked through your deposition [delet¬ 
ed], who you believe bid about his troops. You also believe [deleted], 
that everyone around him was involved in cocaine, and you wanted 
to “marginalize him” and I find it almost totally inconsistent. 

We have had Abrams testify that he tried to get him back in. 
\C/CATF\. We fought a lot about that. 

Mr. Cohen. That lends credibility to what you have been saying 
as far as not coordinating some of your activities. 

[C/CATF]. Let me point out the hearings of Senator Kerry’s sub¬ 
committee and Congressman Rangel’s committee and what you have 
heard from [deletedlsubsequently bore out the fact that there was 
a lot of rot around Pastora and it was right not to deal with him. 

Mr. Cohen. I will conclude. I was impressed—you made a plea to 
Congress not to cut the Agency out when you came before the Con¬ 
gress. Part of the difficulty is that the fact is the Agency wasn’t 
trusted to stay out of operations. I think that is—what accounted 
for the fact they went to State Department on the humanitarian 
aid is that we are not going to trust CIA to stay out of operations. 
We didn’t talk much about it-here today, but the 10-percent rule 
apparently at one time went up to &50-percent rule. 

\C/CATF\, And we stopped that. 

Mr. Cohen. That is right, but it got started with a 10-percent 
rule that I was never aware of. Apparently you made reference to 
it before the House, but during the Senate testimony you never re¬ 
ferred to the 10-percent rule. But I want to say to you, if Congress 
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is satisfied that it is being told the truth and the whole truth, then 
the distrust of the Agency will evaporate and that is what has to 
happen. 

Senator Boren is saying we have to go back and reestablish this 
bond of trust. I don’t want to be in the position of wondering did I 
ask [C/CATF] the right question? Did I phrase it specifically? Is 
there anything that I haven’t'asked that should have been asked? 
Have I been artful, a good attorney—and I take pride in the fact of 
being an attorney—have I been a good one? Made sure I have 
squeezed every possible question, every point to it’s logical conclu¬ 
sion? I don’t want that. If that has to happen, there are Members 
on our Intelligence Committee who would want to put every 
Agency witness under oath. I am opposed to that. I think we will 
get less information rather than more if we do that, but that is 
what has happened as a result of this, and it has got to be stopped. 

[C/CATF]. That is exactly what I have tried to do in this new 
program and in the past the one aberration is this. I think the 

_record speaks for its elf, and I will sta nd on what I have done, ev- 

erything except some testimony related to this, and I think I meet 
those criteria and if I am allowed to continue as a professional in¬ 
telligence officer, then I will continue to do that. 

Mr. Cohen. Thank you very much, Mr. Chairman. 

Chairman Hamilton. The chair wants to remind everyone that 
this is an executive session. We have had a lot of very sensitive in¬ 
formation this morning. There are a lot of people in this room. The 
rules of both committees require that we not talk about it outside 
this chamber. Since we ran over quite a ways, we will reassemble 
at 2:15 and begin at that point with Mr. DeWine, and I appreciate 
Mr. DeWine, yielding his turn. 

The committees stand in recess. 

[Whereupon, at 12:50, the Select Committees were recessed, 
to reconvene at 2:15 p.m., the same day.] 

AFTERNOON SESSION 

The Select Committees met, pursuant to recess, at 2:15 p.m., in 
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton 
(chairman of the House Select Committee) and Hon. Daniel K. 
Inouye (chairman of the Senate Select Committee) presiding. 
Chairman Hamilton. The hearings will come to order. 

We will begin with questions by Mr. DeWine. He is recognized 
for 20 minutes. 

Mr. DeWine. You were the point man for the Contra aid pro¬ 
gram. Since the Contras have been receiving a hundred million 
from the United States, we have seen conflicting reports in the 
press regarding how they are doing, success and lack of success. 

I wonder if you can give me and the committee a current assess¬ 
ment based upon your own knowledge of the situation in regard to 
the Contras. 

[C/CATF]. Yes. I can. I could tell you that the Resistance forces 
on the ground in Nicaragua today are doing better than we would 
have expected they would. We think they are placing stress on the 
Sandinistas. 
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They have the majority of their fighting forces in country, num¬ 
bering [deleted] people. 

Mr. DeWine. [Deleted]? 

[C/CATF], [Deleted], in country. [Deleted] in country. Fighting 
over large portions of [deleted] Nicaragua. [Deleted] tho Resistance 
forces clearly have the initiative in terms of forcing the Sandinis- 
tas to react to what they are doing and that the Sandinistas don’t 
like one bit what has been done. 

[Deleted]. 

I want to add our analysts don’t think the strategic balance has 
shifted in favor of the Resistance forces. They enjoy the strategic 
advantage. 

The tactical advantage is with the Resistance forces today. 

Mr. DeWine. Are you getting any information back concerning 
the—the question is more on the political as far as internal support 
for the Contras inside Nicaragua. 

[C/CA TF\. We are getting information on that. [Deleted]. 

What we see, however, in greater clarity is the fact increasingly 
the population of Nicaragua is unhappy with the Sandinistas. Most 
increasingly angry at the 1500-percent rate of inflation working 
there. The Sandinistas are becoming disenchanted. 

However, those people are tending to sit on the fence right now 
waiting to figure out which way the wind is going to blow. [Delet¬ 
ed]. 

Mr. DeWine. You talk about [deleted] in country. From an his¬ 
torical perspective, how does that compare with the number of 
people a year before? 

[C/CA TF\. It is the highest ever. 

Mr. DeWine. Highest ever? 

[C/CA TF\. Ever. A year ago this time there were [deleted] or so 
in the country. It is well over doubled. [Deleted]. 

Mr. DeWine. Besides the high inflation that you have men¬ 
tioned, what else, what information are you getting back about the 
internal economy? 

[C/CA TF]. The internal economy is in absolute shambles. It has 
been badly mismanaged. The productivity rates are down, the 
export rates are down, the inflation rate is up, machinery is break¬ 
ing. It is the real Achilles heel of the Sandinistas. 

They have an economy where they have serious, serious prob¬ 
lems. The war is causing them to divert [deleted] their resources 
into the war effort away from the economy and it is a drain on 
their manpower. What essentially you have got is a cross ruff 
going on with the war driving the economy into distress, the econo¬ 
my is separating people. The trick is for the Resistance forces to 
create a viable alternative that is attractive to the Nicaraguan 
people to generate that latent animosity at play for the Sandinista 
regime. 

[Deleted]. 

Mr. DeWine. There was one portion of your testimony that con¬ 
fused me. I just want to clarify. I want to go back into it a little bit. 
Again, the time in October of 1986, October 14, when you were in 
front of the House Intelligence Committee. Clair George, could you 
tell me—when you walked into that meeting that day, what you 
thought he knew at that point? I don't quite understand what you 
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thought he knew before you went into the meeting. I apologize if 
this has been gone over in this hearing. 

[C/CATF], I will try to go over it. I thought that Clair George 
knew that Ollie North was involved in causing things to happen 
for the Resistance forces and that he was facilitating to some 
degree or to a real degree the activities of the private benefactors, 
the donors, so on and so forth and had been, was the administra¬ 
tion’s point man for rallying and directing private aid to the Resist¬ 
ance forces. 

I didn’t think that he had the same level of detail that I had, but 
he had the—I felt he had the broad outlines and knew in general 
details that Ollie—general details what Ollie had been up to with¬ 
out the specificity we have gone into and that I have talked to 
about the committees today, but enough certainly to know, as 1 
think did a great many people in Washington, frankly, about what 
Ollie was doing. I would like to sort of quote what I said in my 
final comment to the grand jury, really up until today, one of the 
toughest questions I have been asked, by the foreman. 

He said, [C/CA TF], you knew and developed this information 
over this point in time, why didn’t you report it to somebody? 

And my answer was, to whom should I report? 

People from Capitol Hill? To the White House? To the State De¬ 
partment? To Langley? The Pentagon? They knew Ollie North was 
around the Central American operation. If people wanted to look 
at it in depth, it was there to see. 

It was no secret in Washington. And that is really—I thought 
that Clair had a general understanding of what was going down as 
did a great number of people in Washington. I did not think it was 
a great secret. 

Mr. DeWine. Very quickly, as your testimony continued that 
day, did your understanding change at all? Did that change it in 
any way? I don’t know that it did. 

[C/CATF]. As I recollect, I don’t think my recollection—my un¬ 
derstanding changed. I thought that Clair was answering the ques¬ 
tions on a narrow basis, focusing on the Agency. I think if you look 
at the construction of his questions that is exactly what he was 
doing. 

[Deleted]. 

Mr. DeWine. Thank you very much. 

Mr. Chairman, if I could reserve the balance of my time. I don’t 
know if I will use it or not. I may not use it. 

Chairman Hamilton. The gentleman from Ohio reserves 3 min¬ 
utes. 

Mr. Rudman. [Deleted]. 

[Deleted]. 

Chairman Inouye. Senator Mitchell. 

Mr. Mitchell. You were asked this morning about your testimo¬ 
ny to the Intelligence Committees following the downing of the Ha- 
senfus flight. I want to ask you about Secretary Abrams’ testimony 
on the same panel before you and any conversations you had with 
him. When he was before this committee, I was told that his testi¬ 
mony regarding that was in his words completely honest and com¬ 
pletely wrong. He said that he was unaware at the time he testi- 
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fled that his categorical denial of any involvement by U.S. Govern* 
ment officials was inaccurate. 

He also made that same statement in public several times. He 
testified that he was not corrected by any other officials after he 
made those categorical statements and, therefore, repeated them 
and continued to believe them to be true. Indeed, the lack of being 
informed otherwise by other officials apparently contributed to his 
confidence in their accuracy. 

Now, you apparently testified this morning about your testimony 
at the hearing. My question is: Did you ever tell Mr. Abrams that 
his information was not accurate, either after a hearing or at any¬ 
time thereafter during that period of several weeks when he re¬ 
peated those same inaccurate statements in public? 

[C/CATF]. I don’t recall having done that, calling him aside and 
saying “You are not right on that point.” I don’t recall that. 

Mr. Mitchell. Why didn't you? If you were present when a gov¬ 
ernment official made statements to committees of Congress and 
then repeated them in public which you knew were inaccurate, if 
you had been in Mr. Abrams’ position, wouldn’t you have appreci¬ 
ated someone telling him you nad better stop saying that, it is not 
true? 

\C/CATF\. I didn’t know what the status of Mr. Abrams’ know- 
ledgability was. I thought, and I don’t know the man, I am not 
going to impeach his testimony, I don’t want to do that, but take 
away conversations that I had with Ollie North, various things, 
any glimpse I saw by then of my operational activities and the un¬ 
derstanding of just the know how operations and how that unfold¬ 
ed, I didn’t quite know how he got to where he got to, and I didn’t 
ask him how he got there. I didn’t get involved with it. I didn’t un¬ 
derstand, I didn’t ask him about it. I just left it sit there. 

It’s all part of a passivity that I described to the committee just 
to get through trouSled waters and get on to the next program. 

Mr. Mitchell. I understand you felt in an awkward position 
then and feel in an awkward position now. 

Let me state it more directly, what you are telling us is that at 
that time your state of mind was you thought that Elliott Abrams 
knew the facts and believe he was stating them, making false state¬ 
ments. 

[C/CA TF\. No, I felt that Elliott Abrams- 

Mr. Mitchell. The statements were false, he acknowledges that 
now. The question is whether he knew they were false. 

[C/CA TF\. I don’t know what was in his mind, and I can’t specu¬ 
late on that. 

Mr. Mitchell. What did you think at that time? I am not asking 
you to speculate now. I am asking what you believed at that time. 

[C/CATF\. I will tell you my reaction. I was taken aback by the 
statement, and I have subsequently talked to Mr. George. Mr. 
George was taken aback by his statement. I don’t know, maybe I 
incorrectly assumed, therefore, because I have tremendous respect 
for Assistant Secretary Abrams, maybe I assume, which I did, I 
just kept my mouth shut. 

Mr. Mitchell. Is it fair to say, although you had no specific in¬ 
formation about the state of his knowledge, you were taken aback, 
you thought he knew the facts? 
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[C/CA TF], Not the facts. I thought he would have a broad brush 
understanding, as did a lot of other people, Ollie was in and around 
those things. Again, I didn’t know how much detail. I didn’t know 
how he got to that statement, and I left him with that statement 
and said he has got to be comfortable with himself, he’s there, and 
that’s that. 

Mr. Mitchell. All right. Thank you. I won’t press that any fur¬ 
ther. 

[C/CATF], Thank you. 

Mr. Mitchell. You said this morning at one point that because 
of the circumstances you found yourself in, you were, I believe you 
said, bitter at the administration and at Congress? 

[C/CATF], Yes, sir. 

Mr. Mitchell. Why were you bitter at Congress? 

[C/CATF], Because I felt that it was frankly tough, rough, bipar¬ 
tisan politics that got us here. I think that the delaying—I am 
going to be very frank. I thought the delaying tactics of the Speak¬ 
er of the House and the Rules Committee attendant to the $100 
million program was tough, rough, first class, big-league political 
sort of legislative warfare, delaying it and tying up when that bill 
went to conference, it got us into August, into September, it got us 
into October. That is one. 

Frankly, I thought that the decision of the House of Representa¬ 
tives, once again, tough, tough partisan politics that rule CIA out 
of the legislation and left us in an awkward and extended and diffi¬ 
cult position, and I felt that the plea that we had made in October 
in large p irt in some measure, because I had pushed the issue very 
hard, to allow CIA to get back into support of the logistics game 
and was ruled down in the Senate-House Intelligence Committee 
conference on the fiscal year 1986 legislation, left us hanging out. 

In short, I felt that I had made just Herculean efforts for a 
person in my position three times to get out from under the legisla¬ 
tive vice I was in and three times, because of partisan politics, it 
was turned down, and I couldn’t see any reason for it except for 
partisan politics, and I felt that left me in a continuing, exposed 
situation and that—to this day, it sticks in my craw. 

The reason I am here is partly because of that. 

Mr. Mitchell. You are a career official in an intelligence agency 
and you regard disagreements over policy as partisan politics? 

[C/CATF], 1 believe, and as a career intelligence official, it is my 
duty to serve the administration. If that administration is right in 
its policies, I—in my—I serve them. If it is wrong I serve them and 
I try and change it. If the Congress is wrong in its policies and I 
am in a position as I was in, I serve the policy and try to work with 
the Congress to change it. That is how I see my job. 

Now I have been in Democratic administrations as a career intel¬ 
ligence official and I have been in Republican administrations as 
an intelligence official, as a civil servant. I served in [deleted] when 
it was the policy of the Carter Administration that the U.S. Gov¬ 
ernment had no strategic interest in [deleted]. I thought it was 
dead wrong. I thought it was a silly policy. I staved [deleted]. I did 
what I was told. I served the Administration, I filed my reports and 
tried to change the policy. 
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I came back and in this job I was in a situation where I felt the 
administration—I don’t feel, I know, but it is still interpretative, so 
I will say my opinion is that the administration is dead right about 
Central America, the Congress is wrong and I worked as hard as I 
could to change it. Maybe I am wrong, maybe I am naive, that 
there is every right to disagree, every right for Congress to voice its 
disagreement, but when push comes to shove there’s got to be a 
boss; someone has got to make a decision. 

As I said in my opening statement a house divided against itself 
cannot long endure, and I think that the final prerogative to make 
a decision and the man with his hand on the helm is the President, 
and he wanted to do it and I am going to quote you Chairman 
Hamilton, when the law passed. Congress passed a very awkward 
law, difficult to administer, put us in a terrible position, we talked 
about it in your office, you knew we were in a bad situation and 
you said we will try to help you implement this thing as best you 
can, even though I’m against it. I knew it was bad. I just couldn’t 
understand it. There was a law. Why give us half a loaf, why give 
us something that we couldn’t implement right. It was just ludi¬ 
crous and it was partisan politics because the Congress didn’t like 
Bill Casey and the Congress didn’t want CIA in because of the 
mining of the harbor and we couldn’t get over our internecine 
warfare and it shouldn’t have been that way. 

I am bitter, but it is not just Congress. I share it with the admin¬ 
istration for hanging me out in November, December, and January 
through silence. 

Mr. Mitchell. I understand. You explained that. In the first 
place your obligation is to the Constitution and the laws, not to any 
administration and when you swear an oath it is to obey and 
defend the Constitution and the laws. 

[C/CA TF]. Absolutely, there is no doubt. 

Mr. Mitchell. I will just say that I think it is demeaning and 
insulting for you to suggest that those who happen to disagree with 
you on policy are engaged in partisan politics, obviously used in a 
pejorative manner as though there is something in our system that 
in which a person who disagrees is acting in a partisan manner but 
a person who agrees with you happens to be right, and I think it is 
simply preposterous to suggest that those who opposed Contra aid 
did so because they didn't like Bill Casey. I would hope you would 
have a somewhat higher opinion of the motives of those who 
happen to disagree with you on an issue that people would vote on 
important policy issues on that basis. But—and every Executive 
Branch official has an obligation to obey and uphold the law, and 
not to select which laws will be obeyed or will not be. 

I had some other questions but my time is up. I merely wanted to 
make that comment. 

[C/CATF], Sir, I obeyed the laws, I think the record is clear that 
I made decisions to stay within the laws. I don’t mean any disre¬ 
spect for those in the partisan sense. When I said partisan politics, 

I meant it as a descriptor. As a matter of fact, I had great respect 
for the skill and ability of the Speaker of the House and what he 
did, I thought it was a masterful performance. 
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Mr. Mitchell. Well, it is noteworthy that you used the phrase 
partisan politics only to describe those who disagree with you, 
never ones to describe those whose actions agree with you. 

[C/CATF]. That perhaps is a poor selection of words. I don't 
mean to leave that out, but I do think that once the Congress acted 
and passed a law we should have had a law that we could have im¬ 
plemented as effectively and as efficiently as possible, and we did 
not have. 

Mr. Mitchell. The fact is that the President’s veto power gives 
him enormous influence in the process of writing laws in the first 
place, and the Boland Amendments themselves were the product of 
compromise which we go through here all the time, every member 
of this committee has been in a conference where we write the 
laws and the Executive Branch official is sitting right there and it 
is a three-way negotiation to try to figure out what we can pass 
that will survive a Presidential veto and the result is you do get 
laws that are sometimes frustrating to some and ambiguous to 
others, and not as clearcut as everyone would like, and one of the 
reasons for it is the significant role that the Executive Branch 
plays in writing the laws by virtue of the President’s enormous 
power as through the veto, and that is what occurred here and 
what occurs every day when the Congress is in session. 

Thank you, Mr. Chairman. 

Chairman Hamilton. Mr. Rodino. 

Mr. Rodino. Thank you very much, Mr. Chairman. 

[C/CATF], on March 31, 1986, two FBI agents and Assistant U.S. 
Attorney went to Costa Rica to investigate allegations of gun run¬ 
ning to the Contras by John Hull, Rod Owen, Oliver North, Tom 
Posey and others. Were you aware of this investigation? 

[C/CATF]. Yes, I guess generally I was but I don’t recall it specif¬ 
ically. But generally I must have Seen. 

Mr. Rodino. Do you recall when you became aware? 

[C/CATF]. I would have to check the record, but I was—it was 
roughly sometime in the spring of 1986, when people were looking 
at the lawsuit surrounding the possibility of drugs and money and 
John Hull and such. But I don’t remember—sometime in the 
spring of 1986, but I don't remember when exactly without check¬ 
ing records. 

Mr. Rodino. Can you recall who called this to your attention or 
did you learn it yourself? 

[C/CATF]. In the course of my normal duties, I think it was par¬ 
tially through reporting from [deleted] and then I think that it 
came up because a complaint was filed if I recall correctly with the 
U.S. District Attorney in Miami, Florida at some point in time 
during that year, and I read the complaint. 

Mr. Rodino. When you say [deleted], whom are you referring to? 
[C/CATF]. [Castillo]. 

Mr. Rodino. Did he then report to you regarding this investiga¬ 
tion? 

[C/CATF]. He reported to us regarding the allegations that were 
being done and information about the fact that an investigation 
was going and a suit or a possible suit was going to be filed, and I 
don’t recall all the details of that. 





160 

Mr. Rodino. Are you aware of any cables or other traffic con¬ 
cerning this? 

[C/CATF\. Yes, there were cables concerning it, but not about 

that. [Deleted]- 

[Counsel conferring with witness.] 

[C/CATF]. And there were, as my attorney points out, a number 
of questions that we prepared in response to congressional investi¬ 
gations on this issue. So generally there was a lot of exchange on 
that. I don’t remember the details of it, but it was no secret and I 
knew about it. 

Mr. Rodino. But the cables did reflect and report on the investi¬ 
gation? 

[C/CATF], On the FBI investigation? 

Mr. Rodino. Yes. 

[C/CATF]. No, [deleted]. I don’t recall specifically cables on the 
FBI investigation per se. There may have been some, but I don't 
recall them. 

Mr. Rodino. Was Oliver North to your knowledge aware of this 
investigation? 

[C/CATF]. In general terms he must have been, yes, because it 

was public knowledge and- 

Mr. Rodino. Did he talk to you about it? 

[C/CATF]. Not that I can recall specifically, but it is possible in 
the context of one of the meetings he might have mentioned it, but 
I don’t recall. I don’t recall specific conversations about it. It is 
probably I guess as I think about it that he would have discussed it 
with me. 

Mr. Rodino. Do you know what if anything was done about the 
investigation? 

[C/CATF]. Not that I can talk to firsthand. It may be that I knew 
more details about it at one point in time than I can remember 
right now. As I recall the initial case was thrown out of the Dis¬ 
trict Court for some reason, and had to be refiled and I think the 
investigation may have been stopped because of that or it may 
have gone forward. I just don’t know the details of it. 

Mr. Rodino. I am going to refer you to exhibit 41, which is—-I 
think this was discussed today, but it is an excerpt from your inter¬ 
view by the Tower Board and you stated that a courier met Direc¬ 
tor Casey in Central America sometime-in the latter part of No¬ 
vember of 1986, probably around the 19th, or so, to deliver materi¬ 
als so that Director Casey could prepare for his upcoming congres¬ 
sional testimony. 

And according to your testimony, this courier whom you identi¬ 
fied this morning as I believe [deleted], said that Director Casey at 
that time, you know there may be a problem on diversion. My 
questions—what did Director Casey say when [deleted] made that 
remark? 

[C/CATF]. [Deleted] said it to me. He said [C/CATF], it looks like 
there may be a problem with Iran money. There is intelligence 
that indicates that more was paid in than came out. I just looked 
at him and said wow, or something like that. I don’t know that he 
told Director Casey that. 

Mr. Rodino. Was Director Casey in your presence? 
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[C/CATFl No. He was on the airplane and [deleted] and I were 
standing on to one side. We were on the tarmack at the airport, 
[deleted]. So I don't know that Director Casey ever heard that one 
way or the other. 

Mr. Rodino. What did you take [deleted] comments to mean? 
[C/CATF\. What I said, that there might be a problem out there 
with the Iran program. I didn’t know much about it. When I heard 
that I suspected that there might be a problem with it. 

Mr. Rodino. After hearing that did you make queries about it? 
[C/CATF], I did not because I didn't know anything about the 
Iranian initiative and I kept my mind on trying to get [deleted] and 
I really didn’t pay that much attention to it. 

Mr. Rodino. Did you report this to Casey? 

[C/CATF]. No. He took off on an airplane to come back immedi¬ 
ately, I stayed in Central America and continued the trip and sub¬ 
sequent to that I may have had only one more meeting with Direc¬ 
tor Casey before he died. 

Mr. Rodino. Did you report it to anyone else in the Agency? 
C/CATF]. No. No. 

VIr. Rodino. So there was no followup at all? 

^Counsel conferring with witness.] 

[C/CATF]. No, I didn’t—no, I knew that it was being followed up 

in the context of this thing, in the context- 

Mr. Rodino. What do you mean? 

[C/CATF], I knew the Director was coming back and was to testi¬ 
fy, and others were looking at this thing, and I didn’t—it was not 
my portion of the pie, and I didn’t focus on it. [Deleted]. 

Mr. Rodino. This didn’t give you any concern when he said there 
is a problem with this? 

[C/CATF]. It gave me a concern, but I [deleted]. I was [deleted] 
and didn’t followup on it. I didn’t know anything about it, and with 
those things you have to have one or two pieces of data out there 
to be able to link something together. It was a passing comment, 
and it just was a passing comment. 

Mr. Rodino. I nave no further questions, except that I want to 
say, Mr. Chairman and [C/CATF], I have been here listening 
to [C/CATF] testimony, and I know that at least during this ses¬ 
sion of his testimony he has attempted to tell us clearly whatever 
questions I guess were being asked of him and to respond as best 
he could. I’m a little distressed, though, and I must say so as a 
member of this committee and as a Member of Congress, recogniz¬ 
ing that responsible people in government, and I'm sure that 
[C/CATF] has a responsible job and certainly one that is very sensi¬ 
tive, but very frankly, having listened this morning to your re¬ 
sponses to Senator Cohen, ana then responding to Senator Mitch¬ 
ell, I feel part of this government, and I’m sure that we all resjaect 
the law and I’m sure you do, as you say you do, and the Constitu¬ 
tion, but it seems to me that when you suggest that you were not 
happy or you felt that the Congress hadn’t done what you had ex¬ 
pected them to do or what they should have done and you found 
yourself in sort of an awkward position because you believed that 
there was something that needed to be done and you felt that you 
could act and act in the manner in which you did, and to many of 
the questions that were put to you by members of an intelligence 
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committee which needed information and on which I believe a good 
many of us have to rely who are not members of that committee, 
when we look to the Congress as a co-partner, a co-equal in trying 
to run this government, it bothers me really when you talk about, 
well, I was technically correct, and yet not actually specifically ac¬ 
curate, and I wonder how we are going to run this government of 
ours really, and recognizing that there is a need for covert actions, 
there is a need for ensuring that we don’t permit it to go beyond 
the few people whom we consider responsible and who the Congress 
few people who are considered responsible and who the Congress 
has established as the receiving committee or the receiving group 
are in effect deceived and lied to, I don’t know how we are going to 
run this government of ours and run it in a manner that the 
people are actually going to continue their trust. 

Now, I don’t expect you, of course you have said, and I heard you 
and I note that in your responses you also intersected how badly 
you felt and how terrible it was, and it was a terrible time and how 
you are trying to sort of put it all together now, but it seems to me 
we ought to learn a lesson from all of this. 

Thank you, Mr. Chairman. 

Chairman Inouye. Senator McClure. 

Mr. McClure. Thank you very much, Mr. Chairman. 

[C/CA TF], I want to return for a moment to a very early exhibit. 
If you will return to your book, [C/CATF] no. 1, that is a November 
7, 1984, memorandum from Oliver North to Robert C. McFarlane. 

The second page of that memorandum, near the bottom of the 
page, it says, “I asked [C/CATF] if he was aware of the source of 
the Resistance funding. He told me, no, that CIA has been trying to 
determine this,” et cetera. 

You see that statement? 

[C/CATF]. I’m looking for it. 

Mr. McClure. Near the bottom of the second page. 

[C/CATF], Yes, I see it. I was on page 3. 

Mr. McClure. Do you recognize that this is not your memoran¬ 
dum, it is that of Mr. North? Do you recall Colonel North asking 
you if you were aware of the source of the Resistance funding? 

[C/CATF], No, but I believe this is a good point in time for me to 
put something on the record that is not on the record. The reason 
it is not on the record is frankly, the first three times I testified to 
the Senate, to the Tower Commission, and after that, to—I don’t 
remember, a couple of other times, I forgot it. Then I remembered 
it, and I just didn’t put it on the record. I’m going to do it today. 

At some point in November of 1986,1 don’t remember the time, I 
would have put it later than this, there were a series of events, and 
I don’t recall them—I was trying to figure out what was happen¬ 
ing, and I began to wonder whether or not Oliver North were not 
involved in something. I took it to my supervisor, my supervisor 
took it to Clair George, he took it to Director Casey, Director Casey 
convened a meeting between Clair George, the Division Chief ana 
myself and Oliver North, and confronted him. He said, “Ollie, are 
you oi>erating in Central America?” And Ollie said, “No, I’m not 
operating in Central America.” 

I was obliged to kind of lay out my concerns. Ollie backed out of 
the meeting. It was about 10 minutes. It was a terribly sort of awk- 
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ward meeting. We left that meeting. Ollie went his way, I went 
back and Clair George and I sort of talked about it a minute and 
that is where I, along with Clair, decided that we were going to 
stay within the bounds of the law, how we would handle the prob¬ 
lem if it was a problem, and it might have been this land of 
precipitated this memo. That was the first time that I really “ egan to 
understand this. 

That has never been put on the record anywhere before today 
that I know of. I forgot the thing and didn’t put it on the record in 
my deposition because it didn’t come out and it didn’t fit into the 
conversation at that time, but it does now. I want it on the record. 
I think it begins to set some of the backdrop as I develop the nut¬ 
cracker that I was in. 

Mr. McClure. The second part of that sentence after he told me 
no, it says that “CIA had been trying to determine this.” Do you 
know of any other efforts other than the one you referred to? 

[C/CA TF\. We were trying to figure out what was happening. We 
were trying to find out [deleted] what was going on. We were doing 
calculations. We were then fully collecting intelligence because one 
of the key intelligence questions confronting the Central American 
Task Force was, can the Resistance survive and how long. Our pro¬ 
jections were that there was no money and they were going to fall 
apart and they weren’t. So we were looking at it wondering where 
the money was coming from. 

[Deleted]. 

Mr. McClure. Was that a decision made to protect the U.S. Gov¬ 
ernment or a decision made to protect the Agency? 

[C/CATF], I think it was both, a decision done to protect the 
Agency and a decision to work in cooperation with the Congress, to 
not be in a position where directly or indirectly we might be influ¬ 
encing the political process or accused of that. 

Mr. McClure. Was that for the Government or for the Agency? 
[C/CATF], I would say for both. 

Mr. McClure. If it were for the Government, why was it accepta¬ 
ble to hand it off to North to run with these private benefactors? 

[C/CATF], Because we were—we wouldn’t be using appropriated 
funds. The Agency would have had no direct involvement in it [de¬ 
leted]. You have to remember that if it went off, I didn’t know how 
that was working and I thought that someone would just be taking 
care of it. 

Mr. McClure. Thank you very much, [C/CATF]. 

I yield back the balance of my time. 

Chairman Hamilton. Mr. Hyde. 

Mr. Hyde. Thank you, Mr. Chairman. 

I am going to try and moderate my approach to what I want to 
say—more in sorrow than in anger—which is difficult for me to do 
because I really have some things to say about partisan politics, 
which apparently is a stranger to this committee and to this Con¬ 
gress. lliere is an old saying, “don’t kid a kidder,” and it is my 
thesis and in that perhaps you are not alone that partisan politics 
is one of the strongest—take partisan away—raw politics is one of 
the strongest forces that moves and shakes this body, meaning the 
House and the Senate. 
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I got a lesson in politics one day when I said on the floor while 
we were debating the nuclear freeze, I said to one of the smartest 
people on Defense matters, the brightest, most learned, a real 
leader—I said, blank, how can you support this nuclear freeze, be¬ 
cause it harms us in negotiating arms control with the Soviets? 
And his answer to me, kind of tossed off, was “party policy." And it 
occurred to me that party policy is very strong around here and I 
got a lesson in practical politics. Now we, we complain, this com¬ 
mittee, complains that we bypassed the Secretary of State, we by¬ 
passed the Department of Defense when we had this goofy off-the- 
wall Iranian arms hostages operation. We were working it out of a 
gerrymandered National Security Council with commercial cut¬ 
outs and lack of accountability. And that is right, I agree, I think it 
was nonsense. But then didn't we, in all our wisdom, impose upon 
the people who worry about Central America, a hybrid ad hoc ger¬ 
rymandered little group called The National Office for Humanitari¬ 
an Assistance, or whatever its name, and impose upon them a task 
of distributing humanitarian aid down there, knowing we couldn’t 
get down there because [deleted^ didn’t want to touch it with a ten- 
foot pole, looking around Washington to find people with some ex¬ 
perience on something that was unique and had never been done 
before, and blocking out the CIA, blocking out the Defense Depart¬ 
ment. 

Anybody that had any expertise was ineligible, and that was in 
wisdom we did. I don’t want to call that partisan politics. Call it 
stupidity if you want, but that is what we did in all our wisdom. I 
can say that, I am protected by a speech and debate clause, so I’ll 
say stupidity. Remember ignorance is salvageable, ignorance is for¬ 
ever. 


You can say it was because we disliked Bill Casey or we distrust¬ 
ed the CIA but I don’t know what we had against any agency that 
had an intelligence capability and imposed it on the national office, 
as though one ever existed, and then demand a meticulous account¬ 
ing for everything they did. I don’t know what you call it, if you 
can’t call it partisan politics or raw politics. Let me just say, at 
least partisan politics nas a rational basis. When you get visceral 
politics then you go off-the-wall, and it is my thesis—nobody has to 
agree with me—that the visceral contempt that the President of 
the United States was held in, at least insofar as Central America’s 
policy is concerned, by the Speaker of the House, had to be—I don’t 
know what else you could say. When the Speaker of the House says 
Reagan won’t be happy until he has our boys down there in Cen¬ 
tral America fighting—the Speaker said that several times. In 
other words, the President won’t be happy until American boys are 
down there getting killed. I don’t know how you deal with some¬ 
body who feels that way or who gets their intelligence from the 
Maryknoll nuns on Central America. I would say you have prob¬ 
lems dealing with that. Maybe we don’t call it partisan politics. 
Give me another name and I will be happy to adopt it. 

This committee, the cream of the cream, present company ex¬ 
cepted, is supposed to be, and I will stipulate to that, I am lucky to 
get in the room, but I will tell you this, this committee is not above 
operating partisan politics because a letter went from the chair¬ 
man of this committee, the two chairmen, to Director Webster on 
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June 25, asking for certain things. It was not submitted to the vice 
chairman, it was not submitted to the ranking Republican, but— 
you don't know anything about this—carbon copies went to Sena¬ 
tor Boren, Democrat, went to Representative Lou Stokes, a Demo¬ 
crat, because they are chairmen of their respective intelligence 
committees, but no Republican was part of that. An important 
letter wanting some action done by the CIA, but no Republican was 
a part of that. 

I don’t know how you characterize that. A typographical error, a 
secretarial oversight? 

I don’t know. But it is wrong* It is partisan politics. It shows you 
don’t trust the Republicans. That may be well justified, but it 
shouldn’t have happened, and it is partisan politics. So here is one 
member that does not fall off his chair when I hear partisan poli¬ 
tics blamed for what goes on around here. 

I agree, I think partisan politics is stronger than the sex drive on 
this Hill and that is saying something, and I yield back my time. 
Chairman Hamilton. You should. 

Mr. Inouye. Senator Sarbanes. 

Mr. Sarbanes. [C/CA TF], you said earlier at the Gregg meeting 
you didn’t like what you saw, but I wasn’t quite clear what it was 
you saw that you didn’t like. And I wonder if you would develop 
that. 

[C/CA TF]. I think I didn’t like what I heard would be more accu¬ 
rate, what was going down. 

As I reported or as I told the committee, starting at about May, 
maybe slightly before that, I was trying to pull myself back. I was 
trying never to get involved, to keep my involvement within the 
bounds of propriety, within the bounds of law and particularly in 
the summer of 1986, was back-pedaling as best I could to stay out of 
harm’s way. That meeting took me in a direction I thought was 
heading right for the shoals. 

I didn’t think that it was a topic that should have been discussed 
and I just didn’t want to be there and hear what was being said 
and get into a debate over the efficacies or the pros and cons, the 
pedigree of whoever the private benefactors were. I didn’t want to 
be pressed to associate or to associate myself with Felix Rodriguez. 

I didn’t want to be pressed to sort of buy airplanes or to comment 
on buying airplanes or not buying airplanes. I just didn’t want to 
talk about that and I didn’t want to be in that meeting. 

Mr. Sarbanes. Well, now, let me try to get a little more specific, 
so we are not, as you said earlier in an answer, technically correct, 
but specifically evasive. You said that you didn’t think it was the 
CIA’s job to investigate, if there was going to be an investigation, it 
was the responsibility of the FBI. 

[C/CA TF]. That was with regard to trying to trace the sources of 
the money. 

Mr. Sarbanes. And what was it that you saw that would call on 
the FBI to have a responsibility to investigate? 

[C/CA TF]. I go back very specifically to that statement. I felt 
when I made that statement, and I made it several—I made it one 
time that I can recall explicitly, about the FBI, other times implic¬ 
itly, where I said it was not our job to'investigate U.S. citizens. I 
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thought the funding was coming from the United States, and I 
thought the binding involved U.S. citizens. 

I did not know the binding involved [deleted]. I did not know the 
binding involved a diversion from the Iranian accounts and, there¬ 
fore, if someone was going to investigate where the money was 
coming from, it fell to an investigative agency not the Foreign In¬ 
telligence Agency, and that was tne thrust of what I said and what 
I meant to do. It was an operation from the United States as best I 
could see from the bits and pieces of it, and was better and more 
properly investigated by that body or someone else other than us, 
ana we did not, we undertook not to investigate it. 

Mr. Sarbanes. What was the illegality that you feared was 
taking place that would warrant an FBI investigation? 

[C/CATF]. I didn’t know that there was an illegality- 

Mr. Sarbanes. No, I am not saying that you knew, but if you felt 
that an FBI investigation was warranted, what was the transgres¬ 
sion thatyou saw that warranted it? 

[C/CATF]. What I was saying, there was if somebody wants to 
know where the money is coming from and wants an investigation 
conducted, then someone other than us should conduct it because it 
was my belief U.S. citizens were involved, and you can say, CIA, 
why don’t you do it and you have Executive Order 1223, all of the 
fall-out of the Church Commission, and the Pike Commission, and 
you can’t have it, as I think Clair George said in his testimony on 
14 October, both ways, we can’t investigate U.S. citizens. That is 
where my level of knowledge was going to take me. And when I 
made those statements, my point was that if there was more infor¬ 
mation wanted on those things, it was my firm belief at that point 
in time that it led back to the United States and they were U.S. 
donors and that was something for someone to investigate other 
than me as a foreign intelligence officer. Right or wrong, that is 
what I believed. 

Mr. Sarbanes. And that is the aspect of that meeting that dis¬ 
turbed you? 

[C/CATF], The totality of it, the fear of the unknown, what was 
gomg to be discussed, where it was going, who was going to say 
what. I just didn’t want to be there because I felt it could put me in 
an awkward position and I didn’t want to be in an awkward posi¬ 
tion. 

Mr. Sarbanes. Now, let me ask you this question. I have been 
disturbed as I have listened to your testimony because I am frank 
to say to you I see no basis in the way you have responded to feel 
any assurance that if placed in, as you put it, in the nutcracker 
again, you wouldn’t, in effect, repeat your performance. 

I mean, you have asserted you were put in a difficult situation. I 
think you made the point to Senator Boren if you really want to 
look at how things would work, better look at what is happening 
now. Is that correct? 

[C/CATF]. That is correct. Now, and referring specifically to the 
way in which I am executing the trust that has been given to me 
[deleted] and the testimony and in cooperation with committees of 
Congress in executing the- 

Mr. Sarbanes. You are not in the nutcracker now. The fact of 
the matter is that the substance of the congressional position now 
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and the substance of the administration’s position and, therefore, 
the substance of your position since, I take it, from your testimony 
on substance, you agree with the administration, are all intangible. 

The difficult situation is when the substance of your position is 
at odds with one of those positions and in particular with a con¬ 
gressional position. I am not quite clear that if the situation had 
stayed as it was in terms of the congressional judgment or indeed 
were to return to what it was at the time of the application of the 
Boland Amendment, where do I find from your testimony the as¬ 
surance that your performance would be any different? 

[C/CATF], Let me answer the question first by saying that I hope 
it is the outcome of this committee, the investigation and the les¬ 
sons learned, no civil servant, no person in my position is placed in 
the nutcracker again. I think if we go through the annals of Ameri¬ 
can history we are going to find this is a unique situation. There 
aren’t many like this one. 

It wasn’t that my personal beliefs, Senator Sarbanes, were differ¬ 
ent than the Congress of the United States. I have been there 
before. In not quite as direct a way. But it was the fact that has 
come out in front of this committee there was aTdynamic working 
out there that I couldn’t control that created the other side of the 
nutcracker, the congressional side was only one part of it. The ad¬ 
ministrative side was the other. And I made the decision, and you 
can criticize me for the decision, that I was within the bounds of 
the law and I would be very careful each step of the way to stay 
inside the bounds of the law, do anything and everything I could to 
support the administration in its policies. 

And I did that. I would hope this would never happen again. If I 
am put in this situation again, I don’t know how I will respond. It 
is hypothetical. I hope to God I am never there, I will work doubly 
hard not to get there again and I probably will respond differently 
because, quite frankly, I don’t have the physical nor the moral 
energy to go through this thing again. That is the bottom line. 

Mr. Sarbanes. Let me add something to this, because I don’t 
think it is simply a question of in a sense saying you don’t have the 
physical or moral energy to go through it again. I think if you are 
in the posture of having to say to this committee, upon examining 
your actions, particularly with respect to the testimony that you 
gave, as questions were presented to you, and your answers previ¬ 
ously in response were given to you where you finally had to say, 
well, those answers were technically correct but specifically eva¬ 
sive, I don’t think at that point that you are dealing with a Con¬ 
gress, which is after all also an essential part of our government, 
in a forthright, good-faith manner, and it seems to me that it is out 
of that'issue that I perceive your difficulties to have arisen. 

I mean, I understand where you were in terms of the pressure on 
you within your organization in terms of your activities, but then 
to come to the Congress and participate, as you did, in terms of not 
replying, replying evasively, dissembling, it seems to me at that 
point you, in effect, have passed beyond being within the ambience 
of certainly the spirit of the law. 

[C/CATF], I would take exception to the word dissembling, I 
didn’t think I dissembled. In times of crisis and pressure, each one 
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anything else. 

Mr. Sarbanes. Well, I just—the only point I want to make- 

[C/CATF]. I appreciate what you are saying. 

Mr. Sarbanes, —is that assertion, which on its face is candid and 
forthright, does still not address the substance of the problem. It 
doesn’t give me any reassurance in the future if a comparable issue 
should arise for you to say, well, you make your decision and you 
live with it, because you know you may very well make the same 
decision and decide to live with that decision again in the future. 

[C/CATF]. I don’t mean to be flippant, but my mother teaches 
me actions speak louder than words. I can say mea culpa, I am 
sorry. All I can say, my actions and the way I manage my oper¬ 
ations that were not attendant to the nutcracker I think speak 
loudly for themselves. Frankly, I enjoy interpersonal relationships, 
I enjoy working with Congress, I enjoy a spirited debate, and the 
situation troubled me then, it troubles me now. I can’t do anything 
that is going to set your mind at ease, I can tell you like it is. 

I can tell you, look what I did before, look what I am doing now, 

you have to make your own judgment. I would like to be more- 

Mr. Sarbanes. Maybe it helps if you at least know that some of 
our minds have not been set at ease. 

[C/CATF |. Yes, I understand that. 

Mr. Sarbanes. Thank you, Mr. Chairman. 

Chairman Inouye. Senator Nunn. 

Mr. Nunn. I am sorry I haven’t been able to be here for all of 
your testimony. I don’t want to repeat things, but I want to ask one 
or two questions. I understand you have already testified you did 
not know of the diversion of funds from the Contras—to the Con¬ 
tras from the Iranian arms sales. 

[C/CATF]. Yes. 

Mr. Nunn. When did you first learn of that? 

[C/CATF], In spades, in definitive terms, on the Tuesday, it was 
just—just before it was announced by the Attorney General. There ‘ 
was one indicator, as Congressman Rodino pointed out some days 
earlier, in that there was a discrepancy that may be looked at, but 
I did not assign significance to that at that point in time. 

Mr. Nunn. Did you ever have a conversation either before or 
after that time, that Tuesday, that you learned of the diversion, did 
you ever have a conversation about the diversion either before or 
after that period with Director Casey? 

[C/CATF]. No. 

Mr. Nunn. Did you ever have anyone tell you that Director 
Casey knew about the diversion? 

[C/CATF]. No. 

Mr. Nunn. You have never had a conversation with anyone in 
the CIA about whether Director Casey knew about the diversion? 

[C/CATF]. The discussions I had about it were after we returned 
from the trip to Central America, as best I can recall them, and it 
was, I was a peripheral sort of inflow addressee is the best way to 
put it, about the Roy Furmark letter or the Roy Furmark claims, 
the [deleted] claims, and those other sorts of things that went back 
and forth. 
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But I never had a specific conversation with Director Casey 
about it, nor do I recall having specific conversations with anyone 
else. I was the sort of kibitzer on the side of the main action. 

Mr. Nunn. Let's strike the word “specific conversation" and 
leave the adjective off and ask whether you have had any conversa¬ 
tion with anyone in the CIA about the (Eversion? 

[C/CATF\. I iust said yes, that we talked about the Furmark 
memos and talked about the [deleted] memos and so on and so 
forth. But it’s all kind of a melange in time, and I don’t know ex¬ 
actly when it happened. My recollection would be in December 
when things were sorting out and stuff was coming down. 

Mr. Nunn. December of 1986? 

[C/CATF]. Yes. 

Mr. Nunn. Well, has anyone, either in or outside the CIA or 
inside or outside the U.S. Government, told you that Director 
Casey knew about the diversion? 

[C/CATF], Not—I have heard what I have heard in the context 
of these hearings. No one else has ever told me anything about 
that except after December the letters, the Roy Furmark meetings, 
and those s orts of things that I learned about sometime in Decem¬ 
ber, but no one ever came up to me and said Bill Casey knew about 
it prior to that time or didn’t know about it. No, I am pretty specif¬ 
ic about that. 

[Witness conferring with counsel.] 

[C/CATF], Prior to this, and I don’t know when it was, but one 
time, and I have been seaching my memory, it’s sort of like the 
computer going round-and-round-and-round trying to dredge things 
up, I do recall the Director asking me, saying, [C/CATF], what do 
you know about where this money from the Resistance is coming 
from, and do you know about it?’’ I said, “I don’t know much about 
it,’’ and he said, “neither do I.’’ I kept away from it. I haven’t 
asked the questions on purpose, and that kind of left it there. That 
was about the only time the Director ever really raised those issues 
with me. 

Mr. Nunn. About what timeframe would that have been? 
[C/CATF], Sometime in 1986. I couldn’t put my finger on it. It 
was one of my meetings with Director. I would put it in the—I am 
guessing—but I would say sometime in the April to June time- 
frame of 1986, and that is a real guess. 

Mr. Nunn. That would have been before the letter came from 
the Canadian businessman and so forth? 


[ C/CATF], Yes, I am certain before that. 

Mr. Nunn. Tell us again as nearly as you can what Director 
Casey said about that. 


[C/CATF], What it was, I was standing getting ready to leave the 
room, and he said “[C/CATF],” he said, what do you know about 
those, about the funding for the Resistance forces?” And sort of 
how it’s being done and what Ollie is doing. And I said, “Not very 
much, I don’t know where it’s come from, I have stayed away from 
it.” 


He said, “So have I, I haven’t asked any questions about it, I 
don’t want to know about it. I’ve kept myself ignorant.” That was 
the thrust of it. 


Mr. Nunn. Where was that conversation? 
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[C/CA TF]. In his office. 

Mr. Nunn. Was anybody else there? 

[C/CATF]. No, me and he. 

Mr. Nunn. That is the only time you ever had a conversation 
with Director Casey about the diversion? 

[C/CATF]. That’s not about diversion, that was about funding, in 
general. It was the only time I ever really talked with him about 
that. Wait, there’s one other one. Before Thanksgiving—when was 
Thanksgiving? Does anyone have a calendar? Was it the 17th? 
Something like that. I got a phone call from Miami from Director 
Casey. I was at my office, I don’t remember the date or the time, 
but he was on vacation in Miami, and it was when this whole thing 
was in full blow, and he said, he called me up and he said, “Don’t 
worry, [C/CATF], we haven’t done anything illegal, I first learned 
about this thing from Furmark and reported it right away, I don’t 
want you to worry.” 

Mr. Nunn. So he specifically told you he didn’t know about it 
before then. 

[C/CATF]. That is what he told me. He said, “[C/CATF]", don’t 
worry.” .4s you might guess, this whole thing is public, and my 
heart is in my mouth where it has been 8 months. He made that 
phone call, I was a little taken aback by it. It was from Miami. It 
was a secure line phone call. 

Mr. Nunn. You never heard anyone else, either in the CIA or 
otherwise, apart from these hearings, say that Director Casey 
either knew or didn’t know? 

[C/CATF]. No. We have talked about it and speculated about it. 
No one I have talked to said he knew about it. Nobody knows. 
Those are two instances in which he made comments to me. 

Mr. Nunn. Do you know Colonel North? 

[C/CATF]. Yes. 

Mr. Nunn. Did you know him pretty well? 

[C/CATF]. I would say I knew him very well as a professional ac¬ 
quaintance. I didn’t know him well as a social acquaintance. 

Mr. Nunn. Did you hear his testimony where he said Director 
Casey knew and they talked about it many times? 

[C/CATF]. I didn’t see it all, I saw snatches of it, and I read most 
of his deposition. 

Mr. Nunn. I would like to ask you whether you believe that tes¬ 
timony. 

[C/CATF], Sir, with your indulgence, I don’t want to engage in 
opinions on it unless you really—I don’t know what to believe. I 
can tell you another vignette, which I will, that will give you an¬ 
other side of Director Casey. At one point in time, I was in his 
office and he said, “You know, [C/CATF],” he said, “so and so said 
that I had terminal cancer. Isn’t that preposterous? Isn’t that the 
most ludicrous thing you heard? Do I look like a man with 
cancer?” I said, “No, you don’t.” Well, he did. And I had no idea. 
So I mean the man—I just don’t know what to make of it. It is pos¬ 
sible he did, it is possible he didn’t. I walked out of that office that 
day thinking he didn’t have cancer and he was going up to New 
York, I guess, for treatment of prostate cancer sort of on a recur¬ 
ring basis and I didn’t have a clue about it. 
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Mr. Nunn. So at the time he told you that he knew he had 
cancer? 

[C/CATF\. I would guess he did from what I understand. I don't 
know all the details but that is what I concluded. 

Mr. Nunn. So you wouldn’t know who to believe in that situa¬ 
tion knowing both Casey and North? 

[C/CATF], I wouldn’t want to bet on it. 

Mr. Cohen. If the Senator will yield. You talk about playing with 
words. He did say terminal cancer didn’t he? 

[C/CATF]. Yes. I wouldn’t want to bet on it one way or another. I 
wouldn't want to speculate on it. I will say this from where I stand, 
I think there was a lot of truth in Colonel North’s testimony. I 
never knew Colonel North to be an absolute liar, but I never took 
anything he said at face value because I knew that he was bombas¬ 
tic and embellished the record, and threw curves, speed balls and 
spit balls to get what he wanted, and I knew it, and I knew it well. 

Mr. Nunn. Have you ever known anyone you would call an abso¬ 
lute liar? 

[C/CATF]. No, not absolute. I do know that I have seen, I have 
seen I guess the wav to put it, I have seen Colonel North play fast 
and lose with the facts. And I think the record will substantiate 
that. But, on the other hand, I believe that there is a, from where I 
sit, from the glimpses I saw of this thing as the train windows went 
by, there was a lot of fact in what he said too. 

Mr. Nunn. A lot of what? 

[C/CATF], Fact. 

Mr. Nunn. Did Colonel North ever give you false information? 
[C/CATF], I would assume he did. 

Mr. Nunn. Can you tell us what that was? Do you recall? Do you 
know specific instances? 

[C/CATF], No. Let—the specifics aren’t in my mind where he did 
give me false information but I know there were lots of times I sus¬ 
pected he was putting the spin on something that wasn’t exactly 
the way it was. An attempt to influence the way things come out. 
He dropped names a lot. 

Mr. Nunn. Let me just ask you one closing question. In this busi¬ 
ness of covert activities you are involved in it, we are in a different 
world, we see part of your world, not all of it, and I sometimes 
have great sympathy for the position I know you all find your¬ 
selves in dealing with covert activities, but how important is it in 
dealing with colleagues in covert areas—-I am speaking of people in 
covert areas in the executive branch—how important is it to mem? 

[C/CATF], You can’t lie. You have got to believe each other. Be¬ 
lieve me, in the world in which I live and work, you have got to 
have a moral compass, a moral anchor. It keeps you clearly defined 
on where you are going, what you are, and what is truth and what 
is lie. If you don’t, you will go virtually go and crash. We live in a 
schizophrenic world, a world where we deal with the lie as a tool of 
the trade. We deal with deceit, deception, and manipulation in a 
positive and negative sense. You can’t lose sight of your moral com¬ 
pass, or vou will end up like Terpil, Wilson, Clines or those people 
who did lose sight of their moral compass. 
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Mr. Nunn. Colonel North started his testimony, before revealing 
he had misled people to the point, some would call it lies, that 
covert activity is a lie in itself and the clear implication from that 
was once you undertake covert activity, being a lie ;’n itself, every¬ 
thing that flows from that it seems by implication is excusable. Do 
you agree with that philosophy? 

[ C/CATF ]. I don’t think covert activity is a lie, I think covert ac¬ 
tivity is a range; it is an operation undertaken to influence an 
event. You may deal in truth, in lie, coloration, wherever possible. 
As a standard operating procedure, we try to deal with truth. 
Truth is an easier thing to defend. We don’t like to deed in lies, 
even disinformation because you get caught up in it. That doesn’t 
mean we won't. But by and large our preference is to deal with 
truth. It is a deception. It is something that is designed to deceive, 
and frequently the recipient of the action or the viewer of the 
action, but to call it a lie in itself is only true in some regard—with 
regard to its deniability. 

Mr. Nunn. Well, is it fair to say, and I know my time has ex¬ 
pired, this is the last question, Mr. Chairman. Is it fair to say that 
those who deal with covert activities in the world of deception, in 
the world of secrets have to trust each other? Is that a fair assess¬ 
ment? 

[C/CATF]. Absolutely. If you can’t trust each other, you are dead 
in this world. 

Chairman Hamilton. The chair would like to point out Mr. 
George is waiting. I have three, or four I guess additional people on 
my side and the Senate has three. 

I would like very much to get into Mr. George’s testimony today 
if at all possible. So, I just advise members of that. Mr. Fascell. 

Mr. Fascell. Thank you Mr. Chairman. [C/CATF], as Central 
American Task Force Director, are you part of operations? 
[C/CATF]. Yes, I did. 

Mr. Fascell. Did you serve on the RIG? 

[C/CATF]. Yes I did. 

Mr. Fascell. Did Director Casey charge you or task you as Direc¬ 
tor of Central American Task Force to do anything with regard to 
the Nicaraguan operation at any time? 

[C/CATF], Oh, I am sure he did, yes. We would discuss it fre¬ 
quently. He would have me come to lunch and we would talk about 
it. And there were many times when he said [C/CATF] do this or 
do that or do the other thing, largely, in response to my recom¬ 
mendations. However, I can’t remember a specific time when he 
said [C/CATF], I want you to do that. He generally deferred to me. 

Mr. Fascell. [C/CATF], as Director of the Central American 
Task Force, if you undertook a new operation, how did you get 
your orders? 

[C/CATF]. We would- 

Mr. Fascell. Did Casey give you the order? 

[C/CATF]. It depended on the breadth and sensitivity of the oper¬ 
ation. If it was a recruitment operation or a continuation of an op¬ 
eration largely undertaken, I would make the decision. If it was an¬ 
other, at a higher level of sensitivity, Clair George would approve 
my action. 

Mr. Fascell. You didn’t take any action on your own though? 
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[C/CATF]. I did. 

Mr. Fascell. You have the authority? 

[C/CATF], Yes, I do. 

Mr. Fascell. Without knowing what the task is? 
fC/CA TF]. I beg your pardon? I don’t understand the question. 
Mr. Fascell. Well, if you don't know what you are being tasked 
for, how can you take authority to do anything? 

[C/CATF]. i think that by and large I thought I knew what I was 
being tasked to do. 

Mr. Fascell. That is verbal; it is not in writing? 

[C/CATF], It is in the context of an approved policy papers that 
are very broad and very general, Finding scope papers— 

Mr. fascell. Did you have one with respect to Nicaragua? 
[C/CATF]. Yes, we did. 

Mr. Fascell. And when was it issued to you? 

[C/CATF], It was there when I came in the task force. And it was 
modified several times through as laws changed and as we went 
forward through the years. 

I might add I initiated a lot of those things. I formulate the oper¬ 
ations, and then they are approved and they come back to me. 

Mr. Fascell. You had to send it up the line? 

[ C/CATF]. Yes. Level of sensitivity is the main deciding factor. 
Mr. Fascell. Have we got those modifications and variations of 
task in this committee? Can anybody on the staff tell me? I would 
be curious anyway to see it. 

When NSC took over the operations as distinguished from you 
running the operations, and you distanced yourself from detailed 
knowledge, as I understand your testimony, as part of compliance 
as CIA saw it, because CIA could not be directly or indirectly in¬ 
volved, that responsibility left you and went to North? 

[C/CATF]. Never explicitly stated. 

Mr. Fascell. No, but that is what happened, as a matter of fact? 
[C/CATF]. I think that that is self-evident. 

Mr. Fascell. You served on the RIG? 

[C/CATF]. Yes. 

Mr. Fascell. Why did you serve on the RIG when the burden 
was transferred? There wasn’t anything you could do. 

[C/CATF]. We still had statutory responsibility for providing in¬ 
telligence to the RIG and also on the other side of the equation, 
[deleted]. 

Mr. Fascell. So basically it boiled down to by necessity a joint 
operation in effect, although you tried to distance yourself from it 
at the time when it became clear that the CIA should not be direct¬ 
ly or indirectly involved? 

[C/CATF]. I tried to keep myself out of it almost right from the 
beginning, very, very early on in the process. Then as time wore 
on, I think that the magnitude of it and the complexity of it sort of 
drove people together. There was a natural force, I think, that it 
was- 

Mr. Fascell. But you had determined by then that this was an 
operation over which you had no control? 

[C/CA TF]. Absolutely, that is right. 

[Deleted]. 

Mr. Fascell. Thank you very much. 
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Chairman Inouye. Senator Heflin. 

Mi. Heflin. In regards to the account Elliott Abrams wanted to 
set up and you testified about that earlier, was there any discus¬ 
sion with Mr. Abrams or any other official of the Government that 
you had that he had acquired an alternate bank account number 
from the Brunei donation to be deposited in? 

[C/CATF]. No. And the first time I heard about that was in De¬ 
cember, when everybody thought that I had provided him a Swiss 
bank account and was somehow involved in the whole Swiss fund¬ 
ing mechanism, the first days of this investigation was untangling 
the facts and making sure everyone understood what I did. 

The answer to your question is, no, I did not know that. 

Mr. Heflin. Has Colonel North or Mr. Abrams or anyone given 
you any explanation as to why the bank account that you set up 
was not to be used? 

[C/CATF]. I accept the statement that Elliott Abrams made in 
his testimony. At that time I said that the meeting in the Pentagon 
in November was part of the real tug of war going on between CIA 
and the State Department on the structure and management of the 
program, which at the time I didn’t understand because we had 
had fairly close working procedures before then, but after Secre- 
tapr Shultz’s testimony, I understood it a bit more clearly. And I 
think Elliott’s explanation there was absolutely plausible. He 
wanted to control it because he wanted to reduce CIA influence in 
Central America. 

Mr. Heflin. Colonel North testified that when he left the Gov¬ 
ernment on 25 November, that the aid that had been voted in Octo¬ 
ber, part of the $100 million aid to the Contras, had not yet at that 
time got in the pipeline and been delivered to the Contras. 

Would you give us an approximate date whenever that was start¬ 
ing to be received by the Contras? 

[C/CA TF\> The major impact of it wasn’t felt until December. 

Mr. Heflin. So now the humanitarian aid ended on March the 
31st, but some was in the pipeline, and he testified and documenta¬ 
ry evidence verified that he thought it would run out around the 
end of May. 

I believe that you testified that you felt that—you had made the 
statement it would run out around the end of July. But from July 
to December, was there any evidence that you observed, learned 
about through documentary or voice or any other manner, either 
before or during this going on or afterwards, that would indicate 
where the humanitarian aid was coming from during that period? 

[C/CA TF\. Let me first correct the record. Ambassador Duemling 
and I calculated the aid out and we calculated that it would last 
through the end of June and perhaps a bit longer. 

In fact, I think it ended about the first week of July. From that 
point forward, all of our evidence indicates that the Resistance had 
no money. They started to accumulate a debt [deleted]. 

It was very clear that they were not—I repeat—it was clear that 
they were not getting any money. 

Mr. Heflin. All right. So now the Hakim-Secord enterprises, 
their account, as reviewed by our accountants, would indicate that 
during this period and during the entire period that they made any 
contribution, it was about $3.5 million, and according to their re- 
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views of these accounts, none of that went to humanitarian aid, 
that theirs was largely transportation-related expenditures, and I 
believe you have told us that—about the airfield [deleted] and the 
fact that it really didn't play a part—I think our records would in¬ 
dicate that we have got something in the neighborhood of around 
$320,000 that was spent there. 

Did you see any evidence other than transportation-related ex¬ 
penses that—expenditures that came from the Hakim-Secord enter¬ 
prises? 

[C/CA TF\. The short answer is no, and let me point out that 
when I testified in front of the Senate committee on 9 December, 
they asked me, I think it was in my testimony, if not, they asked 
me afterwards how much money I really thought had gone to the 
Resistance forces during the time in question, and my guess was 
between $3 and $4 million, and was it all transportation. There is a 
possibility that there may have been some arms deliveries in that 
timeframe, but I'm almost certain that from July forward there 
were no deliveries of any type, either arms or food, consumables 
that went to the Resistance forces. 

Mr. Heflin. According to the accounts that we have—they may 
not be fully complete, but they would reflect that moneys from for¬ 
eign countries, moneys from the Miller-Channell operation, all 
moneys either went into the Hakim-Secord accounts or into Ca- 
lero's accounts as far as we know from donations from third parties 
or from countries. 

Do you know of any other funds that could have come from other 
sources that would have been of aid to the Contras during the year 
of 1986? 

[C/CATF]. No, sir. As I testified, I didn’t know where any of the 
moneys came from until this—revelations growing out of the pro¬ 
ceedings after January, and I don’t know of any others or how that 
money was handled. 

Mr. Heflin. Did you see any evidence that would raise a suspi¬ 
cion that it would come from sources other than what I’ve enumer¬ 
ated? That is the foreign government’s contributions, the Miller- 
Channell types, what Calero raised on his own and went through 
his bank Accounts? 

[C/CA TF\. Yes, let me be specific, not with Calero or the FDN or 
people in the North, but with the remnants of ARDE, of Pastora 
we developed information that they were receiving money from co¬ 
caine trafficking. 

Mr. Heflin. But not in the north- 

[C/CATF ,|. No, we have looked at that as closely as I can. We see 
no indication that anybody in the north or anybody currently 
active in the Resistance has been involved in drug trafficking. We 
see considerable evidence, I think much of it has been talked about 
now in public, that people in and around Eden Pastora were in fact 
involved in cocaine running to the United States to raise revenue 
for their cause. 

Mr. Heflin. Mr. Chairman, I have no further questions. 

Chairman Hamilton. Mr. Boland is recognized for 10 minutes. 

Mr. Boland. Thank you, Mr. Chairman. 

I am a little distressed with one of the answers you gave to Sena¬ 
tor Mitchell with respect to the fact that this is a very partisan 
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issue, the issue of Contra aid, and it is of course and everyone is 
entitled to his own opinion on whether or not aid should have been 
supplied to the Contras and whether or not that was the best pro¬ 
gram for the administration to pursue. 

I thought for a moment that I heard the voice of Admiral Poin¬ 
dexter, who said that one of the reasons for the great delay and 
one of the reasons for the problem in Central America with respect 
to the Contra aid was the Speaker, in that he dragged his feet in 
this particular area and on what ultimately led to the appropria¬ 
tion. I thought I would set the record straight at that time and I 
would like to set the record straight now. 

I will put into the record the dates and the actions of the Con¬ 
gress from February 25th, when the President made his initial re¬ 
quest for a 100 million dollars to the Congress and wound up with 
tne CR that he signed on October 18th. The request came on Febru¬ 
ary 25th, for the 100 million dollars. March 20th the request was 
defeated in the House 210 to 222. On March 27, the request was 
approved in the Senate 53 to 47. On April 16th, the second House 
vote on the supplemental of the President’s request was tabled be¬ 
cause apparently the leadership on the Republican side, I presume, 
didn’t think it had the votes, so the Republicans voted for the Ham¬ 
ilton substitute of $27 million for humanitarian aid. 

On June 25th the House approved a request in a Militaiy Con¬ 
structions appropriation bill, 221 to 209, a great victory for the ad¬ 
ministration. On August 13th, the Senate passed the Military Con¬ 
struction bill containing the Contra funds. August 14, recess begins 
and on September 8th, recess ends. 

September 25th, the continuing resolution passed the House with 
Contra aid included. October 3d, the continuing resolution passed 
the Senate. October 15th, the continuing resolution, the conference 
agreement passed the House. October 16th, the continuing resolu¬ 
tion conference agreement passed the Senate. 

October 18th, the CR was signed by the President. Where do you 
find the Speaker dragging his feet or acting partisan politics in 
that particular litany, will you tell me? 

[C/CATF], Congressman Boland, I am not a legislative specialist. 

I was probably getting my information and my impressions from 
exactly the same sources tnat Admiral Poindexter was, and it grew 
out of the legislative meetings I attended at the White House and 
that was the impression that was at play there. If it is wrong, I 
stand corrected. I would have to review the record. 

I would have to look at the agendas. It is not something I am an 
expert in and it was- 

Mr. Boland. If you are going to make the charge that the action 
on this particular bill was prompted by politics because of the 
Speaker’s position, then I think you ought to set the record 
straight for yourself, which you said you would do. 

Let me also say I am a little distressed about the response you 
gave again to Senator Mitchell’s questioning when you indicated 
that some people didn't like Casey. I happened to like him and 1 
became the first chairman of the House Permanent Select Commit¬ 
tee on Intelligence back in 1977. That was at a time when the CIA 
had some problems and President Carter wanted to get a separate 
committee on the House side as the Senate did a year before us for 
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the purpose of making sure that not too many Members of the Con¬ 
gress would be privy to top secret information, and the House re¬ 
sponded and that committee was set up. 

I think it performed a valuable service to the entire intelligence 
community and as a matter of fact, Director Casey liked it so much 
that he awarded me the CIA Agency Seal Medallion. That doesn’t 
go to too many people. 

In addition to that, there was a commendation sent to me and I 
indicated this was a commendation sent to me because of the com¬ 
mittee’s action, not particularly my leadership, but the committee 
itself, from General Faurer, who was a Director of the National Se¬ 
curity Agency, and another citation from General Tigue, who was 
the Director of the Defense Intelligence Agency, all these agencies 
more heavily involved in intelligence than any of the other intelli¬ 
gence agencies of the U.S. Government. So it comes to me as quite 
a surprise you would say Members didn’t like Casey. 

One thing Casey had, Casey had the ability to win the friendship 
of those with whom he conversed, didn’t always win the battles, 
sometimes it was difficult to understand him. 

In any event, I think I can say that he did have the respect of 
the Members of Congress and I think he did a lot for the Agency. 
As a matter of fact, the Agency was built up in dollars and in per¬ 
sonnel heavier in those 7 years than it had ever been built up 
before. There was a question about whether or not we built up a 
human intelligence. It was built up considerably. 

Bobby Inman was a director who complained about the fact that 
the analytical section of the intelligence community was weak, that 
was strengthened and this committee was congratulated. So it is 
rather disturbing that you would sit there and I wanted to make 
the record clear, because you keep insisting you want to make the 
record clear. I have one question for you and you have had a distin¬ 
guished career in intelligence, we need people like you but some¬ 
times the intelligence community is responsible for tne problems it 
might have because it fails to communicate in the way it ought to 
on the Hill with committees that are responsible for oversight. Let 
me point to one instance where you and Elliott Abrams and Clair 
George appeared before the House Permanent Select Committee on 
Intelligence back in October of 1986, and this was reference to the 
Hasenfus shootdown. I think at that time, as I recall and the record 
indicates, that Clair George’s response to a question with reference 
to the shootdown was that the ClA was not connected in any way 
with the Hasenfus operation. You knew, you knew at that time 
that the CIA was connected with the Hasenfus operation and you 
also knew that [deleted] was up to his neck [Castillo], in the oper¬ 
ation of the Secord supply operation, did you not? 

[C/CATF], No, sir, that is incorrect. 1 knew that [Castillo], be¬ 
cause the meeting in May 1986, in [deleted] had had some involve¬ 
ment. I thought we had cauterized that involvement and it had 
been put to rest. At that time I did not know the extent of [Castillo’s] 
involvement. It came to my attention I believe the 23d of October, 1 
brought it to the attention of my superiors, after it was investigat¬ 
ed and our understanding was- 

Mr. Boland. Let me interrupt you. You say it came to your at¬ 
tention in October 1986? 



...178__ 

[C/CATF], October 23, 1986, is the date, when I went to [deleted] 
with the interagency group and my discussions were as I said in 
the lobby of the hotel we were staying in, he told me about the 
telephone calls and I reported them back. Prior to that time my 
understanding of his involvement with the—direct involvement 
with the private benefactors was not well developed at all. As I tes¬ 
tified I knew of a little glimpse in May, I did not know he had a 
KL-43 or that he was calling them on a regular and continuing 
basis. That was one point in testimony that is absolutely factual 
That record was corrected in December of 1986, after the appropri¬ 
ate investigation was conducted- 

Mr. Boland. You are familiar with the fact, are you not, that 
North has testified that you were familiar with the details of this 
operation. It was a military operation. I think you are also familiar 
with the fact that [Castillo] testified that you were aware of what 
he was doing and of course, the Secord operation could never have 
been successful without the complete cooperation of [Castillo] on 
the ground communicating with the. Contras on communication 
equipment that was supplied, the KL-43 by the CIA or by Colonel 
North? 

[C/CATF]. I am familiar with the testimony. Colonel North said 
in testimony, I am sure he must have known, I think he knew, and 
he qualified it. He was wrong. 

Mr. Boland. When you round out about the operation did you 
inform any of your superiors in the CIA of your knowledge of this 
matter? 

[C/CATF], When I returned from [deleted] on the 23d or there¬ 
abouts of October, I reported what I had learned to [C/LA] who re¬ 
ported it to Clair George. As I testified before, that set in motion 
the wheels of investigation, the wheels of determining the facts. 
There is a memo in the record that lays those facts out dated 26 
November, and so I did report them to my immediate supervisor, 
and he reported it to the supervisor above. It was reported to the 
Secretary of State that we may have a problem I think several 
days thereafter, and Elliott Abrams testified to that. I don’t know 
whether Secretary Shultz did. So the answer to your question is yes, 

I did. 

Mr. Boland. The red light is flashing. You are saved by the red 
light and I by the bell on the floor. 

Chairman Hamilton. Senator Cohen. 

Mr. Cohen. At the conclusion of my questioning [C/CATF] had a 
conversation with me concerning my previous question about the 
relationship between Director Casey and Colonel North, and he re¬ 
lated an event that I think would be helpful to have on the record. 
If you would care to repeat it for the committee? 

[C/CATF], Yes. In late November I believe it was of 1984, I re¬ 
ceived—I don’t recall the precise date—I received a phone call at 
my home from Director Casey, very unusual for me at that point in 
time. I was eating dinner. He called up and said how are things 
going, I said you really want to know, boss? They are going terri¬ 
ble. We haven't got a policy, I don’t know where we are going and I 
can’t run the operations. He said see me in the morning. 

I went up to see him and he said put down on paper for me a 
policy where you think we ought to go. I will get the policy, you 
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run the operations. I can’t remember whether I told Ollie about 
that conversation or whether Ollie told me about that conversa¬ 
tion, but Ollie knew about that conversation and Ollie said give me 
a copy of the paper. I said Ollie, I can’t do that. I’ve got to put it 
through the system. It has to go to the Director and Ollie said, I’ll 
talk to the Director, and he talked to him. 

The next day, or sometime afterwards, I got a call from the Di¬ 
rector, I remember that one fairly clearly because it was at his 
EOB office. He said, give a copy of the paper to Ollie. 

And that let me know that Ollie had a fairly close, direct rela¬ 
tionship with the Director. I was a little bit surprised. 

I brought a copy down, gave it to Ollie. Subsequently we put the 
paper through the system and it went up and I believe if you saw it 
today it is in, with all due modesty, it is about the policy we [delet¬ 
ed]. And that gave me some insights as I was developing, as I said, 
in December, in October, November, and December kind of the 
framework of where I was, kind of how Ollie fit in and helped me 
understand the dynamics I was living and working in. 

Chairman Inouye. Senator Rudman. 

Mr. Rudman. Thank you. 

This morning or early this afternoon at the conclusion of your 
testimony being questioned by Senator Cohen, I believe you stated 
you would never dream of altering intelligence because as an oper¬ 
ations officer such an operation would damage, destroy the mission 
you were trying to carry out. Is that not correct? 

[C/CA TF], That is correct. Cooking intelligence. You can’t have 
intelligence on a false premise or you will have bad operations. 

Mr. Rudman. I want to show you a memorandum of a draft trip 
report summarizing Director Casey’s report in 1986. I believe you 
wrote that trip summary. 

[C/CATF]. Yes. 

Mr. Rudman. The Director, I assume, would use that report for 
preparing whatever he prepared for the President or others who 
relied on him. 

[C/CA TF]. Yes. He was going to use it as a talking points paper 
for whomever he talked with. I don't think he actually did, howev¬ 
er. 

Mr. Rudman. But that was the purpose? 

[C/CATF]. That was the purpose, yes. 

Mr. Rudman. Of course, you are aware for the past number of 
years, although some of the Central American members have made 
statements to the contrary, we have all been told privately by the 
Secretary of State, I remember by Bill Casey and by others, [delet¬ 
ed]. That is accurate, you are aware of that? 

[C/CATF], That is accurate. [Deleted]. 

Mr. Rudman. Let me send you a cable that was sent to you on 
November 26,1986, from [deleted]. 

Now, that did not find itself into your trip summary. You were 
on the trip with the Director. This comes from [deleted] to you. It 
comes at a time where I assume it is the basis tor the preparation 
of your intelligence report. 

My question is very simple. Why is it that there is no mention 
[deleted] tliat it seems to me should have been included if whoever 
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rate briefing and evaluate it for however he wanted to evaluate it. 

[C/CATF]. I would have to go bach and check my notes and look 
at the context of that. 1 am, frankly, a little bit stunned about [de¬ 
leted]. 

Mr. Rudman. I don't read it that way, [C/CATF]. 

[C/CA TF]. I know you don't, and I don’t read it that way. 

Mr. Rudman. I don’t read it for the very good reason—we have 
been told a lot of- 

[C/CATF]. I don't read it that way either, and I am a little 
stunned by this. 

Mr. Rudman. We have been told things, say one thing, mean 
something else. I have to assume we have a pretty good CIA, I 
always thought so* 

[C/CATF]. You are exactly right. I don’t deny that and that 
should have been put in that report. Why it is not there, I don’t 
know. 

Mr. Rudman. Let me go on—I think, there is your answer, you 
don’t know and I sure don’t know. 

[C/CATF], What I have got to do is try to go back and recollect 
all the notes and figure out why I did that. 

Mr. Rudman. I would like to have an answer for the record on 
that. 

[C/CATF]. I will get you one. 

Mr. Rudman. I would particularly like to know why the memo¬ 
randa prepared for the Director which was the basis for one of the 
intelligence estimates he would have sent probably to the President 
or someone at the National Security Council level, that raw intelli¬ 
gence was not put in there, it seems to me it ought to be there. 

[C/CATF]. You are absolutely right, it ought to be there. That is 
not right. 

Mr. Rudman. Let me go on to another related item. One of the 
things that I am sure, with the extraordinary record you have had 
in the Agency, it has to concern you as mucn as it concerns other 
people, is the whole feeling as expressed by the Secretary of State 
whenever you start mixing up the people who are doing the intelli¬ 
gence estimates and policymaking you get into kind of shaky 
ground. There is a handwritten note for a 9 January 1986, NSC 
briefing of Mr. Casey which read, and you were at the meeting, 
"The DCI wants to make the insurgency choice stark. Either we go 
all out to support them or they will go down the drain. DCI wants 
to add some detail on how we are going to strengthen the FDN.” 

Now that, of course, was during a period the CIA had a very lim¬ 
ited role, according to the law that was then in effect. And I guess 
my question is: Would you agree with me that that note gives some 
credence to the fact that maybe there was some cooking of intelli¬ 
gence going on on which basis the President of the United States 
was making some choices? 

[C/CATF]. Would you read it- 

Mr. McGinn. Can we see a copy? 

Mr. Rudman. I will send you mine. 

Mr. McGinn. Thank you. 

Mr. Rudman. If you look at all these documents we have, and we 
have hundreds of thousands of them, there are some very interest- 
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mg documents. This committee is going to have a tough choice in 
deciding how many to publish because there are so many. 

That is just one of a number I ha ve had called to my attention I 
find most interesting to read in conjunction with the previous docu¬ 
ments I have shown you. 

[C/CA TF\. I am still reeling from that one. I didn’t understand 
that one. 

Mr. Rudman. Niether did I and I thought I would ask you about 
it. 

[C/CATF]. I think that Director Casey, who is the senior analyst, 
really believed that the choices were and are stark. I believe that 
the Dody of intelligence there is to support that, that particular 
statement, and it was the assessment, that is the assessment that 
as intelligence adviser to the President he wanted to make, he 
wanted to add details about how we could strengthen the FDN. It 
is important to know at that 9 January meeting there was a key 
decision taking place. 

That was the meeting, as I recall, where the decisions were going 
to be made about how to go for the next aid package. That is the 
$100 million decision. That means what are we going to do with the 
$100 million of tasking me or somebody- 

Mr. Rudman. The problem is there is a reference there—you 
make it so stork, either they get it or go down the drain. Maybe 
that is true, but the characterization, of course, when you read it in 
conjunction with other things we have heard makes one very nerv¬ 


ous. 


Witness conferring with counsel.] 

< C/CATFl I don’t know where these notes came from. I recall 
getting ready for that meeting, and I believe- 


Mr. Rudman. They came from the Agency. 

[C/CA TFJ. I be£ your pardon. I can see they did. I really don't 
think from my direct knowledge the Director cooked intelligence 
on Central America. I think he presented it the way he saw it. He 
felt very strongly. I think the body of intelligence is there in the 
main to support what he had to say. I think the facts have spoken 
pretty well for themselves. 

I am one of the key operational analysts, and I never heard the 
Director say anything about Central America I was personally un¬ 
comfortable with. 

Mr. Rudman. Thank you, [C/CATF]. 

I asked those questions in relation to what they state on their 
face, but beyond that I have a very uneasy feeling about the char¬ 
acter of the intelligence the President of the United States is re¬ 
ceiving on this entire matter. For instance, we have very disturb¬ 
ing evidence, public evidence, the President was told as part of the 
rationalization for selling arms to Iran and approaching those mod¬ 
erates over there that Iran was in imminent danger of losing the 
war when that flew in the face of every CIA, [deleted], and NSC 
evaluation, and I just wonder if this wasn’t more of it. Mr. Chair¬ 
man, we can go off the record, can’t we, for 30 seconds? 
lairman Hamilton. Yes. 
mission off the record.] 

lairman Hamilton. The chair recognizes Mr. McCollum for 10 
minutes. 
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Mr. McCollum. We are about to wind down. I want to clarify a 
couple other things, going through testimony all day long and lis¬ 
tening today. Exhibit 41, that is the testimony that you gave re¬ 
garding the courier coming down to visit when you were with Mr. 
Casey in Central America just before he gave nis testimony, and 
you said there at one point about the fact the courier mentioned 
there was a problem with a diversion. 

\C/CATF\. I said there is a possiblity of the money amounts are 
different. 


Mr. McCollum. That is what I wanted to clarify, is that, was it 
[deleted] the courier? 

[C/CA TF], Yes, he was. 

Mr. McCollum. It is my understanding it was based on intelli¬ 
gence information that he had indicating that there was a difficul¬ 
ty. 

[C/CATF], He had heard something along the way, and I am not 
clear on this, but he had heard something along the way that 
caused him to be concerned about a discrepancy and the amount pf 
money going into one account and the amount that was available 
or could be accounted for or had been accounted for by the Agency. 

He made a passing comment to me as we went through the—at 
the airoort. 

Mr. McCollum. He didn't use the word “conferring”? 


[Witness conferring with counsel.] 

\C/CATF\. No, he didn’t use the word “conferring”. 

Mr. McCollum. It was a remark to you not to Mr. Casey? 

[C/CATF]. Yes, it was a private remark to me sort, of at the 
mouth of a [deleted] as it was starting up, right as Casey was leav¬ 
ing the area. 

Mr. McCollum. I also want to put it in context. This is Novem¬ 
ber of 1986, and it was in early October—we have had testimony in 
this committee—before Director Casey got the call from Mr. Fur- 
mark. As I recall, the Agency was concerned at that point in time 
with looking into all what Mr. Furmark may have said about the 
difference in the cost, too. 

So from my prospective, I don’t know from your knowledge you 
can concur, but from my perspective it could well be this remark 
by [deleted] was a followup on that information, that trail, not any¬ 
thing new. 

[C/CATF]. It is possible. I don’t know, I didn’t know the details 
and, as I said, if you only got a little glimpse, something like that 
doesn’t jump out at you right away and it doesn’t mean that much 
to you. That is the way the world is, you have to have clues before 
you can see something. 

Mr. McCollum. Let me ask another area completely, drug traf¬ 
ficking questions. You were asked by Senator Heflin a minute ago 
about that. Is my understanding correct the only indication of any 
drug relations with the Contras or with any of our personnel at all 
was the question of a couple of people with Eden Pastora’s group? 

[C/CATF]. With regard to the Resistance forces; that is correct. It 
is not a couple people. It is a lot of people. And it is around Eden 
Pastora’s group. I testified, at our request we went down to the in¬ 
telligence committees and gave them a full briefing on that. We 
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first reported it in November of 1984 to the Justice Department and 
subsequently periodically thereafter and the body of intelligence is 
fairly complete on it. 

Mr. McCollum. That is a primary reason we served our connec¬ 
tion with Pastora or one of the factors? 

[C/CATF]. One of about three or four. 

Mr. McCollum. I want to make sure j ou would concur with the 
findings of our investigation or on this particular matter. In a 
memo to Chairman Hamilton dated July 23, of this year, Robert 
Bermingham said in his findings for us, <7 Our investigation has not 
developed any corroboration of media-exploited allegations that 
U.S. Government condoned drug trafficking by Contra leaders or 
Contra organizations or that Contra leaders or organizations did, in 
fact, take part in such activity.” 

Now, there is a distinction, I suppose, between our involvement 
and the involvement of Contra leaders and the involvement of Con¬ 
tras. Now, does that statement that Mr. Bermingham made to us, his 
findings, comply with yours? 

[C/CATF ,|. No, it does not. Would you read the last paragraph 
again? 

Mr. McCollum. It says “Our investigation has not developed any 
corroboration of media-exploited allegations that U.S. Government 
condoned drug trafficking by Contra leaders or Contra organiza¬ 
tions or that Contra leaders or organizations did in fact take part 
in such activity.” 

[C/CATF\. That’s accurate. CIA officers, U.S. Government offi¬ 
cials, to the best of my knowledge, which I think is probably pretty 
complete, were at no time a party to, directly or indirectly, know¬ 
ingly, narcotics activities; Resistance forces with whom we are cur¬ 
rently dealing are not known in any way to have been involved 
with them. We investigated those who were—one had to leave the 
movement. [Deleted]. I do not have all of the details because [delet¬ 
ed], but there was a lot of cocaine trafficking around Eden Pastora. 
Mr. McCollum. Not around the FDN? 

[C/CATF], None around FDN, none around UNO, it was all [de¬ 
leted] based. 

Mr. McCollum. I would like, Mr. Chairman, for the record, since 
I could only read a part of this, put this memorandum by our in¬ 
vestigator into the record. 

Chairman Hamilton. Without objection, so ordered. 

Mr. McCollum. Also on the same general area, looking into 
things that relate to the Contras in somewhat less than favorable 
ways, I would like to follow up on something that Mr. Rodino asked 
you about. He briefly asked you your knowledge of the Justice De¬ 
partment officials looking into a matter in March of 1986, regard¬ 
ing perhaps the violation of the Neutrality Act or arms shipments, 
or whatever, and you indicated in your answers that you knew 
very little about it, just maybe the fact they went down to Costa 
Rica to look into it. Are you familiar with a man by the name of 
Jesus Garcia and his allegations there were some arms that went 
down to allegedly try to work an assassination of Ambassador 
Tambs? 



184 


[C/CATF], I am aware of that. At one time, I was very aware of 
the details of it. Those details have faded, but, yes, I am aware of it 
and was very aware at one point in time. 

Mr. McCollum. Has there been, from your knowledge and in=- 
volvement, any corroboration of this, or is this just an allegation 
that stands out? 

[C/CATF], That's just made out of absolute whole cloth. I don’t 
know why Jesus Garcia was getting information, particularly as he 
said CIA was behind it. That is the old theory, you do something 
and make someone respond to it. We didn’t put much stock in that, 
and I still don’t. 

Mr. McCollum. Thank you very much on that point. I have one 
other thing that troubles me I want to raise with you. 

You testified this morning that you were concerned very much at 
the time that we had the incident that five lower-lever employees 
of the CIA were tagged with the blame. You said you believed, I 
think I am correct, you made a special effort to set up steps so if 
something happened with subordinates under your watch, under 
you, you and not your subordinates would take the responsibility, 
the beating from Congress, the heat, or whatever. I believe you said 
words to that effect this morning, am I correct? 

[C/CATF], Those were my words, and I would like to repeat 
them. I, working with Clair George, purposely structured the situa¬ 
tion so the responsibility and liability accrued to me for whatever 
happened. 

Mr. McCollum. I am concerned, in light of that, in terms of the 
testimony we had from [Castillo], and I want to give you an oppor¬ 
tunity to respond to an impression that I don’t think I am the only 
one to have got during his testimony before us several weeks ago 
now. 

I got the feeling that you and his other superiors didn’t take any 
of the blame for what he did. I got the feeling that he was kind of 
left to hang out to dry, at least that is the impression that came 
across listening to his testimony at the time and putting all of the 
pieces together we had then with regard to his involvement. I don’t 
think you have really clarified that too much for us today. 

We have gone all around the circle on that. [Castillo] came along 
the line. We heard what he said. I think he is a very patriotic kind 
of guy, I personally liked him. But the idea he was out there alone 
is still an idea that is in my mind, and I would like to have your 
thoughts on that. 

[C/CATF]. [Castillo] was in the most difficult position of any of 
us, he was in the nutcracker as well as me, as well as others. My 
position was difficult, but not as difficult as his. He was in the 
squeeze dealing with people and operations on the ground. 

His perception of where he was, his authority, is different from 
mine. As I said before, I am not going to criticize [Castillo! I am not 
going to try to impeach what it is he had to say. I can tell you the 
facts. He was under instructions, if you will, from me, from CIA, to 

{ >ut order in the political structure in the South, and then as the 
aws changed, ana you can see us kind of leaning into it in the traf¬ 
fic in the fall of 1985, and really getting into it after the law 
changed in December, December and January of 1986, [deleted]. 
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He was also to do what he could within the context of the law to 
facilitate the operations of the Southern Front. He had the same 
guidance, the same framework as my [deleted], who had a better 
structure to deal with. [Castillo] made some decisions there on his 
own. Take the KL-43, that was his decision. The involvement in 
the airfield, that was his decision. I didn’t know he was involved in 
that airfield until I read some of Oliver North’s notes, I didn’t 
know that much about it. 

The direct contact with the private benefactors [Castillo] did 
under his own volition, and finally I think, as I read into the 
record very clearly, after it was I think pretty clear to [Castillo] 
after the May meetings he ought to get away from this thing, for 
some reason he came back into it in June of 1986, and he made 
those decisions himself based on the realities as he saw them at the 
time. 

i What mental processes he went through to think I knew every¬ 

thing about them, had approved them and given him the famous 
wink or nod, I don’t really know. 

Mr. McCollum. I don’t have them in front of me to point out, 
but I remember distinctly, because I had the lead on our side on 
the minority part of the examination of [Castillo], there were a 
series of cables, messages, that went back that got no response. As I 
recall, he relied on the fact nobody, you or anyone else, said "Don’t 
do this." He put them in there. It looks to me like he did. What do 
you have to say on that? 

[C/CATF]. I read into the record this morning some exchanges 
that we sent out and a KL-43 message between I think Colonel 
Dutton and General Secord which made it pretty clear [Castillo] un¬ 
derstood he had to get away from that and that he got back in¬ 
volved with it. And I don’t want to impeach [Castillo]. I don’t want 
to say sort of that it is all his fault. He was in a difficult situation. I 
think that he is going through a little rationalization along the 
way and is seeing tilings through his glasses. I think if there is a 
difficulty organizationally with [Castillo], it’s not so much what he 
did, it’s that when confronted with multiple chances to tell his 
story, he didn’t tell it along the way quite completely. 

I still am not at all sure, I think the organization has been—it’s 
been very hard on [Castillo], but think it’s also been pretty fair 
with him in terms that he is still there, and I think Judge Webster 
has been quite fair in his treatment of him, and I have a lot of 
compassion for him. 

Mr. McCollum. I am not going to beat a dead horse with it, but I 
want to point out he did send some cable traffic back after the fact 
when he had stopped the first time using this, and he used it for 
some drops and got no response back. 

At any rate, we will leave it at that, but it seemed to me and still 
does, despite his hope he not be there, he was left there to hang out. 

Chairman Hamilton. The chair would note for the record Mr. 
Stokes has to be on the floor with relation to a HHS appropriations 
bill, so he is not able to follow up as he had hoped. It may 
be, [C/CATF\, he will submit some questions to you in writing, if 
that is all right, and the chair yields time to Senator Cohen. 

Ms. McGinn. Mr. Chairman, if I may, with respect to the ques¬ 
tions that have been asked this afternoon about the courier or mdi- 
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victual that came down from CIA headquarters to Central America 
and had a discusion with [C/CATF] in November of 1986,1 am not 
trying to add witnesses to the list here this afternoon, but I did 
want to inform you all that that person is [deleted], and he is ac¬ 
companying Mr. George this afternoon or tomorrow for his testimo¬ 
ny snould you care to discuss directly with him that conversation. 

Chairman Hamilton. Thank you very much, Counsel. 

Senator Cohen is recognized. 

Mr. Cohen. Just for one minute to followup on what Congress¬ 
man McCollum was pursuing, it is something that has been trou¬ 
bling me a bit, because you indicated [Castillo] went over the edge, 
you indicated he was caught in the nutcracker, as was you. I want 
to refer back to his deposition. [Castillo] has testified that he raised 
the legality of the direct passage of information to private benefac¬ 
tors, that an alternative plan was discussed at [deleted] in May of 
1986, with you and [C/LA], The idea to train a UNO communica¬ 
tor was scrapped on orders from you because of a fear it might pet 
into the papers and that he then continued to pass the information 
directly. 

Now, I raise that—and that is his deposition, pages 72 to 76—I 
raise that in connection with the statement that you made today 
concerning the so-called CYA memo, as I believe Senator Nunn 
characterized it during the open sessions, and that is dated July 12, 
1986. I am just going to read it quickly for the record, that portion. 

It says: “With the House passage of appropriated assistance to 
the Nicaraguan Resistance, we have taken a second look at the 
common link. To date we have maintained our distance as to pri¬ 
vate benefactors providing assistance to the Resistance and have 
briefed Congress we do not have any relationship with the PBs.” 

You go on to say, “We don't want to get involved with them be¬ 
cause it might be misconstrued." It was following that apparently 
that [Castillo] went out and continued the operation which he said, 
“I’ve got a problem, I am caught in a nutcracker," to use your 
phrase, “I am over the edge, I want to get back, here is a propos¬ 
al.” He sends memos and cables and gets back one saying, “I am 
sorry, we maintained our distance, and let’s keep operating as we 
have been operating." 

I think that is the context in which Senator Nunn says, “It looks 
to me like this is a CYA cable saying, '[Castillo], don’t do it differ¬ 
ently, continue doing what you are doing.'" I wonder if you would 
clarify that? 

[C/CATFV I don't think that is at all what was meant. I think I 
read into the record this morning the KL-43 message, as I said, 
where [Castillo] was not going to be able to do this anymore. It was 
our intention, as I said, my compliance officer came to me and said, 
“If you do that, you’re over the line, you can't do it.” It was intend¬ 
ed by me, once again, to either stop or to get that buffer in between 
you so that you are not right in the middle of it. And that was the 
purpose for that cable. That is what it is meant to have said. If 

there is ambiguity in it- 

Mr. Cohen. He came up with a buffer? 

[C/CA TF\. No, the buffer, as I said before, was to put the Resist¬ 
ance leadership in the middle. He didn't need to talk to them, he 
could have passed anything he needed to pass through Resistance 
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leadership, and they could have passed it just as was done in the 

_ FDN. 

For some reason, he didn’t do it that way, maybe he didn’t have 
trust and confidence in the structure. He made that decision, and 
that’s the way he did it. I really was not aware he was doing that. 
Mr. Cohen. Thank you. 

Mr. Sarbanes. Mr. Chairman. 

Chairman Hamilton. Senator Sarbanes. 

Mr. Sarbanes. Could we identify for the record the people with 
the Agency who are here with [C/CA TF] that have been on occa¬ 
sion counseling him? 

[Deleted]. I’m the attorney that has been in the Central Ameri¬ 
can Task Force providing legal guidance to [C/CA TF] since June, 
1985. Before that time, there was another attorney. 

Mr. Rizzo. I’m John Rizzo, Deputy Director of Congressional Af¬ 
fairs. I have been trying to coordinate these matters with the com¬ 
mittee. 

Chairman Hamilton. Without objection, we will put into the 
record exhibits [C/CATF \-1 through -47. 

The chair requests permission to release [C/CATF] testimony 
after it has been declassified. Is there objection? If not, it is so or¬ 
dered. Senator lnouye. 

[C/CA TF]. I have two statements I would like to make. 

Chairman Hamilton. We will come to you in just a moment. 

All right, [C/CATF], 

[C/CATF], I go back to a question that Senator Cohen asked me 
this morning, and I have run it through my head a couple of times 
during the luncheon break, and I want to put a couple of things on 
the record that came to my mind, because I want to leave here feel¬ 
ing as good as I can feel about this testimony. I have to collect my 
thoughts here because the thoughts have gone out of my head right 
now. These things flash into my mind and they flash out of my 
mind. 

You asked me [deleted]. 

Mr. Cohen. I think it was Congressman Stokes who asked you 
that question. 

[C/CA TF]. I didn’t know who asked him—I’ve been trying to 
figure these things out and I don’t want someone to say “aha” 
later on. [Deleted]. 

And I said I don’t want to get involved in those things, and I just 
stiffed him. And stiffed him hard, because that was not the kind of 
thing—it just smacked of [deleted] and everything that would bust 
congressional consensus that we had set up, and I stopped it and 
didn’t pursue it at all. That popped into my mind after that ques¬ 
tion was asked, and I was racking my brain going through this ca¬ 
tharsis to get it all out. 

Chairman Hamilton. Mr. Rodino. 

Mr. Rodino. Thank you, Mr. Chairman. 

For clarification, [C/CA TF], a while ago when I addressed a ques¬ 
tion to you concerning what was supposed to have been a conversa¬ 
tion between Mr. Casey and the courier November 19th, I think we 
identified the date, and you stated in answer to my question that 
you didn’t believe that it was Director Casey whom the courier ad¬ 
dressed when he said there may be a problem on diversion, and as 
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a matter of fact, my recollection is, and this was only a little bit 
ago, that you said that Director Casey was on the airplane and so 
the conversation was with you rather than Mr. Casey. 

Well, I'm going to refer you, [C/CATF], to your interview before 
the Tower Board, and that interview? in answer to a question from 
Senator Muskie, he says, "I take it from your opening statement 
that you had no knowledge at all of any diversion of hinds from 
the Iran operation." And JC/CA TF]: "No, I didn’t know that even 
arms were being sold to Iran until it broke in the newspapers and I 
didn’t know that there was even a question of diversion of funds 
until sometime—well, it was before it was announced. I forget 
when it was." 

And then you go on, “The Director and I took a trip to Central 
America just before he came back to testify before the committees, 
to the Senate, and a courier came down who was coming down to 
meet with him with his briefs and such so he could do his work on 
the airplane and get ready for his testimony, and the courier said 
to him, you know, there may be a problem on diversion, and that 
was 8 or 10 days before it broke in the newspapers." 

Now, according to this Tower Board interview, the conversation 
was between the courier, whom you identified as [deleted], and Di¬ 
rector Casey. Now, what is correct- 

[C/CATF], That report is wrong. I never reviewed that tran¬ 
script. It was to me in a private conversation, and I have no reason to 
think he ever raised it with the Director. 

Mr. Rodino. Then the Tower Board interview is incorrect? 
[C/CATF\. I never reviewed the transcript. 

Mr. Rodino. I just read it to you. 

[C/CATF], Since it was done, I didn’t review it. If I said that, I 
misspoke myself because that is not the way it happened. 

I have tried very hard to tell everything the way it happened. 
That is not the way it happened. It was a private conversation out 
on the side of the tarmac and it was not to the Director, and that is 
not correct. 

If I said that, I misspoke myself, because what I have said today 
is the way I recall it happened, and I’m not covering up for the Di¬ 
rector. 

Mr. Rodino. Thank you very much. 

Chairman Hamilton. Senator Inouye. 

Chairman Inouye. Mr. Chairman, 1 wish to advise the panel that 
yesterday I received a letter from Mr. Ghorbanifar, an 11-page 
letter, dated July 81, 1987, in which he responded to statements 
made by other witnesses. I wish to make this part of the record 
under the following conditions, that it not be released to the public 
unless and until Mr. Ghorbanifar is willing to respond to questions 
under oath or to submit this letter in affidavit form. I make that 
request. 

Chairman Hamilton. Without objection, so ordered. 

[C/CATF], I think we have now come to the end of your testimo¬ 
ny. We appreciate very, very much your testimony. It has been 
most useful to the members of the committee, and you are excused, 
sir. 

[C/CATF], Thank you very much. 
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Chairman Hamilton. We will have a 10-minute recess while the 
books are prepared and the next witness is brought in. 

(Brief recess.) 

Chairman Hamilton. The Select Committees will come to order, 
and the witness now is Mr. Clair George. 

Mr. George, would you stand, please, and raise your hand? 
[Witness sworn.] 

TESTIMONY OF CLAIR GEORGE, DEPUTY DIRECTOR FOR 

OPERATIONS, CIA 

Chairman Hamilton. I am advised that the House is voting so 
House Members will be absent for just a few minutes, and the 
chair recognizes Mr. Kerr to begin questions. 

Mr. Kerr. Thank you, Mr Chairman. 

Mr. Kerr. Good afternoon, Mr. George. 

Mr. George. Good afternoon. 

Mr. Kerr. Let’s start with a brief biographical sketch. You are 
Deputy Director for Operations of the CIA at the present time? 

Mr. George. That is correct. 

Mr. Kerr. You have held that position since July of 1984? 

Mr. George. One July 1984. 

Mr. Kerr. Your responsibilities with the CIA began in the mid- 
'50s, is that correct? 

Mr. George. I joined CIA in October, 1955. 

Mr. Kerr. During the course of your tenure with the Agency, 
you have served primarily in the Operations Directorate? 

Mr. George. I have served exclusively in the Operations Direc¬ 
torate. Of my 32 years, approximately 20 have been abroad. 
[Deleted]. 

Mr. Kerr. And then you served as ADDO under Max Hugel, is 
that correct? 

Mr. George. Yes. I was one of two ADDOs under Max Hugel, 
and when Mr. Hugel left, I was the one ADDO who was left. 

Mr. Kerr. Then in 1983, you took on your responsibilities as Di¬ 
rector of the Office of Legislative Liaison? 

Mr. George. I served as Director of the Legislative Liaison, Con- 
gresional Affairs, from the spring of 1983, through the summer of 
1984. 

Mr. Kerr. And then in 1984, you took on your duties as DDO? 
Mr. George. That is correct. 

Mr. Kerr. With regard to the responsibilities of the DDO, can 
you give us a description of what that job entails? 

Mr. George. I’m Director of Overseas Clandestine Operations for 
the U.S. Government for the Central Intelligence Agency reporting 
directly to the Deputy Director and to the Director of CIA. 

Mr. Kerr. Mr. George, there are several areas I want to go into 
with you. The first area I would like to touch on is an area relating 
to the Operations Directorate’s contact with and knowledge of the 
activities of Mr. Ghorbanifar in the period 1985 until January of 
1986, when the Finding came down and you all received a formal 
assignment to support the NSC. 
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Let me start with the knowledge the directorate had. The direc¬ 
torate, prior to 1985, had had dealings with Mr. Ghorbanifar; is 
that correct? 

Mr. George. If I recall from recent study on this, counsel, we 
had our first contacts with Mr. Ghorbanifar in the year 1979, after 
he came out of Iran at the time the Shah fell. 

Mr. Kerr. And those contacts had resulted in what is called a 
burn notice that went out in July of 1984? 

Mr. George. It was a long, complicated relationship. [Deleted]. 

We found him basically, to put it as simply as I can, uncon¬ 
trolled. His information was unverifiable. In many cases we could 
prove it was not true and we put out, using our jargon correctly, 
and I’m sorry—1983, a burn notice, meaning, in our language, we 
send a notice around the world that the individual that we are 
speaking about should not be dealt with because he’s dishonest and 
untruthful. 

Mr. Kerr. I believe the date of that first notice was approximate¬ 
ly July 25, 1984. That kind of a notice is not an eveiyday occur¬ 
rence, I take it? 

Mr. George. It is a very rare occurrence. Our business is to deal 
with a very strange variety of people. If we only served and dealt 
with the honest and fair, we would be out of business fairly fast. 
You have to work at it pretty hard, counsel, to get a bum notice 
out of the Operations Directorate at the CIA. 

Mr. Kerr. And one of the purposes of a burn notice is essentially 
to warn off others that the person that is the subject of the bum 
notice can cause them difficulty? 

Mr. George. Yes, [deleted]. I don’t know, I’m sure the record will 
show whether we told others, but what we do is we send a tele¬ 
gram, cables [deleted] abroad, and we say if a man named Ghor¬ 
banifar strolls in, here is his size, weight, coloring and so on, and 
he’s a liar. 

Mr. Kerr. That also gets circulated through the U.S. Govern¬ 
ment? 

Mr. George. I can’t answer that. I assume we would certainly 
share it with our friends in the State Department and others in the 
foreign affairs world. 

Mr. Kerr. There is a reference in the Agency [deleted] file to a 
repeat of the bum notice that occurred in Marcn, 1985. Are you fa¬ 
miliar with that event? 

Mr. George. A second burn notice? 

Mr. Kerr. Yes. 

Mr. George. I’m not, counsel. 

Mr. Kerr. Let me take you to the summer of 1985, and essential¬ 
ly I’m going to be looking at documents in this area that are found 
at exhibits 22 through 58, and there’s another exhibit at 76 touch¬ 
ing on some of these matters. 

Let me take you to the summer of 1985, and set the stage. We 
have as exhibit 22, an Agency document that reflects a contact of 
Director Casey by John Shaheen, who is a former client of Director 
Casey’s and friend and business associate, and Mr. Shaheen in that 
memorandum relates a contact he had from Cyrus Hashemi, an 
Iranian expatriate who was at that time a fugitive from U.S. in¬ 
dictment. Shaheen relates that the Iranians may be prepared to ar- 
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range for the release of hostages and Mr. Hashemi is prepared to 
intervene in those matters if he gets a nolle prosequi from his 
pending prosecution. 

Can you tell me, using that as a starting point, what the Oper¬ 
ations Directorate was doing in the June, July, August, 1985, 
period with regard to this Shaheen contact and the Hashemi con¬ 
nection as it related back to Ghorbanifar? 

Mr. Georoe. Yes. John Shaheen was described to me as a person¬ 
al business acquaintance of Director Casey from New York City. 
[Deleted]. 

Now, to this issue, Shaheen, if I understand it and I've reviewed 
it, told Bill Casey that his friend or acquaintance, Mr. Cyrus Ha- 
shemi, whom I don’t know of, had fled the country after an indict¬ 
ment for, if I understand, arms sales—correct me if I’m wrong on 
that. Mr. Hashemi had a record of being on the edge of the law, 
the international arms market. 

All that aside, Mr. Hashemi said that he could produce [deleted], 
and please correct me if I’m wrong, two very significant Iranian of¬ 
ficials who could help release the hostages. This is at a moment, 
and I’m sure we will get into this as time goes by, and I think all of 
you heard me say and other of my colleagues, that within the 
limits of the law, I try not to leave any stone unturned to look for 
any hostage. 

In a nutshell, Mr. Hashemi said if he could produce some Iranians 
who could in turn release the hostages would the United States of 
America give him a nolle prosequi. 

We went to the State Depar tment and we_w ent to the Depart¬ 
ment of Justice and we asked both of Ihoseagencies what t hey 
might know about Mr. Hashemi, what was the charge, what was 
the indictment, and felt them out on what their feeling would be if 
there were to be an individual under indictment for illegal arms 
activity who could actually get the American hostages out of 
Beirut. There is a series of papers on our discussions with these 
people, and there was an agreement informally, if Mr. Hashemi did 
bring [deleted] I guess senior Iranian officials who in turn would be 
able to help us release the hostages, the Department of Justice, the 
Department of State would consider such a possibility. 

Three things happened. The first thing happened, which happens 
in our business so often, is that he did not produce the Iranians, 
they never showed up, so it was never a question of what can we do 
about them. 

Secondly, we found out at some point, counsel, and I don’t know 
when, and I couldn’t find, I was told this earlier and I couldn’t find 
the paper and maybe you have it here, that the famous Iranians he 
was to bring to [deleted] who were to release the hostages were 
none other than Mr. Ghorbanifar and [deleted] who became only 
too famous in the fall. The entire affair drifted off, and if I recall 
correctly, there was some contact with Mr. Hashemi’s American 
lawyer, Mr. Elliott Richardson, who had made several contacts 
with the CIA. We told him to get in touch with the Department of 
Justice and I believe that sometime in 1986, this affair, having died 
out, Mr. Hashemi died. 
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Mr. Kerr. Let me just follow up a couple things with you. The 
assignment of following up was given at the outset to [deleted], is 
that correct? 

Mr. George. That's correct. 

Mr. Kerr. [Deleted] role at that time was what? 

Mr. George. In early* I don’t have the dates correct and exact, 
but in early 1985, yes, all through 1985, [deleted] was the Deputy 
Director of my Near East Division which is the Geographic Operat¬ 
ing Division that handles the Near East area and was as sucn the 
immediate senior supervisor of the hostage problem. 

Mr. Kerr. With regard to who gave [deleted] his assignment, 

would that have come by the way of [deleted], the Director- 

Mr. George. Well, this was one of these affairs, which is not un¬ 
usual in our agency and has gone back to when I joined under 
Allen Dulles, a variety of supervisors are in touch with a variety of 
men down the ladder, we are as you all know a rather busy organi¬ 
zation and there is not a sort of bureaucratic chain of events. This 
was a Bill Casey contact. Whether he called [deleted] or he called 
me I cannot remember, but I’m sure at some point we probably put 
Casey in touch with [deleted], and so all of us would have been in¬ 
volved in it. 

Mr. Kerr. There are a series of memoranda that we have as the 
exhibit here from [deleted]. Would you have been contemporane¬ 
ously reviewing those memoranda? 

Mr. George. Those memoranda if they are prepared by [deleted] 
and are routed, we mean sent through the bureaucratic mechanism 
to the Director of Central Intelligence, would normally go through 
me. 

-Mr. Kerr. So you would have bee n in all likelihood conversant 

with this matter as it was going on, is that correct? 

Mr. George. Yes. 

To add a point here, and I found this on several of my deposi¬ 
tions with others and with you, just because a paper went through 
my office which hundreds do a day, I may not know much about 
it as I should. I’m not apologizing. It’s just the problems of paper¬ 
work. 

Mr. Kerr. With regard to Director Casey and what Director 
Casey was told, to your knowledge was Director Casey advised of 
the Agency’s past history of Mr. Ghorbanifar? 

Mr. George. Ghorbanifar really wasn’t the issue. The issue was 
Hashemi. If Hashemi would have produced Ghorbanifar and Ghor¬ 
banifar would have produced all of the hostages, it probably would 
have been one of the snappiest little operations we ever ran. The 
truth is he never produced Mr. Ghorbanifar so the issue of us judg- 
ingGhorbanifar, counsel, was certainly, never brought up. 

The first thing was Hashemi produce some, excuse me, pro¬ 
duce some Iranian bodies. Let's see what you have got. If he nad 
shown up with Ghorbanifar I think probably we would have said— 
we have moved, see, we would have moved this thing, even with the 
burn notice, we might say we don’t believe a word you say but please 
release the hostages. But I’m guessing now. 

Mr. Kerr. Let me try to focus your recollection. The documents 
indicate that Hashemi was given the word while [deleted] would 
meet with the Iranians they didn't want to meet only with Ghor- 
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banifar, they wanted to have [deleted] present as well. That sug¬ 
gests— 

Mr. George. That would suggest—if Ghorbanifar would have 
come alone someone would have said, hey, fellow, come on, let’s 
produce some real people. 

Mr. Kerr. What I’m driving at, I’m trying to get a sense of what 
his subordinates would have told Director Casey. Would they have 
advised Director Casey- 

Mr. George. In the summer of 1985, if we would have the paper 
that said Manucher Ghorbanifar was involved in anything, ana it 
was of such interest that the Director of Central Intelligence was 
involved in it, I would have assured him of the knowledge that he 
was dealing with a person with whom we had a burn notice. That 
is a critical decision for us in dealing with foreigners. 

Mr. Kerr. If you want to follow the instruction on what was to 
be done with Ghorbanifar as opposed to [deleted] is alluded to in 
exhibit 26. In terms of pursuing the chronology a bit further, ap¬ 
parently there are additional contacts with Mr. Richardson in mid- 
October—excuse me, mid-August, August 16, 1985, suggesting that 
the matter was continuing into the early fall. Do you have a recol¬ 
lection based on your review of this matter on when you all gave 
up so to speak on the Hashemi initiative? 

Mr. George. I reviewed these very briefly. It was my belief that 
Mr. Richardson had obtained [deleted] name, which was a mistake, 
but such things happen, Mr. Richardson was calling [deleted] on 
behalf of Hashemi and we decided Hashemi had nothing to sell. It 
is merely Mr. Richardson is a prominent American, we are not 
going to hang up in his ear. It was more the ball is in your client’s 
court is something I believe I read. 

Mr. Kerr. Do you have any knowledge today of the extent to 
which Director Casey took information about this approach to the 
National Security Adviser? 

Mr. George. I do not. 

Mr. Kerr. So you do not know for example if Mr. McFarlane 
even knew these discussions were going on in June, July, August 
1985? 

Mr. George. Knowing—I don’t, but knowing Bill Casey, I would 
think he might have. 

Mr. Kerr. Taking that a step further, given your familiarity 
with Director Casey’s approach, is it likely that Casey would have 
advised McFarlane of the concerns that the Agency had for Mr. 
Manucher Ghorbanifar? 

Mr. George. Yes. 

Mr. Kerr. We have- 

Mr. George. If all those things had happened. 

Mr. Kerr. Yes, sir, I understand. 

One point of interest is Secretary Shultz’ recollection, as he has 
previously testified to, that he knew about Manucher Ghorbanifar 
and the Agency’s concerns about Ghorbanifar in July of 1985. So 
that was something that would have been shared by CIA with 
State at the time? 

Mr. George. 1 know we shared it with State because Secretary 
Armacoet—with whom I do a great deal of business, is sort of my 
normal contact at State Department, at some point last fall, in 
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November of 1986, as this thing unwound, Mike said, hey, give me 
a copy of that bum notice I know is out on Ghorbanifar. When 
Mike first learned that I don’t know, but, yes, I would think if 
there was an operation that involved Manucher Ghorbanifar and 
dealt with the hostages, we would have told Casey and Casey, if he 
were to urge higher ups, then he or his equals would have told 
them. 

Mr. Kerr. Let me pursue the thought a bit further. Do you have 
any recall or knowledge from another source that the Agency was 
made privy to the conversations Mr. Ledeen was having in the 
period of July, August, 1986, with Manucher Ghorbanifar? 

Mr. George. I cannot speak for Mr. Casey and I cannot speak for 
the Deputy Director, Mr. McMahon. But in my directorate there 
was no one I knew who knew anything about that. 

Mr. Kerr. So in terms of your understanding of what was £oing 
on in your directorate, [deleted] was not apprised there were discus¬ 
sions going on by other American officials with Manucher Ghor¬ 
banifar during the same period of time? 

Mr. George. Well, you will take me there, but let me put it, 
frame it as I see it. Ghorbanifar was the agent of Israel. It was the 
Government of Israel that said, we have got one hot cookie here 
that can help us make contacts with Iran, release the hostages. Mi¬ 
chael Ledeen, and I think as we walk through Ghorbanifar, seems 
to be playing a variety of roles in this. But hack to your question, 
and I’m sure we’ll get through all of this, in the summer of 1986, 
when Cyrus Hashemi had his scheme which we know involved 
Ghorbanifar, I cannot believe anyone in my directorate, knew 
about the Ledeen-Israel-Ghorbanifar connection. 

Mr. Kerr. With regard to what you did know during that period 
of time, it appears from the documents that we have that there 
was an effort to try to identify [deleted] and to track his travel 

g oing through September of 1986, from the documents that we . 
ave. 

Mr. George. There was a document that I have seen somewhere 
in which we have asked [deleted], to track [deleted] travels. I do not 
know why. 

Mr. Kerr. I think you are referring to exhibit 33, which is a 
cable to [deleted]. 

Mr. George. I have asked and I will—because there is a refer¬ 
ence there as you see, [deleted]. Why did we ask that, and I would 
like that checked out, please. I've already asked. 

Mr. Kerr. But in terms of what the Agency was doing, this docu¬ 
ment certainly indicates that in this period of time the Operations 
Directorate was, A, keeping an eye on Hashemi and Ghorbanifar by 
virtue of the conversations in August and now, B, by virtue of this 
cable keeping track of the travel of [deleted] during this period. 

Mr. George. For some reason which we certainly will be able to 
trace down when we trace back the reference on these cables. 

Mr. Kerr. Now, we know from other testimony and documents 
that have been put before the committee that the Israeli shipment 
of TOW missiles, the first shipment of TOW missiles occurred the 
last of August, the first of September and that there was then a 
subsequent shipment of 408 TOW missiles in mid-September of 
1985. 
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Do you recall- 

Mr. George. Excuse 'me. Two Israeli shipments in September? 

Mr. Kerr. One begins on August 30, but, yes- 

Mr. George. Two different loads? I should know that but I don't. 
Mr. Kerr. In terms of what you all know we have received infor¬ 
mation from [deleted] there was following of cable traffic that al¬ 
lowed you to at least have a suspicion. 

Mr. George. There were newspaper reports in the Israeli press. 
A plane had crash landed at the Jerusalem airport. [Deleted]. 

There were signs, blips in the air in the fall of 1985 something 
was going on between Israel and Iran. 

Mr. Kerr. If I understand your testimony, in terms of knowing of 
a relationship between Manucher Ghorbanifar, [deleted] and that 
knowledge you did not have that? 

Mr. George. No, nor do I believe anyone in my directorate would 
have had that. 

Mr. Kerr. Focusing on the September period, you are familiar 
with Mr. Allen’s testimony he received an assignment he places 
about September 9, another document places it September 12, to 
begin [deleted] for Colonel North? 

Mr. George. Yes. 

Mr. Kerr. He also indicated that you would have been a recipi¬ 
ent of that material. Do you recall when you received it? 

Mr. George. I disagree with Mr. Allen. I’m sure he may believe 
that he sent it to me. I think throughout this entire affair Mr. 
Allen, who was National Intelligence Officer for Counterterrorism, 
who was not under my direction, forgive me for saying it again, the 
intelligence officer on counterterrorism reports directly, in theory, 
to the Director. In fact, I'm told Mr. Allen was told by Colonel 
North at the time this took place he was not to share this material 
with members of the Operations Directorate. 

Mr. Kerr. And in terms of having a recollection, you yourself 
having seen [deleted] in this period? 

Mr. George. I could have. My [deleted] problem is that I get it 
confused with a great series of [deleted] that came through after 
the Finding when we were just finding with the endless [deleted] 
Ghorbanifar [deleted]. I have a belief, counsel, that in the fall of 
1985,1 saw some type [deleted]. What, I don’t know. 

Mr. Kerr. Would you place that later than September of 1985? 
Mr. George. I cannot, sir. 

Mr. Kerr. Do you have any recollection of [deleted] material in 
the fall of 1985 being shared with the Near East Division, [deleted] 
and [deleted]? 

Mr. George. No. I have again confidence they would have told 
me. 

Mr. Kerr. With regard to what it was that you knew at that 
time and the role Mr. Allen played, let me focus on that for just a 
moment. With regard to collecting [deleted] in the Operations Di¬ 
rectorate, that is not something I would assume is customarily 
done by an NIO? 

Mr. George. [Deleted] in its generic sense is handled by Director¬ 
ate of Intelligence. [Deleted]. It would not be totally out of the ordi¬ 
nary for a national intelligence officer to be charged to liaise [delet¬ 
ed]. 
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Mr. Kerr. Let me pursue the thought a bit further. Gan you give 
me an understanding, if you have one, of why it was that Colonel 
North in September of 1985, looked to NIO Allen for this type of 
assistance as opposed to going through the Agency to its Oper¬ 
ations Directorate and asking you all to do that? 

Mr. George. He didn't want us to know about it. 

Mr. Kerr. Do you have any understanding today as to why he 
didn't want you to know about it? 

Mr. George. I think they were going to run an operation on 
their own. 

Mr. Kerr. When you use the term “they,” you are referring to 

the N SC?- - 

Mr. George. I guess so. I would say that. But it is based on an 
awful lot of television and newspapers over the last 3 months. 

Mr. Kerr. Let me focus on Director Casey for a moment. Mr. 
Allen's testimony is while he didn’t tell Director Casey the day he 
got the assignment he did have a session with Director Casey 
within the matter of a day or two after the assignment to go over 
[deleted]. Did Director Casey apprise you in September of 1985, 
that Mr. Allen was engaged in this kind of [deleted] effort [delet¬ 
ed]? 

Mr. George. No, he did not. 

Mr. Kerr. When did you learn, if you can recall, that Mr. Allen 
was engaged in this type of task? 

Mr. George. The unpeeling of the onion, of the relationships, the 
complicated relationships that are involved in the Iranian caper 
came in degrees and degrees and degrees, and we will discuss them 
I’m sure, the famous flight, when aid we know arms were aboard 
it, when Michael Ledeen approached us independently of the Na¬ 
tional Security Council in promoting Mr. Ghorbanifar; my first 
recollection of [deleted] that was suddenly being made available to 
me with great regularity, and I knew the purpose, although I will 
testify I didn't follow it because there was so damn much of it I 
couldn’t, was after the Finding. The Finding formalized my partici¬ 
pation in it. 

Mr. Kerr. This strikes me as something of an incongruity here 
that I wanted to explore with you. The Director turned to the Op¬ 
erations Directorate when he had a Hashemi problem in the fall of 
1985. The Director apparently turned to Mr. Allen on a project 
Colonel North was working on without telling the Operations Di¬ 
rectorate in the fall of 1985, again ultimately as we now know re¬ 
lating to Mr. Ghorbanifar. Was there anything that occurred with 
regard to the wav you all handled the Hashemi matter that left a 
bad taste or problems between you all and the Director, to your 
knowledge? 

Mr. George. The issue is we never had a fighting chance on the 
Ghorbanifar—I'm jumping to my conclusion. We never had a fight¬ 
ing chance on Ghorbanifar. It wasn't the Hashemi case or it wasn't 
Ledeen indeed sort of saying this guy is really sensational, he can 
get a lot of terrorism information. 

Whether Casey knew it or not, our reaction was going to be this 
won’t work, but the White House was already worlung it. In other 
words, we never played with a full deck. I'm running around 
saying, hey, here is my burn notice, this guy is a loser, and, Christ, 
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he is working with the Government of Israel, he has already ar¬ 
ranged a flight, he has helped, I assume, I’m sure you know, he 
had arranged the November flight or was an intermediary and I’m 
running around saying we don’t want to work with him when two 
major countries, the Government of Israel, a close ally and our¬ 
selves are still working with him. It’s sort of would you please get 
out of the way. They never dealt us a whole deck. 

Mr. Kerr. With regard to Colonel North, I am going to leave him 
aside for the moment, but with regard to Director Casey, again, 
trying to focus in on what happened, is there anything that you 
know of in terms of Director Casey’s perception of the Operations 
Directorate that allowed him to cause this to happen, to have you 
all marching in one direction while Colonel North on a major initi¬ 
ative is marching in another? 

Mr. George. Well, you have to tell me in your report at what 
point and did Director Casey, is it really true, decide we need some¬ 
thing besides the Operations Directorate to run covert operations? 
And I might say to you, counsel, and to the good members that this 
is not the first administration and will not be the last that becomes 
totally frustrated with its spy service. You want a spy service that 
produces regularly and we don’t. Life is tough. And so at what 
point a Director and we saw a bit of it in the previous administra¬ 
tion and the administration before that, and God knows, the ad¬ 
ministration before that, I am going to set up an operation and I 
am going to run it around these bureaucrats. 

Mr. Kerr. Did you yourself have a perception in the fall of 1985 
that Director Casey was prepared to wire around the Operations 
Directorate? 

Mr. George. Not really. I know that now, but, no, my—again, I 
know this is the hearing, and this is the issue, and it is Iran and 
Contras, which I am sure we will discuss. May I say forgive me, I 
have [deleted] Americans that work for me, I nave [deleted] foreign 
nationals who support our intelligence service abroad, I have 
people in [deleted] posts outside the continental United States and 
we send back and forth any month, God knows most of it is trivia, 
[deleted] telegrams. So this was not my whole world, and if he 
would have cut me out of a corner of something I would have been 
so busy doing 20 other things I am not sure I would have noted it. 

Mr. Kerr. That may underscore the point, but I would point out 
to you we have a State Department cable which says [deleted] was 
quite negative on the Hashemi initiative. I was curious whether or 
not you had received as of the fall of 1985, any feedback from the 
Director that suggested he thought you all had been less than ag¬ 
gressive? 

Mr. George. No, not at all. In fact, to the day I last saw Bill 
Casey and I had gone into the hospital last fall and many days 
later Bill Casey went in the hospital, let me assure all of you that 
he was a warm colleague of mine, I always believed him to be fair, 
and he was the Director and if he made certain operational deci¬ 
sions, he made them. 

But personally, although he was not an intimate, personal friend, 
never at all, he was always good to me. 

Mr. Kerr. All right. With regard to what is going on during that 
period of time, we now know Mr. Ghorbanifar came to the United 
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States on or about October 8,1985, and at that time the only Amer¬ 
ican official with whom he met apparently was Michael Ledeen, 
and you have as exhibit 85 a copy of Charles Allen's memorandum 
from October 7, 1985, in which Mr. Allen asks for [deleted] that is 
blocked out but he goes by Ashgari, who we now know to be Mr. 
Ghorbanifar. 

Let me set the stage by asking whether or not the Operations Di¬ 
rectorate knew during the first week of October 1985, that Mm- 
ucher Ghorbanifar was in Washington, DC in a hotel and ultimate¬ 
ly in the Executive Office Building meeting with American offi¬ 
cials. 

Mr. George. No, we did not. 

Mr. Kerr. Mr. Allen has testified that when he sent up this 
memorandum, [deleted], he didn’t know who Ashgari was. He has 
testified he didn’t know Ashgari’s identity until early December 
1985. 

Do you have any knowledge of Mr. Allen on behalf of himself or 
on behalf of the National Security Council asking for an identifier 
on either Ashgari or Ghorbanifar in the fall of 1985? 

Mr. George. I do not, sir. 

Mr. Kerr. Mr. Allen has lamented in his deposition testimony 
that he did not know who Ashgari was because that made it more 
difficult for him to do [deleted] work that he was doing. Do you 
have knowledge today of the compartmenting of Charlie Allen by 
Colonel North, keeping some of this information from him by Colo¬ 
nel North? 

Mr. George. You are going to have to tell me again. Colonel 
North telling Charlie Allen? 

Mr. Kerr. Less that complete information, not telling him, for 
example, who Ashgari was. 

Mr. George. I can’t speak to that relationship at all. 

Mr. Kerr. You never had occasion to learn in 1986 that Colonel 
North wanted to keep some information away from Mr. Allen, is 
that correct? 

Mr. George. I couldn’t fairly answer that. Once you get after 
that Finding it complicates things a bit. I don’t know that. No, I 
don’t ever remember Colonel North in my knowledge saying, don’t 
tell this to Charlie Allen. 

Mr. Kerr. I think 1 understand you to be saying that you did not 
know in early October of 1985, that Michael Ledeen was playing 
any role with Mr. Ghorbanifar at that time? 

Mr. George. I did not. 

Mr. Kerr. The first occasion when the Operations Directorate 
would have had to learn that Mr. Ledeen was in fact involved with 
Mr. Ghorbanifar would have been in December of 1985? 

Mr. George. Yes, I was puzzled at that because the documents I 
have been able to get my hands on indicate then a sudden tremen¬ 
dous—everybody in the whole directorate is being wooed and wined 
by Mr. Ledeen. But I do not know of anyone—I mean people could 
have certainly known him socially, but I do not know of anybody 
doing business with him. 

Mr. Kerr. I am driving at the informational exchange between 
the Agency and Ledeen that did not occur to the best of your recol- 
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lection until late November, early December of 1985, would that be 
correct? 

Mr. George. That is correct. 

Mr. Kerr. The Agency did become involved with tracking Mr. 
Ghorbanifar in late October of 1985. We have a series of cables be¬ 
ginning at approximately exhibit 36, [deleted]. We also have a 
diary entry that suggests that you had talked to Colonel North? 

Mr. George. I did talk to Colonel North. 

Mr. Kerr. Can you focus on that episode and tell me your best 
recollection of what transpired? 

Mr. George. I talked regularly to him on the telephone and he 
said would it be possible for the Operations Directorate on behalf of 
the NSC to [deleted]. I said of course. [Deleted]. 

Mr. Kerr. Using that as a focal point, did Colonel North tell you 
why he wanted [deleted]? 

Mr. George. He talked to me and that is a question, since I have 
been reminded of this incident, what he told me—sure in hell 
didn't say we are shipping arms to Iran, [deleted]. I don’t recall 
what he told me. I suffer the bureaucrat’s disease that when people 
call me and say, I am calling from the White House for the Nation¬ 
al Security Council on behalf of the National Security Adviser, I 
am inclined to “snap to.” I do not remember why he told me. 

Mr. Kerr. In terms of using that as a way of focusing your recol¬ 
lection, you do not believe that you knew at that time of the arms 
transactions that the Israelis were engaged in? 

Mr. George. I did not. 

Mr. Kerr. [Deleted]? 

Mr. George. [Deleted]. 

Mr. Kerr. [Deleted], what instruction, if any, was given to your 
agents to apprise Colonel North of the nature of the people with 
whom he apparently was dealing; to tell him about the burn 
notice? 

Mr. George. About the burn notice—I am told by Mr. Cave that 
some time after [deleted], but that would not be until 1986, because 
when we brought George back—[deleted]—he was on contract when 
we brought him into the Iranian affair—he has told me [deleted] 
one of them was Ghorbanifar. [Deleted]. I can’t remember when 
anybody would have told Colonel North that this is Manucher 
Ghorbanifar. 

Mr. Kerr. [Deleted] has testified that he is the one that hand- 
carried [deleted] over to Colonel North. Do you have any knowledge 
of exchange between [deleted] and North about who Manucher 
Ghorbanifar was and what his prior relationship was with the 
Agency? 

Mr. George. I do not. 

Mr. Kerr. You do not recall talking with Colonel North about 
who Manucher Ghorbanifar was at that time; is that right? You 
didn’t have a chat with Colonel North on the nature of Manucher 
Ghorbanifar? 

Mr. George. Colonel North told me something about what the 
sam hill he thought he was doing and I apologize, I can’t remem¬ 
ber. I cannot believe he said I am dealing with Mr. Ghorbanifar 
and [deleted]. 
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Mr. Kerr. I assume that had you known that you would have ap¬ 
prised Colonel North of the perspective of the Operations Director¬ 
ate on Manucher Ghorbanifar? 

Mr. George. Whatever else I did throughout this affair, when 
the name Manucher Ghorbanifar was put together with who he 
was, meaning I suddenly realized he was a man with a burn notice, 
I am afraid I made a bit of a fool of myself telling everybody that 
we should stay away from him. I would not haw,' excluded Colonel 
North from that piece of advice. 

Mr. Kerr. You don't have a perception today though as to 
whether or not North knew as of October 1985, of the Agency’s 
prior bad relationship with Ghorbanifar? 

Mr. George. I do not know. 

Mr. Kerr. Mr. Ledeen was meeting in Switzerland at approxi¬ 
mately this time, 27th or 28th October, with certain Iranians and 
has attributed [deleted] to information that he provided to Colonel 
North as a result of that meeting in Switzerland. Did you have any 
knowledge at that time of Michael Ledeen playing a role with the 
Iranians on the initiative? 

Mr. George. I did not. 

Mr. Kerr. So Colonel North, to the best of your recollection 
when you talked to him about this matter, did not mention that 
Ledeen was doing anything on this matter? 

Mr. George. I don’t remember Colonel North discussing any¬ 
thing with me except at a later period in time complaining. 

Mr. Kerr. Moving ahead into November, there is an incident 
that we have all heard about that occurred when the Agency was 
asked to provide some air support to Colonel North. Let me ask 
you to focus on that. We are now the 22d, 23d, 24th of November, 
1985. Your testimony usually picks up on that Monday, the 25th, 
but bring us into focus on when you learned of this incident. 

Mr. George. I left Washington for a weekend that weekend. I 
left Thursday morning and came back Sunday afternoon. I went 
into the office on Monday morning and John McMahon was in my 
deputy’s office, my deputy was Ed Juchniewicz and John McMahon 
was visibly and outspokenly disturbed. I don’t remember how I put 
it all together, but I finally got the following picture. Over that 
weekend, Colonel North had called the Chief of my European Divi¬ 
sion and said that it was critical to arrange for an Israeli plane to 
land [deleted]. We had sent cables to [deleted], and [deleted]. This 
we now know was General Secord. At the time, our [deleted] stayed 
up all night—it was a charge, there was great confusion going to a 
foreign government at night and getting special permission for a 
plane from Israel to land is not easy, no matter who you are. John 
McMahon said to me that Monday morning—I heard him say to Ed 
Juchniewicz, and I do remember this—not only did you send the 
cables, but you let the goddamned airplane go to Tehran. Now we 
know the story I am telling. I put a cable package—John said get 
me those damned cables—and I put a cable package together with 
him, my secretary and I, and delivered it to him, I am sure that 
very day. 

Mr. Kerr. Let me take you back. You would not havo been in 
the office that weekend, correct? 



201 

Mr. George. I was in the Hilton Hotel in Pittsburgh, Pennsylva¬ 
nia. 

Mr. Kerr. And no one contacted you in the Hilton Hotel in Pitts¬ 
burgh about this matter? 

Mr. George. No. 

Mr. Kerr. In terms of what happened Monday morning, you 
come in and it becomes apparent to you that Mr. McMahon is dis¬ 
turbed? 

Mr. George. As William Satire said that was the famous 
through-the-overhead weekend. 

Mr. Kerr. Did you, as part of the task that you were given at 
that point, have a meeting with Mr. Clarridge? 

Mr. George. I talked to Dewey several times during that day. I 
said to Dewey, “Bring me the damned cables,” I said to my secre¬ 
tary, “Dig up what we have here, get me a package of these things. 
I’ve got to get them to McMahon.” I am sure I talked to Dewey 
more than once. 

Mr. Kerr. Do you recall having a meeting of Clarridge and your¬ 
self with Mr. McMahon that day? 

Mr. George. I don’t, but we could have certainly. 

Mr. Kerr. With regard to the cable trafffic, my assumption is 
that you tried to get as complete a collection of cables as you 
could? 

Mr. George. It was simple. There were cables sent out from the 
European Division to [deleted] dealing with a flight that was going 
to originate in Israel and whether I knew whether it was going to 
Tehran or not, I certainly learned quickly, so it is not a complicat¬ 
ed problem to find that traffic ana put it together. There is not 
that much of it. 

Mr. Kerr. Did it come to your attention from the numbers or 
otherwise that there were cables in the sequence missing? 

Mr. George. No, sir. 

Mr. Kerr. You had your staff do that? 

Mr. George. Yes. 

Mr. Kerr. No one told you there was a cable missing? 

Mr. George. Among us, it would be my secretary who would say, 
“AU right, Clair, we have this little pile of things here in a manila 
envelope, this is it.” She wouldn't, nor would I have ever expected 
her to say, “[deleted] is not there,” and so there was no, to me, that 
Monday any such discussion. 

Mr. Kerr. So to the best of your knowledge, you didn’t have an 
awareness of a missing cable? 

Mr. George. I did not that day. 

Mr. Kerr. And until the recent events occurred, did it come to 
your attention that there were [deleted] cables missing at that 
time? _ — 

Mr. George. No. I can’t remember, so many things have been 
going on in the last few months, but, no, there never was an issue 
that there was a cable missing. 

Mr. Kerr. In terms of the cables, they were coming in on the pri¬ 
vacy channel? 

Mr. George. They were coming in on what we call a privacy 
channel, a variety of links we have established. I have one, the Di¬ 
rector has one, the Deputy Director has one, and each of my Geo- 
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graphic Division Chiefs had one. The primary purpose of this is to 
Handle extremely sensitive personnel matters, of which we have 
many, as people nave serious problems abroad. 

The way it works is, in this case, it would be Mr. Clarridge’s pri¬ 
vacy channel in Europe. I get a copy of every privacy channel sent 
out of the Directorate. You cannot communicate with your man 
overseas without my receiving a copy of it in the privacy channel. 

Therefore, if the cable—I have discussed this on many occa¬ 
sions—if the cable went in and out of the privacy channel, I should 
have received a copy. The only person who can cable in and out of 
the building without any other distribution, other than the Office 
of Communications, is the Director himself. 

Mr. Kerr. You are familiar with the testimony given by [delet¬ 
ed]. 

Mr. George. Very well, and a very close friend for 30 years. I 
have great faith in [deleted] and consider him an outstanding offi¬ 
cer. 

Mr. Kerr. You are aware that [deleted] has testified that he sent 
two cables after a meeting with Mr. Copp? 

Mr. George. I saw [deleted] when he came back to testify and 
talked to [deleted] for a long time, and [deleted] said he and Dick 
Secord, known to him I guess only as Copp, stood in the parking lot 
outside of Copp’s hotel in [deleted], and Copp said, "Do you know 
what is going on here?" And poor [deleted] had been up for 72 
hours trying to get [deleted] to let an Israeli plane land, and he 
said, "Excuse me, sir, I don’t." [Deleted] reports that the good Gen¬ 
eral Secord said we are trading missiles for hostages. 

Mr. Kerr. As I understand, you have told me previously, I take 
it, it continues to be your recollection that you did not see such a 
cable? 

Mr. George. I promise you, no matter how many cables we send 
in and out over a month, that one would have grabbed me. 

Mr. Kerr. You are aware, are you not, that the Agency has been 
unable to find a [deleted] cable that there is a number for? 

Mr. George. That is correct. 


Mr. Kerr. Do you know of any explanation for what happened to 
that missing cable? 

Mr. George. I suppose three times in the last 20 years I have 
seen a cable eaten alive by the relay station in [deleted]. The odds 
are so high, I am afraid we would be foolish to think that hap¬ 
pened. A cable could have been sent in a nonprivacy channel. [De¬ 
leted] swears the traffic was in privacy channel, he could have put 
a slug, a signal at the top of the cable which would have sent it 
somewhere else, all copies then to a single person. The issue which 
I have discussed with your staff and with the staff of the Independ¬ 
ent Counsel—I would find it impossible unless there is a cabal of 
people engaged in a coverup to sort of send a cable like that, some¬ 
how get all the copies of it and make it disappear. 

Mr. Kerr. And that is because there are a number of people that 
are supposed to get copies? 

Mr. Gkomge. I am the Office of Protection, and it is not just me. I 
have a deputy, there are four secretaries, and I have my own regis¬ 
try, mail loom in our language, and these things are seen. Even I 


couldn't fast enough whip up a cable like that and pick up all the 
copies and make sure no one had seen it. 

Mr. Kerr. In terms of the work that was done to collect the 
cables on that famous Monday morning of November 25th, were 

you relying on cables that were already in your office- 

Mr. George. I think we went to Clarridge and said, Dewey, bring 
us over the weekend cable traffic, please, on this issue with Colonel 
North. We would almost certainly have depended on that as our 
record, because other than my own privacy channel, my office, just 
because of paper flow, is not an office of record. So I would have 
had those cables but I never can swear that I have everybody’s pri¬ 
vacy channels. 

Mr. Kerr. It is within the realm of possibility that Mr. Clarridge, 
who was working that weekend, could have actually taken delivery 
of the cable traffic as it arrived. 

Mr. George. He cannot get his hands on the copies that are 
coming to my office. 

Mr. Kerr. He cannot, as a matter of policy? 

Mr. George. He cannot. The policy is that if you are working the 
privacy channel, which again is mostly about tragedies of personal 
lives abroad, you cannot take my copies away from me. The only 
channels that I cannot see is a slip-up—in terms of my access to 
sensitive CIA international cable traffic, the only two people who 
can outdeal me are the Director and the Deputy Director, as it 
should be. 

Mr. Kerr. Is there any logging system in your office that would 
show the arrival by number or otherwise of cables? 

Mr. George. I don’t know. No. 

Mr. Kerr. So there is no document- 

Mr. George. I cannot say to you, I tell you on this weekend this 
cable did or didn’t come in. There are great piles of them, counsel. 

Mr. Kerr. Let me shift gears for a moment- 

Chairman Hamilton. Mr. Kerr, is this a good place to take a 
break? 

Mr. Kerr. Certainly. 

Chairman Hamilton. Then we will take a recess at this point 
and return tomorrow morning if we may, Mr. George. 

Mr. George. Mr. Chairman, it would be my pleasure. 

Chairman Hamilton. At 9:00 o’clock. Until then, this hearing 
will stand in recess. 

[Whereupon, at 6:05 p.m. the Select Committees recessed; to re¬ 
convene the following day at 9:00 a.m.] 
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Chairman Hamilton. The Select Committees will come to order. 

Good morning, Mr. George. 

CONTINUED TESTIMONY OF CLAIR GEORGE, FROM AUGUST 5 

Mr. George. Good morning, Mr. Chairman. 

Chairman Hamilton. We will begin with a continuation of ques¬ 
tioning by Mr. Kerr. 

Mr, Kerr. 

Mr. Kerr. Thank you, Mr. Chairman. 

Good morning, Mr. George. 

Mr. George. Good morning, counsel. 

Mr. Kerr. Mr. George, I would like to conclude a few questions 
on the November 1985 HAWK shipments. 

Mr. George. Please. 

Mr. Kerr. With regard to events that you were involved in that 
Monday when you came back. 

]Vfr« Qjjoroe, Yes. 

Mr. Kerr. If you would look at exhibit 43 at page Q-1353, there 
is an excerpt from the North diary which apparently makes refer¬ 
ence to a telephone conversation between North and Mr. Clarridge 
in the early morning hours of- 

Mr. George. May I, again? Q? 

Mr. Kerr. 01853. It is exhibit 43. 

Mr. George. Yes, I have it. 

Mr. Kerr. That makes reference to a telephone call that Colonel 
North received from Mr. Clarridge. It talks about being summoned 
in by Clair and McMahon and then there is the phrase “this is 
criminal.*' 
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From our previous conversation, it is my understanding that you 
do not recall participating in a meeting on the 25th of November in 
which a statement to that effect was made? 

Mr. George. This never happened. For John McMahon and me 
to call in a staff employee of the Central Intelligence Agency, the 
Operations Directorate, and say—imply your behavior is criminal, 
two things would happen. I would never forget it, and secondly, we 
would certainly take it to the Department of Justice. 

Mr. Kerr. So this comment was not made by you and was not 
made in your presence; is that correct? 

Mr. George. No. 

Mr. Kerr. The committee has heard testimony on the description 
of the cargo that was carried by the CIA’s proprietary. You will 
recall the description that was utilized at the time was oil-drilling 
equipment. 

The committee has heard testimony from Don Regan, for exam¬ 
ple, that he knew that that was a cover story, that tnere was mili¬ 
tary cargo being carried by the proprietary. People like Charlie 
Allen, for example, have testified in deposition that he was suspi¬ 
cious of the oil equipment cover story that weekend and by the 
evening, early morning hours of the 26th, [deleted] which suggested 
that military equipment had been carried. 

The Agency’s lawyer, Mr. Sporkin, said that on the 25th of No¬ 
vember, ne learned that the proprietary had carried military equip¬ 
ment. You would have known, isn’t it correct, on Monday or Tues¬ 
day the 25th and 26th of November that the proprietary had, in 
fact, carried military equipment to Tehran? 

Mr. George. That is not my recollection. My recollection was 
that at that moment that week there was confusion as to what that 
plane had carried, but the story being given to me as I returned 
was it was carrying nonlethal equipment, oil-drilling equipment. 

Mr. Kerr. That story would have been given to you first and 
foremost by Mr. Clarridge? 

Mr. George. I cannot—I think the story would have probably 
been given to me first by my own personal staff in my office. When 
I am running around, as we discussed yesterday, collecting the 
cables from that weekend for Mr. McMahon, as I am doing this, I 
am sure I am saying “What is it? Why did it happen? Where? Why 
and what?’’ 

It was told to me by them. I do not remember Mr. Clarridge 
saying it was or wasn’t oil-drilling equipment. 

Mr. Kerr. With regard to what you did understand at the time, 
based on your experience, the state of Israel was not in the busi¬ 
ness of—or at least not known for exporting oil-drilling equipment, 
was it? 

Mr. George. Well, I wouldn’t agree with that statement. The 
complexity of the Israeli-Iranian relationship over the years—as I 
am sure everyone is familiar with—the importance of that relation¬ 
ship to the state of Israel, they had attempted since the fall of the 
Shah to open doors in Iran, as they properly should geopolitically. 

I don’t see any reason why they wouldn’t ship oil-drilling equip¬ 
ment although certainly the coin of the realm in the Middle East is 
called “arms.” 

Mr. Kerr. Yes, sir. Just one more thought on that score. 
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Do you have any explanation for how the CIA’s attorney, Mr. 
Sporkin, knew that military equipment was being carried by that 
airplane when the Agency's chief covert operations operative did 
not? 

Mr. George. I do not. 

Mr. Kerr. OK. With regard to what was known during that 
period of time, the—you were aware, from your testimony yester¬ 
day, that Mr. McMahon was concerned that a Finding was re¬ 
quired? 

Mr. George. Absolutely. He so told me. 

Mr. Kerr. You have previously testified, however, that you were 
not aware of the fact that a Finding was drafted and submitted to 
Admiral Poindexter for the President on November 26th? 

Mr. George. One of the more bewildering experiences I have had 
throughout this affair took place in late November, early December 
of 1986, when I testified under oath to the Senate Select Committee 
and Senator Cohen of Maine held a sheaf of papers in front of me 
and said here are all the Findings. And I said all the what? 

And I said I had one Finding. The Finding I had was the Finding 
that was shown to me in the White House. I was not involved nor 
was I—I knew John McMahon said, “You will not support this ac¬ 
tivity—’’ —and I now know John knew more about that activity 
than I did— “—without a Finding.’’ 

But the preparations of the Finding—which, again, gentlemen, 
much of this comes from your hearings and from the press—the 
preparation or the many variations of that Finding I was not made 
privy to that. 

Mr. Kerr. In terms of your knowledge of that period of time, let 
me just place a couple of people. Mr. Juchniewicz was your 
Deputy? 

Mr. George. He is my Deputy. 

Mr. Kerr. You and Mr. Juchniewicz would have been in touch 
with each other during this period of time, I assume. 

Mr. George. Very much so. 

Mr. Kerr. Are you aware that Mr. Juchniewicz apparently at¬ 
tended a meeting with Mr. McMahon on December 5th, 1985, in 
which Mr. McMahon indicated that there was a Finding proposed 
and that the Finding had, in fact, been signed. 

—Mr. GBORGB. I have seen a piece of paper, thanks very much to — 
this committee, which is the recollection of events of John McMa¬ 
hon’s personal assistant made a year after the fact. And in that 
piece of paper, that individual, John McMahon’s personal assistant, 
says that it is her recollection of that 6 December—whenever— 
counsel meeting, that there was a statement to the point that the 
President signed a Finding. I have asked Mr. Dunn, who was [delet¬ 
ed], who is purported to have attended that meeting, about that and 
he can recall no such thing. 

Mr. Kerr. I see. The memorandum in question is exhibit 76, I 
believe. 

Mr. George. I appreciate it. I might say in discussing exhibit 76, 
which is the 28 November recap by [deleted! I had never seen that 
paper before, and the people who attended for me—I have not seen 
Ed who has since retired, but Bert Dunn, who is now my Deputy 
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and [deleted], Chief of my Information Management Staff, cannot 
remember the statement that the President signed the Finding. 

Mr. Kerr. There is one other document apparently generated at 
that time by Mr. McMahon which mentioned the Finding and that 
is a memorandum for the record prepared on December 7, 1985, 
which is exhibit 44. That memorandum, I take it from what you 
are telling us, is not an item that you would have seen at the time 
it was written either; is that correct? 

Mr. George. I do not recall this memorandum. 

Mr. Kerr. So the bottom line is that from your point of view, 
your recollection, Mr. McMahon did not apprise you, the head of 
covert operations for the CIA, that a Finding had been drafted and 
indeed signed? 

Mr. George. I think Mr. McMahon—it is my judgment after the 
fact with those facts I have, obviously John McMahon was aware 
as he should have been of more of the activity that was going on 
than I was. I was not aware of the activity. John made known to 
me a direct order. “You will not participate again in the Oper¬ 
ations Directorate in any similar activities similar to the flight of 
the weekend of the end of November without a Finding.” 

I assume there is a Finding being prepared. In the helter-skelter 
of the time and of that moment, I was never consulted about a 
Finding and the many variations which I now know exist. 

Mr. Kerr. One of the matters I want to bring out in this portion 
of the testimony is the—for whatever reason—the slippage in infor¬ 
mation between people and the failure to communicate. On that 
score, let me bring to your attention a matter we discussed the 
other day. 

That is the meeting that took place on December 4th, 1985, be¬ 
tween Mr. Allen, Mr. Clarridge, and Mr. Ledeen, which is memori¬ 
alized in exhibit 45. 


In that meeting, as the memo indicates, on December 4th, Mr. 
Ledeen went through for Mr. Clarridge and Mr. Allen the preced¬ 
ing events on the TOW and HAWK shipments in some detail. 

Mr. George. Correct. 

Mr. Kerr. And made quite clear what had been shipped by the 
proprietary on the weekend of the 23d and 24th of November. 

Now, my understanding of when we talked before is that this 
memo is also a matter you were not familiar with at that time; is 
that correct? 

Mr. George. It is my recollection that I have never seen this 
memo before. I asked Mr. Clarridge when he returned from his tes¬ 
timony 2 days ago if he had—it is my understanding he did not. 
And a careful reading of the memo indicates to me that Mr. 
Allen—although it starts out implying Mr. Allen—excuse me, Mr. 
Ledeen approached Mr. Allen and Mr. Clarridge, Mr. Clarridge 
says, “you take care of this, Mr. Allen, I am leaving.” 

This memo, and I think you will recall the look on my face, is 
new to me. I have never seen it. And I have carefully questioned 
Bert Dunn, who is now my Deputy who was then [deleted]. I have 
questioned [deleted]—then Deputy of [deleted], now [deleted]. 

I questioned the Chief of the Iranian Branch and nobody can 
recall this memo. 



209 

Mr. Kerr. So I am clear, though, you had no recollection of ever 
having seen this memo at all? 

Mr. George. I cannot believe I have ever seen such a memo. I 
worry often, and I think this has happened, and I made this point, 
I know you understand, in the amount of paper that comes through 
my office, things that are not even sent to me, people initial for me 
and all of those problems. But this is dynamite and this just 
couldn't have been passed through without reaction. 

Mr. Kerr. One final question on that point. When you talked to 
Mr. Clarridge about what he knew about this memorandum, did he 
have a recollection of ever having seen it himself? 

Mr. George. It is unfair for me to talk for Dewey. He was leav¬ 
ing town the night after he testified here. I said “holy cats”, he 
came up to tell me how it went. I reminded him of this activity and 
it was my impression and maybe I should allow him to speak for 
himself, that yes, he remembers Ledeen came in and Mr. Allen 
talked to Mr. Ledeen, but all of these descriptions he implied he 
did not see this memo. 

Mr. Kerr. AH right. Thank you. 

Mr. George. May I, counsel, briefly? 

As I left last night, I would like to make a point to the commit¬ 
tee and to you, sir. 

I want to lead you back to the famous flight on the last weekend 
in November. I hope I did not leave you with the impression that I 
believe there is a missing cable. I don’t know. 

I talked about how a cable could be missing and some of my col¬ 
leagues felt I might have left the impression I agreed that is a 
missing cable. I don't know. I know both sides of the story. 

Mr. Kerr. So we are clear, the only point 1 was trying to get 
across is you are familiar with the fact there are two cables by 
number, at least, that have not been provided to us from that time? 
Mr. George. So I am told. 

Mr. Kerr. Yes, sir. 

Moving ahead just a bit further, 3 days after Mr. Ledeen met 
with Mr. Clarridge, perhaps briefly, and longer with Mr. Allen, on 
December 7th, 1985, Mr. McMahon attended a meeting with the 
President of the United States and others at which time the Irani¬ 
an initiative was discussed? 

Mr. George. Yes. 

Mr. Kerr. Again, from what you have told me before, it is my 
understanding you were not familiar with that fact at the time it 
was going on? 

Mr. George. I cannot recall that fact. 

Mr. Kerr. Immediately after that meeting, Mr. McFarlane leaves 
and goes and meets Mr. Ghorbanifar. 

Mr. George. In London. 

Mr. Kerr. In London. You were not familiar with that event? 

Mr. George. I have trouble—my frank answer is no. Although 
now—you know, I know so many things as we all do afterwards. 
Did I know McFarlane went to London and met with Ghorbanifar? 
No. I cannot remember that. 

Mr. Kerr. Your best recoUection, though, is that you had no con¬ 
temporaneous knowledge of these events? 
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Mr. George. Of these events. Of this stirring around on the 
Ghorbanifar issue, people meeting him, organizing things with him. 
The significance of the event as we now see it after the fact could 
not have been forgotten by me if I had been included. 

Mr. Kerr. Similarly, after McFarlane returned, there was an¬ 
other meeting at which Director Casey was present which must 
have occurred about the 10th of December as reflected in exhibit 
47. Again, based on our previous conversation, it is my understand¬ 
ing that that event, the return of Bud McFarlane ana his reaction 
to Mr. Ghorbanifar was not something that was known to you con¬ 
temporaneously? 

Mr. George. No. 

Mr. Kerr. You did come into the picture, however, on or about 
the 20th of December when Director Casey talked to you about Mr. 
Ghorbanifar in- 

Mr. George. Well, this is a very key point. It is a point I tried to 
refer to yesterday. At what point in tnat time span from that flight 
to the Finding did I get into the act about Ghorbanifar, because I 
got into the act—excuse me—preaching against him. 

I arrived on the scene in Mr. Casey r s office, Mr. McMahon’s 
office, my office, wherever I could be heard, saying we don’t want 
anything to do with this guy. There is a burn notice. 

Yes, by the 20th, and now we are involved with the [deleted] 
affair. I will let you go on, counsel. At some point in there I am 
plugged into Ghorbanifar. 

Mr. Kerr. In terms of triggering events, however, I mentioned to 
you the other day Director Casey had met with Mr. L 'deen on the 
19th. 

Mr. George. I have no recollection of that. 

Mr. Kerr. You were not familiar with that. When Director Casey 
gave you the request to re-evaluate Ghorbanifar you and your 
people decided that [deleted] would be the person to do that; cor¬ 
rect? 

Mr. George. That is quite correct. 

Mr. Kerr. [Deleted] did make arrangements to go out and meet 
with Mr. Ledeen at his house and Mr. Ghorbanifar and ultimately 
Colonel North came by; is that correct? 

Mr. George. Yes. 

Mr. Kerr. The results of that workup are contained in exhibit 49 
and that is a document which is directed to Director Casey and I 
assume went to him. The conclusion of the episodes of the 22d and 
23d of December is that you all decided that a polygraph test of 
Mr. Ghorbanifar should be taken; correct? 

Mr. George. [Deleted] came back from the meeting with Mr- 
Ghorbanifar only further convinced of the untruthfulness or the 
lack of trust that we could put in Mr. Ghorbanifar and we were 
urged again to test him possibly by the Director, possibly by Mr. 
McMahon, possibly by me. All right. Let’s—excuse the pnrase we 
use, "throw him back on the polygraph.” 

Mr. Kerr. One of the purposes of that was to try to establish by 
objective data, i.e., the test, some proof that this man could or 
could not be trusted? 

Mr. George. Yes. We were totally prejudiced. I mean, we suffer 
every—all the faults of human nature. We convinced ourselves 
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that Ghorbanifar was absolutely untrustworthy, but if you want us 
to put him back on the polygraph, we will do that. And the re¬ 
sults—well, go ahead. 

Mr. Kerr. And the results were obtained when the polygraph 
was taken on the 11th on January. 

Mr. George. He showed deception on 13 out of 15 questions. The 
only questions he passed were his name and his nationality. 

Mr. Kerr. We have at exhibit 52 another entry from Colonel 
North’s diary. This one is at Q-1440. It shows that at 12:20 p.m. on 
the 13th of January, you called Colonel North and said something 
to the effect Ghorbanifar is lying on 13 of 15 items? 

Mr. George. I am sure I did. Because I was under pressure from 
Colonel North—it is not fair to say ''pressure.” Colonel North, as I 
said yesterday, and I were on the phone with some regularity. Colo¬ 
nel North, if I can phrase it this way, wanted Mr. Ghorbanifar to 
pass his polygraph exam. 

Mr. Kerr. You wanted to make sure Colonel North got the mes¬ 


sage? 

Mr. George. I wanted him to get it from the horse’s mouth that 
one more time Mr. Ghorbanifar in the exact phraseology shows de¬ 
ception on 13 out of 15 issues. 

Mr. Kerr. At the time you talked to Colonel North, were you 
aware Colonel North was in the process of drafting a revision to a 
Finding that had already been signed on about the 6th of January? 

Mr. George. As I said to you yesterday, counsel, I am sort of the 
fool here. I am playing the fool. It wasn't whether Colonel North 
was drafting a Finding, using Ghorbanifar. The Governments of 
Israel and the United States had been using Mr. Ghorbanifar since 
the summer of 1985 to involve themselves m a highly complicated 
international arms deal. So here is some guy running around talk¬ 
ing about polygraph when two major nations have already taken 
major foreign policy decisions based on his use. 

Mr. Kerr. So at least with the benefit of 20-20 hindsight, you 
perceive yourself having been participating in something of a cha¬ 
rade at the time? 

Mr. George. Well, you know, maybe I could have stopped it. I 
could have really raised hell and convinced everything in Jerusa¬ 
lem and Washington. 

Mr. Cohen. Could you clarify, you were not aware at that time 
that Israel and the United States had been involved in a major, 
complicated arms deal? 
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I realize how silly I may have looked at the time. 

Mr. Kerr. It is that concept, that feeling of silliness, did anyone, 
Case^ or otherwise, explain to you why you were put through that 


Mr. George. William Casey—who was always kind and courteous 
and a dear friend of mine and never, who never treated me other¬ 
wise-listened carefully to my pleas about Mr. Ghorbanifar. And if 
my memory serves me, I did something I rarely did with the Direc¬ 
tor. He is the Director, and I had great faith in him. I said, ''Bill, I 
am not going to run this guy anymore,” which means in our lan- 
gauge, "I will not handle him; he is a bum.” 
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And Casey said, "Well, look, he does—" see, there are levels of 
Ghorbanifar. Ghorbanifar knows endless things: hit teams in 
Europe, these Iranian terrorist centers [deleted], plans to over¬ 
throw [deleted], all these different things. Bill <>sey said to me, 
"he has what appears to be valuable terrorist information." 

This is another problem. Terrorist information you cannot dis¬ 
miss no matter how foolish it looks. You have got to take terrorist 
information seriously even though you think who told you is crazy. 

He said to me, "would you mind if I had my National Intelli¬ 
gence Officer for Counterterrorism meet with Mr. Ghorbanifar to 
discuss terrorism?" 

And I guess I said, "no, I don't mind." 

Mr. Kerr. Let me just jump out of sequence on that for a 
moment. We discussed it again the other day. As to the terrorism' 
information that Mr. Ghorbanifar provided, not only as of January 
13, but as of his meeting January 26 in England with Mr. Allen, 
your people evaluated that information, did you not? 

Mr. George. Mr. Allen prepared and I think it is an exhibit, a 
nine-page, single-spaced typewritten report based on a meeting that 
he had in London in the Churchill Hotel with Mr. Ghorbanifar, 90 
percent of which was Mr. Ghorbanifar’s information on terrorism. I 
think, counsel, correct me—I do not believe it is a document here 
in my book—but the, the NE Division of the Operations Director¬ 
ate wrote a four-page rebuttal of that particular meeting pointing 
out the discrepancies, untruthfulness, lack of factuality in Mr. 
Ghorbanifar’s tale. 

Mr. Kerr. I think we have now put that in the book. I think ex¬ 
hibit 57 is the memorandum you have in mind. 

The bottom line, though, is that when your people who were 
expert in this area evaluated the terrorism information of Mr. 
Ghorbanifar, they essentially concluded it was junk; isn’t that 
right? 

Mr. George. Yes. 

Mr. Kerr. All right. Now, let’s come back to January 13, that 
period of time. 

Mr. George. We are in- 

Mr. Kerr. 1986. 

Mr. George. 1986. 

Mr. Kerr. You have reached the conclusion Mr. Ghorbanifar 
continues to be someone you don’t want to do business with? 

Mr. George. That is correct. 

Mr. Kerr. And o n January 16, or 17, you all put out a notice, the 
"Operations Directorate, put out a notice that says the CIA is going - 
to do no further business with Mr. Ghorbanifar? 

Mr. George. That is correct. 

Mr. Kerr. All right. We also know that that very day- 

Mr. George. That is correct. 

Mr. Kerr. —the President of the United States signed a Finding 

that required you to do business with Ghorbanifar- 

Mr. George. On the 18th after having sent a cable, we will do no 
more business with Mr. Ghorbanifar, I was taken to the White 
House and given a Finding which in its practical sense said you 
will be doing business with Mr. Ghorbanifar. 
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Mr. Kerr. Now, as of the information you learned after the Find¬ 
ing was signed, January 18, that period of time, do you today have 
any knowledge as to whether the President of the United States 
had been given the benefit of the analysis that your people did 
have on Mr. Ghorbanifar as of that time? 

Mr. George. I do not know. 

Mr. Kerr. Thank you. 

One other event that occurred at that period of time is that you 
all told—you yourself told Mr. Casey that you didn’t want to run 
Mr. Ghorbanifar? 

Mr. George. That is correct, counsel. 

Mr. Kerr. He chose an alternative way of dealingwith that; isn’t 
that correct? He chose Mr. Allen sort of as a case officer. 

Mr. George. That is correct. 

Mr. Kerr. Mr. Allen, you previously testified, is a NIO, a Nation¬ 
al Intelligence Officer? 

Mr. George. National Intelligence Officer. 

Mr. Kerr. He has not been trained in or brought up in the Oper¬ 
ations Directorate; is that correct? 

Mr. George. That is correct. 

Mr. Kerr. One of the other points that you made yesterday is 
that Mr. Ghorbanifar was difficult for the ClA because he was very 
difficult to handle, to control, correct? 

Mr. George. He is as complex an individual as—I guess since he 
has got us into the last 8 months—I have ever run into. 

Mr. Kerr. So in terms of a person for trained operation- 

Mr. George. There couldn’t have been a better mismatch. 

Mr. Kerr. Your perception today, based on what you told us pre¬ 
viously, is that your decision to pull away from Mr. Ghorbanifar 
and allow Mr. Allen to become his case officer may very well have 
been a mistake? 

Mr. George. I would have said to you 4 months ago it was a ter¬ 
rible mistake; I should have fought with Casey, ana said if we are 
going to handle this guy, I’ll handle him and I’ll get three of the 
meanest men I know alive and we’ll handle him. 

You see, all that was unimportant. It didn’t matter what I said. 
It didn’t matter whether I said, let my 18-year-old daughter handle 
him. They were already using him in a major international foreign 
affairs activity, so as I said yesterday, I’m not playing with the 
whole deck. 

Mr. Kerr. In terms of the potential risks of having someone like 
Charlie Allen take on the responsibility for Ghorbanifar, do you 
today know whether those risks were brought to the attention of 
either the National Security Adviser or the President? 

Mr. George. I do not. 

Mr. Kerr. In terms of what that leaves us, I would like to kind 
of summarize where we have been in the period between June of 
1985 and January of 1986 when you all got your assignments. 

One of the things that you all are responsible for doing is collect¬ 
ing information off American shores of things that relate to Ameri¬ 
can foreign policy and risks to the national security; isn’t that 
right? 

Mr. George. We are the primary collector of human intelligence 
outside the continental United States. 




214 


Mr. Kerr. So knowing what’s going on beyond our borders is a 
big part of your portfolio? 

Mr. George. Sometimes we make it, sometimes we don’t. 

Mr. Kerr. In this situation we have a situation where, for a vari¬ 
ety of reasons, you didn’t know what was going on. 

Mr. George. We knew less about what was going on in Washing¬ 
ton than we did overseas. 

Mr. Kerr. You were being cut off inside your own capital from 
information that would allow you to know what was going on out¬ 
side; isn’t that right? 

Mr. George. In September of 1985, Bill Casey had me, John 
McMahon, Bob Gates in his office, and Bill Casey said, “I’ve just 
had a strange meeting in the White House. Bud McFarlane in¬ 
forms me that the Israelis have approached them, the Israelis have 
established a contact with Iranian interests, and these contacts 
could lead to an opening of a dialogue with certain Iranians and to 
release of hostages. But the Israelis have one demand: CIA not be 
informed.’’ And there was a twinkle in Casey’s eye and he said, “I 
wonder what in hell this is all about.” 

[Deleted]. 

Mr. Kerr. Let me just try to crystallize the points. Your job was 
made tougher. You were blinded by the lack of information. 

Mr. George. I don’t want to appear—I’m not going to sit here 
and say, my God, I didn’t know a thing, I’m an innocent'child in 
the woods. An important policy decision was made between the 
Government of Israel and the Government of the United States to 
ship arms to Iran for the purpose of getting hostages and getting a 
dialogue. It was decided to do that within the White House with 
only, in January, the technical support of the CIA. 

Mr. Kerr. But what that means is that the professional skill and 

expertise that was within your Operational Directorate- 

Mr. George. Was not used properly. 

Mr. Kerr. And it was not brought to the attention of the Presi¬ 
dent? 

Mr. George. I do not know what the President knew. 

Mr. Kerr. Let’s go to your relationship with Colonel North for a 
moment. From going through his diaries, it is apparent that you 
had numerous contacts with the Colonel. 

Mr. George. When he was in town, I must have talked to Colo¬ 
nel North, almost always phone contacts and/or meetings in the 
White House of many people, I have rarely had a meeting alone 
with Colonel North, maybe two or three times, but, yes, week in, 
week out, if the Colonel were here, if I were here, we talked to 
each other. 

Mr. Kerr. There is a curiosity with the diaries. There is a great 
deal of reference to you in 1985 and very little in 1986. Did you 
have less contact with him from your recollection in 1986? 

Mr. George. Let me try to put in a framework what my dealings 
were with North, and I’m sure under the questioning of members 
and others, we can get into this deeper. 

North was very good with me in discussing Central America, and 
I know I’ll be asked whatever he was doing. He didn’t talk to me 
about Central America. My Central American discussions with 
him, if I may say so—we picked—let me digress a little bit. 
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The North relationship is important. I picked with John McMa¬ 
hon’s—John McMahon picked, I picked, we picked and forced into 
Bill Casey’s office the appointment of [C/CATF] in September of 
1984 to run the Central American Task Force because we smelled 
it was going to be the most difficult job in our directorate, and boy, 
were we right. I had a terrible problem of personalities with North 
and [C/CATF]. They tripped over each other in that they are both 
terribly dynamic operators, and [C/CATF] would come to me and 
complain that Ollie was moving into his turf and Ollie would call 
me and say, “Goddamn [C/CATF]” It was never weapons; this was 
just politics in Central America which we were legally allowed to 
oe participating in. That never ended, and I was sort of a referee 
between these two very strong personalities in a sort of general 
commander way. You will make it, don’t worry, he’s a good guy. 

Secondly, the real business that North and I did, and we did in¬ 
tensely through late 1984 and early on through 1985, was hostages. 
He became the hostage focal point in the White House and I took, 
as you know from reading my depositions, great personal interest 
in the hostage affair, because of Buckley, [deleted] and because 
American lives are important to us. Yes, that did taper off in 1986, 
because I think—and this is just a guess, counsel—North became 
more a d more involved in Iranian affairs. 

[Deleted]. 

Mr. Kerr. We now know today, however, that Colonel North en¬ 
gaged in certain operational activities of his own. Do you have any 
knowledge of taking this, what you describe as a romantic notion, 
and taking it towards implementation? 

Mr. George. No. 

[Deleted]. 

Mr. Kerr. One other aspect of North’s relationships. Did you 
become familiar with or acquainted with North’s relationship with 
Director Casey? 

Mr. George. I knew they knew each other well. I remember sit¬ 
ting in the office and hearing Ollie North call Casey and talk to 
him and Casey would talk to him. They were, I think, among us, 
that Oliver North, and he’s a friend of mine, had guts in approach¬ 
ing anybody anywhere anytime in any conditions without any con¬ 
cern about their title, rank—you know, we all grew up that you 
don’t just storm into the CEO’s office the third day with the compa¬ 
ny, and Ollie did it. Bill Casey liked Ollie North. We all did. 

Mr. Kerr. An impression I have from talking to people in your 
directorate is they came away with the impression that—was it 
your impression that in talking to Colonel North, Director Casey 
would learn very quickly of the conversation, that that was a way 
of talking to the Director? 

Mr. George. If Ollie talked to- 

Mr. Kerr. If you talked to Colonel North, would your conversa¬ 
tion be related to Director Casey by Colonel North? 

Mr. George. It was evident in my relations with Ollie, it became 
evident—I haven't read all the PROF notes. I have read some of 
those in the back of the Tower Commission Report. Ollie wasted no 
time. If I gave him the wrong answer, he called Bill Casey to see if 
he could get it changed. 
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On many occasions, I said, “Ollie, vou're out of your GD mind, 
I’m not taking the responsibility for that.” He would then get back 
to me by going to Poindexter or McFarlane and they would go to 
Casey and sometimes Casey would make another decision. 

Mr. Kerr. So I get perceptions clear, did you come away over 
time with the impression that Colonel North, when he asked for 
something, was in all likelihood going to be backed up by the Direc¬ 
tor? 

Mr. George. No. We had plenty of fight-outs, Ollie and I, over 
things, especially the hostages things. When I knew about it and I 
took him on, I could get my way with Bill Casey. 

Mr. Kerr. Let me turn to another area completely, and that is 
the testimony that you gave to the House Permanent Select Com¬ 
mittee on Intelligence on October 14, 1986. You will recall that 
that testimony was given shortly after the Hasenfus plane was shot 
down. 

Mr. George. I do, sir. 

Mr. Kerr. And you will recall that you made an opening state¬ 
ment in which you, at page 4, stated categorically that the Central 
Intelligence Agency was not involved directly or indirectly in ar¬ 
ranging, directing or facilitating resupply missions conducted by 
private individuals in support of the Nicaraguan Democratic Re¬ 
sistance. 

Do you recall making that statement? 

Mr. George. I know I did. 

Mr. Kerr. Whatever you knew then, as of today, you know that 
that statement is incorrect? 

Mr. George. The statement—let me try to—I don’t want to say 
that I know that statement is incorrect. Let me tell you what I 
think and then jump me. 

As an institution, the Central Intelligence Agency did not basi¬ 
cally organize and conduct the Hasenfus flight or the other highly 
complicated private-benefactor activities. Yes, you are right. Read¬ 
ing it legally and tightly, and I will apologize, I would like to apolo¬ 
gize to Senator Cohen, and if he were here, I would apologize to 
Senator Nunn. You could say I was wrong. 

One, I did not know about the [Castillo] incident. And two, techni¬ 
cally speaking, we had received permission a year before to pass 
vectoring information through the FDN, which would then get in 
the hands of the private benefactors. I am told it is an incidental 
detail that the Hasenfus flight did not receive that information. 
But technically, I apologize. I T m wrong. 

In a larger sense, I would like to tell you, because I spent every 
breathing minute from 1 October 1984 to this date, it was not the 
overall atten tion or activity of the CIA to direct or participate in 
the Hasenfus flight. 

Mr. Kerr. Let me add one other thought, though. Apart from 
[Castillo], we have now developed, and you all have developed 
through your IG, information relating to [deleted], who's known as 
[deleted], and to [deleted], relating to the transportation of lethal 
equipment using CIA helicopters in the period after the Sandinista 
incursion in approximately April of 1986 and for a considerable 
period after that. 
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You have only recently learned of that activity; isn’t that cor¬ 
rect? 

Mr. George. The [Castillo] activity came out in November, De¬ 
cember, January of ’86-87. The [deleted] activity came out in 
March or April, I guess, counsel. Yes, recently, and I am the most 
bewildered man in the world about [deleted]. I don’t quite know 
what happened there. 

Mr. Kerr. Insofar as ammunition and weapons were being trans¬ 
ferred in helicopters out of [deleted], that would have been a viola¬ 
tion ofpolicy? 

Mr. George. It is certainly a violation of our policy. 

Mr. Kerr. Apart from what the Agency itself was doing, you also 
were present when Mr. Abrams was asked some questions, which 
appear at page 17 of the transcript. 

Chairman Hamilton asked whether or not the same denial ap¬ 
plies to the U.S. Government across the board. You said that you 
couldn’t speak for the entire U.S. Government, simply for the Cen¬ 
tral Intelligence Agency. 

Mr. Abrams did not have that qualm. He, in essence, said that he 
could speak for the Government, and that that activity had not 
taken place. 

As of the time that you were listening to Mr. Abrams make that 
statement, you knew that statement was not correct; didn’t you? 

Mr. George. I was surprised he made the statement. I don’t deal 
with Mr. Abrams often. He deals with the chief of our Latin Amer¬ 
ican Division. My contacts at the State Department are Ambassa¬ 
dor Abramowitz and Ambassador Armacost. 

You know, I perceived that the National Security Council was 
and had been in some manner participating in some way in supply¬ 
ing the Contras, and that had grown on me. I saw it sort of coming 
when I was Director of Congressional Affairs in the spring of 1984 
when talk began, can’t we get private support if we lose the Boland 
fight. 

Everbody—Bill Casey, Ollie North, certainly the rest of the 
White House—never talked to me about it. They were very good 
about it. People could have started telling me things, and I could 
have been put in a very embarrassing position. They didn’t. 

I was surprised that Abrams made tnat statement. It was so cate¬ 
gorical. 

The question is, should I leap up and say, “hold it, Elliott, what 
about—excuse me, all you members of HPSCI, but Elliott and I are 
now going to discuss what we know about’’—I didn’t have the guts 
to do it or I didn’t do it. 

Mr. Kerr. The members may want to pursue that with you. 

My question is less on jumping up and down and more on what 
vou knew at the time. You knew as of October, 1986, that Colonel 
North had a direct and indeed controlling interest in the aircraft 
and the like that were being used by the private benefactors. 

Mr. George. I wouldn’t use those words. I would never say he 
had a direct and controlling interest. I never said that. 

Mr. Kerr. Is it not a fact per vour testimony in deposition that 
Colonel North had offered to sell to the CIA through you the air¬ 
craft of his project in Central America? 

Mr. George. As we reached the end of fiscal year 1986- 
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Mr. Kerr. So that would have been- 

Mr. George, —and the vote was perceived by the White House 
that [deleted]. I don’t have a date, but as you and I have discussed, 
I received a phone call from Colonel North. He didn’t say to me, “I 
own, control, run, manage and fully have these airplanes.” He said, 
“Would you like to buy some airplanes?” And he discussed the pri¬ 
vate-benefactor airplanes. 

Mr. Kerr. In terms of placing that in time, that would have oc¬ 
curred before October 14, 1986, correct? The new fiscal year had 
begun at that point? 

Mr. George. You have studied it. I can’t argue with you. You 
know what my thinking was, I wouldn’t buy those planes if they 
were the last three planes in Central America. 

Mr. Kerr. Yes, sir. The other point that I wanted to make sure 
gets fleshed out, Colonel North was offering to sell the aircraft, not 
give them to you. 

Mr. George. God bless poor Colonel North. Everything was his, 
the world is mine, I’m going to see the President, fm going to see 
the King, I’m going to fly down to Central America and have a pri¬ 
vate conference. How would you like some tickets to the Redskins 
game? Christ—Colonel North calls me up and says, “How would 
you like to buy my airplanes?” I guess what I’m saying, counsel, is, 
were I to have been so foolish as to say yes, I’ll buy your airplanes, 
I’m not sure he could even produce any airplanes. 

Mr. Kerr. You did not go and kick the tires on the car, I under¬ 
stand. But your perception was that he was asking the CIA- 

Mr. George. Would the CIA please buy back all the equipment 
that the private benefactors haa put together in Central America 
now that the administration had achieved its goal of renewing [de¬ 
leted] financial support to the Contras in Centred America. 

Mr. Kerr. Similarly you were familiar that earlier in time, Colo¬ 
nel North had been the one that offered to rent to the CIA the 
vessel the Erria; isn’t that correct? 

Mr. George. Colonel North met with a very—that is not fair— 
level officer. Well, there was a series of meetings. I thought 
they were in 1986, and thanks to you I had a chance to check; it 
was in 1986, a series of meetings [deleted]. 

[Deleted! 

Oliver North arrives on the scene—you have dates—and just 
hustles out of me and a couple of guys m the situation room that 
he can get me a ship. I’m not speaking against Colonel North. I do 
not want any equipment that Colonel North has. 

Mr. Kerr. One of the reasons that you didn’t want this particu¬ 
lar piece of equipment- 

Mr. George. Although it only cost $200,000 I got to rent it for a 
million and a half a month, so it was not the best deal I’d ever have 
worked for the taxpayers. 

Mr. Kerr. On October 14, 1986, when Mr. Abrams is making 
these statements, you may not know who actually has title to these 
pieces of equipment- 

Mr. George. Colonel North, I knew long before that, even with¬ 
out the evidence, counsel, that you’re bringing correctly, yes. I 
don’t know about [C/CATF] testimony, but it became evident to [C/ 
CATF\ and to me, and back to what I said, when John McMahon 
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and I picked [C/CA TF], it became evident in the fall of 1984 that 
we were going to get into deep, deep water and that someone some¬ 
where in the National Security Council was going to certainly sup¬ 
port the Contras and they were going to seek private funding. 

We assumed Ollie knew about it. Ollie would say in a telephone 
conversation. “Oh, my God, I got to get out of the Central Ameri¬ 
can thing.” And I am neither a coward saving, “don't you ever say 
that to me again,” nor a fool and say, ‘*oh, tell me what you're 
doing,” and he never did. 

I assume, thanks to this committee and all that has gone on, we 
now know a lot about it. 

Mr. Kerr. Thank you, Mr. George. 

Mr. Chairman, I’m finished. 

Chairman Hamilton. Mr. Genzman, do you have any questions 
at this time? 

Mr. Genzman. I do not at this time, sir. 

Chairman Hamilton. We will begin, then, with the principal 
questioners, Senator Inouye. 

Chairman Inouye. Senator Cohen. 

Can I make an announcement at this time, Mr. Chairman? 
Chairman Hamilton. Senator Inouye. 

Chairman Inouye. I would like to announce to the members of 
the Senate panel that we will have a special meeting in the ante¬ 
room during the 10:30 break. 

Chairman Hamilton. I will make an announcement at this time, 
too. The House members will meet immediately after the end of 
the morning session to consider some immunity questions. And I 
would announce this as well: There is a closed session with Admi¬ 
ral Poindexter, for any interested members, in room 219 of the 
Hart Building at 1:30 this afternoon. The subject matter, I am told 
by Mr. Liman, is very limited in nature and the meeting will be 
quite brief, I presume. 

Mr. Liman. About half an hour. 

Chairman Hamilton. Mr. Liman estimates about a half hour. 
Senator Cohen, yon may proceed. 

Mr. Cohen. Perhaps the record should show that Mr. George en ¬ 
gaged in a deep huddle before responding to the chairman calling 
upon me, and secondly, the record should note that he is sporting a 

Boothbay Harbor tan, which I am told- 

Mr. George. I would urge everybody to hurry there, but that 
would be a terrible thing to say right now. 

Mr. Cohen. You indicated you were quite surprised that Elliott 
Abrams made a statement before the House Intelligence Commit¬ 
tee that no one in the U.S. Government had any knowledge about 
U.S. participation direct or indirect with respect to the Hasenfus 
matter, and that you remained silent. 

[C/CATFJ testified yesterday that he sat there at the same table 
and decided he wasn’t going to be the first one to break rank, that 
he was aware the statement was incorrect as well, but that he felt 
as the junior member of that team he should not be the first one to 
step forward. 

You may recall that I asked Elliott Abrams during the open ses¬ 
sions whether or not he felt betrayed by a number of different 
people, particularly apparently since there were some sitting at the 
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same table who knew what he was saying was incorrect. I believe 
he indicated at the time, yes, he had even called the White House 
to say, “Is this the White House line, am I doing the right thing/' 
before he made the statement. 

The question I have is in response to what you said today. You 
said, I guess I didn't have the guts to challenge Elliott Abrams at 
that hearing. The question I raise is, why not? 

I must tell you, and we know this, you and I have been at many 
individual meetings, had a panel of witnesses, sometimes one of us 
will pose a question and there will be a conference between the 
members and saying, wait a minute, don't say this, don’t say that. 
It is done all the time. It is done all the time at a conference. 
Whenever you have a tripartite panel as such, there is always kind 
of a little conference in response to a question that one of us might 
pose. 

Why at that moment, when something as critical as the issue of 
U.S. involvement in Nicaragua was posed by the House Intelli¬ 
gence Committee, didn't you at that point just pull Elliott aside 
and say, “Hold on a second; you’re making a statement which is 
not correct’’? 

Mr. George. Two things. Excuse me. 

I was overly—I don’t want to use the word “obsessed.” I don’t 
like it. Overly taken with trying to protect the Central Intelligence 
Agency. 

Whatever my strengths and weaknesses, I bopped around a lot of 
time, you have, too, we know the troubles we were in in the seven¬ 
ties. I was almost megalomaniacal in trying to prove one thing. 
That we were not involved in that activity because it would have 
been illegal. 

That was the thrust of my testimony to the HPSCI and you may 
or may not recall I made the same sort of statements, if you don’t I 
will tell you—to the Senate Foreign Relations Committee in front 
of whom I also appeared. I perceived my charter too small. I really 
took off out of the building to come down here on the Hill and 
make that point, that we were not doing it. 

Secondly, I found the statements so categorical on the part of 
Mr. Abrams, it wasn’t sort of well, we are not in the State Depart¬ 
ment and maybe they are not here in that. It was so categorical, it 
was the sort of thought that went through my mind—excuse me, 
Elliott, but maybe you are the only guy in town that hasn’t heard 
this news. You know, there’s a three mch Nexis press run about 
Ollie North and the Contras. There was a staff meeting, if I under¬ 
stand correctly, between the HPSCI and Ollie North somewhere in 
the summer of 1986, discussing Ollie North and the Contras. I’ve 
just—I’m just sort of amazed, and yes, I can only apologize that I 
didn’t sort of say—and we have, Senator, and I know we have, be¬ 
cause you and I have been at this a long time. Off the record, 
please, couldn’t you discuss something with Elliott. I didn’t. I 
should have. 

Mr. Cohen. Well, Elliott went back to the State Department and 
apparently some of his aides said Elliott, you may have misled the 
committee in terms of another appearance on the Hill. 
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Mr. Georoe. It’r a terribly categorical statement that no one in 
the Government of the United States of America is involved in any 
way whatsoever with the Contras. 

Mr. Cohen. On another occasion he testified before the Senate 
Select Committee on Intelligence and was asked a question by Sen¬ 
ator Bradley concerning solicitations. He omitted the Brunei solici¬ 
tation. He went back to the State Department and apparently he 
was concerned enough about it, he wanted to correct the record in 
December of 1986. I’m just wondering in terms of what happened 
with Elliott Abrams when he made a misstatement or didn’t reveal 
something to the committee that he should have, he was corrected 
b^his superiors as such and suggested that he come back to the 

I’m curious in terms of that particular session that you all had 
with the HPSCI, didn’t someone either [C/CA TF] discuss this with 
you, say, “Wait a minute, we have got the [Castillo] vector informa¬ 
tion activity, that that statement that Elliott made is not quite 
right; perhaps we should take this up with the HPSCI on a follow¬ 
ing day. 

“Should we call Chairman Stokes and say look, this wasn’t quite 
accurate. We were sitting there. We remained silent. We were not 
asked the question. Had we been asked, we might have said this, 
but we think you should know about the following.” 

Why wasn’t that done? 

Mr. George. Why there was no followup, Senator Cohen, I am 
unable to answer. 

Excuse me. [Deleted] reminds me—well, he knows more about 
Central America than I do. I’m sure you don’t mind me having this 
three-way conversation for a moment. 

My statement that the CIA had no involvement whatsoever with 
the Hasenfus flight, as you know, was later corrected, both with 
the HPSCI and with the SSCI after we found out the information 
about [Castillo]. I think the question was why didn’t we correct El¬ 
liott Abrams’ statement. 

Mr. Cohen. The problem I have is that at the time he made a 
statement, you know—if you didn’t know, certainly [C/CATF] knew 
that we, through [Castillo], were, in fact, providing flight vector in¬ 
formation directly to the Contras. Isn’t that true? 

Mr. George. We learned afterwards that [Castillo]— I guess we 
knew before that [Castillo] had provided it directly. We learned 
afterwards he had provided more of it, and we knew that we had 
provided it indirectly through [deleted] and the FDN radio cutouts. 
That’s correct, Senator Cohen. 

Mr. Cohen. It was known that he had provided flight vector in¬ 
formation at the time Elliott was making a statement. It wasn’t 
you had to wait- 

Mr. George. It was not you had to wait, check the books, or call 
your grandmother. You are quite right. I agree with you. 

Mr. Cohen. The problem is that we were acting—the problem I 
have is in your statement that you had this megalomaniacal desire 
to protect the Agency, is that in that desire to protect the Agency, 
you may have, in fact, undermined its credibility in terms of people 
coming up to the Hill and dealing with the oversight committees 
and saying, now we have to go through a litany of questions. 
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Sa y, Mr. George, I am going to ask you these questions. [C/ 
CATF], I want you to say the same thing for the record. Everyone, 
you will now nave to answer the precise question, maybe under 
oath, maybe not. I mean that is a way in which we start to unravel 
the integrity of the Agency through tne oversight process. 

Mr. George. 1 deeply appreciate what you are saying. 

Mr. Cohen. OK. Would you go back and discuss some of Colonel 
North’s proposals? I think you have described him as a fairly ener- 

n ‘ *:, creative, full of ingenuity as well as zeal in terms of trying to 
with issues. [Deleted]. 

[Deleted]. 

Mr. Cohen. What about the proposal of having the Contras grab 
a piece of land in Nicaragua, hold it, go down fighting with guns 
blazing a la the Alamo and then thereby rally congressional sup¬ 
port to come to their aid or watch them be totally destroyed. 

Mr. George. I am familiar with that thanks to these hearings, 
sir. I never- 

Mr. Cohen. Never heard of that one? 

Mr. George. They never allowed me to participate in that one. 
[Deleted]. 

Mr. Cohen. In view of the kind of creativity taking place [delet¬ 
ed], what about the diversion itself? What is wrong with a plan 
that was conceived by either Colonel North, the Israelis, Ghorbani- 
far, maybe Secord, of selling the weapons once the decision was 
made by the President on January 17, 1986, selling weapons, in¬ 
creasing the price, have enough left over after Ghorbanifar got his 
substantial cut, to put money to the other major program that the 
NSC was charged with running? 

Mr. George. You do not sell U.S. Government equipment to 
make a profit, to engage in international activities that are neither 
authorized nor appropriated by the U.S. Congress. I don’t want to 

sound like a Mickey Mouse, but- 

Mr. Cohen. You said that so quickly that I am wondering. Is that 
pretty standard faith of the CIA you would never allow this to take 
place to sell U.S. property at a profitmaking price so you could use 
it for another purpose? 

Mr. George. I’m sure that we in the CIA without proper au¬ 
thorization would not sell U.S. Government property for a profit. 
That's a very large subject, and I’d be here long. 

Mr. Cohen. Explain the difference to me of what you just said. I 
asked you what was wrong with it? You gave an answer. 

Mr. George. What was wrong with this—this is- 

Mr. Cohen. I just want clarification. 

Mr. George. This is Clair George’s half minute, personal opinion. 
Mr. Cohen. You are the one in charge of covert operations. 

Mr. George. We are engaged in covert operations with the au¬ 
thorization and approval ana appropriation of funds of the U.S. 
Congress. 

We obviously conduct many—and you and I have been in many 
roundabouts where we didn’t get the proper approval, where we 
didn’t do what we said we did, but we do our best. The activity that 
we are looking into today was neither authorized nor appropriated. 

It contained private funds. They were spent for activities that the 
Congress was not engaged in and I think it might have been for 
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activities that were not properly—-5-year hearings have proven to 
me—were not properly vetted through the senior Executive Branch 
of the Executive of the United States. 

At the bottom of it is you cannot take U.S. weapons and just go 
out and sell them for a profit and use the profits as you see nt. 

Mr. Cohen. What I am saying is that is pretty well accepted at 
the Agency. 

Mr. George. That's the gospel. That’s the way you and I worked 
together for 6 years. I can’t work any other way. I know I screw it 
up now and then, but I do my best to make it work that way. 

Mr. Cohen. The point is it’s a matter of doctrine at the Agency: 
you simply do not do this? 

Mr. George. With U.S. funds. I don’t spend U.S. funds or use 
U.S. property without proper authorization. 

Mr. Cohen. If you sell U.S. property at a profit, that money be¬ 
longs to the United States. 

Mr. George. [Deleted]. 

You know that. You have allowed me to do that. I do that. 

Mr. Cohen. The second tenet I assume at the Agency is you 
never allow the mixing of two covert activities so that one ends up 
funding the other? 

Mr. George. That is illegal. It is not illegal. It’s against the rules 
of the plans. 

[Deleted] in the comptroller’s office runs [deleted] program. He 
runs [deleted] program. We don’t yank it out of [deleted] and ship it 
to [deleted]. 

Mr. Cohen. Because one of the dangers inherent in such a combi¬ 
nation of the two covert actions, in using one covert action to fund 
another, is that inevitably you have a conflict of interest arise, do 
you not? 

Mr. George. Well, that was not where—I was looking at it more 
that that would be improper. You have authorized me one million 
dollars to [deleted], I take $50,000 and take it off to [deleted] and 
[deleted], I have not done what I have been authorized to do either 
by my own leadership or the authorizing, appropriating process of 
the U.S. Congress. 

Mr. Cohen. OK. My time is running short. I will try and close 
this part of it rather quickly. 

In any event, it is pretty well established at the Agency that at 
your level, and I would assume all the way through the Director, 
you simply do not conduct covert actions m this fashion. You do 
not allow the inflation of the price of the sale of weapons to then 
be used for a purpose not otherwise authorized? 

Mr. George. Correct. 

Mr. Cohen. Can you conceive of why the Director would have 
agreed to such a proposal? If he did? 

Mr. George. Did he? 

Mr. Cohen. I am asking you whether or not in your experience 
in dealing with Director Casey he would have approved or such a 
diversion of the proceeds for an off-the-shelf, independent, stand¬ 
alone fund to be used for other covert activities in the Middle East 
or to use a portion of the funds for the Nicaraguan Resistance? 

Mr. George. The off-the-shelf, stand-alone, run-yourself spy serv¬ 
ice, which I had never heard of until, thanks to you, I heard of it as 
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I understood it was sort of a self-generating private business, hope¬ 
fully not making its money on arms. All of those things, to answer 
your question, sir, my experience with Bill Casey was absolute. He 
would never have approved it. 

Mr. Cohen. I’ve got many more questions, Mr. Chairman. I will 
forgo them at this point. 

Chairman Hamilton Senator, I will be glad to yield some time to 
you at a later point if you like. 

Mr. Boland is recognized for 20 minutes. 

Mr. Boland. Thank you, Mr. Chairman. Good morning, Clair. 

Mr. George. Good morning, Mr. Chairman. 

Mr. Boland. A number of these questions you probably have an¬ 
swered, but I find it rather troubling with the CIA officials who 
have been up here, with Duane Clamdge, [C/CATF], and now you, 
the inability to not recollect, not to remember, or to indicate when 

a were giving some answers here that you trail off into a blah, 

, blah, about what you knew or what you didn’t know. 

In my experience, as you know well, in my experience as the 
chairman or the House Permanent Select Committee on Intelli¬ 
gence, I found the officials of the CIA to be very cooperative during 
that period of time, some 7 years. And because of that cooperation, 
I think that the intelligence community, particularly the CIA 
would agree, that the communication between the intelligence com¬ 
munity and the Congress was at probably its highest point in years 
as a result of our cooperation and also the Senate's cooperation 
with what the intelligence community demanded and what it re¬ 
quired during that period of time to build back its ability to give 
the kind of service that the intelligence community should give and 
essential service to the Government on intelligence. 

Because without the CIA and the DIA, ana the NSA, the ability 
to meet some of the problems around the world and inform this 
Nation or its leaders about what is going on, of course, is impossi¬ 
ble. 

So I am going to ask a few questions that you responded to, but I 
would like to get perhaps a little clearer answer on some of the re¬ 
sponses that you gave. 

First of all, let me ask the question: How many CIA personnel 
were assigned to the National Security Council? If I read it correct¬ 
ly you had [deleted], who is the Deputy Chief of the Near Blast Divi¬ 
sion, in some of the problems. And then he was replaced by Mr. 
Cave who, as I understand it, was a consultant to the CIA but was 
brought back on the payroll of the CIA after he became a—after he 
joined the NSC and was tasked by North on particular areas. Then 
Mr. Allen. 

Is that correct? Are there any more? 

Mr. George. [Deleted] was our Deputy Chief of our Near East Di¬ 
vision and after the Finding you are quite correct, on three occa¬ 
sions he went to Europe for meetings including Mr. Ghorbanifar 
and then, yes, you are correct, Mr. Cave, who is a retiree with full 
Farsi and Iranian experience, went to meetings after that. That’s 
correct. 

Mr. Boland. Nowyou will note that— I am sure you do know be¬ 
cause some of the CIA people I’m sure have informed you on the 
questions that were asked of Duane Clarridge and also [C/CATF]. 
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One of the most troubling questions was the response given by them 
and also by you with reference to the—in the so-called full prohi¬ 
bition Boland Amendment which was enacted into law in October 
1984. As you know that law forbade the CIA from supplying any 
direct or indirect assistance to military or paramilitary operations 
in Nicaragua. 

Although the strictures of the law were loosened over the next 2 
years, first to allow for the provision of humanitarian aid and then 
to allow for the exchange of certain types of intelligence informa¬ 
tion, communications equipment, and infrastructure support, the 
CIA could not provide any military assistance to the Contras from 
October 1st, 1984 through October 18th of 1986. 

Mr. George. That’s correct. 

Mr. Boland. In your deposition, you testified that there were in¬ 
tense discussions in the CIA after the enactment of each Boland 
Amendment. At what level were those discussions held? Did you 
participate? Did Casey? Did the General Counsel or a representa¬ 
tive of that office participate? And what kinds—what kina of guid¬ 
ance was provided to CIA personnel in Central America as to what 
they could do and could not do with respect to the Contras between 
October 1984, and October of 1986? Ana would you provide for the 
record copies of any written instructions sent to [deleted] in Cen¬ 
tral America on compliance with the Boland Amendments in effect 
during this period? 

Mr. George. Mr. Chairman, of course I will. 

I do believe many of those written instructions are now a matter 
of record of this committee, but I will assure that they are. If you 
like- 

Mr. Boland. In substance what were they? In a relatively short 
time. We don’t have much time up here. 

Mr. George. Beginning the first of October, 1984, we accepted 
the absolute total and complete cutoff of any support whatsoever 
to the Contras, and I believe there are a series of cables from my 
office, from the Latin American office, from the Central American 
Task Force. [Deleted] says—this is dated 12 October 1984. “We are 
in the process of obtaining the legal reading as to what we can and 
cannot do in our dealings with the FDN in light of this Congres¬ 
sional action. Until such a reading is obtained, all field stations are 
to cease and desist with actions which can be construed to be pro¬ 
viding finy type of support, either direct or indirect, to the various 
entities with whom we dealt under the [deleted]”—which was our 
previous paramilitary program. “All future contact with those enti¬ 
ties are until further notice to be solely—repeat solely—for the 
purpose of collecting positive and/or counterintelligence informa¬ 
tion of interest to the U.S. Government.” 

Mr. Boland. Thank you. That is a rather positive direction. Let 
me ask you: This committee has received evidence indicating that 
[Castillo] was an integral part of the operation to supply Contra 
units in the field with weapons and ammunition, in the so-called 
Secord supply operation. When did you first become aware of 
[Castillo’s] activities and from what source? 

Mr. George. There was great concern as the amendment was 
modified over the years as to what we were allowed to do, and I 
think we were very cautious and very careful to read- 
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Mr. Boland. Was there really any great concern in that period, 
from October 1984 to October of 1986 with respect to the kind of 
activities [Castillo] was engaged in in [deleted]? 

Mr. George. Chairman Boland, yes, sir. Yes. There was no other 
issue that we worried more about. 

Mr. Boland. Would you quarrel with my description of what 
[Castillo]—that [Castillo] was engaged in what one could say was a 
military operation down there? 

Mr. George. I would say that [Castillo's] activities were against 
the procedures and the regulations of this directorate. 

Mr. Boland. All right. 

Mr. George. I would also—and I would—you haven’t asked me, 
but there’s a lot to be said for [Castillo] and the problems that he 
faced. 

Mr. Boland. Well, when did you first become aware of [Castillo’s] 
activities and from what source? 

Mr. George. I first became aware of the fact that [Castillo] had a 
radio and was transmitting independent information to Oliver 
North in late October 1986. I became aware in the summer that 
[Castillo] had possible—had one or two direct contacts by telephone 
with the private benefactors in [deleted]. 

Mr. Boland. How did you learn this information? 

Mr. George. I learned the information about his contacts with 
the people in [deleted] from [C/CATFl who had just returned from 
a trip to Central America where he had found out either directly 
from [Castillo] or from [Castillo’s] associates. 

Mr. Boland. I take it [C/CATF] informed you? 

Mr. George. He informed me of everything. 

Mr. Boland. Did you inform Mr. Casey of [Castillo’s] activities? 

Mr. George. I certainly did. 

Mr. Boland. Colonel North testified that he thought you were 
aware of his Contra activities while they were ongoing. 

Mr. George. Mr. Boland, I read that remark that Colonel North 
made about me. I would repeat what I have said previously. First 
of all, Colonel North was the National Security Council’s point 
man in Central America. You dealt overtly and openly with Colo¬ 
nel North in Central America no matter what the issue was. 

Mr. Boland. And you dealt with him frequently on the tele¬ 
phone? 

Mr. George. Yes, sir. It was my impression that Colonel North 
was aware of, if not involved in, some of the private benefactor ac¬ 
tivity. 

Mr. Boland. The testimony that the committees have is [Castillo] 
did not believe that his activities were secret, and he left the im¬ 
pression that anyone reading the cables would have been aware of 
precisely what he was doing, how he was doing it and at whose di¬ 
rection. If that is so, how ao you account for [C/CATF] failure to 
provide you with information about them early on? 

Mr. George. I think there is some question as to—there is a de¬ 
batable point as to whether [C/CA 77]—excuse me, [Castillo’s] traf¬ 
fic, his telegrams and cables from [deleted], were explicit in the ac¬ 
tivities he was engaged in, and I nave not made a study of those 
cables, and we have them, and they are in your possession. And I 
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would sit down with you, sir, or anybody on the staff. I am not sure 
it is as clear as you describe it. 

I would like to make a point about [Castillo]. He is au outstand¬ 
ing Central Intelligence Agency case officer. 

Mr. Boland. And believable? 

Mr. George. He is a friend of mine. [Castillo] became emotional¬ 
ly involved in a situation which I am not sure any of us can 
handle, and that is the pressure of lives of people in a war. 

Secondly, [Castillo] faced something of interest to me that no one 
in the history of the American spy service has ever faced, and that 
is that you get someone to arrive at your [deleted] and say, '1 have 
been sent there by the White House, and I have a whole different 
set of rules for you in addition to the ones from the CIA.” I think 
[Castillo] was put in an absolutely impossible situation. 

Yes, he did violate the procedures of our organization, but there 
is ameliorating factors in that. 

Mr. Boland. Did you or did [C/CATF\ ever give [Castillo] reason 
to believe that you intended to look the other way concerning his 
involvement with the North-Secord operation? 

Mr. George. Absolutely not. 

Mr. Boland. You testified in your deposition that you had been 
instrumental in placing [C/CATF] in the job as Chief of the Central 
American Task Force. 

Mr. George. Correct, Mr. Chairman. 

Mr. Boland. [C/CATF] was a CIA representative on the RIG on 
Central America, and North represented the NSC. 

Mr. George. That is correct, sir. 

Mr. Boland. You knew North from your days in Congressional 
affairs. What did you tell [C/CATF] about North? When you put 
[C/CATF] on as the Chief of the Central American Task Force, you 
had some personal knowledge of the personality of North. Did 
you- 

Mr. George. I told—John McMahon and I went to Casey and 
told him the time had come to bring new leadership into the Latin 
American Division in the Central American Task Force. We told 
him that the strongest, most capable, most accomplished officer 
who could run what was going to be our most difficult job, which it 
has been, was [C/CATF], although he had had no experience in 
Latin America. When he took that job, I am sure I told him that 
Oliver North was a very powerful, very strong, hyperactive, busy, 
active man in Centeral America and that he had to watch it be¬ 
cause in the fall of 1984, both of these players were walking 
through the same territory doing different things, as we now know. 

Mr. Boland. Did [C/CATF] keep you informed about the activi¬ 
ties of the RIG? Did he ever mention information to you North 
might have disclosed about his activities on behalf of the Contras? 

Mr. George. The information, as described to this committee or 
associated with this committee's hearings, that somehow Colonel 
North advised the RIG of his activities in some detail, I do not be¬ 
lieve, in the context of the RIG that [C/CATF] attended. 

[C/CATF] kept me advised of the briefings at RIGs and never 
under any occasion in those 2 Ms years did he say Ollie North sat 
down and briefed us about all his activities in Central America. 



228 


Mr. Boland. You testified, I think, today that you had some un¬ 
derstanding of the kinds of things that North was doing for the 
Contras. What was the basis for your understanding of the kind of 
things he was doing? 

Mr. George. Mr. Chairman, I don’t mean to be in any way less 
than fair. I find it amazing that anyone in this town who claims 
that they were involved, watched, followed or were concerned with 
Central America would then be shocked to find out that Oliver 
North was deeply engaged down there. It was a matter of public 
newspaper record. 

Mr. Boland. Yes, but what I am asking, the question is about 
the kind of things that North was doing for the Contras, and the 

reason, of course, the question is obvious, whether or not- 

Mr. George. My final assumption was that Colonel North some¬ 
how, somewhere, someplace, some way was engaged in seeking sup¬ 
port or knew about the seeking of private support for lethal aid to 
the Contras, which would have been directly m opposition to your 
amendment of 1984. 

Mr. Boland. But the CIA was helping him? 

Mr. Geor 'ie. The CIA was not helping him. 

Mr. Boland. Obviously the CIA was helping him in [deleted]? 

Mr. George. I did not know that. 

Mr. Boland. That was his operation. 

Mr. George. I did not know that. 

Mr. Boland. This was pursued with Duane Clarridge, and let me 
pursue it with you, and I am sure you will have an answer that 
will be satisfactory. 

Did Mr. Casey, or to your knowledge, any other CIA official, ever 
discuss approaching [deleted] with a proposal in which they would 
support the Contras during the pendency of the Boland Amend¬ 
ments in exchange for [deleted]? 

Mr. George. There is a very famous trip of Mr. Clarridge to [de¬ 
leted] in the spring of 1984. I am told, I have not read the cable 
traffic, this committee has it, that there was an indication that Mr. 
Clarridge was to discuss with [deleted] the general situation in 
Latin America, and [deleted]. 

I am also told there was a countermanding cable sent by Mr. 
McMahon which said you will not do that. I would only say that at 
the time that I was not involved with this directorate, I had a job 
outside—I was Director of Congressional Relations. I did not know 
that event. After I returned to this directorate, the first of July, 
1984, Mr. Chairman, I have no knowledge of any occasion when we 
ever discussed with [deleted] help the Contras. 

Mr. Boland. With respect to the Hasenfus shootdown and also 
your appearance before the House Select Committee on Intelli¬ 
gence—on October 14, 1986, after the downing of the aircraft, you 
and [C/CATF] and Secretary Abrams briefed the House Permanent 
Select Committees on Intelligence. 

Mr. George. We did. 

Mr. Boland. You made a categorical statement, you have done it 
today, and in your deposition, denying any direct or indirect CIA 
involvement with arranging, facilitating, or directing the resupply 
missions and indicating that the CIA had no knowledge of the re¬ 
supply operation. 
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Had you discussed the statement you were about to make to the 
committee with [C/CATF] prior to your appearance before the com¬ 
mittee? 

Mr. George. I do not recall talking in detail about that specific 
categorical statement with [C/CATF]. 

Mr. Boland. And he didn’t mention [Castillo’s] activities to you 
before? 

Mr. George. I don’t think we had any idea of the size of [Castil¬ 
lo’s] activities until after that hearing—is that correct? 

Mr. Boland. Had the Central American [deleted] been contacted 
for information on the Hasenfus flight pnor to your appearance 
before the committee? 

Mr. George. If you will excuse me, I will ask. 

[Counsel conferring with witness.] 

Mr. George. We asked all our [deleted] what, if anything, they 
knew about the Hasenfus flight after it went down, and they all 
replied they knew absolutely nothing. 

Mr. Boland. Was that [Castillo’s] report to you too? 

Mr. George. Yes, sir. 

Mr. Boland. The resupply operation had been going on—there 
were a number of flights prior to the October 6th shootdown of the 
Hasenfus plane. 

Mr. George. Yes, sir. 

Mr. Boland. Because the resupply operation, by that method, 
started sometime I think in April of 1986—are you telling me that 
[Castillo] had no information with respect to that operation vis-a-vis 
a military operation, finding out where to drop the supplies, where 
they were going, and then getting in touch with the Contras or 
with Colonel North on the communication equipment that was sup¬ 
plied to him by Colonel North? 

Mr. George. You know, after the fact, he did have contact with 
the private benefactors and with Colonel North. 

Mr. Boland. Is it your testimony that when you appeared before 
the committee, the CIA had no knowledge of who was involved in 
the resupply operation? 

Mr. George. I could not state it that way, Mr. Chairman. 

Mr. Boland. Put it any way you want. 

Mr. George. The CIA had general knowledge of the resupply op¬ 
eration. [Deleted]. We knew they were down there. 

The private benefactors had arrived in force in late 1985 and 
early 1986. We knew they were there and what they were doing, 
and over and over we sent telegrams and cables and telegrams to 
our people to stay away from them because we could have nothing 
to do with that operation. That other—here is where I get myself 
in trouble—other than what we were allowed to do under the 
Boland Amendment, which allowed us to provide intelligence to 
them and other such support. 

. Mr. Boland. Let me turn tc another question. Secretary Shultz 
testified that information available to him caused him to conclude 
that the Government of Iran had absolute control over the hostage- 
takers. What degree of control did the CIA believe the Government 
of Iran exercised over the hostage-takers? 

Mr. George. A great deal, but not all, and it was our judgment, 
which we passed regularly when asked, that under no conditions 
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would the Government of Iran ever, ever allow all the hostages to 
be released, nor will they ever all be released because the only le¬ 
verage that those who hold the hostages have is the hostages, and 
so why would they give them up? 

Mr. Boland. Glair, you have had a long experience with the 
CIA—what, 32, 33 years? 

Mr. George. Thirty-two years. 

Mr. Boland. Almost as long as I have been sitting in this Con¬ 
gress. In the time that you appeared before the committee, when I 
chaired the House committee, I found you to be believable when 
the right questions were asked, and that is one of the problems I 
think that we experience all the time on both committees. 

But in any event, I must say that the experience that you have 
given to the intelligence community over those years I think has 
been invaluable to the Government in many respects, and I thank 
you for being with us today and wish you well. 

Mr. George. May I say, sir, that- it was under your year*} as 
chairman of the HPSCI that, starting in 1978 and going up until 
the time we left, that we rebuilt the intelligence community, and 
we are deeply grateful to you personally for what you have done 
for us. 

Mr. Boland. Thank you very much. Thank you, Mr. Chairman. 
Chairman Hamilton. Let me remind members and all present 
again that this is an executive session. We have been hearing from 
Mr. George some very sensitive matters, and the rules of both com¬ 
mittees require that none of this information go beyond this room. 

The Senate is meeting in the anteroom now, and, Mr. George, I 
think it might be helpful for the record if you identify the CIA per¬ 
sonnel here in the room. 

Mr. George. At the far end with the beard is John Rizzo, the 
Deputy Director of our office of Congressional affairs. To his right 
would be [deleted]. He is the lawyer that I put in the Central 
American Task Force from 1984 to 1985 to try as best we can to 
follow the Boland Amendments. [Deleted] has been my lawyer there. 
Kathleen McGinn, a representative of the Office of the General 
Counsel; [deleted], Office of General Counsel; my personal staff aid, 
[deleted]; and from the White House, Dean McGrath. 

Mr. Boland. Who is minding the store? 

Chairman Hamilton. Thank you very much. We will have a 10- 
minute recess. 

[Brief recessl. 

Chairman Hamilton. The Joint Committees will come to order. 

I am told that the Senate meeting, which is now taking place in 
the anteroom, will break up shortly, and we will go ahead and pro¬ 
ceed. 

Mr. Courter is recognized for 20 minutes. 

Mr. Courter. Thank you very much, Mr. Chairman. 

Good morning, Mr. George. You indicated in your testimony ear¬ 
lier this morning that [Castillo], as far as you are concerned, violat¬ 
ed CIA procedures and regulations, and I just want a clarification 
of that. I wanted to know, and I am sure you are familiar with a 
General Counsel’s opinion in CIA indicating that [Castillo’s] activity 
was not a violation of the Boland Amendment- 
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Mr. George. That is correct. 

Mr. Courter. I wanted to make sure that when you indicated 
violation of CIA regulations you were not referring to the Boland 
Amendment? 

Mr. George. Yes, I am informed that from a legal point of view, 
[Castillo’s] activities are debatable if they were illegal. My only 
point was that our policy, as issued from my directorate, was to not 
have contact with the private benefactors m the manner in which 
he did. As I said before, I have great sympathy and great under¬ 
standing for [Castillo]. 

Mr. Courter. Are you familiar with that opinion by George 
Jameson, Associate General Counsel? Have you read it? 

Mr. George. About [Castillo]; I believe I did read that, sir. 

Mr. Courter. Do you generally subscribe to its conclusions? 

Mr. George. I am not a lawyer, but he is my legal adviser. I 
would have to subscribe to those conclusions. 

Mr. Courter. Mr. Chairman, I just want to make sure, is this 
legal opinion part of the record? 

Chairman Hamilton. Is that part of the exhibits? 

Mr. Courter. I don’t know. 

Chairman Hamilton. We will make it part of the record, without 
objection. 

Mr. Courter. Thank you very much, Mr. Chairman. I appreciate 
that. 

There has been testimony aud also other evidence to the fact 
that Bill Buckley, [deleted], was captured and also tortured and 
died. Were you familiar with that? 

Mr. George. Terribly familiar, probably as familiar as anybody 
in the Central Intelligence Agency. 

Mr. Courter. Was Bill Casey, the Director of Intelligence, famil¬ 
iar with that event? 

Mr. George. Very concerned, very familiar, an issue on Mr. 
Casey’s, Mr. McMahon’s and my plate every day of the week of 
every month of that horror from February 1984 until final confir¬ 
mation that he was dead. 

Mr. Courter. Do you believe that his capture and torture was 
something that influenced Bill Casey’s activities with respect to his 
desire to continue the Iranian initiative for the release of hostages? 

Mr. George. It could have been. Bill felt—the Director felt very 
strongly about this, as we know, and I happen to know personally, 
[deleted]. I cannot exaggerate to you—I am obviously not totally 
knowledgeable of the impact of the hostage affair on Casey—and 
from my reading—I do not personally deal with the President—but 
I think we must all assume and accept the President’s deep, very 
human, concern—you know, I am—I don’t know what you do in a 
situation like this. Again, here is poor Oliver North—the families 
of the hostages are, as I would hope my family and yours, are beat¬ 
ing at the door of the White House demanding someone do some¬ 
thing about their sons or their brothers or their husbands. 

I think, frankly, the mistake was made—the mistake was really 
made to have allowed those families into the Oval Office to see the 
President. That is just too much for the President. I know on sever¬ 
al occasions that happened, and I have been informed by those who 
were there it was extremely difficult. So politics aside, one must ab- 
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solutely recognize that throughout that period, from early 1984 
until November of 1986 and it is still a concern of ours, and we 
work it as hard as we can, but at this moment hostages played a 
big, big role in the thinking on the part of the President and Bill 
Casey. 

[Deleted]. 

Mr. Courter. Let me pass on from that to your testimony that 
you gave on Tuesday, October 14, 1986, before the House Select 
Committee on Intelligence. My good friend, Congressman Ed 
Boland, indicated that he had had and enjoyed a long and construe* 
tive working relationship with you, Mr. George, and he is con¬ 
vinced that u the right questions having been asked, the right an¬ 
swers would have been given, and that just kind of underscores his 
fairness, I think. I was not there at the time. 

My view, very frankly, is the fact that the right questions were 
asked and the wrong answers were given. Maybe I am the wrong 
one to judge that, not having been there ana seen the questions 
asked, but reading the transcript, I get the feeling that when you 
and the other two individuals testified on that day, Elliott Abrams 

was one of the others, and [C/CATF] was the other- 

Mr. George. That is correct, there were three of us. 

Mr. Courter. That there was a clear effort on your behalf that 
resulted in the committee being misled, and the answers to the 
questions would, in my mind, be similar to the types of answers 
that I would give if I were someplace being interrogated by hostile 
people rather than friendly people. 

The question I have—this is my opinion, of course—the question 
I have is whether there was a feeling in your own mind that you 
were uncomfortable in leaving the committee with the impressions 
that you knew—that I believe you knew at that time to be false. 

Mr. George. I mentioned previously very slightly to Senater- 
Cohen—I apologize certainly to him and all of you for any indica¬ 
tion that I was misleading that committee. My intent, which may 
or may not excuse me, was above all, as I said earlier, almost to 
the point of megalomania, to make the point that the Central Intel¬ 
ligence Agency as an entity was not involved. I was so concerned 
about us, the CIA, as I testified, have been so concerned about our 
Operations Directorate since 1984. 

I later found out about [Castillo], which is another subject, and 
we corrected the record, but that doesn't answer your problem. The 
problem is that when the Assistant Secretary of State for Central 
American Regional Activities testified categorically that no one in 
the U.S. Government knows anything whatsoever, at all, about the 
support to the Contras, where I had suspected on from the fall of 
1984, that there was some indirect connection on the part of the 
National Security Council, I was never totally aware of how it 
worked, I don't picture myself as a witness, and I have been a wit¬ 
ness off and on, sir, for 8 years, interrupting someone and saying 
that is not right. 

I think Senator Cohen or someone said to me, what I would 
agree with—I owed—what I owed was a telephone call to El¬ 
liott Abrams saying, “Elliott, if you don't know the way it is. that 
is not the way it is. I don't know what it is, but you shouldn't run 
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around Washington categorically stating that nobody nowhere at 
all anywhere in any way is supporting the Contras." 

I did not do that, and I can only say I would never—there were 
later comments in the press I had lied—I don’t lie, and I did not 
mean to lie. 

Mr. Courter. Mr. George, at that time, October, 1986, you knew 
that, at least according to your testimony today, that [Castillo] had 
dealt directly on occasion- 

Mr. George. I didn’t until after the testimony, Mr. Courter. I 
knew that [Castillo] had had some direct contacts with the private 
benefactors in [deleted] and [deleted], which was against the inter¬ 
pretation of Boland 4, in which those contacts to pass intelligence 
would have to go through [deleted]. I did not know [Castillo]— 
excuse me—[deleted] rermnea me that went against the law, it was 
against the policy. I did not know, sir, until after the testimony of 
14 October 1986, before the HPSCI that [Castillo] had the radio and 
had been in direct contact with Colonel North. 

Mr. Courter. Is your—and this is I think an important question, 
although you may not think it is such—is your understanding of 
your responsibility to your department, to the government and in 
testifying fully and completely before committees in Congress—do 
you think it goes to the extent that if unwittingly you misled a 
committee, but subsequent thereto found out information that gave 
clarity to your own mind that your prior testimony had been false, 
although not false as far as you were concerned, do you think that 
your obligation goes so far as to compel you to contact the commit¬ 
tee and inform them of the additional information? 

Mr. George. Absolutely. As far as the [Castillo] testimony—these 
are two things now, there is the Elliott Abrams problem and the 
[Castillo] problem, there are my statements about the CIA and El¬ 
liott’s statements about the U.S. Government—the institution at 
my behest corrected the record of my statement about the Agency, 
and I feel comfortable with that. I would not pretend to feel com¬ 
fortable about the fact that I did not react quickly either with the 
committee or with Mr. Abrams to question his testimony. 

Mr. Courter. There are two areas where 1 believe that very im¬ 
portant people in the administration, including the President and 
the various Secretaries, seem to have differences of opinion, those 
opinions obviously being based on intelligence. Some of that intelli¬ 
gence may have come from CIA, some from DIA, some from other 
sources. But one was an apparent feeling in the President’s mind 
that during the time of the weapons sale, particularly in 1986, that 
Iran was either stalemated or losing their war effort against Iraq, 
whereas the Secretary of Defense said that clearly was not the 
case. 

The other, there seems to be a split on the intelligence with re¬ 
spect to whether there were such things as pragmatists or moder¬ 
ates or people you could approach in Iran, the President feeling 
that there was, and once again Secretary of Defense Weinberger 
believing that there was not. 

In your opinion, and based on the information you have, was the 
intelligence gathered by the CIA and provided to appropriate 
sources by the CIA consistent to which one of those areas—number 
one, on whether there were moderates or pragmatists or just all 


radicals over there; and, second, on who was winning the war 
effort? 

Mr. George. Let me take the war effort first. My Director is not 
the purveyor of finished intelligence to the community, as we call 
it, read the President and his men. My Director, however, is a col¬ 
lector of intelligence on this situation in that war, [deleted]. There 
is no doubt in my mind, nor was there any doubt in the policy¬ 
maker’s minds in 1984,1985, and 1986 that the country that was m 
danger was Iraq. The belief was that Iran held the superior man¬ 
power and the ability to last longer, [deleted]. 

And at no time was I told by the White House, the State Depart¬ 
ment, the Defense Department, the Director of CIA or anyone else, 
[deleted], that their opinion was anything other than Iraq was the 
weaker party in the war. 

Mr. Courter. Do you have any idea where the President might 
have received this type of information? 

Mr. George. From the press and from your hearings, I know of 
what you speak—I do not know. If he was being told that the Irani¬ 
ans were in trouble, maybe—I do not pretend to be the ultimate 
judge of the war, [deleted]. 

[Deleted]. 

Mr. Courter. Based on CIA’s intelligence, do you take the Shultz 
view, that there are pragmatists in Iran, or the Weinberger view 
that they are all killed? 

Mr. George. Well, they were certainly not all killed. The gener¬ 
alization, are there any pragmatists in Iran—does anybody play 
the piano in the Fiji Islands—yes, somewhere. I am not sure that is 
what you are looking for. What you are looking for is someone 
who—with whom you can open a dialogue and talk to them about 
the possibility of meeting common accommodation on overall inter¬ 
national affairs and political problems. 

With all the hell that we nave been through since last Novem¬ 
ber, and I am some guy in the CIA, I think there are people you 
could talk to, if you could get to them. There are people whose in¬ 
terests are not to continue the way it is going, and I think the 
second channel, which is the way it has been described to this com¬ 
mittee and to the public, this was after Ghorbanifar got thrown 
out, and we got in touch with [deleted], if this hadn’t happened and 
we broke off, [deleted]. We shouldn’t all sit around and say he is a 
moderate or democrat or good guy or socialist, or whatever, what 
can he do for us? 

Mr. Courter. Lastly, could you tell us what you know about the 
DEA-proposed operation for the release of the hostages in 1985, 
whether Ross Perot was involved—what do you know about that 
operation? 

Mr. George. Let me give a brief introduction. My approach to 
hostage handling, and I have been in and out of the game since 
1975 [deleted] and I am not an expert, but I guess I know a little 
bit, is what you have read. You open a dialogue with the hostage 
holders no matter how rotten they are. You find the bad guys, and 
you start talking to them. It was evident in the early 19y0s and 
became accepted mid called by us who were in the government, 
the Kissinger position, that you would never trade for hostages, but 
you would always talk and talk and talk. 
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Beginning in 1984, when the great burst of early hostages were 
taken, Mr. Levin, Mr. Andersen, Mr. Jacobsen, Mr. Sutherland, 
Bill Buckley, the original hostage crowd, we began to receive feel¬ 
ers. It is a brutal, ugly story, but people were selling information, 
selling hostages, selling their rings, selling their clothes, selling let¬ 
ters mom them trying to make money out of the hostage business. 

Our position was, is, and I think should be to followup on every¬ 
thing. This does not mean ransoming hostages, this means trying 
to find out who you are dealing with, does this person know some¬ 
thing? This was sort of a hit and miss activity inside the U.S. Gov¬ 
ernment and everybody was running around doing their thing 
until late 1984, when it was decided to establish the Hostage locat¬ 
ing, Location Task Force. 

The only purpose—other than the CIA, the State Department, 
the Defense Department, let's bring in a lot of guys who might 
know something, Customs, INS, Commerce, DEA, let’s get a band 
of guys representing all the government agencies and make sure 
anybody who has any possibility of knowledge about the hostages 
sit down together. 

In the spring of 1984, 1986—counsel, correct me. Is it 1985, the 
DEA affair? 

Mr. Kerr. Yes. 

Mr. George. In 1985, the Drug Enforcement Agency notified the 
Hostage Location Task Force that they had sources {deleted] who 
also ought have information and/or [deleted] the American hos¬ 
tages. The right answer to that is OK, what have you got? 

So the discussion which again is very typical of all these oper¬ 
ations is well, I can get. you the ring, the photo, the letter, the pic¬ 
ture of the man with today’s paper, but it will cost money. And I 
make the difference in my own mind that this is different than 
ransoming, $2 million and I will deliver the body. [Deleted]. And 
the DEA assured me or they assured us that they had been success¬ 
ful in [deleted], that they would go [deleted] and bring back evi¬ 
dence that they could get in touch with the hostages. [Deleted]. 
[Deleted]. 

Well, this was hocus pocus. I asked my experts [deleted] and we 
came to the decision that they were—it was a scam. No big sur¬ 
prise. There was nothing to get excited about. We were scammed 
regularly on the hostage business and others. This was a scam. [De¬ 
leted]. This is life. 

I now know, that that decision was not agreed to by other people. 

I think—at the time I remember talking to a man he called Hickey, 
who was head of the President’s security inside the White House, 
very hot on this operation. I know Mr. Hickey continued to believe 
it was a good idea. I know, of course, now that Oliver North 
thought it was a good idea. I know Oliver North got the two DEA 
men to him, I believe he claims he had $2 million from where? I’m 
sorry. Ross Perot, I don’t know. I was gone. I had left it. I had de¬ 
clared it a fake. 

Mr. Courter. Thank you. 

Chairman Hamilton. Senator Boren is recognized for 20 min¬ 
utes. 

Mr. Boren. Thank you very much, Mr. Chairman. I apologize. I 
have been tied up witn meetings on the Central American meeting 





or initiative and I had to miss some of this testimony, but I will 
read it all very carefully and try not to repeat what others have 
asked. 

Mr. George. Thank you, sir. 

Mr. Boren. Mr. George, when did you learn of the impending an¬ 
nouncement by Attorney General Meese that he had uncovered 
evidence of the diversion? When did you learn about the impending 
press conference? - - - 

Mr. George. The announcement? I am told by f C/CATF] I had 
mentioned it to him that morning. If I mentioned it to him that 
morning, Senator, I would have known that morning. I mean it 
would have been hours before. Quite how I might have known, I 
don’t know. I was certainly not sitting around for weeks saying- 

Mr. Boren. So far as you know it was probably the same day? 

Mr. George. The same moment. [C/CATF] told me. [C/CATF] 
said to me, Clair, you told me that afternoon or just before the 
press conference. I don’t know how, but it was then, sir, at that 
moment. 

Mr. Boren. Did you have any discussions after that time once 
you had known about the diversion and—the other items an¬ 
nounced in the Attorney General’s press conference? Did you have 
any discussion with anyone about your testimony before the Senate 
Intelligence Committee, between the time you learned about it, the 
Attorney General’s announcement, and the time you appeared 
before tne Intelligence Committee in December to testify? Did you 
have any discussions about the scope of your testimony, what you 
were likely to be asked or what you should say or how much you 
should answer? 

Mr. George. No, sir. I didn’t. I think we were all very, very 
shaken, as you remember, Senator Boren. We had—we were sud¬ 
denly told tha- we were all going to appear privately before the 
Senate Select committee. We were going to be giving sworn testi¬ 
mony. We were told we could not bring lawyers with us. We were 
told that the subjects were not to be discussed afterwards and we 
were not to be briefed. I think we were—I guess big boys shouldn’t 
say it. We were frightened. 

But that was about the size of it. 

Mr. Boren. Would the same be true for your—between the time 
that you learned of these activities as announced by the Attorney 
General and your testimony before the Tower Board and your testi¬ 
mony before this committee? 

Mr. George. I had a period between the testimony before, I guess 
Senator Durenberger was chairman, the committee and the 
Tower Board. I was out of work for 5 weeks. I was in the hospital 
and had a serious operation. So 1 sort of had a blank period. I came 
roaring back to work in January and I think I got in to see Tower 
early February. I forget the exact dates. 

But I was really out of commission. I don't remember talking 
much about this at all in that period. 

Mr. Boren. Do you recall anyone giving you any suggestions 
about restraining the scope of your testimony? 

Mr. George. Oh, never. 

Mr. Boren. In regard to [Castillo], didn’t the CIA headquarters 
really leave [Castillo] in a very difficult position in regard to orders 
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to drop the communications plan and stay away from the private 
benefactors? What I am thinking of here is if he complied with the 
orders of the headquarters, all he could do then was sort of sit by 
and watch the Contra resupply flights get shot down or crash with¬ 
out the help of information. 

Wasn't that just sort of a copout by those at headquarters, sort 
of washing their hands of it? 

Mr. George. We put [Castillo]— -I did mention this earlier—[Cas¬ 
tillo] in the world’s most difficult situation, all of us. I would again 
like to say for the record, for [Castillo] and [Castillo’s] behalf, that 
[Castillo] is a brilliant intelligence officer. He was my finest [delet¬ 
ed]. He has a magnificent ability to do our business. We sent him 
to [deleted]. You Know the story as well as I. He’s sitting there 
watching supply flights, people being shot, the wounded coming 
out, radio calls for help. 

Yes, in a bureaucratic sense we really are—I mean, we put out a 
notice, don’t help anybody. We asked the impossible. If I would 
have been [Castillo], 1 probably would have done the same thing. I 
think the interesting thing about [Castillo], and I said this before 
and I say it again, because I think it’s very important. Never 
before in the history of our service has a senior official been ap¬ 
proached by somebody outside the service representing the U.S. 
Government at the highest levels, read, Oliver North, I am here on 
behalf of the National Security Council, and asked to set up inde¬ 
pendent communications. 

But yes, [Castillo] was put in an absolutely difficult situation. 

Mr. Boren. I appreciate the candor of your answer. When the In¬ 
spector General of the CIA began the investigation of the [Castillo] 
activities, what was your role in setting up that investigation? 

Mr. George. I was again—if I recall—and I can get the record, I 
don’t want to cop out—that was the hospital period. I left—the first 
of December, give or take, and returned in late January. I am told 
that the whole thing broke in the December-January period. 

Not to avoid a critical point here, I think all of this went along 
without anybody charging [Castillo] violated the law. What do you 
violate legally, the Boland Amendment? It was policy. Nobody is 
going to get beaten around the ears for policy. I think at this point 
the question with [Castillo] is—and I have been taken out of it, it’s a 
General Counsel, IG, Inspector General activity. I know about [Cas¬ 
tillo’s] activity at certain periods of time. 

Mr. Boren. Let me say it’s my recollection—so you do not believe 
that at least you were involved at the inception of the IG investiga¬ 
tion—that’s during the time you were in the hospital. 

Mr. George. It would be veiy normal for me to—excuse me. 

In the middle of January 1987, [deleted] indicated that [Castillo] 
had been engaged in illegal activities. [Deleted] informs me I didn’t 
know. Excuse me for having to seek help. That Bob Gates asked for 
an IG inspection. 

Mr. Boren. You weren’t particularly involved? 

Mr. George. I don’t think I was back to work at that point. I 
think I would have done the same thing. That’s where I was 
headed. 

Mr. Boren. It’s my recollection that [Castillo] indicated that he 
had some conversation with you or with someone working under 
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you in the Agency that indicated to him what they thought the 
scope of the questioning by the IG would be. 

Mr. George. Yes. I know that story. 

Mr. Boren. When he then was asked by the IG questions going 
beyond the scope he thought it was going to be, that’s partly what 
led him to not give complete answers? 

Mr. George. There are two stories. The story I am more familiar 
with is that he said he was instructed by his Division Chief, who he 
believed to have been instructed by me, to limit his testimony to 
the Tower Commission to certain specific fields. 

Mr. Boren. Yes. That’s correct. Is that accurate? 

Mr. George. The issue was—and it's not correct. The only thing 
ever brought to my attention before [Castillo’s] appearance in the 
Tower Board—and this is one of the first times we were going to go 
outside the confines of the intelligence committees. We were going 
to talk to—not that Mr. Scowcroft, and Tower are strangers. We 
said if you have trouble with sources and methods—which is true 
in all our hearings—blow a whistle, ask for a time out. We will get 
it straightened out. 

As far as being told what to tell the IG, I would never in a mil¬ 
lion years say to an officer—I would say if you have great trouble 
with the IG, come back to my office and I will try to sort it out. 
But I would never say don’t discuss this, that, and that. 

Mr. Boren. With the IG. 

What is your assessment of why he was not fully forthcoming 
with the IG on these matters? 

Mr. George. I am not sure I know he wasn’t forthcoming with the 
IG. I think—and [deleted] help me—it’s my understanding—I don’t 
want to draw any conclusions, because I don't know that he was 
not forthcoming with the Tower Board. 

Mr. Boren. Let me make it easier for you. Not the Tower Board. 
The IG. He himself told us he was not forthcoming with the IG in 
the first interviews. He said the reason he wasn't was he was asked 
questions that really surpised him beyond the scope of what he had 
been told he would likely be asked. 

Mr. George. [Deleted], who is the legal counsel of the Central 
American Task Force, if you don’t mind. [Deleted]. 

[Deleted]. May I tell you? The day he went up to see the IG, I 
showed him the 29th of December response that was sent to the 
HPSCI and later sent to the SSCI. I said they are likely to talk to 
you about this [Castillo], and I need to tell you also that when you 
spoke with me m December in [deleted], you told me about the KL- 
43. That’s likely to come up and the relationship with the—with 
Colonel North. It was clear to him the scope of it was beyond this 
response, but I wanted him to know what had already been shown 
but that that was not just the only thing that might come up in 
this discussion. 

Mr. George. I did not, Senator Boren, talk to him about his IG 
testimony. 

Mr. Boren. Let me ask a summary question on this. While you 
understood he was in a very difficult spot, you expressed your sym¬ 
pathy for the difficult spot. It would be your testimony that you did 
not, you feel, by any actions, words, actions you took, conversations 
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you had, indicate to him that he should not be forthcoming in his 
testimony? 

Mr. George. Never, under any conditions. 

Mr. Boren. In February of 1987, [C/CATF] and you took a trip to 
[deleted]? 

Mr. George. That's quite right. 

Mr. Boren. Why did you take that trip? 

Mr. George. I planned to take it. I had not been in Central 
America for 2 years. It's a critical problem to us. I had hoped to go 
down in the fall. Bill Casey announced he wanted to go back that 
fall. That was the famous trip he was on when all of this blew up. I 
said to [C/CATF], maybe we’ll go in early December. I went to the 
hospital. Got out of the hospital. The earliest I could get there 
having decided to make the trip in November, December, was the 
first of February. By that time, my goal was no longer exclusively 
to—I am sort of the boss. [Deleted] m the most important area of 
the world. At that point I—it was absolute for me, because [Castillo] 
had had his problem. [Castillo] was out of Central America. The 
gossip was spreading'like wildfire. Our organization is an outfit 
where the gossip goes night and day, who is doing what to whom, 
we all know that. I wanted to tell the [Castillo] story as factually as I 
could tell it and urge every [deleted] to be frank and honest and 
fair and truthful with the investigations being conducted by the In¬ 
spector General. 

And I must say, if I don’t have less than 200 witnesses, I’m kid¬ 
ding myself. I gave that speech like a stump man from [deleted] to 
[deleted]* 

Mr. Boren. While you were on this trip, did you learn anything 
about the [deleted] helicopter usage, what’s been referred to as the 
[deleted] and [deleted] matter? 

Mr. George. There are two [deleted] activities. Let me address 
the [deleted] and [deleted] matter which is a puzzlement as they 
said. On one of the days I was in [deleted], [deleted], who is [delet¬ 
ed] and as such in charge of the war effort arranged a helicopter 
flight for [deleted] me to visit certain sites [deleted^ There was [de¬ 
leted], the pilot, [deleted], myself, and I’m sure somebody else. We 
flew down to [deleted], were there 2 hours, [deleted]. 

[Deleted]. 

I have now been on the road, on the ground, in the air for 8 
hours and it’s hot and it’s dusty. I am then taken into a shed 
where [deleted]. 

I am then introduced to [deleted] who I shook their hands. I now 
know, sir, that their names were [deleted] and [deleted]. I told them 
that we were proud of them, that their government was proud of 
them, their agency was proud of them, to carry on the good work, 
and on, by the way, if the IG ever shows up [deleted], for God’s 
sakes tell him the truth. 

I got back to Washington and was told that one of these guys said 
I had a 2-hour discussion with him about the Mrazek amendment, 
the Boland three, and arms movements to the border. I am sorry. I 
am exaggerating but this story is totally beyond my understanding. 

Mr. Boren. You don’t recall any conversation while you were in 
[deleted] about the helicopters carrying arms? 
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Mr. George. Never. My other story, which is even sadder, which 
is a sad story and not sort of an amusing story, is that [deleted] 
under [deleted], because here comes the doss inviting me in for 
breakfast and they were all there. There was 20 of these paramili- 

» ys in their boots and all the rest. We have a nice breakfast. 

talk. I give them a speech about the essentialness to this 
agency of everybody confessing up to anything they know and they 
ail saluted me and they all told me they would and, of course, we 
now know that that was dear [deleted] and his crowd and it was 
never mentioned to me. 

Mr. Boren. It was not mentioned to you? 

Mr. George. No. 

Mr. Boren. When was the IG investigation into the [deleted] 
matter? 

Mr. George. It was almost immediately thereafter. I get back 
from that trip, I guess in, say, mid-February, late February, and we 
had an endless series of phone calls I know particularly from Sena¬ 
tor Bradley’s office. Senator Bradley and his staffer, Mr. John 
Dupris, kept calling and saving what did Clair George learn down 
there. We kept calling back and saying Clair is—has either gone 
crazy or is not telling the truth. Clair doesn’t know what he 
learned down there. It was soon after that that [deleted], I be¬ 
lieve—and correct me, [deletedl—[deleted] having been brought up 
or coming up started to open tne crack on a door which led to the 
situation. 

Mr. Boren. It was [deleted] that came up? 

You didn’t come back then from [deleted] and say we need to 
start an IG investigation? 

Mr. George. It was a very puzzling affair. Senator Bradley and 
his staffer called me over and over and over again saying what did 
I learn. 

Mr. Boren. There were press reports going on [deleted]- 

Mr. George. Excuse me one second. 

[Deleted] reminds me there was an IG inspection planned al¬ 
ready to go down there but that had nothing to do with that. 

Mr. Boren. You didn’t come back—I want to be clear. When you 
came back, you didn’t come back with any knowledge that some¬ 
thing was wrong in [deleted] with the helicopters carrying arms? 
And you didn’t then ask or initiate, say to the IG you better go 
down and look at that? 


Mr. George. Absolutely not. The IG was going anyway. We were 
doing one more review of Central America. In fact, if you had 
asked me—which goes to show you how little we know sometimes 
in life—if all was well in [deleted], I would have told you it is. 

Mr. Boren. Let me ask: In the questions before the Senate Intel¬ 
ligence Committee in December, when you testified under oath, let 
me read you two questions here and your answers. I’ll try to get 
you the page number. I think they are short. Page 19. Mr. Hall 
asked you, “Were you aware of any role that Colonel North 
played? 

‘'Mr. George. I have no information on Colonel North and 
funds.’’ 


“Mr. Hall: Can you tell us what role Secord did play?’’ 
He is talking about this in the supply operation. 
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“Mr. George: I cannot.” 

Let me see. You went on to say in regard to General Secord, “I 
am told—and I do not want to have my hand held in the fire—that 
at one point, at some point along the way it moved through the 
hands of General Secord/ 1 
Mr. George. Excuse me. I missed that. 

Mr. Boren. You said, “I am told—-and I do not want to have my 
hand held in the fire—that at one point, at some—along the way, it 
moved through the hands of General Secord but I don’t have that 
evidence.” 

Mr. George. What moved? 

Mr. Boren. Funds. Funds and supplies. 

Mr. George. We are talking about—the Contras or the Iranian 
thing? 

Mr. Boren. On the Iran program. 

Mr. George. I knew Secord was in the Iran program. I met 
Secord months before in the White House. 

Mr. Boren. As I understand, you later gave testimony about the 
fact you talked with General Secord after that Finding was signed 
when there was a discussion about him and what his role would be. 

Mr. George. Oh, no. General Secord was in the White House Sit¬ 
uation room on Saturday morning, the 18th of January, and was 
introduced to me by John Poindexter as a consultant to the Nation¬ 
al Security Council. I believe my testimony to your committee at 
that time and since then has been it was my judgment that the 
reason this action was taken this way was to provide his bonafides, 
that here he stands, like him or not, this is Secord and he’s now 
part of this game, whether you like it or don't like it. 

Secord and I never, ever sat down anywhere ever and discussed 
this operation. 

Mr. Boren. You didn't say to the—you didn't tell the committee 
anything about—did you, about being at the White House? 

Mr. George. Oh, yes. I did. I have never denied meeting Secord 
on Saturday morning the 18th. I mean, if I didn't tell them, I 
should have told them. 

Mr. Boren. Well, and this comment about were you aware of any 
role Colonel North played, you said, I have no information about 
Colonel North and funds. 

Mr. George. I didn't have information on—see, my feeling about 
this exercise was that the money went from Iran to Israel and 
Israel would put it in the bank, our bank, our account in Switzer¬ 
land. I now know what you thankfully have told us that it went 
through Ghorbanifar, it went through Secord, it went all over the 
place. But I didn’t know that. 

Mr. Boren. Let me ask you one last question. I see my time is 
up. 

Mr. George. Please. 

Mr. Boren. Can you recall your preparation for Mr. Casey’s testi¬ 
mony before the SSCI and what discussions you had with Mr. 
Gates or others about that testimony? 

Mr. George. Certainly. 

Mr. Boren. Whether or not you suggested any changes in it? 
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Mr. George. Let me recall my involvement in that testimony. I 
don’t have the dates correct, but we are talking vaguely of the 17th 
through the 26th, that whole period. 

When the story broke that McFarlane had had meetings in 
Tehran and the entire thing became public and before the Attor¬ 
ney General’s statement of tne diversion, it became accepted in the 
Agency that we would have to moderately brief on our activities. It 
was intolerable for us in the situation, above all with you, the Con¬ 
gress. 

I conducted what I believe to be—and I don’t know if any of the 
staffers are here, maybe Mr. O’Neil—the first briefing by tne Exec¬ 
utive Branch of the legislative branch, which was a briefing on say, 
the 17th or 18th of November, about our activities after tne Find¬ 
ing and what we did. 

It was then decided—and quite how, I don’t know, except that 
the White House called the CIA and said, you’re going to do the 
briefings of the Congress on, you know, Bud McFarlane’s trip. Read 
that: tins whole affair. 

Bob Gates called, in my presence, Bill Casey in Central America 
and said I’m a big boy Bill, but would you please come back here? I 
mean, this is bigger than I am. I now know, again through this 
committee, that John Poindexter called Bill Casey and said please 
come back here. 

My job at that point—and the record I believe shows it—was to 
put together the facts of this Directorate’s activities inside—in this 
affair, and we put together—because we have the record and it’s a 
written record and it is an exact record—the exact record of this 
Operation Directorate’s participation in the activities we engaged 
in from the Finding of the 17th until that date. 

That information was then sent forward to one of the staff assist¬ 
ants in the front office—Bob was Acting Chief—Acting Director at 
the time—who then got information from all the other groups. 
Casey has by now asked that preliminary testimony be sent to him 
on his trip back from Central America. 

Correct me, [deleted], if I get these facts wrong. 

We flew someone to Central America and Casey began to study 
it. He came back. We had a bigmeeting in Casey’s conference room 
with 20 or 30 people. It was evident that different people in the 
CIA had different pieces of information, and it was being collated 
by staff aides. 

I neither corrected nor changed nor overviewed. My position was 
throughout this entire—at one point we ended up in the White 
House, in Poindexter’s office, where Mr. North arrived. I was there 
very briefly on my way somewhere else. Either North said or Poin¬ 
dexter said politely, your records don’t match ours. I said, I don’t 
care. Our records are exact. We know when we flew this operation 
or met this person. 

Finally, those differences, I guess, were solved. But no, as to did 
I—Bill Casey was still writing that testimony in the car I’m told on 
his way down the morning of whatever date that was. 

_ Chairman Hamilton. Mr. Cheney is recognized. 

Mr. Cheney. Thank you, Mr. Chairman. 

I don’t plan to use my time. I simply want to thank Mr. George 
for his testimony. My association with him over the years in the 
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Intelligence Committee has always been an excellent one. He has 
been very helpful, forthcoming and direct in all of his dealings 
with me. We appreciate very much his help and assistance to tins 
committee. 

Mr. Chairman, I yield back the balance of my time. 

Chairman Hamilton. Thank you. 

To conclude the session this morning, I will recognize Senator 
Sarbanes for 10 minutes. 

Mr. Boren. Mr. Chairman, I have just one point. There was a 
document mentioned, I believe by legaLcounsel, during my ques¬ 
tioning of Mr. George. I wondered if we could have that particular 
document entered into the record. 

Mr. George. The [deleted] document. 

Chairman Hamilton. Yes, indeed. The document will be made 
part of the record, without objection. 

The information oppears at p. 1046.] 

Chairman Hamilton. Senator Sarbanes is recognized for 10 min¬ 
utes. 

Mr. Sarbanes. Thank you, Mr. Chairman. 

Mr. George, did I understand your response to Senator Boren 
that you didn't know General Secord before you met him in the 
Situation Room at the White House-on the 19th of January? 

Mr. George. That is absolutely correct. I knew of him, but 1 
didn't know him. 

Mr. Sarbanes. What did you know of him? 

Mr. George. Well, I knew a great deal about him. The good Gen¬ 
eral Secord’s reputation inside the CIA was not of the highest. As I 
have testified previously, I had no evidence then, I have no evi¬ 
dence now—I have no knowledge of General Secord engaged in ille¬ 
gal activities, but General Secord worked the edges of the interna¬ 
tional arms market. General Secord worked the edges of those guys 
out there in the world who were buying and selling in the arms 
business. 

He had been associated in an IG report of the CIA with Edwin 
Wilson, the famed renegade CIA agent who is now in Marion, Illi¬ 
nois and I know for a fact that he was in our minds, in my mind as 
a manager of the American clandestine service, an individual with 
whom I would not do business. 

I will even go further and I maybe shouldn't, 1 went to Bill Casey 
soon after the famed Saturday, 18 January meeting and urged Bill 
Casey not—if they are going to do this, if they are going to ship 
arms to Iran for hostages, and that is a complicated moral ques¬ 
tion, don't use Secord. I told him very strongly. 

Mr. Sarbanes. What reasons did you give Casey- 

Mr. George. My knowledge of his involvement in what we con¬ 
sidered to be not particularly wholesome—wholesome is a dumb 
word for a spy to use—particularly savory activities in the past, 
and he is mentioned in our Inspector General's report as being an 
associate. I had also read the book Manhunt, which is the second 
book. He was just not a guy I wanted to do business with. 

Mr. Sarbanes. How did you understand that Secord got involved 

in all of this? Did you have an understanding- 

Mr. George. You want to know what I thought now or what I 
thought then- 
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Mr. Sarbanes. Both. 

Mr. George. I didn't have a damn clue how he got involved when 
I saw him in January of that year. I was surprised, shocked. Stan 
Sporkin, who was with me at this famous meeting and I under¬ 
stand it has testified to you. Stan and I agreed that this was a mis¬ 
take and Stan and I went separately to Bill Casey to tiy to talk 
him out of it. That is what I knew then, it was a dumb iaea. Now, 
how did it happen—because starting in 1984,1 assume—I have no 
personal evidence—when Oliver North was given the thankless 
task of supporting the Contras or at least making sure they were 
supported, he turned to Secord. So by the time Secord was in the 
White House Situation Room in January 1986, Secord was prob¬ 
ably—and I have no evidence of it—you may—I can’t follow as 
closely as you do—already deeply engaged with Oliver North in the 
Contra affair, and he would be a natural to move right on to the 
Iranian affair. 

Mr. Sarbanes. North testified that Secord in effect was sent to 
him by Casey? 

Mr. George. I know that. I saw or heard that testimony. 

Mr. Sarbanes. What is your view of that? 

Mr. George. I would doubt it. 

Mr. Sarbanes. Why? 

Mr. George. Gut instinct, I know Bill Casey. If Casey sent Secord 
to North, someone else talked Casey into it. I don’t know—why am 
I conjecturing?—I can’t believe that Bill Casey sent Secord to North 
because if he did he had to send him in the summer of 1984, I 
think as I put it back together historically. Bill Casey knew the 
problems with Secord. The problem—the problem is that when 
whomever it was told Ollie North that he had one little task, all 
Ollie had to do was get money or make sure money was obtained, 
obtain arms, make sure arms are sent to Central America, get 
somebody to give private support to the benefactors. Those who 
charged North with that activity were grossly unfair, and who 
would walk into Ollie North’s life first in the United States of 
America, you are not going to deal with foreigners, but Dick Secord 
who is in the international arms business and has experience in 
the U.S. Government in some version of clandestine activities. 

Mr. Sarbanes. Are you familiar with the testimony that Secord 
met with Casey around Christmas of 1985, about a month before 
you saw Secord in the Situation Room, to thank him for the work 
he was doing and to say he did a good job? 

Mr. George. I saw that on the television or read it. If he said 
that is what he did, I wouldn’t be surprised Secord saw Casey. Wil¬ 
liam Casey’s door was an open door, he would receive anyone to 
talk to. 

Whether Bill Casey saw Dick Secord to thank him for all the 
wonderful things he had done, I don’t know. 

Mr. Sarbanes. Did you have a report on Hakim—did you know 
of Hakim ’s involvement in the Secord-Hakim Enterprise? 

Mr. George. We knew Hakim was involved by the spring of 1986 
after the Finding because as we were enjoined by the President to 
support this activity in [deleted] in the first or second meeting, I 
can get the record for you, who do we find as the Farsi-English in¬ 
terpreter—we don’t find an American who works for our side that 
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w© can sort of count on, we find some guy—some—I shouldn’t call 
him some businessman from Switzerland—he holds r green card 
[deleted], but he is interpreting. I say hold it, at least I have to get 
an interpreter whom I know is my fellow American and that is 
when dear George Cave got involved. 

Mr. Sarbanes. What is the Agency’s report or knowledge about 
Hakim? 

Mr. George. That he was a very successful, very prominent 
American, I think it is a naturalized American-Iraman business¬ 
man who had been in Tehran and had had dealings with the Amer¬ 
ican Embassy, was well-known, had fled the country at the time of 
the fall of the Shah, had very important contacts, the kind of guy 
we deal with all over the world, may know somebody of impor¬ 
tance, could pass us information, the kind of person we like to deal 
with, but not the person I would choose to be in the middle of a 
clandestine U.S. operation running it. 

Mr. Sarbanes. When you had that meeting in January in the _ 
White House when the CIA was brought into it, Secord was pre¬ 
sented to you. What was your knowledge—you had knowledge of 
the previous shipment of arms to Iran; is that correct, through the 
Israelis? 

Mr. George. We knew about the shipment of November and 
there is a debate that counsel and I have gone through as to when 
we did or didn’t believe it was oil-drilling equipment and the fact 
that it became more and more evident as tne crew returned and 
information was gathered that it must have been weapons. 

Mr. Sarbanes. Did you have knowledge of the meeting of Decem¬ 
ber 7th in the White House where they sort of said this is a bad 
idea and the McFarlane visit to London where McFarlane came 
back and said Ghorbanifar is a sleazy character, we ought not to 
have anything to do with him, and the whole thing looked like it 
would be terminated? 

Mr. George. I did not. 

Mr. Sarbanes. You had no knowledge of that? 

Mr. George. I have been given documents since about that. 

Mr. Sarbanes. As you were drawn into it and saw the Secord in¬ 
volvement, were you aware of Secord’s role with North in the Cen¬ 
tral American operation? 

Mr. George. I did not know. 

Mr. Sarbanes. You did not- 

Mr. George. On the 18th of January 1986 that Secord was in¬ 
volved with Colonel North in the Contra affair. 

Mr. Sarbanes. When did you find that out? 

Mr. George. I am afraid since this committee was formed. 

Mr. Sarbanes. That is the first time- 

Mr. George. I may have had some hint of it somewhere along 
the line, Senator—I knew Secord was deep into the Iranian, affair, I 
was very familiar with Secord’s involvement, Secord attended 
meetings, I had made my position known to Bill Casey about 
having him involved, I had preferred he wouldn’t be. He was. Now, 
after the fact is a bit like me running around saying don’t use 
Ghorbanifar when they have already got him engaged in major for¬ 
eign affairs activity; after the fact I am saying don’t use Secord 
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when as you are implying to me he has already, probably, I don’t 
know, become a major factor in the Contra activity. 

Mr. Sarbanes. When you went to Casey after the January 18th 
meeting and warned him so strenuously about not having Secord 
involved, what did Casey say to you? 

Mr. George. He said, “I hear you.” 

Mr. Sarbanes. Did you understand at the time that the Iranian 
thing was going forward, that Secord was earning these overages or 
residuals out of the arms sales? 

Mr. George. Absolutely not. 

Mr. Sarbanes. You had no sense- 

Mr. George. No. In fact, it was my impression, and now I know 
it’s not true, that—you see, the Ghorbanifar Iranian arms deal is 
an Israeli deal sold to the United States. Fair enough. I mean it 
may have been a great deal, but that’s it. The Israelis talked us 
into it, and we got into it and it was a joint Israeli-United States 
activity. It was a failure, but they had two hostages, [deleted]. 
Israel and the United States are in this thing together. 

I always thought, because—this must come from too many years 
working for the Government, that the money was sort of not a big 
deal here. The Iranians would transfer the money to Israel; Israel 
would put the money in a bank account that we established in 
Switzerland, arms would be shipped, and that was that. 

It became evident to me as 1986 unwound that there was money 
confusion. All the money wouldn’t get there. We had TOWs at [de¬ 
leted], and they were worth so much but the money wouldn’t get 
there. There was something wrong with the money movement. 

But a long answer to a simple question—I dicbrt know that Dick 
Secord was m the money business. 

Mr. Sarbanes. So you had no sense that one of the driving forces 
behind pushing arms to Iran may have been that it constituted a 
way of solving or was perceived as a way of solving the funding 
problem for the Contras? 

Mr. George. Absolutely not. I absolutely was speechless at what¬ 
ever point Senator Boren asked me what point it was, like if it 
wasn’t the day Ed Meese said, it was the night before. It was just 
totally remote to me. 

The Iranian affair was established to do two things in order to— 
one, get the hostages out, a decision of great importance, but it was 
made and it was—it struck me and I’m giving you one little guy's 
opinion, but I was there, was you’re going to ship some arms. 
You’re going to get all the hostages. I also didn’t believe we would 
get all the hostages, but some. 

Later I became more concerned maybe we could talk to Iran 
after McFarlane got to Tehran, but to make money, I never 
thought of such a thing. 

Mr. Sarbanes. Were you aware in any way that General Secord 
coveted your job and that he wanted to come back into the Govern¬ 
ment and be the Director of Covert Operations for the CIA? 

Mr. George. This is a very strange job and I have had it for a 
long time and I have now found a variety of people throughout 
Washington who would like it, and I’m amazed that people would 
want to do this for a living. 

Mr. Sarbanes. Thank you. 
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Chairman Hamilton. Mr. Hyde. 

Mr. Hyde. Just a question on chronology perhaps, Mr. George. 
We have been wrestling with the Boland Amendment in its five 
versions and what it did to the CIA in excluding it from certain 
operations and all of that, and I just wonder, when did the CIA 
give Mr. Boland a medal? Was that before or after the Boland 
Amendments were promulgated? Could you tell me that? 

Mr. Geobge. It was between three and four. 

]Mr. Hyde. Between three and four. I just thought that that 
might be a guideline for Mr. Hamiltion and Mr. Stokes, who can 
look forward to their medals if they can come up with similar legis¬ 
lation. 

Thank you. 

Chairman Hamilton. Mr. Stokes. 

Mr. Stokes. On another unrelated matter, Mr. Chairman—Mr. 
Chairman, during my questioning of Dewey Clarridge regarding 
the mining of Nicaraguan harbors, Mr. Clarridge indicated that 
Senator Goldwater sent his famous letter to Mr. Casey in early 
May. I would like the record to reflect that Senator Goldwater sent 
his letter on Monday, April 9, 1984, according to the New York 
Times. 

The record should also reflect that the mining became a highly 
public issue several days previous after a CBS Evening News story 
on April 6th, which was a Friday, and CIA records also showed Mr. 
Clarridge was in [deleted] between April 9th to the 18th, according 
to exhibit DRC-19 to 20. 

Mr. Chairman, I ask unanimous consent that this statement and 
the New York Times article and the CBS Evening News report 
appear in the official record immediately following my questions to 
Mr. Clarridge. 

Chairman Hamilton. Without objection, so ordered. 

The committees will stand in recess until 2:00 p.m. 

(Whereupon, at 12:10 p.m., the Select Committees recessed, to re¬ 
convene at 2:00 p.m., this same day.] 

AFTERNOON SESSION 

The Select Committees metpursuant to recess, at 2:10 p.m., in 
room 2172, Rayburn House Office Building, Hon. Lee H. Hamilton 
(chairman of the House Select Committee) and Hon. Daniel K. Inouye 
(chairman of the Senate Select Committee) presiding. 

Mr. Fascell [presiding]. The committee will come to order. 

While the paucity is evident, I will ask a few irrelevant matters. 

I don't want to characterize your testimony and I am not being 
facetious, OK? But the impression I get is the left hand doesn't 
know what the right hand is doing and neither one of them really 
gives a damn. That is probably a little strong. 

But that is an impression I have gotten throughout this whole 

thing, not just your testimony, OK? _ _ 

So I didn't really mean to characterize your testimony. It is just 
a feeling I have. Maybe that is due necessarily to the need for com- 
partmentalization, especially in your area. But what I am having 
trouble with is the fact that here you are, Director of Operations, 
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and yesterday, I listened to a guy who was, I suppose—he is not 
lateral to you. I guess he is in the vertical; isn’t her 
Mr. George. That is correct. 

Mr. Fascell. He said he wasn’t in charge of anything. 

You say you weren’t in charge of anything. Then he made a 
statement tnat really—he made a statement that really fascinated 
me. I wanted to ask about that. 

I feel like I have more latitude when I am to the right of you. 
It has troubled me, as chairman of the Foreign Affairs Commit¬ 
tee, many times. The issue is basically the estimate, analysis, and 
the raw data. I thought he made a very unusual statement. He said 
he wouldn’t rely on any of that himself, that he was a better ana¬ 
lyst than the analysts he had. In order for him to carry out his op¬ 
erations, he had to rely on himself. 

Well, I just kind of would like to know how you feel. I am not 
trying to get him in trouble, but I think I understand his feeling. 

Mr. George. He is a dear friend. My comments do not reflect on 
[C/CA TF] in any way. I think it is absolutely critical to have—I 
think we proved it at the Bay of Pigs. It was exaggerated, but it is 
an accepted fact, it cannot be denied. 

You cannot have the operators doing the analysis. We become 
emotionally involved. A man becomes involved when he is in a 
project. [Deleted], I do not expect them to be "even-handed” about 
it all. They are in it to win it or achieve certain goals in it, [delet¬ 
ed], Without contradicting dear [C/CA TFy —whom I love—I think it 
is essential that you have independent analysis of the activities in 
which you are engaged. You do not want my directorate to be the 
final analytical body on American intelligence. 

Mr. Fascell. Oh, no. No. That is not exactly what I was driving 
at. 

In other words, you are charged with an operating responsibility, 
and you have to act on the basis of information which, as I under¬ 
stand it, starts with raw data, goes through some kind of a process 

of analysis, and- 

Mr. George. Excuse me, sir. 

Mr. Fascell. Finally, a decision is made with respect to what is 
the situation. 

Now, that has to come to the operator who is charged with the 
responsibility of carrying out the operation upon which he is going 
to make a judgment about the strategic moves that he is going to 
make. 

The question I am asking then is how do you satisfy yourself out¬ 
side of blind trust in guys that you may never see who gather the 
raw data, both in the field and in the central office, analyze it, and 
submit to you what is final product that you cannot rely on entire¬ 
ly? 

Mr. George. Well, we are doing three different things. We are 
running espionage operations which is the collection of raw intelli¬ 
gence, [deleted]. We are charged overseas with counterintelligence 
—mnctions of the U.S. Government. and we are intheone we all 
- know about and the one that has brought us here today, which is 
covert action. 

I, as the manager, do different things in those three fields. There 
is a long, hard process of analyzing espionage intelligence based on 
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the judgment of the access, reliability, previous Experience and sub¬ 
stance of your agent’s report. 

Mr. Fascell. Let me stop you right there. Do you do that your¬ 
self, personally? 

Mr George. Our Director plays a major role in that because we 
are thepeople who know who the agent is. 

Mr. Fascell. In other words, so you got your input at an early 
enough time that when you get the end product, you are reason¬ 
ably satisfied. 

Mr. George. We have recruited this individual here. He or she 
has reported 28 reports on the internal workings of the Govern¬ 
ment [deleted], and we have a belief that not only is he or she reli¬ 
able and works where he or she does, but the intelligence appears 
to be valid as we can judge it against intelligence that we already 
have. 

Mr. Fascell. OK. It presents a problem for committees, believe 
me. 

Mr. George. Our real problem, though, if I could carry on- 

Mr. Fascell. Sure. 

Mr. George. —is counterintelligence aside—your real problem is 
covert action in which we report—to take an example, which I 
hope is not true. [Deleted] we begin to report the facts more opti¬ 
mistically and more positively and in signs of more success than 
the truth because we want it to be so or we would like a little more 
money or we would like- 

Mr. Fascell. Like the Contras telling you the war is over. 

Mr. George. That is tough to get that straight. You have to start 
bringing in—which I think is the blessing of the CIA. Whether we 
ended up this way by luck or wise forethought, we have another 
directorate. We have the Deputy Director for Foreign Intelligence, 
the intelligence directorate, that says, Clair, your material is 
rotten. We don’t believe this stuff you are producing. There has to 
be a continuous give and take inside the Agency, in addition to 
which we go over to the State Department, which you know full 
well. I say to Mike Armacost, Mike, I have these five reports [delet¬ 
ed]. Mike says, wait a moment, the Embassy doesn’t say so. In an 
ideal world, this continuously works that way. I would never trust 
one guy to say, hey, boy, we are winning the war down there in 
Nicaragua, ana there is nothing to it. 

Mr. Fascell. So CIA puts it together from their vantage point 
which has a variety of elements in it? 

Mr. George. Collection and analysis. 

Mr. Fascell. Then as far as the intelligence community in con¬ 
cerned, that is another different operation which is the basis for 
the ultimate intelligence estimate which goes to the President, on 
which he is supposed to make a decision, and that means that you 
have DIA involved in the process, [deleted], and some other input. 

Mr. George. You could have the people in the atomic world, if 
you are talking about Soviet- 

Mr. Fascell. And you have an interagency intelligence commit¬ 
tee that hammers out the intelligence estimate every day that goes 
to the President? 

Mr. George. Well, there is not an estimate every day, Mr. Fas¬ 
cell. Every morning, for instance, the CIA produces in four copies a 
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thing called "The President’s Daily Brief," which is much more of 
a sort of factual, high-powered newspaper. Today, for instance, it 
would read [deleted]. It is a collation of all sources. [Deleted]. 

Mr. Fascell. The reason I am taking you through all that is I 
am getting to the place where I am the President and want to 
make a decision about a covert operation involving Iran, and I 
have a report on my desk, a report, estimate, whatever it is. It says 
I really don’t have to worry about terrorism when the facts are 
otherwise. Now what do I do/ 

Mr. George. Well, I tell you what I told the Tower Commission 
and what I have told the—I hope, I think—the Senate Committee, 
and then what you have all told me through the press. A man is 
only as good aia the people he has around him. If you have people 
giving you bum advice, whether you are running a garage in 
Beaver Falls, Pennsylvania, or running the Government, you are 
out of luck. 

Mr. Fascell. But it gets hairier than that. You read the notes 
that were made and are part of Secretary Shultz’s logs, and one of 
those notes says that the Director had suppressed a report on ter¬ 
rorism. It was on his desk. 

Mr. George. I don’t recall that. I am sorry, sir. 

Mr. Fascell. Then we also got the testimony that that report 
was rewritten and a new report was issued whicn became the basis 
for either the daily report to the President or the national esti¬ 
mate, or whatever it was. 

Mr. George. Two statements. I must say in defense of Bill 
Casey—who we all know in this room had very strong and very 
partisan political positions as an individual—I never saw Bill Casey 
try to cook the books on intelligence. 

My second point is there was a debate, which I think is what you 
are referring to, toward the end of this tragic affair last year, in 
which the State Department and the CIA were arguing on the sub¬ 
ject of Iranian terrorism. Is that the issue you recall? 

Mr. Fascell. Yes. Absolutely. 

Mr. George. I found it a foolish debate. I felt Iran was engaged 
in terrorism. I agree with you. There was an example of a desper¬ 
ate attempt to try to sort of prove something was happening to 
make the policy look good, and it wasn’t. 

Mr. Fascell. That gets back to where I started, you see, about 
left-hand, right-hand. The fact is that the CIA was intimately in¬ 
volved in that dispute, one way or the other, and I don't mean that 
you were personally. I don’t know whether you were or not. Were 
you? 

Mr. George. I was not. 

Mr. Fascell. Wouldn ’t be any reason for you to be involved? 

Mr. George. I disagreed with the position that was taken. 

Mr. Fascell. So the person that wore the hat of the National In¬ 
telligence Officer on Counterterrorism would have that principal 
burden? 

Mr. George. The National Intelligence Officer on Counterterror¬ 
ism would have that burden. Here is the worst example you could 
find. You are quite right. He is engaged also as an action officer in 
the activity. So you brought the ideal example of what it should 
not be like. 
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Mr. Fascell. Let me ask you another question that has been 
kind of bugging me for quite a while. Are you responsible for the 
control of bank accounts around the world? CIA bank accounts? 

Mr. George. Well, no. I mean, they are controlled—set up and 
controlled by [deleted!, but they are set up at our request. They are 
set up when we ask for them. We tell people how much money to 
put in them, so, yes, in a way I am, although there is a whole fi¬ 
nance office. 

Mr. Fascell. Don't you have to have a lot of paperwork to in¬ 
struct that finance officer who keeps the accounts what the hell 
the accounts are all about? 

Mr. George. I'm not sure you have to tell the finance officer 
what the account is all about. [Deleted], the poor finance man 
doesn’t have to know why it is going in there. 

Mr. Fascell. Agreed. He does not have to know that, but he has 
to know how much is going to be in there. He has to be instructed 
when to let it out, though? 

Mr. George. Well, he doesn't—he may be instructed whatever is 
withdrawn by the man who has the account, [deleted], it can be 
withdrawn. 

[Deleted]. 

Mr. Fascell. But the operator, in this case you, you make the 
decision then? 

Mr. George. I've convinced Washington, and if it is that kind of 
money I’ve gone up to the Director [deleted]—with the concurrence 
of the Director because of the amount of money I then say, “set up 
an account, put it there, put it in this name, put this money in it 
and allow it to be withdrawn under these conditions.” 

Mr. Fascell. So you are, as the operator, director of operations, 
responsible in that sense. We don't have to look beyond you to find 
out what is going on in those accounts, right? 

Mr. George. I won't know every account in the record. If I don’t 
know, I can get an answer faster than anybody around. 

Mr. Fascell. And that is true whether direct or indirect? 

Mr. George. I don't understand the question. 

Mr. Fascell. If it is appropriated funds going into an account, 
you deal with funds other than appropriated funds. 

Mr. George. Well, all the funds I deal with are appropriated by 
the—they are appropriated by the Appropriations Committee but 
authorized by the oversight committees, and the oversight commit¬ 
tees, if they have found out there is $500,000 a year that CIA is 
spending something, up until now we have said this is [deleted], 
and I suppose if the committees demanded to know what they 
were, they could find out. 

Mr. Fascell. What I’m getting at is whether or not you had any 
control over the Secord-Hakim accounts? 

Mr. George. I didn't, none whatsoever, absolutely. 

Mr. Fascell. Well, who did, if you didn’t? 

Mr. George. Reading the paper and listening to this committee, I 
assume that Mr. Hakim ana Mr. Secord had control over their ac¬ 
counts. They were not CIA accounts. CIA had nothing to do with 
those accounts. 

Mr. Fascell. Excuse me. That is your conclusion. 

Mr. George. That is Clair George’s opinion. 


252 

Mr. Fascell. It didn’t go through your shop, is what you’re tell¬ 
ing me? 

Mr. George. It didn’t go through my shop. What was set up in 
Switzerland as we now know and there was a folderol, screw-up in 
the beginning when the finance officer commingled some money 
for the missiles with [deleted], was an independent Swiss account 
which we set up for—[deleted] where Mr. Secord and Mr. Hakim 
and the Lake Resources Company, and I’m thanking you because I 
never heard of this before—sure were not me or us or the CIA in 
any way that I know of. 

Mr. Fascell. The boss went a long way to protect you, Mr. 
George. 

Mr. George. The Director—he went a long way to protect us. 
You’re right. 

Chairman Hamilton. Mr. Rodino. 

Mr. Rodino. Thank you very much, Mr. Chairman. 

Mr. George, I just have two questions. 

I referred to your deposition on page 60, Mr. George, where you 
were asked about the DEA operations, and you indicated that your 
Near East people would come to you and say, and I quote, on page 
60: “The DEA case is running extreme. It is a bunch of hocus- 
pocus. It is phony. [Deleted]; let’s stop. And I would say let’s stop.’’ 

Then you say again on page 62 of your deposition on lines 7 and 
8: “Colonel North’s activities, as it related to the hostages and their 

S lans that he came up with,” you said it was “one of endless, hare- 
rained schemes that took place at that time.” 

And you also went on to say in the same deposition on page 67, 
lines 18 through 20, you said: “I don’t remember a single operation 
that involved bribery or purported bribery that I thought was 
worth anything, that anything would ever come out of it.” 

My question to you, Mr. George, in your position of responsibility 
there, having felt as you did and as strongly as you did, and we 
also note that CIA people who were interviewed and deposed by 
the committee staff nave also said the same thing—my question is, 
how did you allow this to go on, feeling as strongly as you did? It 
went on for a period of time. 

Mr. George. Well, I—the words are emotional here and I would 
have to sit down and look at this again. But the point I made was 
that—or I should have made, or the point I now make is that in 
the hostage business, which is what I’m speaking about, Mr. Chair¬ 
man, unlike many other intelligence activities, you have to follow 
up on your leads, as silly or as impractical or as unprofessional as 
they sound. 

So our communication system [deleted] in the world because you 
can never not report it. 

The point I tried to make here is that we were on several occa¬ 
sions and certainly in the DEA operation bypassed after we had 
voted in our directorate that the operation was, to use the words 1 
used about DEA, a scam. How could that happen? 

Mr. Rodino, sir, I’m the Director of your foreign spy service, and 
have been involved for years in it If someone decides in the White 
House that they do not like my opinion on an operation and we 
have seen the White House run operations outside of CIA over the 
last many administrations, they can do it. I just do not have the 
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power other than to give you my honest, best advice based on my 
colleagues who I sit with, this is what your spies think about it. I 
certainly have no veto power on it. 

I think in this case, and we are talking about hostages, and the 
emotionalism of the hostage issue throughout the entire affair, 
with Bill Casey, with the President, with me, people didn’t want to 
stop. They wanted to get the hostages and it led them to do and 
run operations that are now after the fact foolish. 

Mr. Rodino. But you did say and you were quite adamant about 
it, that if it is a question of paying a million dollars cash in hand 
for hostages, you certainly wouldn’t go for that, would you? 

Mr. George. That has been against the policy of this govern¬ 
ment—let’s back up a little bit. 

A lot of governments do it. Some [deleted] do it, but the policy as 
I know it certainly since the days—-and by chance, I associate it 
with his name—since the days of Dr. Kissinger and hostage-taking, 
kidnapping became more of an international terrorist rage—excuse 
the word—than previously, you cannot give in to terrorists. You 
cannot pay ransom for hostages. 

[Deleted] do not necessarily agree with that policy, but that was 
our policy, has been our policy, continued to be our policy until this 
event took place. 

Even more so, we were doing two things at once. I was running 
and running a foreign policy activity in which I was telling every¬ 
body we’re not paying any ransom for hostages while we were ship¬ 
ping arms to Iran. 

Mr. Rodino. You're saying that notwithstanding the fact that 
you considered it harebrained and real foolishness, nonetheless the 
emotionalism or something you feel sort of influenced you to 
permit them to go along with any harebrained idea—couldn’t you 
just say stop now? 

Mr. George. I can’t say stop to the National Security Council if 
they are going to go out and run an operation without my knowl¬ 
edge and that is what happened with the DEA operation. They de¬ 
cided that my judgment was incorrect and that my decision that it 
was a scam was wrong and that they were going to run it anyway 
and they ran it anyway, and now we know, thanks to you, that we 
ran it with I guess private moneys or moneys that they siphoned 
off the Iran arms deal, but that is unknown to me. I don't think 
this administration is singularly guilty of this. This happens to be 
an incredibly significant event that we are participating in. But 
over and over again White House after White House has said I 
think our spy service is no good or they don’t know what they are 
doing or I'm going to start one of my own or I’m going to run my 
own operation, and it is not the first time and tragically will not he 
the last time, and on top of which maybe we are wrong. 

Mr. Rodino. How do you think we control a situation like that? 
Mr. George. I think we—I think— 

Mr. Rodino. If they don’t listen to someone like you who has ex¬ 
perience, expertise and who feels deeply and yet at the same time 
it goes on notwithstanding as you say. 

Mr. George. We continue to appoint and elect the best men we 
can. Hie Republic will survive. We will look foolish from time to 
time, we will listen to our experts and then do the best we can. 
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Mr. Rodino. Thank you very much. 

Mr. George. Thank you, Mr. Chairman. I appreciate it. 

Chairman Hamilton. Senator McClure. 

Mr. McClure. Thank you, Mr. Chairman. 

I guess there is another answer to that question, we can always 
elect the Director of the CIA President of the United States. 

I have two or three questions. I believe from the testimony that 
we have seen that the President sincerely believed that he was not 
running an arms for hostages program, but I think everbody has 
since come to the belief that no matter what he thought, it had the 
appearance of an arms for hostage exchange. 

Mr. George. It certainly appeared at a lower level and certainly 
we had people like Secord running around the world telling people 
that that is what the exercise was. 

Mr. McClure. It became evident enough that that was the ap¬ 
pearance that even the President said I don’t think so, but I guess 
that is what it looks like and therefore must be. Isn’t the same 
thing true of the DEA program? They weren’t ransoming hostages, 
they were just bribing people that held them or could expedite 
their release. But isn’t it also true that even if that was their moti¬ 
vation they were not dealing with the people who took the hos¬ 
tages, they were dealing with other people who could get them re¬ 
leased ana it was only going to come to be an outright ransom pro¬ 
gram? 

Mr. George. My opinion, the DEA exercise was an exercise of 
paying ransom for hostages. There was a double step. The first step 
was to give them money [deleted] and then give them some more 
money to go in, and the final step if I remember was that for $2 
million apiece and $250,000 to [deleted]. It is a matter of definition, 
but in my definition you are then paying ransom for hostages. 

Mr. McClure. No matter how you rationalize, that is what it 
would become? 

Mr. George. The big argument about the Iran arms deal was 
that we were not paying arms for hostages. [Deleted]. There are a 
lot of subtleties, but I must say I must give you my honest opinion 
is the DEA activity at the end was a ransom for hostages. 

Mr. McClure. You don't have it in your book, but we had an ex- 

hibit in the Poindextef mterrogation, exhibitno.24. You will note- 

at the beginning of that memorandum there is a reference to the 
military situation in Iran. 

Mr. George. The yellow line, the highlighted section? 

Mr. McClure. Yes. I think Mr. Courter this morning went into 
the intelligence assessment with you but I don 't think he made ref¬ 
erence to that particular document. That document shows on its 
face the assessment that the military situation, Iran’s military situ¬ 
ation was deteriorating. I think that was later the same statement 
that the President used in a meeting in the White House when 
some of the principals were present. I know Secretary Weinberger 
and Secretary Shultz were at that meeting. Both were asked why 
didn’t you correct the President when he made that statement. 
Both said well, they didn’t pay any attention to it or words to that 
effect. 

That of course doesn’t tell us exactly why Admiral Poindexter 
had that assessment in there [deleted]? 
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Mr. George. This is [deleted], serving their national interests as 
they perceived them at the time, which is to open up a dialogue 
witn Iran, which has been since the founding of the [deleted] un¬ 
derstandably, and if I were there, correctly, to maintain relations 
with your enemy’s enemies and they will forever try to open up a 
relation with Iran. That said, they judge, and I disagree with this 
analysis, but wno am I to disagree with them, that [deleted] ana¬ 
lyzed the situation as such that Iran’s deteriorating position in the 
war with Iraq, potential for radicalization in Iran, et cetera, et 
cetera, provides that we have to do something. 

Mr. McClure. Do you have independent evidence that that was 
t)ii6 [dslctsdl? 

Mr. George. That the [deleted] really believe this or were they 
trying to influence us, is that the question? 

Mr. McClure. Either one or both. 

Mr. George. I think the [deleted] are overly concerned and exag¬ 
gerate with well meaning the deterioration of the Iranian position. 
But I also suggest, and I note that the author of this document is 
one Lt. Col. Oliver L. North, that there is a big heavy spin in here 
which is why don’t you join us up and we all go into an activity 
together. I had never seen this thing. 

Mr. McClure. That was not your assessment, however, [deleted], 
dieted! 

Mr. McClure. You have testified that the CIA thought Ghorban- 
ifar was not reliable and you had a burn notice against him. Prior 
to your knowledge that Ghorbanifar was in this initiative, had the 
CIA been involved with Mr. Ghorbanifar before? 

Mr. George. Yes, our relations with Mr. Ghorbanifar go back to 
the '79-’80 period when the Shah fell. Mr. Ghorbanifar as best we 
can copy it out was a Sabak agent who had used, which was not 
untypical for the Persians, had used his SAVAK position to make 
money. He fled Iran, set himself up in London, [deleted]. [Deleted] 
we used him in the ’79-’81 period when the American diplomatic 
hostages were held in Tehran. Over and over up until 1983, I be¬ 
lieve, I think when we issued the burn notice, it became evident to 
us that Mr. Ghorbanifar’s information, intelligence, regardless of 
the subject, was inaccurate, incomplete, and dishonest. 

Mr. McClure. In spite of the fact that you had that conclusion 
and that you tried to dissuade others from depending upon Ghor¬ 
banifar, you described it as pretty much a done deal in which there 
wasn’t much you would do about it? 

Mr. George. You have shown me things I did not know. I was 
working at a very low level in—just pick the month, December 
1985. 

Mr. McClure. Do you have a feel for who was pushing his use? 
Mr. George. The Israelis. I think Mr. Ghorbanifar is a recruited 
agent of the Government of Israel [deleted], we do not believe 
Ghorbanifar’s information. 

Mr. McClure. Was Bill Casey pushing him? 

Mr. George. Bill Casey never pushed Ghorbanifar with me. Now 
I know Casey certainly knew more about it than I knew he knew. 
When I went in and made my strong plea for breaking off with Mr. 
Ghorbanifar, Bill Casey moved the operation from myself to some¬ 
one else. 
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Mr. McClure. Thank you very much. 

Mr. Chairman, my time has expired. Thank you very much, Mr. 
George. 

Chairman Hamilton. Mr. Genzman, do you have questions? 

Mr. Genzman. Yes. Thank you Mr. Chairman. 

I would like to ask you about the polygraph examination of Mr. 
Ghorbanifar. Would you turn to exhibit 50? 

Mr. George. Again Mr. Genzman, what number? 

Mr. Genzman. Exhibit 50. That is the memorandum for the 
record of the Ghorbanifar polygraph examination on January 11th, 
1986. Have you seen that before, sir? 

Mr. George. Yes I have. 

Mr. Genzman. Following up on Senator McClure’s questions I 
take it that you were concerned about Mr. Ghorbanifar because he 
had lied to you in the past, had shown himself to be unreliable and 
therefore the burn notice was sent out, is that a fair statement? 

Mr. George. That is correct. 

Mr. Genzman. And I take it the concern was that he would con¬ 
tinue to lie in respect to this Iran initiative? 

Mr. George. We were asked in December 1985 by Michael 
Ledeen, Bill Casey, and the administration to make contacts with 
Manucher GhorHnifar because he was an outstanding source of in¬ 
telligence on Iran. It now becomes evident after the fact that we 
were being asked to meet with Ghorbanifar and learn to love him 
because they were about ready to put us in touch with him in the 
Iran initiative. So we did not know in December, as [deleted] met 
him as we polygraphed him in January—the irony of this is I put 
out a field notice, which is here somewhere, Mr. Kerr pointed out 
earlier, I sent a cable around the world saying Ghorbanifar is a 
crook, you will have nothing to do with him ana 2 days later I am 
in the White House being given the Finding to which surprise, sur¬ 
prise, the guy I am going to be dealing witn or supporting the Na¬ 
tional Security Council to deal with is Ghorbanifar. 

Mr. Genzman. Certainly by the time of the polygraph examina¬ 
tion you knew that Mr. Ghorbanifar was going to be used in the 
Iran initiative or was in fact being used? 

Mr. George. I don’t recall that! knew that at all. 

Mr. Genzman. Did you receive a copy of exhibit 50? 

Mr. George. I am sure I did. What is the date— all right, is there 
some statement in here that leads you to believe that I know— 

Mr. Genzman. If I could direct your attention to the second sen¬ 
tence: “He showed deception on virtually all the relevant ques¬ 
tions.” If I could direct your attention to the last sentence of that 
first paragraph: “The tests indicated that he knew ahead of time 
that the hostages would not be released and deliberately tried to 
deceive us both independently and with blank.” 

Mr. George. He had told [deleted], if my memory— I am a little 
hazy but I am doing my best—he told [deleted] in the meetings that 
were set up by Mr. Ledeen that he could effect the release of the 
hostages, and whether he told [deleted] specifically through arms 
or how I don't know. Remember, [deleted] is operating totally inde¬ 
pendently of what we now know is the connection with Ghorbani¬ 
far on the arms deal. [Deleted] as a case officer has no relationship 
to that. At this point in this famous meeting with Mr. Ghorbanifar, 
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Mr. Ledeen and Mr. North, who showed up later, Ghorbanifar 
begins to exude about how he can organize tne release of the hos¬ 
tages. And it is a tough question, I don’t know how you ask this on 
a polygraph, it is a silly question, can you get the hostages released 
yes or no, it implies—he said he knew the Islamic Jihad, which is 
the crowd in Beirut, and they could release the hostages. We said 
that that showed signs of deception on the polygraph. I am sorry, I 
had not read that before. 

Mr. Genzman. In the last paragraph on the page, it indicates 
that in discussing the hostage deal Ghorbanifar stated he was very 
uncomfortable with the questions asked. Does that not imply to 
you, sir, that the polygraph examiner was in fact asking him ques¬ 
tions about the ongoing Iran initiative and the arms ter hostages 
exchange? 

Mr. George. I would have to review that. I appreciate your ques¬ 
tion and I am unable to give you an exact answer because it goes 
on in that light. During the break in the testimony, he commented 
that the Israelis already have $24 million that they are holding of 
his funds. I will check this out for you. I must say Mr. Ghorbanifar, 
in all his tales and all his stories, left us bewildered as to who he 
was dealing with, what, where, how, and when. We were generally 
lost. 

Mr. Genzman. In any event the polygraph took place on January 
11th, 1986, about a week before President Reagan signed the Find¬ 
ing of January 17th. Was this memo sent to Mr. Casey or Lt. Col. 
North? 

Mr. George. I wouldn’t have— I advised Colonel North, we now 
know from Colonel North’s notebook that Mr. Ghorbanifar had 
shown deception in 11 out of 13 or 13 out of 15 points. I cannot tell 
you for a fact, looking at this document, to whom it was delivered 
inside CIA, meaning specifically did Bill Casey ever see this? I don’t 
know. 

Mr. Genzman. When you advised Lt. Col. North, did you specify 
the areas in which Mr. Ghorbanifar had been deceptive? 

Mr. George. If my memory serves me, Mr. Ghorbanifar could 
only repeat his name and his nationality and pass the machine. 

Mr. Genzman. Correct, but did you in fact- 

Mr. George. I am sure I told Ollie not only is he having trouble 
on his polygraph, but he can't get anything straight. 

Mr. Genzman. Just so the record is clear, did you specify these 
areas that we have spoken about? 

Mr. George. Did we tell Colonel North the areas we walked him 
through- 

Mr. Genzman. Yes, that he knew ahead of time the hostages 
would not be released. 

Mr. George. I can try to get that answer for you. I can’t answer 
that question. I am sure it-is answerable inside my directorate. 

Mr. Genzman. The document exhibit 50 mentions that neither 
Mr. Ghorbanifar nor Ledeen had been advised about the results of 
the test. Did you at some point or did one of your colleagues advise 
Mr. Ledeen or Mr. Ghorbanifar as to the results? 

Mr. George. I am almost certain that Mr. Ledeen was advised 
and, if he was advised, you can count on it like night follows day 
he told Mr. Ghorbanifar. 
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Mr. Genzman. Do you recoil advising- 

Mr. George. I did not advise Ledeen. I was not in touch with 
Ledeen, this was being handled primarily through my officer, [de¬ 
leted]. 

Mr. Genzman. On the third page at clause 2-D, it states that he 
showed deception on the question of whether he was under the con¬ 
trol of the Iranian Government. Do you recall that result? 

Mr. George. I do not. It would certainly be available to you and 
the committee, the full results from the polygrapher of that exami¬ 
nation. 

Mr. Genzman. Do you recall whether Lt. Col. North or Mr. 
Casey was advised of that result? 

Mr. George. I cannot. I can get you that answer. I cannot 
answer it. 

Mr. Genzman. Did you and the CIA receive any information re- 
- garding whether Mr. Ghorbanifar was, in fact, under the control of 
the Iranian Government? 

Mr. George. No. That was never a charge that—specifically, Mr. 
Ghorbanifar proved beyond a shadow of a doubt that he had power¬ 
ful relationships inside the Iranian Government. Mr. McFarlane 
did not arrive m Tehran accidentally. The release of Mr.—of Rever¬ 
end Weir after the Israeli flight, which, after the fact, I know ap¬ 
pears to be connected. Ghorbanifar, as I was challenged before I be¬ 
lieve the Tower Commission, I guess I spent total time speaking 
down Mr. Ghorbanifar. Mr. Ghorbanifar had powerful friends. As 
we recall, his most powerful friend in Iran was [deleted]. If you will 
do the research on [deleted], you will find [deleted]. So he had influ¬ 
ence. But what kind of influence? Was he under the control of the 
Iranians? Yes, he was, to some degree, because he was working 
business deals. 

I could see where' he would have trouble answering a question: 
Are you under the influence of the Government of Iran? Well, to 
some degree, he was. I made that up. I can get the facts for you, 
counsel. 

Mr. Genzman. Thank you, Mr. George. 

Mr. Chairman, I have no further questions. 

Mr. George. Thank you, sir. 

Chairman Hamilton. The chair recognizes and yields time to 
Senator Cohen. 

Mr. Cohen. Thank you, Mr. Chairman. I would like to go back to 
a point we talked about this morning. That is with reference to the 
United States selling U.S. equipment for profit, those profits being 
the legitimate property of the United States Treasury or taxpayers. 
That would be true even in the event that the CIA were to use a 
commercial cutout, would it not? 

Mr. George. Absolutely. 

Mr. Cohen. That has been the pattern in the past? 

Mr. George. We deal with U.S. equipment through private pro¬ 
prietaries, Senator Cohen, as you know. Just because it’s some 
storefront [deleted], still it’s United States property. 

Mr. Cohen. Is it fair to say in the January 17 Finding;* when 
there was a reference to third parties and General Secord is there¬ 
after treated as an “Agent” of the U.S. Government, that nonethe¬ 
less it was contemplated that he was merely serving as an agent of 
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the U.S. Government for the purpose of carrying out this particu¬ 
lar transaction of selling weapons to the Iranians., and not for the 
purpose of making a profit, the profits of which would either be 
used for the Contras or any other project? 

Mr. George. It was mysterious, to give you a personal and 
then—I am not a lawyer, of course—But a legal answer. It was mys¬ 
terious as to what Mr. Secord’s role was. I think it was to show me 
he had the benefit of White House—total White House exposure. 
Mr. Cohen. I am talking about the face of the Finding itself. 

Mr. George. Looking at the face of the Finding itself, it would be 
my judgment, as a man who reads Findings and a man who gets 
involved in them, in covert action Findings that it was not for Mr. 
Secord to make money, but Mr. Secord to represent the Govern¬ 
ment of the United States and in a way, we have had people repre¬ 
sent us, using U.S. Government property, but we don't go out and 
say if you make any money, keep it. 

Mr. Cohen. You mentioned earlier this morning when you spoke 
with Oliver North on the phone with reference to the polygraph 
that Mr. Ghorbanifar had taken, you said that it was clear that 
Oliver North wanted him to pass the polygraph? 

Mr. George. They wanted us to deal with Mr. Ghorbanifar. They 
wanted us, to put it in even more practical sense, they wanted us 
to like Mr. Ghorbanifar. 

Mr. Cohen. No matter what the polygraph said? Is that correct? 
Mr. George. Well, the polygraph results came so briefly before I 
received a Presidential order to deal with him that I really didn’t 
have a lot of time to sit around and argue. So somewhere between 
whatever the dates are, the 11th to »he 17th, before I could, say, go 
through one more fight about Mr. Ghorbanifar, I received a Presi¬ 
dential order which—would not say so, but ended up meaning we 
were dealing with Mr. Ghorbanifar. 

Mr. Cohen. Even after you became aware of the polygraph re¬ 
sults, you didn’t go rushing to Bill Casey or the President saying 
you are forcing us to deal with a liar? You knew from that point 
on— 

Mr. George. I told Bill Casey after the polygraph, I believe—and 
I said to counsel—I told Bill Casey the results or [deleted] or one of 
us said Bill, he’s failed 13 out of his 15 questions. It was at that 
point—and I don’t have the chronology exact, that I said I don’t 
want to deal with him anymore, speaking for this directorate. Bill 
Casey said look, he knows a lot about terrorism, and blah, blah. Off 
he went to Charlie Allen. 

Mr. Cohen. So he was shuffled off to Charlie Allen? 

Mr. George. But in a week I'm back because there was a Find¬ 
ing. 

Mr. Cohen. The point is Charlie Allen nonetheless was charged 
with kind of overseeing his activities? 

Mr. George. Charlie Allen was specifically told to talk to him 
about terrorism. [Deleted]. 

Mr. Cohen. Let me go back. A week after the Finding, you are 
back on as far as the oversight of Mr. Ghorbanifar in concerned? 
Mr. George. Well, no, not really. 

Mr. Cohen. That’s what I thought you just said a moment ago. 
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Mr. George. What I meant to say is that immediately after the 
Finding, we are, told that we are to support an ongoing national se¬ 
curity initiative in which we are meeting in Europe with Iranians 
who have contacts. We fly to Europe and who do we meet? Mr. 
Ghorbanifar. 

Mr. Cohen. At that point what was your role in dealing with Mr. 
Ghorbanifar from the Directorate of Operations? 

Mr. George. Our role was in the narrow sense at that point to 
supply logistics and financial support—financial support mecha¬ 
nisms for the National Security Council exercise. 

[Deleted]. 

Mr. Cohen. You also made a reference this morning to Mr. 
McMahon’s anger over the CIA role in November. I think you also 
talked about that on pages 77 and 78 of your deposition. You don't 
need to turn to it. My question is Mr. McMahon was fairly upset, 
was he not, about the CIA’s role in the shipment during Novem¬ 
ber? Is that a fair characterization? 

Mr. George. He was terribly upset. 

Mr. Cohen. He communicated that visible anger, I assume not 
only to you but to Mr. Clarridge? 

Mr. George. I was a bystander that Monday morning because I 
had just come back from a trip. I found him ranting and raving—I 
am sorry to—that’s a slight exaggeration—at Ed Juchniewicz, my 
deputy. Whether John McMahon personally telephoned Dewey 
Clarridge or saw him, I can’t recall. But Dewey damned well knew 
that John McMahon W8^ angry. 

Mr. Cohen. With respect to the Inspector General’s investigation 
pertaining to the activities down in Central America [Castillo] ac¬ 
cording to the Tower Board, misled the Inspector General. [Castillo] 
explained his misleading the IG on the basis that he had received 
certain parameters—he was told to anticipate certain parameters 
as far as the investigation and the questioning was concerned. 

I think he pointed to you as the one who he understood had set 
those parameters and so when he was finally questioned by the IG 
and was given a line of questioning he did not anticipate, he misled 
the IG. 

Mr. George. His exact phrasing, if I understand it correctly— 
and [deleted], correct me if I am worng—was that the division chief 
had instructed him at my instructions. This is absolutely, totally 
not true. 

Mr. Cohen. You gave no instructions to the IG? 

Mr. George. First of all, the IG inspection of [Gastillo] started or 
took place at a time when I was in the hospital. 

The instructions I gave—this is the second or third time this has 
come up. To set the record correct, the chief of the Latin American 
Division came to me at some point before I left for the hospital and 
said that [Castillo] was back and [Castillo] was going to appear 
before the Tower Commission or had been scheduled to, in Decem¬ 
ber. [Castillo] was terribly concerned about the issue of sources and 
methods, what did I suggest? And I gave the suggestion. Senator, 
that you and I have worked under for years, which is if it s terribly 
sensitive, call time out and let’s all huddle and see what we are 
going to do. I would never, and have never—I can’t imagine under 
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what conditions except the most sensitive information advise a 
fellow employee on how to testify before my own IG. 

Mr. Cohen. Just two more questions, Mr. Chairman. 

Exhibit—I believe it’s 17, relates to a memo from Colonel North 
to Robert McFarlane. [Deleted] “the CIA dispatched the cable at 
tab C through operational channels and all copies have been de¬ 
stroyed.” 

The question I have is, who decides whether or not the cable traf¬ 
fic should be retained or destroyed? 

Mr. George. I never heard of us saying to anybody except the 
Director or the President of the United States, we will destroy all 
traffic. We don't. 

Mr. Cohen. The President is the only one who could order de¬ 
struction, or the Director? 

Mr. George. I have never run into—I have never in my career 
run into a telegram from abroad or anywhere else in which I was 
ordered to make sure everything was destroyed. 

Mr. Cohen. Just the opposite is the practice? It is preserved? 

Mr. George. The only strength we have is the ability to main¬ 
tain our files. 

Mr. Cohen. OK. 

Before the Senate Select Committee, I believe you indicated that 
you were not aware of the Finding prior to that time. I think you 
indicated January 18? 

Mr. George. The morning of the 18th, the day after the Presi¬ 
dent signed it. 

Mr. Cohen. The question I have is, there is an indication in the 
documents that you had a meeting on January 13 with Colonel 
North and Judge Sporkin and then you had a meeting on January 
16 with Colonel North. 

The question I have is, what would you be discussing with Colo¬ 
nel North and Sporkin on the 13th and on the 16th with Colonel 
North if it didn't involve some discussion of the Finding process? 

Mr. George. There was no meeting with North and Sporkin. I 
would have remembered that. I did not attend a meeting with 
North and Sporkin. A meeting with North on the—what is the 
latter date? Seventeenth? 

Mr. Cohen. Thirteenth with North and Sporkin, 16th with 
North? 

Mr. George. Sixteenth, I don't know. My calendar would show if 
I met with him. I did not meet privately with North and Sporkin. 

Mr. Cohen. On Janury 18th, J^ou brought the head of the Near 
East Division with you to the White House. The question I have is, 
how was it possible that you only learned on the 18th of the Find¬ 
ing if you— 

Mr. George. I was told by McMahon and Casey I was to go to the 
White House where I was to be briefed on a National Security 
Council activity which involved Israel and Iran, and that we would 
be providing support. So I took [deleted]. 

Mr. Cohen. One final point. On Secord, and this has been talked 
about, I guess, with a number of members, at the time he was in 
the White House Situation Room with you on January 18, and I 
guess I wanted to ask you the question: What did the name Secord 
mean to you and generally to the Agency at that time? 
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Mr. Georoe. It meant what I told you when I took my oath and 
appeared before the Senate Select Committee in late November of 
1986. Secord had been meesed up and involved—in some way en¬ 
gaged in activities on the fringes of Tom dines, Ed Wilson, interna¬ 
tional arms traffic. I had no evidence then and I have no evidence 
now that Mr. Secord is violating law, but there's a world of ours in 
which there are people we do not deal with and Mr. Secord is one 
of them. 

Mr. Cohen. The world of yours—one final point—is it fair to say 
that people at your level, and I’m talking certainly with Mr. 
McMahon, Mr. Casey, yourself, Mr. Clarridge, would have knowl¬ 
edge of the—generally General Secord’s activities? 

Mr. George. Absolutely. 

Mr. Cohen. His is a name that certainly would pop up on the 
mental screen? 

Mr. George. I don’t see how you could be in this business and 
not know the name of Richard Secord. 

Mr. Cohen. Thank you very much. 

That’s all I have, Mr. Chairman. 

Chairman Hamilton. Mr. DeWine is recognized for 10 minutes. 
Mr. DeWine. Thank you, Mr. Chairman. 

S 'eletedl. 

r. DeWine. Thank you very much. Thank you, Mr. Chairman. 
Chairman Hamilton. Sentor Nunn? Ten minutes. 

Mr. Nunn. Thank you, Mr. Chairman. 

Mr. George, you may have answered thiSj as I have had to be in 
and out today, regrettably. When did you first know about the di¬ 
version of funds from the arms sales to the Contras? 

Mr. George. On or about the day that the Attorney General 
made the statement. I am told by [C/CATF] that I told him earlier 
in the day prior to the Attorney General’s statement, but certainly 
I did not know about the diversion of the funds any more than a 
day before, and if I did, I wouldn’t know how I learned that. 

Mr. Nunn. Did you talk to Director Casey about that subject 
either before or after that press conference by the Attorney Gener¬ 
al? 

Mr. George. On the 17th—correct me on the record—the 20th— 
the day Bill Casey came back from his trip to Central America. 
The 19th of November, 1986. As you know—may know, Senator 
Nunn, from previous testimony, or from Mr. Gates’ testimony, 
there was great chaos at CIA in putting together Bill Casey’s testi¬ 
mony. We nad sent down a proposed testimony on a plane for him 
to read on his way back. 

That night, some 26 of us, at least, gathered in Director Casey’s 
conference room to discuss his testimony. My role—I had seen up 
until then—was to gather the specific activities of the Operations 
Directorate and give those, in turn, to Bob Gates’ special assistant 
who was collating all the materials from the whole agency on what 
we had done. 

In that meeting, and it was extremely, complicated, and people 
wouldn’t know, and Bill Casey, we now know, was very sick and 
gave an appearance of exhaustion. An individual at the meeting, I 
thought it was Bob Gates, Bob said it wasn’t he. Others have re¬ 
membered it. Someone said, “Bill, not only is this chaos and how 
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are we going to explain it, and you know we had a Finding we 
didn’t tell Congress, the rest of it, but, "Bill, there is discussion of 
a diversion of Iran funds.” 

And Bill Casey replied, “I know absolutely nothing about that.” 
And that was the only time, Senator Nunn, that I ever heard Bill 
Casey comment on it whatsoever. 

Mr. Nunn. And that date was? 

Mr. George. The 20th of November, 1986. 

Mr. Nunn. That was before the Attorney General had discovered 
that memo? 

Mr. George. I don’t know, sir. I know of what I speak. 

Mr. Nunn. Where did that information come from? Do you recall 
who said that? How did they know about the diversion? 

Mr. George. Doherty, our General Counsel, remembers the aues- 
tion that someone—I didn’t ask it. Someone said, “Oh, Bill, there 
are rumors there’s been diversions of funds.” 

Mr. Nunn. I wonder how they would have known at that stage? 
Mr. George. I have no idea, Senator. 

_Mr. Nunn. Can you fin d out who that was?_ 

Mr. George. I think we can get you information, because I have 
brought that to the attention of our lawyers and asked them to 
walk through the entire group at that meeting. 

Mr. Nunn. Will you do that for us? 

Mr. George. I certainly will. 

[Deleted] reminds me that the memo I didn’t see, the Charlie 
Allen memo suggesting there may be diversion of funds, had been 
made available to some people inside the Agency. But I can get 
that for you. 

Mr. Nunn. Did you have any conversations with anyone else out 
at CIA about whether Director Casey knew about the diversion 
subsequent to that event? 

Mr. George. No. 

Mr. Nunn. Have you since? 

Mr. George. Well, since Oliver North and Ed Meese and John 
Poindexter have testified, Senator, I’ve probably discussed this with 
everybody in the family, and at the CIA. 

Mr. Nunn. Have you had anyone tell you that they had informa¬ 
tion on this, direct or indirect? 

Mr. George. I have not. Never once have I heard anybody say 
either over a beer or in a dead serious conversation, let me tell you 
what I know. I am the only person that I know, except I think [de¬ 
leted], and there’s somebody else at this meeting I attended that 
heard those words out of Casey’s mouth, which were I heard noth¬ 
ing about diversion. 

Mr. Cohen. Senator, would you yield for a question? 

Mr. Nunn. Sure. 

Mr. Cohen. Weren’t there [deleted] that Charlie Allen was at 
least reviewing that had to do with the pricing and overpricing of 

the weapons? - 

Mr. George. So I am told. I was not aware of that. If I had access 
[deleted], they went in one box and out the other. 

Charlie and \C/CATF], according to the testimony, was the man 
who discovered or suspected or thought having read closely 
through [deleted] that there is some money monkeyahines going on. 
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That led to his briefing of, I think, Bob and the Director at some 
point. But I was not in on that one. 

Mr. Cohen. Thank you, Senator Nunn. 

Mr. Nunn. Did you know Oliver North personally or profession- 
ally? 

Mr. George. Professionally quite well. 

Mr. Nunn. You have heard him testify that Director Casey 
knew? 

Mr. George. That is right. 

Mr. Nunn. You were there when Director Casey said he did not 
know about the diversion? 

Mr. George. In this one remark in a room with 25 people. 

Mr. Nunn. Do you have any suggestions for the committee in 
trying to determine who is telling the truth on that subject, Direc¬ 
tor Casey or Colonel North? 

Mr. George. I do not. 

Mr. Nunn. One other subject here, Mr. George. There was a 
memorandum from—for the record, from Charles Dunbar, State 
Departme nt,^December l4^ 1986LIm n going to read you a quote 

and see if you know anything about this. 

“Poindexter told Cave— w —and that reference is to George 
Cave—“—that he personally asked the Kuwaitis to do something 
about the Dawa prisoners. Cave believes Poindexter met with the 
Kuwaiti Foreign Minister here in the fall and may have seen him 
in the region at some point, as well." 

“North also met with the Kuwaiti Ambassador and perhaps with 
other foreign officials as well/’ 

My question to you is, do you know anything about Poindexter, 
North, or anyone else in the U.S. Government asking the Kuwaits 
to release the prisoners or putting any degree of pressure on them 
to release the Dawaprisoners? 

Mr. George. No. [Deleted]. 

[Deleted] in no uncertain terms that it was the intention of the 
Government of Kuwait to keep those prisoners until they had com¬ 
pleted their sentences or whatever. 

Mr. Nunn. So all the information you had was precisely the op¬ 
posite from the import of this memo? 

Mr. George. I haven’t read this, but from the import of what you 
read me, yes. 

Mr. Nunn. You don’t know anyone in government who was actu¬ 
ally asked or that actually contacted the Kuwaitis about releasing 
the prisoners? 

Mr. George. I know no government official who contacted the 
Kuwaitis to ask them to release the Dawa prisoners. In fact, to the 
opjwsite. I am familiar with a message from the President of the 
United States to the Sheik of Kuwait urging him not to bend under 
any pressures. 

Mr. Nunn. Do you know anyone outside government acting on 
our behalf, on the government's behalf, that was putting pressure 
or asking Kuwait to release the prisoners? 

Mr. George. No, sir. 

Mr. Nunn. One other question, Mr. George. When Colonel North 
testified, he started his testimony by saying that a covert operation 
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is a lie itself. The implication of that was that other lies that flow 
therefrom are natural and recurring events in covert operations. 

Would you give us your own view, since you have been involved 
in this business for a long time, about how you deal with your 
fellow officers and agents in carrying out a covert operation? 

Whether lies are necessary within the operation itself? 

Mr. George. I disagree with Colonel North, as strongly as I can 
disagree with anyone. This is a business which you know, Senator 
Nunn, from your experience on the Senate Committee and many of 
you who have dealt with me and more importantly with my 
Agency, this is a business of trust. This is a business that works 
outside the law, outside the United States. 

It is a business that is very difficult to define by legal terms be¬ 
cause we are not working inside the American legal system. It is, 
and I have been asking you, and you heard me say many times, it 
is a business of being able to trust and have complete confidence in 
the people that work with you. 

And to think that because we deal in lies, and overseas we may 
lie and we may do other such things, that therefore that gives you 

—some permission, some right or some particular reason to operate- 

that way with your fellow employees, I would not only disagree 
with, I would say it would be the destruction of a secret service in 
a democracy. 

And I also believe, and I would like particularly to say this to 
you, and I said it to Senator Cohen this morning. I want you to 
know, and I know we have recently had an agreement—disagree¬ 
ment over—that you may have thoughts otherwise, I deeply believe 
with the complexities of the oversight process and the relationship 
between a free legislative body and a secret spy service, that frank¬ 
ness is still the best and only way to make it work. 

Mr. Nunn. Thank you very much. I won’t go back into that sub¬ 
ject because I know you have gone into it already. 

Thank you, Mr. Chairman. 

Chairman Hamilton. Mr. Stokes, 10 minutes. • 

Mr. Stokes. Thank you, Mr. Chairman. 

Mr. George, let me start out with an area that was just touched 

X n by Senator Nunn. In reply to his question, you indicated that 
r Colonel North and Admiral Poindexter testified here, that 
you discussed that testimony with almost everybody. 

Mr. George. It is a national topic, Mr. Chairman. 

Mr. Stokes. That is right. Nothing wrong with that, because it is 
on the lips of everybody m t he country, I think. 

But based upon those con versations as it relates to the so-called 
fall-guy plan devised by Director Casey where, in the event that 
the diversion ever hit the light of day, that Colonel North was to 
take the spears in his chest,, what was the consensus of those with 
whom you have talked? Do you believe that he devised such a 
plan? 

Mr. George. Those at the Agency do not. 

Mr. Stokes. From everything you know about Director Casey and 
how your business operates, do you guys devise those types of plans 
or does the fall guy- 

Mr. George. I nave never — I suppose overseas somewhererW41- 

do something to make somebody look like they are guilty of some- 
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thing in some intelligence operation, but the fall-guy plan as it 
came out of your hearings in the U.S. Government context is, I’ve 
never heard of such a thing. 

Mr. Stokes. Let me ask you this. Senator Cohen just asked you 
about [deleted] that came across your desk and I think you indicat¬ 
ed it may have gone into your in-box and you didn’t pay much at¬ 
tention to it, but I think that you testified in your deposition that 
you received [deleted] concerning the Iranian initiative, and I think 
you also said that you didn’t read most of it, and I understand that. 
But in terms of those who have a responsibility to reed it, would 
you have looked to someone in the directorate to bring this to your 
attention regarding this overcharging matter? 

Mr. George. I would have looked upon my Near East Division- 
most of what I remember, and I’m told there is [deleted] from the 
late 1986 period—excuse me, late ’85 period of contacts between 
[deleted] and possibly hints' of American involvement, and that is 
very unclear. 

Once the Finding was signed, that great mass of material which 
I know this committee has or should have [deleted]. 

I would have looked towards my Near East Division to monitor 
that. At no time, and I would trust them to monitor that, but no 
one read that in the detail that ever led them to come to me and 
say, as it did lead Mr. Allen to come to I believe the Director and 
Deputy Director and say, there appears to be indications of over¬ 
charging. 

I might make a point which has been made to me by several of 
my Near East and Iranian types, we are not left speechless when 
we read about overcharging. To us, what that means is you are 

E aying off in the country you are doing business in in order to do 
usiness. I charged this but it was really that is, as everybody in 
this room knows, a common way of doing business in the Middle 
East, and be it a fair or unfair excuse, I think there have been oc¬ 
casions when people have seen the idea of more money than there 
appears to be or vice versa, rather than saying, holy cats, the 
United States side, Mr. Secord, Mr. North, Mr. Hakim is doin£ it. 
It was, we are paying off people inside Iran in order to achieve 
goals. That is a generalization that has been brought to my atten¬ 
tion. 

Mr. Stokes. As you reflect back now in terms of hindsight, do 
you think the CIA did a good job of monitoring the intelligence on 
the Iranian initiative or not? 

Mr. George. Was our performance a good performance- 

Mr. Smokes. Basically I think that is what I’m getting at, your 
evaluation. 

Mr. George. I’m to blame for most of it because I—I mean of 
what I know abort it. I don’t know what the hell an intelligence 
service does wher it is not allowed to participate fully inside what 
is basically a clandestine operation. 

I think that a terrible mistake was made in the summer of 1985 
when, if I am to believe what I’m told, the Israelis came to Bud 
McFarlane and said, “We’ve got a deal, but don’t tell CIA.” I think 
you make a great mistake not telling your spy service. 

First of all, your »V service is everywhere and starts hearing 
about things. I think what should have happened at that particular 
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moment is that we, not necessarily me, but whomever, John 
McMahon, Bill Casey, representatives from my service, should have 
sat down with McFarlane and been allowed to help decide the va¬ 
lidity of the Israeli request. When that didn't happen, when we 
played with less than a full deck, as I said, I think we protected 
ourselves—if I exaggerated anywhere along the line, I became very 
protective of the institution. I think we did not do badly in protect¬ 
ing ourselves. I cannot be proud of our overall performance because 
if we would have succeeded, this would never have happened. 

Mr. Stokes. That leads me into my next question, because that 
has been one of my concerns. When you look back at the January 
17, 1986, Finding on Iran, it appears to be directed to the CIA. Yet 
you and others at the Agency have insisted that the CIA played 
only a support role in the Iranian operation. 

There are some of us who, having some knowledge of intelligence 
operations, have commented upon the fact that the professionals in 
this business were not used, particularly when it came to the DEA 
ransom operation, and in the case of the Iranian operation also. 
NSC was chosen to conduct it. 

I guess the logical question is, why didn’t Director Casey fight 
this? Ifyou know. 

Mr. George. I'll let you in on a secret. The way to handle Bill 
Casey was outflank him to the right, charge him with being less 
than adventurous, suggest that maybe he really wasn't ready to 
take the high risk. What Bill Casey needed around him were cau¬ 
tious people to some degree, not frightened people, but cautious 
people. 

I would suggest, and I guess I can suggest as well as anybody be¬ 
cause God knows I dealt with him night and day, Bill Casey fell 
afoul to a charge in the White House that “come on, Bill, we have 
had enough of those”—as Dick Secord titles us—“shoe salesmen; 
let's get a real operation together and really do something.” 

Mr. Stokes. That is what I to a large extent sort of suspected, 

that there may have been a question- 

Mr. George. Please, I'm not sure Bill Casey knew everything and 
I question a great deal, and it is not mine to question, of the 
charges made against Bill Casey before these committees and 
taking the fall after you’re dead is the last great fall, but there is 
no doubt about it, Bill Casey was very vulnerable to the, “oh, come 
on, Bill, those bureaucrats, let’s get out and sock it to them.” He 
may have allowed himself to be convinced. 

Don't forget the significance of the fact of Mr. Ghorbanifar, con¬ 
tacts with Iran, plans for the release of hostages, plans for the de¬ 
velopment of contacts with moderates was brought to us by one of 
our very closest allies, in whom we have very great trust, in whom 
we place a Middle East role of unbelievable significance, the Gov¬ 
ernment of Israel—the Israelis will admit that this was a mistake, 
so there was a variety of things that happened. Casey’s weakness 
was probably to say, ‘‘oh, we’ll take a chance.” 

Mr. Hyde. Would you yield to me? 

Mr. Stokes. Yes. 

Mr. Hyde. Isn't it a fact that the CIA bureaucracy, as the State 
Department bureaucracy and possibly the Defense Depatment bu¬ 
reaucracy, were not hot for this thing at all and there was a fear of 
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Director Casey’s that had the CIA been into operations on this that 
there might have been leaks or there certainly would have been a 
lack of enthusiasm for it, and better to go with the gung-ho guys 
who felt this was a great, neat idea, is that too wild a speculation? 

Mr. Geobge. Mr. Hyde, I don’t agree. I think we have—working 
within a government structure, we have as bold and as adventur¬ 
ous a government structure as there is, and we understand who the 
Director is and the President is. 

I cannot buy the theory that you won’t tell your CIA experts be¬ 
cause you believe they are going to say no. Tell them and if they 
say no, and you think they are crazy, go ahead and do it, but see, 
they didn’t tell us. 

Mr. Hyde. Was Mr. McMahon thrilled with this idea? 

Mr. George. Absolutely not. 

Mr. Hyde. Do you think that played any role in Mr. Casey’s 
moving in another direction rather than the Agency? 

Mr. George. Well, again, John McMahon is as close a friend as I 
have, and I respect him totally, but John McMahon’s life has never 
been abroad running operations. I would ask, not Clair George, ask 
Bert Dunn, ask [deleted], ask six other guys, call in your experts 
and say to them, what the hell do you experts think of this idea. 
That is what you have experts for. If we had said this really stinks, 
Bill, Bill is still free to say OK, fine, goodbye. 

Mr. Hyde. I thought that was done but I wanted to probe as to 
why it wasn’t done. 

Mr. Stokes. Mr. Chairman, I request one additional minute. 

Mr. Hyde. If I promise never to talk again in this committee, 

would you give the gentleman- 

Chairman Hamilton. That is too good a deal to turn down. I rec¬ 
ognize Mr. Stokes for one additional minute. 

Mr. Stokes. Thank you, Mr. Chairman. 

My last question is, in your deposition you say on a number of 
occasions that you felt it was your job to listen to Ollie North, but 
that many of ms schemes were “harebrained,” that is a quote from 
your statement in the deposition. 

Mr. George. I was going to disagree with that statement, but the 
more I reflect, I think I was right, they were hairbrained. 

Mr. Stokes. Your attitude appeared to be to let him and others 
like him plan to their heart’s content, but not to approve their op¬ 
erations, but you have testified that he and Director Casey were 
very close. I guess my question is do you think that Director Casey 
shared your attitude about Oliver North? 

Mr. George. I think Casey looked upon North, he loved North 
very much, he liked action people. I like action people. Bill Casey 
was the last great buccaneer from OSS. He was dropping agents 
into Germany and France and saving lives when most of us were 
doing nothing. This was a great guy, Bill Casey, and he saw in 
Ollie North a part of that and he liked Ollie. But you could get to 

Casey and say Ollie is crazy and Casey would change his mind. .. 

I am a great believer, and this is the point—-and we have to 
watch in hearings like this, we don’t want to stop government in¬ 
telligence officers, all I know, from thinking about, planning about 
[deleted]. You would also hope that your government employee 



269 


would say, Jesus, that sounds pretty dumb. We want to keep people 
planning things, plans were going on all the time. 

Casey liked that. Ollie was a planner and, yes, Ollie had a lot of 
harebrained schemes and Ollie had good schemes. 

Mr. Stokes. Thank you. 

Chairman Hamilton. Mr. McCollum. 

Mr. McCollum. Thank you, Mr. Chairman. 

Mr. George, I don't want to beat a dead horse, but I would like to 
followup on those questions about Mr. Casey. Admiral Poindexter 
told us when he testified that the way it came about that the CIA 
didn't do the operation on the Iran initiative was after the Finding 
was made that Mr. Casey chase Oliver North to do it. 

Mr. Clarridge testified that he was personally aware that Mr. 
Casey wanted the CIA, would have preferred the CIA to ran the 
entire Iranian initiative, but he didn't want to name you or McMa¬ 
hon or anyone else, but he said others in the Agency weren't real 
keen on it. He wasn’t sure of the details of how it came about, but 
obviously Mr. Casey didn’t go with the Agency on it. 

Then you told us earlier in your testimony, not just in response 
to the last two questions, that at some point you went in and told 
Mr. Casey that you didn’t think so much of Mr. Ghorbanifar and 
after that you didn't ran the operation, you didn't have any more 
really to do with it except logistics. Is that a fair summary of this 
situation? Was there a time when you actually sat down when 
Casey said I want to go with this thing and you said I don’t like 
Ghorbanifar? 

Mr. George. I was never invited at all, nor my fellow profession¬ 
als in the Operations Directorate, to comment upon the validity, 
success quotient of the Iranian arms deal. It was presented to us. 
Would—that is Mr. Hyde’s question again—if he asked us, would 
we have said no. 

Mr. McCollum. Why did Mr. Clarridge say from his personal 
knowledge he knew because Director Casey had said it in his pres¬ 
ence that he would have preferred to have the Agency do it? 

Mr. George. I don’t know. Bill Casey never said that to me. I ex¬ 
pressed great concern about Mr. Ghorbanifar. I never ever heard, 
nor to this day have I ever seen, and I understand your committee 
or the Independent Counsel or someone is beginning to receive in¬ 
formation from the Government of Israel—what did they know? 
Maybe they knew a lot more about what was happening than I do. 

Mr. McCollum. When did you express this about Ghorbanifar to 
Mr. Casey? 

Mr. George. December 1985. 

Mr. McCollum. The diversion comment, November 20, 1986- 

Mr. George. I had a meeting I attended in the Director’s office 
at CIA as I told Senator Nunn, with Bill Casey. 

Mr. McCollum. The word “diversion”—was that word itself actu¬ 
ally used- 

Mr. George. I think the sentence—it wasn’t the shorthand that 
it has now become in the United States. I think the statement was, 
Bill, there is talk that some of the money that was received from 
the Iranian arms deal has been used for other purposes, which is 
now in shorthand the word “diversion.” 
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Mr. McCollum. There is a lot of confusion here. When [C/CATF] 
was testifying, I think [deleted] was down visiting in Central Amer¬ 
ica with Casey and there was a discussion between [deleted] and 
[C/CATF] at some point where he said he first got the idea and had 
initially used the term diversion and explained, well, the discussion 
never used that term, it was about the fact there was a cost differ¬ 
ence between the pricing. 

Mr. George. Yes. 

Mr. McCollum. That had been discovered, and it was Furmark’s 
comments to the Director and that was all going around the 
Agency at the time. I cannot take from what you are saying, unless 
you can make it more explicit and strengthen it for me, that the 
comments made in your presence on the 20th to Director Casey 
and his response to that really showed whether he did or didn't 
know about the diversion of moneys from the Iranian initiative to 
the Contras, but rather simply it seems to me, unless it is more 
tied down than that as to the meaning, it simply goes further to 
show that there was some discussion and knowledge going on about 
there being a problem here, there was excess money, a profit, and 
maybe that was used somewhere else? 

Mr. George. I agree. I only threw that out, that that was my 
only knowledge and my only experience of William J. Casey to me, 
in my presence, expressing a comment. 

Mr. McCollum. I am just trying to clarify it. I don’t want some¬ 
body reading over dry, redacted testimony here coming up with 
great stories that might not be true. 

Mr. George. That’s true, sir. 

Mr. McCollum. It is my understanding that initially you were 
opposed to the creation of the [deleted] in the CIA. 

Mr. George. That is false. 

Mr. McCollum. There have been no problems within the CIA in 
terms of turf battles over that [deleted]? 

Mr. George. Big problems. Every time you organize a new outfit 
inside a government bureaucracy, everybody’s turf is stepped on, 
everybody starts yelling and screaming, everybody says there’s a 
turf battle going on between the NE Division and the [deleted] and 
the European Division and the [deleted] which rages today. 

The establishment of the [deleted], I believe, was an excellent 
idea, and if I might take some credit for it, I think I was one of the 
people, if not the person, who thought it up, which leads me to ask 
the only question of the day—who said I opposed it? 

Mr. McCollum. That is what I heard. ! am putting rumors to 
rest. 

Mr. George. I have so few good ideas, but when I am told I am 
against the only one I had, it breaks my heart. 

Mr. McCollum. We have a lot of leaks around here. That is from 
my sources. They must not have been too reliable in this case. 

With respect to the Near East Division, is there cooperation now 
going on? 

Mr. George. It will work. I like a little fighting inside the outfit 
to keep the guys on their toes, let them struggle a little bit, who is 
going to get prompted, the guy that is going to get the intelligence. 
You have to be a smart manager, know what you are doing. The 


last thing you want in your spy service is a lot of happy, content 
bureaucrats. 

The problem, if I may, is that for 3 weeks in a row, and to me it 
is a shock—1 spent a lifetime “in the shadows." 1 am finding great 
trouble having my name in the paper—3 weeks in a row Newsweek 
magazine called me an absolutely uncontrollable cowboy, and this 
had me upset. I was nervous. - 

But then it got worse, because I heard Mr. Secord call me the 
chief of the shoe salesmen. I think somewhere in the middle there 
is the ground I am looking for. 

Mr. McCollum. Let's take whichever it is back down to Central 
America for a minute. Senator Nunn, in questioning [Castillo], who 
I will refer to as Castillo or the [deleted], so we don*t get too many 
reactions, when Senator Nunn was questioning him in his testi¬ 
mony, Senator Nunn said, “Would you agree with this statement or 
disagree with it, made October 14, 1986?' and what he is doing is 
quoting from your testimony before the Intelligence Committee— 
“The CIA is not involved directly or indirectly in arranging, direct¬ 
ing, or facilitating resupply missions conducted by private individ¬ 
uals in support of the Nicaraguan Democratic Resistance." 

Castillo said, '1 would have to disagree with that. My participa¬ 
tion did facilitate because it provided information. I couldn't inter¬ 
pret that to mean otherwise.' 7 

The reason I read that is because the question of knowledge of 
those superior to [Castillo] has been of great import. In his testimo¬ 
ny'elsewhere, when I was questioning him and when counsel ques¬ 
tioned him, he made it very clear that when [C/LA] was down to 
visit, who was then the head of the Latin American Division, when 
the head of the Latin American Division came down in April and 
again another meeting was in May for another purpose, but in the 
April meeting [Castillo] said explicitly in his testimony that he in¬ 
formed the*Latin American Division head of the KL-43 and of the 
communications that were going on, and it has also been brought 
out that when this meeting [deleted] was taking place in May, he 
presented some of these matters, and the Latin American Division 
Chief was very concerned about the political problem, as he put it, 
and supposedly, though we have never taken his deposition, the 
notes we have from the interviews with the head of the Latin 
American Division, came back to report that there were some prob¬ 
lems there [deleted]. 

Do you recall VC/LA ] coming to you ever to discuss those prob¬ 
lems in May of 1986, ever mentioning the KL-43 or anything? 

Mr. Geobgb. He never mentioned the KL-43, and I think [C/LA], 
whom I had yanked out of [deleted], was in a state of shock to be in 
[deleted], ana I truly believe that he, as he testified when shown 
this piece of equipment, which we know was a KL-43, didn’t know 
what was going on. 

I was familiar with the fact that there were great problems in 
identifying the manner in which it would have been legal for us to 
provide intelligence to the Contras and, in turn, to pass it to 
anyone supporting them, and there was a question whether [Cas¬ 
tillo] was making those contacts directly ana we advised [Castillo] 
not to do that. 


To the best of my knowledge, he had not done that. When I testi¬ 
fied in October 14,1986, and I apologized to Senator Nunn and Sen¬ 
ator Cohen—-it was not my attempt to lie—I was fixed on CIA re¬ 
sponsibilities, I was hesitant to correct a government official whom 
I did not know well—I had my testimony corrected for the record 
with both the House and the Senate Intelligence Committees after 
I learned what had happened to [Castillo]—let me one more time 
say for [Castillo], and I know many of you have worried about his 
activities—I will say, as I said this morning, he is an outstanding 
officer who was put in a terribly difficult position, and I think I 
would even be more explicit, I would defend [Castillo] for having 
had to do what he did—God knows what any of us would have 
done. 

I think the only thing outstanding, and it is not for me to say, is 
the manner in which [Castillo] explained these things to the IG or 
other people. 

Mr. McCollum. The question is whether he mentioned the KL- 
48 or not in your Latin American Division—did he talk to you 
about the political problems, about the problems he saw down 
there? 

Mr. George. [C/LA] did not talk to me about the KL43. He 
talked to me about his concern of [Castillo] delivering intelligence 
information to [deleted] for use by the private benefactors—the 
manner—we were allowed to provide intelligence to the Contras. 
The Contras could then give it to anybody they wanted to. Our 
rules, not the law—the law has never been specific on this—said 
we, CIA, will not provide that intelligence directly to the private 
benefactors, and we were worried that {Castillo] might do that. 

Mr. McCollum. And you were worried about what was happen¬ 
ing—OK, fair enough. But to the degree that your testimony said 
that you weren’t facilitating or there was no facilitation, that was 
an error— 

Mr. George. I did not know of [Castillo’s] activities at the time 
through Oliver North. 

Mr. McCollum. I understand that, but you knew from [C/LA] 

that at least intelligence information was being gathered- 

Mr. George. I had been informed that had been corrected. 

Mr. McCollum. One last question. There had been a lot of talk 
about leaks, leaks here, leaks there, leaks everywhere. I know you 
have your famous people who have gone and we have read about 
them informally occasionally from the Agency, and these have 
been espionage problems, but in general to the outside world, do 
you have problems at the Agency like some of the people down¬ 
town have with leaks? 

Mr. George. I think there have been some leaks out of the 
Agency. I follow that very closely. One of our biggest problems in 
the leaks business are retired intelligence officers. Maybe this life 
in the shadows causes these guys, when they get outside this outfit, 
to want to tell every newspaperman in Washington. I have read 
stories in which I am convinced that the information had to only 
come from inside the Agency. 

Mr. McCollum. Do you have rules and regulations about contact 
with the press, not just what you say, but— 
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Mr. George. You are not allowed to contact the press —if you 
live next door to Bob Woodward, we would tell you to move, but if 
you live next door to the guy from the Beaver Falls News Trib¬ 
une — 

Mr. McCollum. For example, you mentioned Bod Woodward. 
You know him? 

Mr. George. I have met him. 

Mr. McCollum. You don't have the contact with him? 

Mr. George. I decided there was only one wav to beat this rap. I 
don’t talk to journalists anywhere ever. Actually, if I go to a cock¬ 
tail party, unless it is embarrassing to the person, I will not talk to 
them because I really am trying to be Caesar’s wife. 

Mr. McCollum. And lie detectors, do you give lie detector tests? 
[Deleted]. 

Mr. McCollum. When is the last time you had one? 

Mr. George. I had one in 1983. 

Mr. McCollum. I think you answered a lot of our questions. I ap¬ 
preciate your time. 

Mr. Chairman, it’s the last witness I get to question. I greatly 
have enjoyed working with you. Thank you. I yield back. 

Chairman Hamilton. Mr. George, in his testimony before the 
committee, Lt. Col. North indicated that in preparation for his trip 
to Tehran, the Director had given him some suicide pills to use in 
the event he was taken hostage or tortured. Do you know anything 
about that? 

Mr. George. That’s absolutely impossible. 

Chairman Hamilton. It's impossible? Why do you say it’s impos¬ 
sible? 

Mr. George. [Deleted]. The rules, regulations, controls, signing 
procedures for such an activity are absolutely ironclad. It's like the 
controls on nuclear weapons. And William Casey would not have—I 
mean, he may have given him a bottle of sleeping pills, but when 
you talk about a lethal pill to me, we are talking about something 
that is cyanide that will kill you on the spot. And I tell you, Wil¬ 
liam Casey would not suggest or give Oliver North suicide pills. 
Chairman Hamilton. Would he have had the authority to do so? 
Mr. George. Casey? 

Chairman Hamilton. Yes. 

Mr. George. To give North suicide pills? 

Chairman Hamilton. Could he have done that under the rules 
and regulations of the Agency? 

Mr. George. I would think not. 

Chairman Hamilton. Are there further questions? 

If not, Mr. George, we thank you, sir, for your testimony. You 
have certainly been helpful to us. We have been pleased with your 
appearance, and the joint hearings will stand in recess until the 
call of the chair. 

Mr. George. I am told that I could be, sir, a trivia question some 
day. Who was the last person to ever appear before the Iran-Contra 
committee? 

Chairman Hamilton. You might be right. 

Mr. George. Thank you, Mr. Chairman. 

Chairman Hamilton. Thank you, sir. 
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[Whereupon, at 4:01 p.m., the Select Committees were adjourned, 
subject to the call of the chair.] 
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MUM1IRS. ITC., AT AH APPROPRIA 
■I THAT TNI PURPOSt Of THI fl 
AND IS IN RtSfONSt TO fftAWS' 

THIS OPI AATIONIS Of INTIRIST TO THI 
ANO THAtIMBIsuPPORT Of THIS INO 
OR UNAPPRICIATIO. 

« «"» SHOULO CONflNI Kl 
BHHHHATO YOURSILf ANO YOI 
ShMCWHI INfORMIO^- 


S. PLtASt RIPLY TO THIS MISSAGf HASH 

A. HO fill. OICL OAOR ORV HUM A-M. All SICRIT.P 
PRI Gi C/ IUR (CLARRIOGI) l AI/THi All* C/tUR (ClARRIOGt). CL 

IY ■■■M 


INO Of MtSSACt 


ItttfT 


riially Dtc!«ssilied/Keleisfd 

under provitiC*t5 ot CO. . - : 

by B. Reger, iiotioral Scc»:^'Coi ■ 

MYICWCD FOR ftflIA$C 

1^1 to apr tsar 
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rTixHiaiT 
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Exhibit DRC-1-13 


C/EUR 

outgoing 



SUDJECTt NSC MISSION 

t. MSA REQUESTS THAT YOU ASK CHARM TO CONTACT 
SOONEST ANO 'STATS t 1 

"I UNOSRSTAND THAT THI ASSISTANT TO THt PRESIDENT 
FOR NATIONAL SSCURITY AFFAIRS ROICRT C. MCFARLAND HAS JUST 
TALKIO TO YOUR FORtlON MINI STIR. THI FORE ION MINISTER HAS 
AGREED TO ALLOW THE AIRCRAFT MOVEMENT TO TAKE FLAM. WE, 
THEREFORE, UNDERSTAND THAT NO 01FLOMATfCHIOTE IS REQUIRED. I 
CAN ASSURE YOU THAT THE GOVERNMENT OpJHS UNITED STATES IS MOST 
GRATEFUL FOR THIS HUMANITARIAN ACT ADO Vi;APPRECIATE YOUR 
DISCRETION IN THIS MATTER." 


OR. 

IY' 




2.. NO FILE. DECL OADR ORV 
UR (CLARRIOGE)i AUTHt i R 


ENO OF MESSAGE 



-ijA-IJ. ALL SECRET.> 
tE&C/EUR (CLARRIOGE). 


Cl 
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Exhibit DRC- 1-15 



SUIJICTt NSC MISSION 
Klir OlHtfWfVjASSJ 


r 




TIM. . WILIAOVISI 


Ml 


ms. 


_ATTlHfTID TO CONTACT 
. JNM HI' - 
r SIT AT OOI 


OIVtlORMHT NAS rnMumrtB T^MUrTl 

AOVIStS HI HAY HAVC SOMlWlt TO THIS NIOHT. 

t*rwicH 

S. FILIt HO Fill OICl OAOR ORV 
{NO OF MSSA6I 


2. FYI. I JUST LIARNIO HY HOST . 
OVIR AN HOUR SY LOCAL IQUIRMHT FAIL 
HIHCI IT JUST CROSSIO WITH RIF. 


pi*' 

br 1 - 


Mi 


ISAM WAS OILAYIO 
HAS SUN CORRICTIO. 




partially p«clasilfl«d/lteltfgdon i7W>Bt l 
undOf provisions ol E.0.123*® 
by B. R«tr. National Sofurity Council 
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£ 9 & 
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Exhibit DRC-1-16 

»ltll 


C/IUR 

OOTflOiNO 



SUIJlCTl UlCTiniUlIT 
Hinton cHitr/iuK 
«7T omicTM’m.n 

t AR NOT ASRINC f ON ACTION YIT ON RCA, IUT 
I VOUtO AAARICIATI YOUR THOUCHTS |Y AlASH MtCtOUKt. 
NO Mil. OICLl OAOR ORV MUR N-12 AU 
OR I C/Ml i C/lUR (CUARRI06I) • 

> 

NNNN 

(NO OA RCSSACI 


man rnuiH 
A SI CR|T.>- 


M 

m 


J 


Partially Dedassif Sed / Keleased or. i 11 
under provisions of E G. i?:‘6 
by 9. Reger, National Securil? C: 




WVICWCO FOA RCUASt 

flO APR nay 
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b^C #1-10 
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Exhibit DRC-1-22 




C/EUR 

incoming 


*s/ioupca mi wL , >tiUVv 

COMICTIO COM. !??I.!3!BKI 

1 i O' H T*T 2jflHN0V.il m» 


SUOJICTi NSC HI SSIOM 

-, -TT-creAfliKOuN^HicuiCJ charm. 

y a| f am m HOTI WITH M 

^HARTIR IoWt? 0 


INPOAMO COOP OP 
HI HAS POUNO-Uft 
WIU CAMCtl. ■ 


^^WinWoultlOlY CAUTIY AOITA’ 

mt AASONIT WAY TO sham. oiemoH.» 
2. mil non«. j , o'iei^wM.ONv 

WASH S/C NOTIt”OUPt HSCNIN'wiriLlOO 
s HPO COHMMtI CHAN6I0 ClTI NUHOR^ 

(NO OP HISSAOI ’ 


HMIOIim 

OCO. 


PRCSSURI UCAUSI OCO 
1NCI IIVUOIATtlY OH HI 




SIRVICtO 


! IXHIIIT 


r m' m • • 


^ JU 
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Exhibit DRC-1-23 




c/m 

OUTGOING 


If fiOlil* AS2 mBu. MfEOOl 

. .TWlWl|!(|lJ0yi».OIMCTOAJ27AI1 


$TAff 231 

TOt Vus 


mvk$\ 

ft 


SUmCTt NICTIQUIST 

mrt a. AiAigoa m m 

1. AKASI COWTAaJPBMWBBBi imidiatiiv aloni tmk 

isaAirifc nJ?t u wan i&sm&WKit or 

’’iHlVttTIANJjOSTACtS SI I HD IN UI *»|Up» 

2. HI VIU MOIVDI Till NUHDtRBSfliHIff TIM Of THI 

aiacmit as soon as mv mi avaiiaiom . 


.rillHT TIM or THI 


J. YOU IH0UL0 AlSo'lNrOAHjtH 
CLIARANCIS 100 AH AOOITIOHAt TVlfTTl 
MIXT^WIJIA# ■ 

”" k. ALIAS! rail OUT AIL THI *T0l 

s; mil HO rat. : OICL OAM I 
oft161 c/iua (claaaimELauthi c/h 

(CLAM I Oil) • CL IyMMI 

[NO or MISACI * 


I HILL RIQUIST . 
SOMTIM WITHIN THI 


Nil ONI. 

»-M. ALL StCRIT.> 
RRIOCDi RILi C/I UR 


PM 

BrtKBWtHofl Of LO. 12356 
ft B. NgV; Hotfotial Security Council , 
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OKU 10 to Mf 

&///* <«/«V’ 
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p fXHItlt I 
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Exhibit DRC-1-26 


C/IUft 

OUTOOINO 



SUIJICTi 


ICQUIST 


1. VI NAVI UN01 AWAY IN THE NUT 2L-M NOUNS AN OHAATION 
AINIO ATJHI.NUIASI OF TMI VIST CAN N0STA6CS SC 1210 IN 
lIlANON.^mf Off NAT I ON INVOtVIS TNI hOVUUNT OF Al ACAAi 

-JO IIUN ANO NIQUIAIS AN INAOUTI ST0H 

IASI 


ft WHICH WILL 


AAOiuns roA ovcahicht 


AT A Al LITANY ON COAAIACIAL AI AM (10 


V 


TO MIC FLINT ALAN ION TANNIC AND TO 

FACILITATt THIS IfFONT. 

2* 

OPtRAT10 

THESt OCCURRING IN 

SHOW OUR (000 PAITH TOTHE PARTY 

THE RELEASE OP THE HOSTAGES. WE COUE 
SH THE OTHER POUR SORTIES TNI 
lWIRE UNWILLING TO ASSIST US| 

J. THE AIRCRAPT 
AI RCRAPT REGISTR Y NURDE _ 

IP ■■■■■iARE AGREEA 
TINE 


HEt 



ORDER 


I NVOLVED IS Al 

■ , m -is 

EEAILE, I Will 


JOR this 

Erie tToowEOPA 

'IT;WOU».0 ALLOW US TO;:. 
.ANO‘llKELY RESUIT:IN>?\ 
EN EHOEAVOR TO V Z. I *.. 
-OTHER AIANS’IP'NHL 
RTHER.^fn + ' T 

•‘•Si .!»• -• 


WITH 


THIS IHHEOiATELY,"' 

YOUR PRESENTATION.TO 


.. A. WILL YOU PLEASE 00 TO, 

( YOU CAN ORAW ON ANY OP THE ASOVE _ .. 

HIN. I WOULD ASK HOWEVER THAT YOU IHPRESS UPON HIM THAT WE 
NEED RESOLUTE DISCRETION IN THE NATTER. YOU CAN ALSO ASSURE * 
HIN THAT THIS OPERATION IS OP CREAT INTEREST*TO THE HIGHEST 
LEVELS OP THE USO ANO IP IT WILL HELP I CAN ARRANGE POR OUO 
NACPARLAHO TO C ALL WHOM VIA ■■■■■■ RICHT SUGGEST. NEEDLESS 
TO SAY, THAT IP ■■■■■f Ullll III THEY CAN EXPECT TO 
RECEIVE NENTION IN fiIsPATcMCS, APPROPRIATE LETTERS OP 
APPRECIATION PRON OUR PRESIOENT. ETC. AGAIN, I RUST STRESS 
THAT OISCRm ON IS THE KEY ELENENT WHICH YOU SHOULO STRESS 
*1,R PRESENTING THIS NAmR. I WOULD ALSO ASK 
LEOGE OP THIS OPERATION LI NITER TO YOURSELP 

_I ANO THE ARIASSADOR NEEO NOT REPEAT NOT IE 

IHPORNEO. HOWEVER. IE1|||||HINEEDS TO (OUNCE THIS PROPO 
OPP THE PRIRE fllHISTER OR SONEONE SINILAR WHO NIGHT OR INC 
THE AHIASSAOOR'S ATTENTION, I WILL SEEK SPECIAL AUTHORIZ 
POR YOU TO SRIEP HIN. SEST.RE6AR0S ANO VHY DO THESE ALW, 



HATPIN ONTHI WEEKEND; 



S. PILE* HO PILE. 
ORIGi C/EUR (CLARRI 
(CLARRIOGE). CL IY 
(NO OP NESSAGE 


—- OECl OAOR.ORV HUN A-M. ALLAeCRET.R 
I^^UTHl C/EUR (CLARRIOGE) | Rft'jJC/CUR 


R£VltW£OPOR RELEASE 
Om« 20 ADO iooD 




y# 
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Exhibit DRC-1-27 


C/EUR 

incoming 


•I >102427 ASS 


Mil OQI 

TORi JjpIplWV || 




SUBJICTi NSC MISSION 

1. ~XYTlSS > LOCAL-■■■ INF OJUUB CHARM THAT mcision 
MB SUN REACHES BUT BlTwH^OUlD |( CONVtYIB RFA MQUIRCO 
StCOND NOTI. NOT! MUST CONTAIN TVO STATIMlWTSl A) TO™ 
ORIRATION HAI ICtN UNOIRTAREN SOM HUMANITARIAN REASONS* I) TUI 


« ION IS MINI UNOSRTAKIN TO SRC 
STATIO-IT IS NOT. NICtSSART TO 
RIB IRMOIATIIY, OICISION Will 
CHARM MUST BIIIVSR TOI NOTI. CKARB 
Vt CAN HA Vt NOTI RIADY.IN.ABOUT FORT 
■■■■KHARCI FINOSINOIOIFFICUITY V 
HUMANITARIAN RIASONS&RIFIRCNCI/TO 
OBVIOUS'HANCINC ROINTSECORR OIFIRRIB 
OICISION.V VI HIRIIY REQUEST WASHINS 
IMNIOIATtlY.' FVIi- MACFARIANI HAS M 
OR FM FOR T W HOURS. C OM. AOVISIS HI 
CHARM 1 ASKIB flljli|||WHY. f HI ANSWEI 
MABI. CHARM NOTIO MACFARIANI WANTS 
MARINS.- HI ASKtO IF RHONI FOR IITOCi 
AVAILABLI FOR IMMIOIATI. CONTACT.*" AN: 
FORIION MINISTCR Will" TAIR. IN HOUR?*" 
FM'S CURRtNT WNtRIAB0UTS^i>«7CQ»IMl 


IRICAN HOSTAMS. 

PIRI. IF NOTI 
&SUIB FORTHWITH BUT - 

BAN HOSTAMS IS 
Iashihcton FOR 
IUCWS-.TMIS CHANNIl 
WINS TO REACH RM ANB 
RS-TO BIT THROUGH. 

» MCISION HAS BEEN ' * 
BTICIRATI IN MCISION 
BHIBIATI WHIRIABOUTS 
BAS RM NOT AVAIL ABU. 
■■■gilpVAS Cl WIN FOR 
iCOMMINOIB IMMIBIATI 


'AOVISIS THIS NOW SET FOR 


- 2. NO Fill.'* 
INO OF MISSASI 


f 
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C/EUR 

INCOMING 
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Exhibit DRC-1-29 



- j.-ntMTMt roihdixtir riq uists that th i charm cohviv thi 

fOUOVINC NOTI TO THI OOVtRHMHT■■■■■■I QUOTll VI 
RIORIT THAT VOW COVIRHMHT HAS WASH TO rOLMll THI USO 
RIQUIST IOR THIS HUMAHITARIAH flISSION. IHO QUOTt. 

IT- 11 OIVIOUS IROM THI Al 
^ASRICT Of THIS ORIRATI 

...NSIOIRATIOH 01 THI 

HIOHT RIACTIVATI AT SOMFOIKT. 
or THIS. RKAAOS.. • .• , 

• ’ s. mii ho riu; otci oam 

ORISr C/IUR (ClARRI PCI) I AOT Ht C/I' 

(CLARRIOCI); Cl IT WtHttk 

IHO 01 MSSA 6 I 


wrnmbmm" 

Illicit i riems 


PIT M ARI C10SIH8 ROW 
tlHo mi thi inn ■ 



A-II. All SICRIT.T 

ioot)i un e/iw 


lly Oocloismed/Released on 

under provisions E -°- 17 , 

by b. Reger, National Seem** C. ^.i 1 


MViCWCOrMROfAX 
Pou l&jfflLM 
HXjrSSC uq 


C 3HS^, 


C//A* ef/ S? 


MM 
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Exhibit DRC-1-30 




C/EUR 

OUTGOING 



SUIJICTi 


moin 


ir you i 


ir YOU HAVE NOT VtT KIN All! TO MfH 
OUUJUr HAST IIAC A MOONOIII ON WHIN 
TO TAKI HAM. 


2. mil NO rill. Old OAON DRV HUH A-I2V • AU'SICMT.N 
ON 101 C/IUN (ClANNIOCI) I AUTHl C/tUN (CUM1001) | NUl C/IMt 


(Cl ANN 1001) ._ C 
ino or ntssACi 








- ft**-'*" 


•iTsr 
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C/EUR 

OUTGOING 
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Exhibit DRC-1-32 



C/EUR 

ACTION 


'"irtP 

«S »IOMTO ASO 



SUBJECT) NSC MISSION 
FROM CHARGE 


LOCAL TIME. CHARGE RET WITH FOREIGN 

iVER NOTE IHCOAFORTATINC LANGUAGE 
RlACTION-VAS-RUTUAt OF 

.. HE SAIO iTHHNOTE VAS INACCURATE 

WAS PREPARED TO RESPONOtPOSITIVELY AT THE 
nMn .. HAO ASXEO FOR WAS A NOTH REPORT ING THE 

INFORMATION HA. HCFARLANE HAO GIVEN HIRJDURINO THEIR TELEPHONE 
CONVERSATION NIGHT OF NOVEMBER 22. Ht^SflOf HE HAO TOLD HR. 
HCFARLANE HE NEEOEO SUCH A NOTE ANO MCFARIAnI HAO AGREED. 


MINISTE 
CXPRESSI 
PUZELEMf 
BECAUSE 
MOMENT. 




3. CHARGE MADE STRONG APPEALJBBiECOHSIOEA NEED FOR A • 

WRITTEN STATEMENT OF PURPOSES ANFTOTNTEO.OUT BOTH POLITICAL 
HNSimiTlILiLuiLORTANCE OF SUCH AN OHKkn^tO THE 
PRES OENT.MHIfesAIO HE UNOERSTOOO. HHH|^ANT 

COOPERATE BHTOoVpROTCCT ITSELF POUTTcIuY. . _^ 

NEVERTHELESS SAIOfllBiBiwOULO TAKE ANOTHER LOOK AT SITUATION 
ANO WOULO CET IN CHARGE IF ITS POSITION CHANGEO. IN 

ANY EVENT HE SAIoiifwOULO S^SfONO NOTt AMO TAKC ISSUE 

WITH THE IMPLI CAT lOI^Of THE NOTE THA^|^P/AS NOT TRYING TO 
BE HELPFUL. 

* ■■■THEN SPENT ABOUT FIVE MINUTES EXPRESSING HIS 
.UNHAPPiNEsfflrTHyi|lji|IROUS» WAY 

HANOLEO. HE SAID IFj||BBpHAO KNOWN WO l!£L Wl *i.iS WUM * r 
WITH THINGS COULO PROBABLY HAVE BEEN WORREOOUT. BUT 
ANONYMOUS PEOPLE CLAIMING TO "REPRESENT THE AMERICAN, JB ft 
AOMIN I STRAY I OH" HAO RAISED AU SORTS OF ^NECSSARY QUEST 
PARTICULARLY UPSETTING WAS AN EFFORT BY THESE PEOPLE TO MEET<; 
HIM ANO THE PRIME MINISTER AT THE AIRPORT ON THEIR RETURN i.FI^OM •£« 

BRUSSELS. THEY PA I LEO TO 00 $0 BECAUSE THE MINISTERS WERE.?? * * 

FLYING A MILITARY AIRCRAFT. MEVERTHIUSyjyHE PROCESS-THEY n ^ 

AROUSEO BOTH ATTENTION ANO SUSPici^.J|HHKLOSEO THE DO 
MEETING BY REITERATING THAT!■■■■■■ WOutOllrANOTHER LOOK AT 
IT. CHARGE THANKED HIM ANO MimSrCft WW MRT 0f 
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313 



75-938 - 88 - 11 








Security Couodl 




EW< •>•'*-•***• 


Exhibit DRC- 1-33 


IAST WITH 
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hn' ■ : u* 




1 ss * co 

" so «mo!aVvhat m a.kiwt vouto camy AS Mtswuny they 

WOULO MOT H W _ . A |RCMfT SIIUIITAHCOUSIY OM CLOUuSQDffl 
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Exhibit DRC-1-41 

ccrpcr 

^EP Ik VI I La f * 


Partially Declassified/Released on HlHU&lilf. 
under provisions of E.Q. 12356 
by 8. Reger, National Security Council 
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DO 
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Exhibit DRC-1-43 


* 


oEcne r- 



c/m 
action 


subject i use mquist 
TO7 oiiTaoiMiajis 


1. ASSUME 
AIRCRAFT. PIS 


MBWIU It AlERTtO PRIOR ACTUAL MOVtMENT RIF 

; imli. 

SECRET. 


2. NO FTlt• OCCl OAOR ORV HUM k 
EMO Of MCSSAOt 



^riiuJJy Declassified/Released onJlA VQfiS? 
unde: previsions of 1.0. 12356 
by 3. Reger, rational Security Council 
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Exhibit DRC-1-44 


jii*- •- 


C/EUR 

OUTGOING 



II llONM '^1* 

...i. 



w It ADVIlt TO THt OUT 01 0<M RNOWllDCt WIOXIMTI 
TIM AIACAAFT OfFARTS.’ 

NO Mil. OfCliOAMORV HIM 1-12 All SCCMT.> 
ORIfi/RCli -tUIRglMH MLl t/IUR (ClAAMIOII). 

NNNN 

IHO 01 MSSACIJ 

. • v*.":- • . |W- 

. V.-il-v, i'i. 

•. •*’ r** * . . jl . 

. •* ,.•% * ■** T A * •' 


* iV. ~ r x 


“ jtfr.y.ions o' t-0.12356 

b^.W.MtSew.-.ty Ccunc.l ^ 



RfYlEWtO fOR RUIASC 

HI tt* 1 UL 


ADC >550 

C//M 4/7?j 


JnbLiVi^is 5!.^ . 

S E e fl FF T 
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ftCVICWCD fM fttLCASC 
Of — 20 mi 
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Exhibit DRC-1-47 


C/EUR 

ACTION 


H 

TMi IS 




nov •! sun 


S INJECT< NSC REQUEST 

-«fti r 


1. Mi 

•VT CIVEN 


OVIIIL Y 

^■Munha 
T tBmi um 
-TRMltfill 


■t > IIHIW I urns ENTRY AIRCRAET IWTH^^HAIR SPACE 
VENlMBfRIOR (fORTWATElT)„CW>ADIj|lIIB|l_Wi REMITTED 
V tVENTHOTCM INTER INS OIACCTfaM|NMMB(A»OUT WHICH . 
UNHARRY). AIRCRAFT FOR SOME REA^^RWVf^SmiMATJON.AS 


IICH Hff *WfOV<HlEP~OUERT*FRi 
;TlATERAS~IT'OIFr ICUTTFl 


[CARRIER HAS FILED FlICHT .. 
ISOV) A HO ONE FOR TOMORROW. . 
|H|fe»IRSRACE ADOUT HOW. 
RCTtU.TWE iitmma FOR tm» 
El INFORMED TH ■HUHIis 


AT ROHENT ASSURE ADOVt FLICHT RIANS, WHICH RECEIVED DV COMERICIAl 
EH ENCENOEREO PRIOR.TQ-PtSCUSStQ Hi ii»M NOV WITH i 
ANO WORD NOT RECEIVED DY CARRIER ■■MhORES SO. I 

_RATTER WILL DE ARRRECml^AS WE RUST SORT 

THIN6S 


I 2. HONE OISTURDINC IS FACT CORRl 
B RIANS FOR TWO ADDITIONAL SORTIES TCI 
1IA1L ADDITIONAL FLICHT SCHEDULED l4 
■■iLOCAL) AHO WILL DE DENIEOJUfl 
TBOwWAROW ACCORD I HO TO RFA.lHHj 
■ "FURIOUS" «»nm_wiiAT mi toNcmflrTs 
CONCERNS 


3X5) 


A. NO FILE. OECL PAOR ORV HUR A*12. ALL SECRET. 

* HFO COHRENTi DEIHC SERVICED FOR CORRECT CITE NURIER. 
END OF RESSACE *«***» 
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J. AT MOAtNT ASSUME AIOVI FLIGHT PLANS, WHICH RECEIVED IT COMMERICIAL 
TELEX. MAT HAVE DE EM ENGENDERED PRIOR TO DISCUSSIO NS EAOA NOV WITH 
■UHHB|HHHB|anD'WORD NOT RECEIVEO IT CARRIER.|BB§<OPES SO. 

1IIV [TEST UHrTBr«iin» an THE mn» WIU DE APPRECTWHs WE MUST SORT 
things 


■t. NO FILE. OECL OAOR DRV HUM A*D2. ALL SECRET. 

• HFD COMMENT! ICING SEAVICEO FOR CORRECT CITE NUMI 
HFD COMMENTi CORRECTED COPY TO CHANGE C'T^ggjgg 

END OF MESSAGE 4D ER W 
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Exhibit DRC-1-49 


t ' * v * | 

3 i'£0 



C/CUR 

ACTION 


.SJUUICTi—NSC-REQUEST 


I. ACTION REQUESTEOl FLASH RESFONSE 

FOUOWIH*.__ . , __ 

.l,3-cJRRst aurtRM 

■or iuSin uiuufi u’AiUiSLIFB 

GROUND tONTHOUlHS -HE MAS^CAMtlHO M 

J. ■•carried THE CAN ON. THIS.H 

ANO OtFMTflSNT (DEMARCHE Wl U* NOT ItfB 
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SURPR 
Keen 
EXPRES 

ruriu 

HUMAN ITA91 AN 


WHAT WAS ANTICIPATED, ANO TO TN( C9IAT 
. or porcign appairs, who immediately 

WHAT VAS «^«CTIO 

T THI 00VC9NMCNTHH|^^^^A5 UNASLI TO 
THI C0VI9NMINT OrTBnWfffW riTft f St rw« 
9IH99C0 TO IN CMIASSY NOT! NO JHIMaS 
PRESENTEO NIGHT IN THI MIOOU 01 IUU SCAU irrONTS WffCicO TO . 
PROVIDE THE ALREADY NirCRNIO TO PROMPT ANO URGENT".SOLUTION. 

‘'IN THIS RECARO IT IS NECESSARY TO RECALL ANO TO EMPHASIZE 
CLEARLY ANO SURELY THAT IT HAO »ECN CLEARLY ACRCCO THAT A PROMPT ANO 
URGENT RESPONSE WOULO IE GIVEN ON THE OASIS OP AN CMIASSY NOTE 
MINTiONING THE REAOHS /OR THE MISSION. SUCH A NOTE WAS NOT PROVIDED 
AS EXPECTEO. 


•"THE MINISTRY OF f OREIGN APPAIR 
TO THE EM0ASSY Of THE USA THE ASSUR, 
ATI ON." 


10. NO PILE. 
ENO OP MESSAGE 


OECL OAOR ORV HUM 



TMt OPPORTUNITY TO KCMtW 
ITS MIOHCST CONS I OCR* 


lUL SECRET 



„ 4 
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Mfl OIKtCTM HUM 

I. TM11 If. AN JRTMIILMSfmSI.TO 


ADDITIONAL OCTAIl* SOONIST. WILL fOAWAAD 
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NO-ms** wtiifc- vMvn.imT j 
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Exhibit DRC-1-67 



C/lUR 

INCOMING 


. 4U0JICT*- NSC-AI SS ION 
Mr • 



ONI DAY. AttUNINC NO OtlAY 
All. TNI* IS OIVIOUSLV 


HI CAN KANt Mil AOUNO* 

IN Orr-IOAOIM HIS CAMO AT TAM) 

HIGHLY OtSIAAIll IRON OUR MINT 01 VIEW 

A. SOM AOOITIONAl INTO THAT VQIILO II USEPUlt 

A. HOW TAR APART WILL PLIGHTS II SPACIOI 
G. HOW WIU PILOT PAY POR MPUUINGT 
C. WHAT IS PILOT/CMW NATI0NALITY1 WHAT OOCUMI 
WILL THIV II TRAVtlLIHG ONI 
0. AIRCRAPT CALL SIGN NIIOIO IN ACTION TO 
REGISTRATION ANO OWN(ASHIP DATA. 

A 

S. SORRY TO IE STRETCHING THIS OUT THIS WAY. 
OIVIOUSLY WISH TO HELP AND AM STRUGGLING WITN HOW 
00 SO WITH HIKIHUA RISK OP ADVERSE ATTENTION. SINCE , 
SEEKS EQUALLY IN OUR INTERESTS. HOP! TIKI CONSTRAINTS' 

(HO WILL IEAR A LITTLE KORE OELAV. 

NO PILE. 01CL OAOR DRV HUN k 

^£Vi£WlD POR MUASC ' * ‘ ’ 



IN i*0 ' 





DO 


2144? 



])ocum&n '/~~ 


~0^C ^ 1-62 


*DeU+eJ in ris 

£n.H rety 





363 
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■SE 6 R 6 T- 

C/EUR 

_ OUTGOING 

a tMW* Ml_ 

.^...;.....:.!_I?!i.2!ilP|F!J0V_«f_0IAICT0A 911009 

>o< [mat! ttUtfKl*! 00 * 

SUIJlCTt •DfmriM VITH TOMICN MINISTRY 

to ocn mm c/ttm 

». 0Fti»ATTo*9 IS STIll ON. Vt AAl AUAOUMNC. 

Will AOVISl AOOITIONAl OtTAIlS TOAOAAOV. 

J. NO Mil. OICl 0*0 A OAV HUMA-tl.- All SICAIT.> 

OAI 61 C/(UA_(ClAKAI00t) | Alii. COO AT. MAICTION Of C/tUA.< 

ino or nissAti 







Partially Declassified/Released on muM 
under proviiians ot E.Q. 12356 
by B. Reger, National Security Council 



REVIEWED FOR RELEASE - 
20 APR 198? # 

ffx^uc. 


C//M 





J IXHtllT 


21452 











354 




















356 



susjectijisc mission 

REFSl A. 

i. 

1. NO FlICHT PIANNEO FOR 27 OR 21 NOVEMER. AS RENT I ONES 


IN REF I. OPERATION IS STIU ON RUT t 

2. REF I SUIJECT LINE IN ERROR. 
niSSION. SORRT FOR THE CONFUSION. 

. • • .v -.r,••••' •■ 1 • 

3. NO FILE': • DECI OAOR ORV NUN 
OR 1C: C/m (ClARRIOCE) I REli.COO ■ 

EHO OF NESSASE. • ' < 


HAVE ENCOUNTERED OEIATS. 
m* OULD HAVt KIN NSC 


AU SICKT.>: * 
OIKCTION C/CUN) .< 


( c)53f(j 
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C/EUR , 
OUTflOlNQ 
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Exhibit DRC-1-74 

MM*** - 

SECRET 



SUIJICTi NSC OMRATION 

Mr 


iHURkp. 

^WOW^aOT/CW*M1Mj»VI»^Tyu| 

' : ‘fr V r ' 




). HI'Ml RCAOY WHIN YOU Ml. - 

R. HO Mil. OCCL OAM ORV HIM HI, AU StCAtT. 

HR COHMHTt RELAYED IHFO IWUOUTt OIR UUIli' 

END OF fltSSACi IU AW 


Partially U**MIP** 


C/EUR 

incoming 


•1353$ 


; ixhiht 


ZmJSm**** n 

byB-RagrSowtSofuriWCouncU 


OM .~ —-^«*** s ** 8 


Cuts 21,,A. 


MX,*#** 

1-j —■ 
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SS.'fli 


C/EUR 

OUTGOING 




M il 001 


SUSJECTi QUESTIONRECARO IMG REVIVING] 

HITi A. 

-I. 

dcm non chiee/eur 


I COOPERATION 


I. AS I (APIA I MED IN MM, ME A AMIVtl TOO LATI tot JU 
TO OITAIN AM-ANSWER TOR THE AMASSADOAU-AEETIM WITH THE MIM 1 ./ ' 
MINISTER. EURTHER. I WAS UNADIE TO pVlS-TOU OETHIS SICAUSI* *’■ 
OE CERTAIN DUTCHES ON THIS..ENO THATfgSj|TO It REMIOIEO.” ■.! ..i. 


1. THE EOUOWINO WERE’. THE' INSl 
EROM THE NSC THAT I WAS. UNADIE' TO TrI 
STIU REPEAT STILL VALID fOR USE IT fl 


wicR. r RECEivi. 


TNI NSC ASKS THAT.TNI AEHl NOT MlSI THl Vi * •• 
ISSUI WITH MINI NINISTINWj^«!l^ByTm MISIS IT V ? 

HINSCLF AND INOICATIS mT>HMl||||^|HMMAMD^ 

srssi 

KlW 8 the Discussions, tV«S 

WASHINOTON AND REQUEST; INSTRUCTlUNS.V^*- . • !" . 

REPORTING S*CMaSIeI*AND*WI*8iLiSaSS^ERPEDITI0USIT*T0* THE* '** 

SftSU?. ,w#m * wo " uti W •• •" _ 




A. LET ME PERSONALLY THAMR TOU EOR All OE YOUR EEEORTS Of 
THE LAST SEVERAL OATS. I KNOW IT HAS NOT SEENEASYAND I 
ASSURE YOU THAT APPROPRIATE AUTHORITIES HERE ARE WELL AWARE tOM 
WHAT YOU HAVE TRIED TO DO AND APPRECIATE IT. jM 

S. HO PILE. DECL OAOR DRV HUM A-S2. All SECRET.> JH 
OAIC^EUR (CLARRIOCE)t AUTHl t REll C/EUR (CLARRIOOS) 

END O^ESSACE CIORtf » fflB 


- IXHItIT 


RLYICWU FOR RELEASE 


HSctssc 
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-HHK 


TO tmCOIATC 
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SUIJECTt NSC OPERATION 


AEF: A. 

I. 


AS I SAID IN PAEVIOUS MESSAGE; THIS OPCMTUHTiS STILL 


ON. HOWEVEA, AT TINS POINT. I 00 NO] 
AEAOY FOA OUA SICONO SOUTH UNTIL Pi 
mo, WHATIVIN WAS SUPPOSIO TO HAPP 
DIO NOT MAMIN ANO Wt AM AEGAOUPINI 

2. rOAlBM ;V I AH MLAYINi 
COMMENTS. A AAA 2 IS AN EXCELLENT^! 
POSSIBLE rOAjBBl||[TOACCIAriT| 
THIS PAOPQS AL wTtHDM —. HI SHI 
NOT MENTION ■■■■ AT t THIS TIME. - 

*f* 7.' h *r 

APPRECIATE* II 

jnJHIIBBHHi we will consioi 

■i IlVt YOU SOME*LIAI 


^■■rwmrsivi 


NK THAT WE WILL IE 
1* EAALY NEXT WEEK. 
DA THE FIAST SOATII 


HHafoa youa 

HrllY NOT IE* 
■V DISCUSSES 
.PAINCIPLE AND. 


ON ONiHHAIAF IELD 
AS AN ALTEANATE TO 
F W| 0ECI0E TO USE 


♦:N* ».t!v * 1 

A. MAIN, MANY THANKS.TO-YOU]IOTN FOR YOUR IFFORTS. WILL 
•I SACK IN TOUCH. ’• '■■.-} «-Vy?** .*»>•'* . " r“ > 

5. AS I DO NOT KNOW THE'STATE OF ALERT TNI AUTHOR ITUS IN 
YOUR COUNTRY HAY IE COHCIRNINO THIS OPERATION. I AH SEND I NO 
THIS NIACT $0 THAT YOU CAN TEU THEN IF NECESSARY THAT VE ARE 
STANDING OOVN ON FLIGHTS UNTIL EARLY NEXT WEEK. 

S. NO FILE. OECL O/OR DRV HUH A-02. ALL SECRET.* NBS 
OR 1C i C/EUR (CLARRI06E) I RELt C/EUR (CLARRI06E). CLOY EMM 


ENO OF HESSAGE 
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Exhibit DRC-1-80 


C/lUR 

OUTGOING 



SUIJtCTi Hit G HIRT IRH'" UPDATE 

ref ^dir ector Hi m 

1. Vt AM STILL M GROUP INC. MY At IT INC OF PRINCIPALS 
WILL TAM PLACt THIS WMKENO WITH EARLIEST POSSIBLE AIRCRAFT 
DEPLOYMENTS SOMETIME MID TO LATE WEEK OF I DECEMSER. 

2. NO-FILE. OECL OAOR OMV NUlLJclE.' ALL SECRET.> 
C/EUR* (CLARRI06E) | RELl C/EiRStCLAMIOCE) . CL DY 


END oVi MESSAGE A"*- • • • >•* 

. ■ '‘&Z ~;v- jV ■ 
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W 4 \ i^V t » >t»' Z a> 

SECRET 



C/EUR 
ACTION 


JLUDJECTt-JISC 4MRATI OH 
KEFi DIRECTOR flltU 

I. I'M AFRAIO THE CONTINUED OELAY IN THIS MATTER MAY CAUSE 
SOME DECOMPRESSION IN OUR ARRANGEMEN TS HE RE'. ESPECIALLY AS WE •••• 

--~-ME not in your hanos 

IDE AS TO WHERE . 


APPROACH THE*HOllDAYS. APPRECIATE 
SUE WILL WELCOME ANY INDICATION YOU 
THEY HOW STAND.■ 


J. NO PILE., OECL OAOR ORV HUM 

. .. V‘V 

ENO OF MESSAGE- \V ,- 


Mfrms Al 

I (MUMP 

1 


AU-IICRIT;A’ • 0. >\ .« .. 


•: ■ r * 


\ 91 

'S* *> - • 


I 
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-siftiujt or 

■j————pwSiTIToBTTSnfBiiiri? JBBco^u^ijjiooi n 

Ssysa.dFa'iSC 

WHroar wffi .g* 

>. mil ommT'TWw •»* o*v huh ».«. hi ucurr. 
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Exhibit DRC-3 



.» Secord the Charge continue to seek eliiruci for A/C frow 

rsreel whici^eal end and proceed. Oespite the difficulties 
2^^e%rs, «ll continue to believe that if RCH eia gee thru coj 
H^Htthat this eta ba dona. 

Va concint't to explore thrta option*: 


tar a 


-* Ch 
to| 

Tabrix 

*• Fly tha 3 
for T froi 


nay, A/C to pick up tha cargo in Tal Aviv (TA) and dalivar it 
dr afar to tha ebraa Chartartd 0C*Se for tha flight to 




r tarad A/C diract to TA, p/u tha cargo, fly to 


kaflla 


** Fly tha thraa chartartd A/C diractly to T 
to T v/o filing until airborne and in] 


oad cargo, procatd diract ly 
^IR. 


All contiaua to baliava (including Kinche) that optioa ona is only raalistic 
solution. Othar options eowprowJse origins and risk eventual uncovering of 
«any operational details. Kiacha urges that solution be found to aattar this 
weekend to protect hostages and those who will dalivar then. 


UPDATE AS OF U10: 

RC^ontactadm^at 1730. J|HH|has agreed to have A/C fa TA land 
atB| Dewey has arranged fo^^^roprieaary to work for Secord (Copp). 
Cop^wi 11 charter two 707s la tha nas« of LAKE Resources (our Swiss 
Co.) and have than p/u tha cargo and defiver it toHB Atg^na cargo 
will ba xfered to tha thraa Israeli chartered DC*S/S5a for tha flight 
to T. Though I as sura Copp suspects, ha does not know that tha 707 * 
belong to a proprietary. Clarridga deserves a aedal • * so does Copp. 

kischa (OK) has bean told how screwed up his people are in planning / 

something like this on such short notice. Not only was the 747 they 
planned to use a national airlines a/c, but they only had it chartered \ 
for Uhra. Ve have no^akai^har|^^ha^hai^^h^peration and are 
oaking contec 

flight clearance for th^nrlt DC*Ss chartered by OK's boys'T If all goes 
as wa now hope, tha cargo wllL ba in^by noon (local) and enrouta to T 
shortly after dark. That seen* wa can aspect handovers (hopefully) 

Saturday night. 




r 


UPDATE AS OP-1900: 

Unbelievable as it aay sews, I have just talked to Schwlaser 
advises that they have released-their 0C-Ss in spite of ay call to OK 
instructing that they ba put on mid 

ti, „• DPc^ssifi^/hcleased on ttmnn 
crc'.'ftivpRS of E.O 12356 



until wa could iron out tha 
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A /6ZT» tieAG:kj<- 
Tesr'toovy 

HAKEi IP19906PH PUCE 3S 

766 country, yas, 

767 Hr, Ml eld S'. And tht cthtc thing that you did was to 
769 lnvoiva officials at tht cia. 

769 Hr* MOHTH* I think wt did ust coairunlcaticns support frcs 

77t CX A # that's ccrrtct, 

771 Hr, MIEID?* vail, you# in fact# contacttd Hr, Ciarridgt# 

772 didn't you? 

773 Hr, MORTH. Y«S# I did. 

779 Hr, HIELPS, And# in tact# you want out to tha CIA and 

77$ spont virtually all dav Saturday tharat 
776 Hr, horth, what was that data? 
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779 

779 Hr. NIEIDS. It baila*a it is ths 23rd. Tou sight want to 

7(9 check Exhibit ad. 

7si nr. north. That is ccrrset. 

792 Hr. RlEtos. leu spsnt sost of th# day on ths 23rd at ths 

793 CIA. 

799 Hr .-NORTH. TS9. 

79S Mr. RIUDN. And that sas sith tr. ciarridgsT 

799 Hr. north. I as sura that it sas sith Hr. cisrridgt, 

797 perhaps others, but ha cartainly did oiaar sa in bacausa his 
799 signatura is right thara. 

799 Rr. RiEiDT. And indaad ycu raturnad to tha cia ths 

799 fcilcHlng day? 

791 nr. mcrth. on Sunday? t sill taka your aord for it. I 

! 

792 did. 

793 Hr. nieids. And you ara noa looking at tha sacond paga of 
79a Exhibit ad, ahlch I taka it is anothar sign-in shaat at tha 
795 CIA for ?urday. 

795 Nr. NORTH. That is ccrract. 

797 Hr. nieids. And Hr. Clarrldga and you aara in touch aith 

799 tha o.s. Erbassy in tha Europaan country? 

799 Hr. NORTH. I don't racall specifically talking to tha 

999 ssbassy, nc. I knoa that thara aara dlsajsslons that aara 
991 held, and I knoa that thara aas sassaga traffic exchanged. 
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892 that is correct. 

M3 nr. Iltrn'.' cabla traffic? 

8*4 Hr. NORTH• las. 

sas Hr. NIELDS. And tha purpose of cabla traffic was to try 

886 to obtain froa tha officials in tha Eurcpaan country tha 

887 right to land a plana carrying tha slssilas. 

888 Hr. NOTH. That is ccrract. 

889 Hr. NIELDS. And they vara then going to be taken off that 
818 plana and loaded onto other planes to bo transported on to 

811 Irani 

812 Hr. NOTH. res. 

813 Hr. nields. And at sene point through Hr. HcFarlane you 
eia heard that the foreign country nas going to persit the plane 
81! to land. 

816 Hr. north, as I recall, that was at one point approved. 

817 Hr. nields. But there was a problem because there was a 

818 ccrditicr. Isn't that true? isn't it true that the foreign 

819 country- 

828 Hr. NORTH. There was a condition, I don't renenber what 

821 it was right now. 

822 Hr* nields. Isn't it true that the foreign country wanted 

823 us to acknowledge in writing what It was that was landing? 

82« Hr. NORTH. That is right. 

82! Nr. NIELDS. The actual naterial, the Hawks. 

826 Nr. 


NORTH, res 


401 


HIIIl IltllHN MCI 31 

-•37 . nr. »mD$. He wecen't willing to oo thatt 

• 30 Hr. HOITH/ let at all. 

S39 Hr. IIE10S. Cld you discuss that ulth Hr. Clarridget 

•30 Hr. HOHTH. I do not racall exactly uhat I discussed ulth 

S3i Hr. Clarridge. 1 know there was a point In tlae share he 
833 certainly did becoee aware, and It eay he through sensitive 
033 intelligence, because the intelligence showed what was being 
03« moved, and I did at scse pcint along there conflra to hie 
035 that it wis not oil drilling egulpeent but that It was 
036 Hawks, as was very obvious to alaost everybody out there at 
637 that point, because they were reading the saae sensitive 
630 Intelligence that I was. 

•39 when I say that point, I don't know exactly what point It 

640 Is. But I did at seme point ccnflrn to hla that that's what ■ 
041 was taking place, and that—and It aay have been after the 
643 fact, t air net saying that it was before the fact, and at 

643 that celnt Hr. HcHahcn was very upset with me. 

644 rr. imps, lew, at what point was Hr. HcHahon very upset 
045 with, ycu? 

840 Hr. north. Rs I recall. It was after the pilots returned 

847 from their mission or In which he saw a part of the 
046 sensitive Intelligence, knd I don't recall the specific 
049 timing, but It was at that point that we began to work on 
059 the finding with Hr. Sporkln, I think. 

Hr. MUDS. Hell, the record ceflects that the finding 


051 
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(52 ii»8 transmitted by Director casty in a cover memo, datad th# 
•33 23th of wcveaber. That is Tuesday. 

asa hc. worth. okay. ?o it would ba in that tlaefrane, I 

835 would guess. 

856 Hr. wields• icu aca talking that day or earlier. 

837 Hr• HC8TH. wall, yas—as a sattar of fact, aayba ona of 

8*3 th* things, and I don't racall It spaclflcally, but ona of 

859 the things I ray hava dona on that Sunday would have taan to 

860 work on tha finding, although I would guass ths finding 

861 didn't actually bagln until latar on. 

862 Hr. wields. Tha coaslttaas' othar Information would 

863 indicate that tha finding began on a wonday. 

864 pr. worth, okay. 

865 Hr. wields. But I would Ilka to taka you back to the 

866 Friday, Saturday period of tlsa whan efforts ware being sada 
e67 to obtain the landing rights In tha European country, and 

868 you ran into a snag because wa ware unwilling to identify 

869 the iraterlel In writing. 

87 * I guess first I would Ilka to ask yout was it ycur 

871 understanding that tha aaterlel had not bean identified 

872 earlier? 

873 Hr. WORTH. To whoa? 

874 wr. WIELDS. Tc the foreign government officials. 

875 wr. WORTH. I an not sura that I aver hao a particularly 

876 clear understanding as to shat tha foreign officials aver 
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Hid tmiMH NGI «• 

•77 did Know about that. And I guass at som point Conaral 
•7« saccrd nay hava told what ha told thaa ha know. bacausa I 
•79 had brlofad hla boforo ha loft. But t don't know what ho or 
88 f tha U.S. Covarnaont people on scans actually told tha 
68 i fcralgr officials. 
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005 Hr. wields• well, ycu can't land I20~or let's say 00 Hawk 

086 missiles m a jumbo jet# unload It# store it# and then put 
(07 it back cn 3 small planes at an airport without people there 
600 kncvlnc that you are transporting something other than ell 
009 c*rllllog equipment# can ycu? 

898 Hr. robth. It depends upen what they art packed in. what 

(91 you just hit on is cna of tha ceasons why wa wara so 

892 concerned with this whcla operation to begin with. 

(93 Thera wara major, profcleas operationally in this thing 

89« right from tha start) and what bothered me most of all. and 
89! I think I communicated that fairly clearly to my superiors, 

896 is here, fix it, and the thing is already on file and they 

(97 threw the bag to you and ycu know uhat is in the bag. That 

(98 is a sericus problem. 

899 Hr. WIELDS. Ry question to you Is, when you suggested tc 

908 hr. RcFarlane that he obtain approval from the foreign 
$01 government official, are ycu telling us that it was ycur 

982 understanding that Hr. HcFarlane wasn't going to mention 

983 uhat h* was asking approval fort 

9f4 Hr. ROBTH. I was going tc leave that up tc Hr. 

9(! HcFarlane's Judgment. He knew what was on that airplane. I 
986 knew what was on the airplane. I am asking him to talk to 
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9«7 the foreign official to cat permission for hlm~to gat tha 
$99'airplane on tha ground. I didn't—X don't think I aado a 
919 raroaaandatlon ona way or the ether whan x coaounlcated alth 
91* hit. 

911 tr. RXEirs. ro any event* Hr. ciarrldge* during this 

912 period of tine, is sanding cables back and forth to tha 
$13 aabassy lr tha foreign country on thlo ease lssuaf 

91 * Nr. vein* I taka It that ho was. I aa not sura I aver 

9 iS sas any cf those cables* tut x aay have. 

9is nr. RIE1DS. vail* I don't vent to offer thas cna ty one* 

917 but there are a nuater of thaa which have bean aarkad 
919 exhibits and they ire (1* <2* 63* 6*« 69* 66* 67* 69* and 
919 69. 

929 tou needn't read thaa because ay question la going to be * 

921 the save. »y question is going to be* was nr. Clarrldga 

922 aware at tha tire when he was responsible for sending cables 
$23 back and forth on this issue that the thing had run aground 
9?* because we were unwilling to identify the cargo in writing? 

925 nr. NCITH. Ind I cannot answer that question because I 

926 don't know. 

$27 hr. WIELD?. Are you saying you don't know or you don't 

929 recallt . 

929 Rr. ROBTH. Veil* the way you asked your question was Nr. 

939 ciarridge aware. Mid I don't recall when Nr. clarridge 
931 becase aware. I do recall confirming to him at scae point 
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93^ that It was not oil drilling equipment# that it Mas Hanks# 

933 and it sat my undsrstandir.g that at that point# ha talked to 

934 aithar tha Diractor of oparatlons or to tha Daputy Director 

935 who became angry# and I think thara say be a contemporaneous 

935 ncta lo sy notabooks to that effect* 

937 Hr* kistos* in othar nerds# you ara saying that you told 

935 Me* ciarridga what tha raal cargo was prior to tha ties tha 
939 Deputy Diractor got angry and lnslstad cn a finding! 

94a ifc* 305TB• I as not saying that for sura* I aa saying 

941 that is tha uay it say sail hava happanao* Z do racall# 

943 although t do not racall tha tlsa and data# confirming to 
943 Hr* Ciarridga ahan askad# %% Tha cargo is not oil drilling 
944- aquipsant# tha cargo is Hanks* * # 

945 Okay* Hon# i cannot tall you# Hr. kields# hara at this 

945 point, a good vhils aftar tha fact# vhan that point was. 

947 nr* HIEIDS* But I taka it you ara saying it was vary 

948 cicsa in tlsa to when tha shipsant actually was sant and 

949 your best recollaction Is that it was prior to tha time that 
9*5 the Deputy Director hit tha reef# so to speak! 

951 ?.v. NORTH, yes. 

952 Hy .recollaction is that is why ha hit tha rcof. 

953 He* HELDS. How# I as going to return to tha question of 

954 what officials knew about this shipment in a moment# but 

955 before I dc# I want to return to tha question of why only 18 
955 Hawks were sant and there were no further shipments. 
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1213 

that concarning 

youc contacts with Doo on the subject of 

121* 

Hawks? 



1215 

Hr. ROITH. 

I recall reporting to both of thee 


1215 

▼cUricously about thl m whola problan. 


121? 

Hr. HIU9S. 

All right. lou ere getting— 


i2ie 

Hr. HOfiTH* 

rcu probably have the records and I 

don't. 

1219 

Hr. HIELDS• 

You art gat ting into tha naxt arta 

I went tc 

1229 

take up. uhich is Mho In the geverraent was aware of 

tha 

1221 

Hawk transaction 

at the tise It occurred? I take it 

you 

1222 

wara awara? 



1223 

Hr. HOfiTH. 

X was avara. 


122* 

Hr. HXELDS. 

Adnirai Poindaxtar was awara? 

* 

1225 

Hr. HCHTH. 

Its# ht was. 


1225 

nr. HXELDS. 

Hr. Hcraclant was awara? 


1227 

Hr. HC8TP. 

That Is corract. 


1228 

Hr. HIELDS. 

You hast airaady glvan soaa tastlaony about 

1229 

Dawey ciarridge. 

I would Ufia to as* you a faw aora 



1230 questions about that. And I Mould like you to turn to a 

1231 rage from your spiral notebook which. again, are Exhibit 69 - 

1232 A. This ere is dated the 29th of loveeber. 

1233 St. RCBin. Dated again, slrr 

1234 »r. aitlDS. It is the 29th of Roveeber. but I at actually 
1239 going to ask you to take a look at the last entry on the 

i23< 24th of Rcvesber. first. 

123? nr. sullivah. «e see* to go free 29 October tc i 
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123* December. 

1239 Hr. HEADS. I think there art a nuabtr of pagas that 

i2*a ara--hava tha wrong month on than. I suspaet that that la 
i2ai what ycu ara dealing with. I think 29th of octobac la 
12«2 actually 2ath Roverter. Sc. acva backwards. 

1243 Rr. sullivah• what la tha writing on Itt 

1244 Rr. IIELOS- cn tha 24th. It la tha last paga that has tha 

124$ 24th as tha data on It. And at tha top. it is "Dick 

1248 copp.'t DC you have that in front of yout _ 

1247 Rr. north. I hava a 24 Hcvaabar. 1854 Dick copp. * 

1248 Rr. rields. Tn tha middle cf tha paga. thara Is an antry, 

1249 1852) do ycu sea thatl 

1258 rr. acrth I dc. 

1251 Rr. rields. I taka It that Is 8*52 p.a.t 

1252 Rr. RC8TH. Right. 

1253 Rr. rields. And in ycur handwriting. It says "callad 

1254 to/from clarrldge". 

1255 Hr. NORTH. Yes. 

1256 Rr. NIELDS. Dash—I take-It this Is a conversation with 

1257 ciarrldget 

1258 Rr. north. Apparently so, yes. It oust hava bean on tha 

1259 telephone. 

1268 Hr. RIELDS. And it says than, "no sanifesto provided." 

1261 Rr. NORTH. I think that Is probably aanlfasts. 

1262 Hr. RIELDS. Excuse re. Hanlfests. "Ceorge says that 
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1353 thay hava hop* of talking vay cut.'* first of all, do you 
1360 know abat that irafars tot 

1315 ar. ioith. if Z could ravasbar aho oaorga uaa, that aouid 

1366 halp. Z as not trying to ba flippant about that. Z don't 

1367 raeaabar. *hara la a tslaohona nuabar arittan baloa it for 
136* caorga that la apparantly a o.s. nuabar. that 1 aansa la 
136.5 that that la talking about— 
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127B PCM BXIT09 
«7i 

t]73 Hr. amp*, at won't Motion his last nasa, but 1 think . 

137) he's a CXI offiolal. 'and x as soli* to ask you ahathar tha 
137a convarsatlon doesn't hast to dc alth tha plana* 

137! Hr. HCBTH. X cartalnly sansa It has to do «lth tha 

137a aircraft, x sould guass that tha **no sanlfasts provided" 
1377 is a call fros a parson, xn fact, if tha Ceorge is in tha 
1373 ur Branch, that uculd indicate to so that Its had eallad and 
137* said, you kno*. this thing is still vary screwed up. there's 
Dtf no aanlfastsi nos shat are you going to dot Ind¬ 
ian «r. amps, to this is lnforsatlon that's cosing fros Hr. 

1312 Clarrldge.to yout 

12*) flr. aopia. veil, either that or I called—It says. **Xf. 
131* you sill nets sy note, up above* i*S2« called to. and than. 

12*9 fros savvy darrldg*. there say have bean a series of phone 
12*< calls back and forth, and X don't know shlch Is which. 

12*7 nr. BlElPf. •agacdlass of who is calling shoa. tna 

iaa* lnforsatlon Is flowing fret the CXI to yout 
12*9 Hr. I0BTR. apparently so. yes* 

i2«* Hr. amps, and they are saying that they have hope of 

i2*i talking thalr way out. x taka it these are tha people who 
12*2 are flying the plans carrying the Basks» 

139) sr. robtb. By guess is that's correct, yes. 

Hr. HtflPt. and they've got to talk their way out. 


129 * 
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ttts Hr. IOITR. talk thtlc «r out of wherever that art stuck, 
iat« If that's shot's happened. 

ia»7 Ifr. linos. That ara atueli at a landing point between 

Ull lataal and Iran.. X taka Itf 

tatt ir. HOitH. I don't racall tha event, Out undoubtadly 

iaaa everything alaa having gona srcng ulth this, that aant 
uai wrong, too. yes. 

iaaa Hr. imos. ly ouaatlon is. whan you had this 
iaaa convarsatlen slth Hr. Clarrldga about no sanlfasts and tha 
iaaa paopla flying a piano ara going to hava to talk thalr aay 
laas out of It, did Hr. Clarrldga knoa at that tins shat thay 
iaaa aara talking thole aay out oft 

iaat Hr. HOITH. it is ay guoss shot that rofors to is thay ara 

iaaa going to talk thalr aay out of tha airfield, you knoa, so 
iaaa don't hava a sanlfast, I ao sorry i aa-ara carrying ahatavar 
iais It aas thay aara saying at tha tlsa. and ao sill bo laavlng 
1111 noa, kind of talk their aay out of It. 

ilia nr. RXElDS. Hy ouaatlon is, at that point In tlsa, aas 

131a Hr. clarrldga yot aaaro of the nature of the eargof 
ilia Hr. HOitH. By the aatht I do not knoa. 

1315 it. RXIIOS. ill right, turn the page. If you would. It 

His says, t*as loveaber." 
iai7 Hr. loan, light. 

nil Hr. RItLDS. it the top. **7»2* a.o., call free Dewey.'' 

13H do you have that In front cf ycu» 
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dm ar. icm. x do. 

i)2i ar. ami*. this is « can fros ciarridga, x tak* itt 
i )22 ar. soars, light. ' 

i)2) Br. linos, An# you art taking notas cl what ha'a saying 

1)2* tc ycut - 


132! 

Hr. 90*79a 

T6f. 


1326 

Hr. 9X110$. 

And art thtrt—just answer this qutstion yts 

1327 

or no# plaasa—ara thara words clroladt 


1326 

*C. 90*79. 

Thara ara. 


1329 

nr. imos. 

Okay. Ocn # t stntion tht words that art 

1339 

circltda 



1331 

Hr. 90*79. 

Ondtrstoed. 


1332 

Hr.. 91 nos. 

It says# ••aircraft#** dots it 

nott 

1333 

Hr. 90*79. 

9i0ht. ••slant havt told us to 

ust blank 

1336 

blank .'* 



1335 

Hr. 9XELDS. 

and than it says# ••Cargo aust 

bt iisttd as 

1336 

rachint parts, spares for ell industry.** 


1337 

Hr. 90*79. 

light. 



i3)l «r. IXUDS. that's ar. ciarridga tailing yout 

13)9 ar. icets. Again# by X told you that# X had originally 

13*1 dlssarhlad with tha Agancy# in sy initial contacts «lth tha 
D*i israolls# aa agraad that aa would call thasa aachlna parts 
13*2 for tha oil fialds cc what*war, that wa spaclflcally talksd 
13*3 about whan—in ay discussions alth tha Xsraalls say back on 
i)«* tha 17th cr nth# that was tha agraaaant wa had coaa to. so 
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13*5 i—you know, I had told pegple at tha cia that. 

13*« Hr. imps. X understand that. 

13*7 Hr. RORTH. You are asking It I by no* had told Hr. 

i3*s Clerridge the truth about *hat la on that cargo, ^nd x 
13*5 cannot tall you, counsel, *hen It vas that t apprised his cf 
135* It. 

1351 Hr. HXPlDP. cr that he found out tros soee other source. 

1353 Hy question la, shy sculd—If Hr. darrldge is telling you, 

1353 telling you that the cargo suet be listed as sachlne parts, 

135* spares for oil Industry, dees that Indicate that he sas then 
1355 aware pf what the real cargo east 

135# Hr. hcbth. act necessarily to ne. lecause what that say 

1357 Indicate Is that he had eade arrangeaents elth the people in 
135a the circles through his station chiefs for a clearance with 
1359 a .ranlfest that reads a certain say. And what he's telling 
13#* *e is to go back through cepp. General secord, and sake 
13#1 darned sure that the proprietary is Instructed accordingly. 

1362 I 'a net sure what—I'a trying to answer your questions In a 

1363 very stralghtfcrward Banner. .X don't know what question we 
136* are trying tc answer here. 
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schlepping foods from oim pert of the world to another? 

^ A I,did not know that. 

Q Now let's nova to Noveaber 23, 1939. You did 
becone ewers of Noveaber 23, 1939, of en elrplene or elrline 
arrangeaent relating to the hostages* Isn't thet correct? 

A I don't think X would phrase It thet way. 

0 z hope you wouldn't. Phrase it better than thet. 

A X wes celled at hoae and Colonel North want ed to 
know why X was at hoae. He wanted ae to show 
aeterials on this Iranian initiative to Nr. Clarridge, who 

wes Chief of the European Division, and said why don't you go 

to work. So I did thet, end X went to work and I went up and 
obtained ay fll^||||mm|||||end took thea down- to 
clarridge, who was there in his office, and aost Directorate 
of Operations Chiefs ere there on a Saturday aorning. 

And so it wasn't unusual to find hia there. He 
reed thea. I said I'd been asked to do this by colonel North 
because Colonel North wanted you to understand that this was 
a very serious initiative under way by the white House. 

And Nr. Clarridge leafed through thea — by that 


tiae there were quite a nuabe 


and indicated 


thet yes, he believed this wes e serious initiative. And he 
told ae thet Colonel North had requested soae assistance in 
obtaining a naae of e reliable charter airline. He had been 
trying to do this. I believe also he indicated he wes going 

orn_ C&2 







4X5 
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to try to obtain some fora of cioaranco for aircraft to land 
in a certain country that fall within hi* divisional 
responsibilities. 

And that country, I believe, 
q ut m sort of walk you through this stop by step. 
You would have gotten a telephone call from Colonel North on 
the morning of Saturday, November 33* 

A That's correct. 

Q Approximately what time? 

A Well, I think he called — I was going to go to a 
football gara with my family, and he called about t*30 or 
9 tOO and said that that was out of the question. I had to 
come to the office and help him because he wanted to make 
sure Hr. Clarridge was aware that this was a serious 
initiative. 

And when I arrived at the office I called Colonel 
North on secure, I believe, and he said it was a serious 
effort, that he was having some problems, that things had to 
be accelerated and for me to go down and see Mr. Clarridge, 

• which I did. 

And then Hr. Clarridge explained that Colonel 
North was looking for a reliable charter airline to move some 
equipment to Iran. 

q Hr. Clarridge had not been privy, to your 

prior to this time; is that 
top, sicmyCODEWORD 

UNCLASSIFIED 



knowledge, to 
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correct? 

A To the boot of ay knowledge he'd never ao.on them 
and Indicated so whan X shovad than to bln. Xt com ss a 
surprise to hi* that these^^mm^xisted. 

Q X'n having a iittlo trouble following why it was 
that you would have shown to Clarridgs to help 
establish North's bone fides. X'n having trouble with that. 

A Not North's bona fides but the bona fides of the 
initiative* which was olearly directed at getting hoetages 
out of Lebanon* also olearly directed at Xran. 

Q Do you recall any discussion with Nr. Clarridgs or 
anyone else or Mr. Clarridge talking either directly or 
indirectly to Mr. McMahon about whether or not he ought to 
proceed with this natter? 

A X don't recall that at all. 

Q Do you recall talking to Mr. Juchniewics about 
that aspect of things on the nornlng of the 23rd? 

A No* X did*not talk to Mr. Juchniewics. 

Q With regard to Mr. Clarridgs, he was there at the 


tine you arrived* right? 

A Me was in his office when X case down fron the 
seventh floor to the fifth floor* where he is located. 
q And that would have been approximately — 

A Fourth floor. 

q That would have been approximately what tine of 
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day? ‘ 

A X imagine X arrived thara about tt30, xosoo. 

0 So you arrlvad at his office about Si30, loioo? 

A I arrived probably in ay offica about fi30. i 
picke^^^gMjail and X think X had another£J£^^£^ 

X lookad at that and X includad that in tha 
reading material for Hr. Clarridge. 

0 Than, whan you walked down to aaa Nr. Clarridge, 
Hr. Clarridga indicated to you that he'd been thara for tone 
tine, had ha? 

A Ha didn't aay how long he'd bean thara. 

• t 

Q Did you know how long ha'd been thara? 

A No. 

0 Do you know today how long ha'd bean thara? 

A No. 

9 In tana of what Nr. Clarridga told you ha waa 
about, what did ha tall you? 

A Ha stated'that ha waa working an obtaining a 
charter, trying ta help Colonel North obtain a charter 
airline, and that Colonel North*needed the name of a reliabl* 
airlin e that could b e passed te an intermediary working this 
Nr. Clarridge didn't seam to know much 
about the initiative except that he said Colonel North waa a 
route to hie office and that he would have more details. 

meanwhile, X believe he was working on tha proble • 
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•nd the '14 m had occurred that they sight use the CIA 
proprietary, eight Just usa this as a normal ebartar 
activity. 

0 That ldsa van abroad as of the tins that you eat 
with Clarrldge that nomlngf 

A X would My it certainly had occurred to NT. 
Clarrldge. 

0 We* there anyone else present when you had this 
oonvarMtion with Nr. Clarrldge? 

A I don't think sc. later in the day colonel North ! 
arrive^ndflHHHmi[ X believe, who is head of££[ 

' H||^H arrived. 

Q Now you wore present when colonel North arrived? j 

A X think X want hack to ay office and than later X 

returned and Colonel North had arrived. ! 

Q At what point was a representation aade to you 
about the cargo to be carried by this aircraft, whosever 
aircraft it aight bef 

A X can't recall specifically, but Colonel North 
. stated emphatically that this was oil-drilling equipment that 
was being sent into Iran. Xt was related to the Matings 
occurring in Geneva. X believe in ay presence and Nr. 

Clarrldge be Mde a Mil to the Deputy National Security 
Advisor, at the tiM Admiral Poindexter, to got Adairal 
Poindexter's endorsement to proceed with this activity. 
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mmm 

0 X'» sorry — Mislral roindoxtor or Kr. Ker.rl.n.? 

A Moll, x think bo wy hsvo o*U*d both. Ho o od p , 

nuabor of tolophono oslls vhilo X woo thoro. > 

/ 

Q Was Colonel North actually present and vara you 
present vhan Colonel North actually said that this vas oil* 
drilling equipment? 

A Yes, X haard hia aay that. 

0 You hoard hia aay that? 

A Yaa. X^o-testified to that and I'll taatify 
again. X haard hia aay it. 

Q Nov during thia period of tine, up to tha tiaa you 
had tha Boating with Colonal North, vara you avara of or vara 
you shorn any of tha eabla traffic that vas baing generated 
to andffroa Nr. Clarridga? 

A To and from Nr. Clarridga? 

Q Ua-hua. 

A X knev that cab las vara going out JJ^JJj^^nd 
X baliava^^Pmmi^bacausa X think Mr. 
Clarridga fait if an aganoy propriatary vas used it vould 
hava to hava aoaa claarancaa. X don't racall tha spacific. 

X don't think X road any of tha traffic specifically at tha 
tiaa. 

There vara discussions betveen Mr. Clarridga and 
^^w^^^Bovar tha availability of air crevs, the vhola 
issue of appropriate cover for this airline so it vould look 
li » fl WWn/ COPEVORD 
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a conversation that ha had on the evening of tha 
23rd with a man he knew as Copp, who va now know Is General 
• Secord? 

A Ho, X did not knot* of that at all. 

Q Do you know of It today, that there were such 
cables? 

A X knew the re were cables, but X don't know where 
directly the matter 
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f Q Did you ixprtu your concerns to anybody? 

A I did with Casoy, and also wit 
was vary concarnad about it, but nothing, you xnowT wont 
beyond that.* 

Q YoiTve described this both as an Israeli- 
initiativs and an KSC initiativs. Which do you think it 
was and how do you put those two together? 

A X think tha arms for hostages with Iran was an 
Israeli initiatives When X speak of initiatives Z think 
of the KSC beginning to play an active role in trying to 
release the hostages through foreign mechanisms, which 
NSC would normally do through either State or CIA, and it 
was the NSC itself doing it. 

0 As far as you knew at the time# when did the 
NSC start this initiative? 

A Oh, I can’t recall, but I would say it has to 
be, you know, shortly after the hostages vefe taken and 
we couldn’t do much about it. 

Q Z naan this particular Initiative. I don’t 
aean when did they start trying to find out where the 
hostages were and exploring alternatives to gain their 
release. Z’a saying when did the NSC first start this 
Initiative involving the shipaent of eras from Israel to 
Iran to gain the release of the hostages. 

A Well, if Z look at the events of November ’S3, 
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I'd say it would havo to bo Novaabar 23, 1985, or 22nd, X 
gusss it waa, whan tha shipaant want. 

0 So up until that point you aav tha NSC's roia 
as sarsiy monitoring an ongoing Xsraali affort? 

A Yas. And tha tia was, you know, Xsraalis to 
tha NSC and NSC paopia with thasa contacts. Thors was no 
station or aabassador involvaaant that X was awars of. 

HR. LEONs Wars you faailiar, Hr. KcHahon, ~~ 
with tha proposal that Bud HcFarlana in tha suaasr of ( 8S 
had circulatad to tha Diractors of Control Xntalliganca, 
Dafansa and Stata about an Iran initiativa, opaning up an 
initiativa with Iran? Doas that ring any balls to you? 

THE WITNESS! No, it doasn't. 

HR. LEON: Do you rssaabar hsaring anything 
fros tha Diractor about how ha was in favor of 
HcFarlana*s proposal of opaning up now doors with Iran 
and yat Wainbargar and Shult* wars not in favor of it? 

THE WITNESS! That probably cantors around a 
papar that was praparad by our National Xntalliganca 
Officar, Graham Fullar, that axprassad his growing 
concam that tha Iran situation with tha U.S. had 
datarioratad to nothing and that as svsnts transpirad in 
Iran tha Soviats ara in a such strongar position thars 
than wa ara, and tharafora initiativas ought to ba takan 
to try and bring Iran back into tha wastam orbit. 
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Ho felt that vhila tha U.S. had no carda to 

play that maybe wa could encourage tha weatern Europeana 

# 

to play a greater rola with Iran in ordar to keep them 
away froa tha Soviata. 

BY HR. BARSADOROs (Reauming) 

Q I want to turn to that weekend in Hovaabar now 
and I'll try to gat through a coupla of thlnga ralativaly 
quickly. Your memorandum of Dacaabar 7, 1985, auaaarlsaa 
your knowledge of what waa going on that waakand, and it 
aaya that you flrat laarnad of it on Saturday, Hovaabar 
23, whan Ed Juchniawics aakad you if you wara awara of 
tha afforta tranapiring to gat tha hoatagaa out, and your 
anawar waa that you weren*t awara of tha apacifica. 

Ia that tha way you racall learning of what 
waa going on that waakand? 

A How what ha aaid waan't tha hoatagaa. Tha way 

ha phraaed it, ha said do you know what thaaa guya ara up 
to. And ha handed aa a cable which waa addraaaad to tha 
chargJ^^mH *nd I think it waa froa tha Deputy 
Rational Security Adviaor. At any rata, it waa tha 
Rational Security Adviaor or Deputy Rational Security 
Adviaor, and it waa kind of a cable that waa bemoaning 
tha tha^^^^j^^lj^ would not help out on thia 
humanitarian miaaion. And that waa about tha extant of 
it. 
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1 And I raad It. It was ona of thoso cabloo 

2 that had no distribution othsr than tho division and ths 

3 DDO. I gava it back to Zd, and I said, look, it's okay 

4 to sand cabiss. Ws do that ail ths tins for Sseratary of 

9 Stats or Dafansa or what hava you, usa our channola 

5 bacausa thay ara aora aacura. But I said asks sura wa 

7 don't gat invoivad, and that was Saturday aorning. 

S And than Monday aorning Z eaaa in and ha said 

9 hay, do you know what thosa guys did? And Z said what 

10 guys, and ha «aid sacord. Now that's ths naaa i hoard. 

11 And Z said what was that. And ha said thay usad our 

12 propristary to sand ovsr soaa oil supplias, and Z said . 

13 geddaa it, X told you not to gat invoivad. 

14 And ha said, wa’ra not invoivad. Thay cans to 

19 us and wa said no. And thay asksd if wa know tha naaa of 

15 a sacura airlina and wa gava than tha naaa of our 

17 propriatary. Z said, for Christ'a saka, wa can't do that 

IS without a rinding. So than I want back to ay offlea and 

19 I punchad a button and Z said you gat thosa guys togathar 

20 with Sporkin. 

2 1 And than Z think that was tha 7i30 tiaa fraaa 

22 — 7j 15, 7>30 tins fraaa. Than I want back down about 

23 9100 and Z want in. Clair daorga's door was closad, and 

24 I want into his offica and ha had a bunch of paopla in 

29 thara, and Clair said I'a just finding out what's going 
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on# because ho wii away f or tho weekend, 

' who woo running tho 

paramilitary snd oir opo programs, ti>d X sold to him mXo 
ouro you guys got over to Sporkln and we get * rinding. 
And thon during tho day X callod Sporkln aovaral tlooo 
and X told hi* that X wantod a rinding and X wanted it 
rotroactivo to cover that flight. 

And ho cane over# X think it was that night •• 
it nay have boon tho next morning# but X think it vaa 
that night — which would have boon Nonday# and this warn 
after tho air bps guys had briefed him# and ho maid well# 
wo need a rinding# but X'n not oo ouro that wo need a 
rinding for uoo of tho proprietary, X said# what do you 
need tho rinding for# and ho aald# well# they used our 
people ovorooao to contact government of f iciala and they 
exerted influence on government officials, 

X oald okay#vrite tho rinding. And X aaid bo 
sure and make it rotroactivo# and ho said X think I'll 
talk to tho White House counsel and to Justice# and X 
said groat. And ho loft and thon# you know# tho next day 
or so — X can't toll you when — X was standing at my 
table with several people around mo and ho came in and 
said here's this rinding, 

Xt was a two-paragraph# very short rinding# 
and in that rinding it said# you know# wo are directing 
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1 you to provido .v»rything you can thihk of, and z think 

3 it aaid, including ■unition.of.ou. thing ilka that, and 

3 • than tha last paragraph was a kind of a quit dais that 

.4 said, and this qoas for any pravious aot any govarnaant 

5 official nay hava undartakan. 

4 And X aaid par fact. X said gat it to Casay 

7 and X aaid, gat it dotm thara. 

• 0 Lat aa stop you thara and ask you soma 

9 quaationa about Novaabar 35. You vara told on tha 35th 

. 10 that Sacord vans involvad? 

11 A Yaa. 

13 Q Who told you that? . 

13 A Ed Juchniavicx. 

14 Q And that vas tha first indication you had that 

15 Sacord vas in soaa vay involvad in this oparatiom right? 

15 A Right. 

17 Q What did ha tall you Sacord's rola in tha 

18 thing vas? * 

19 A Ha didn't, and in fact it now saaas rathar 

30 lncoaplata, but X didn't avan go into vhat vas in tha 

31 shipaant. X accaptad tha fact it vas oil aquipaant 

33 bacausa, you knov, tha Iraqis had baan pounding tha hall 

33 out of Kharg Island. 

34 Q Who told you it vas oil-drilling aqulpaant? 

35 A Ed Juchniavicx. 
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0 

A 

0 

A 

Q 


Whan? 

On that — 

On tha Monday? 

On tha Monday. 

Did you connact this ahipaant In your mind 


with tha ongoing Xaraali initiativa that you had road 


A Yaah, but Z didn't connact it in an arms 
aansa # juat that tha Zaraalia vara doing thinga with tha 
Xraniana# bacauaa it vaa ay undaratanding that that 
ahipaant vaa going to Xaraal# not to Xran. 

Q Did you think that it vaa ultiaataly bound for 

Zran? 

A Yaah. Z figurad thay'd tranaahip it on thair 
ovn planaa into Iran. 

0 But# in any avant, on tha 29th you didn't 
quaation Juchiavics* aaaartion that it vaa oil-drilling 
aquipaant? 

A My focua# and you night aay it'a atranga# ny 
focua vaa that va had dona aoaathing vrong# that va 
varan’t authorisad to do# and Z didn't cara vhat vaa on 
that airplana. va had uaad our airplana to do aoaathing 
that va didn't hava a rinding to do. And that'a vhy Z 
inaiatad on a Finding. 

Q Zn your viav it vaa tha fact that tha airplana 
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was used to carry cargo bound for Iran that would have 
required a rinding regardless of the nature of the cargo? 

A No. That was used our airplane to go anyplace 
at the request of soaeone else. 

q well, the proprietary flew flights, though, 
for private Individuals all the time, didn’t it? 

A But not arranged by CIA headquarters. They do 
then directly. They are out scarfing up their own 
business, but when we direct thea to do soaething, when 
CIA headquarters gets involved, then we have to have an 
authorisation to do that. 

Q So as far as^you were concerned any use of a 
CIA proprietary airline at the direction of the CIA would 
have to be done pursuant to a Finding? 

A Definitely, unless it’s out on an Intel 
collection aission, put? caaeras in it or soaething like 
that. 

Q when you learned that the proprietary had been 

used, your reaction was to iaaediately contact 
Mr. Sporkin and tell hia that you needed a Finding 
prepared? 

A Right. 

Q You also told hia in that first conversation 

that it needed to apply retroactively? 

A Right. 
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Q Did you suamarixe what you Know about what had 
gone on that weekend for him? 

A Mope. X just said X think our guys screwed up 
and you ought to taka a look at it. 

0 Did you think that tha CXA was going to hava 
to ba involvad on a continuing basis in this initiative, 
or did you think this was just a one-tiae occasion vhara 
ovar tha traakand of tha 23rd of Hoveaber, ona time, a 
propriatary plana was used? 

A X didn't focus on that. All X know is that vs 
needed a Finding to covar that event* Xf tha HSC in its 
dealings needed continued support, than we'd need a . 
Finding to provide that. 

. Q And tha only thing that you told Kr. Sporkin 
wan that it had to apply retroactively? You didn't give 
his any other idea as to what ha should put in that 
Finding? 

A Ho. 

MR. LEOMs Paul, could X ask ona question? 

In your capacity as tha Deputy OCX would you 
deal with Sporkin one-on-one on a regular basis or just 
once in a while? 

THE wiTHESSs Ho. I think wa had, you know, a 
frequent dialogue. 

MR. LEOMs Mould ha also hava that kind of a 
TO P S WUM* /CODEWORD 
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relationship with the Director hiaself? 

THE WITNESSi Oh, by ell weens, yes. 

MR. LEONi They had been working together for 

years? 

THE WITNESSi Vee. Sporkin was In the Agency 
because of the Director. 

ST NR. BARBADOROl (Resunlng) 

, 0 In this seating with Juchniewles on the asth 

whet were you told about the NSC's Involvement In the 
Initiative? 

A Re didn't sentlon NSC. He referred to "those 
guys", which Z assuaed to be the NSC. 

Q Did ha sentlon Colonel North? 

A No. But when Z case back here, Z guess In 
January or February — I don't know when it was I I guess 
it was for the hearing with the senate Select Consittee— 
sosabody told se that Juchniewles said it wasn't Secord 
he sentlonedi it was North. And Z said to Ed, Z said, 
don't you reneaber, you know, pounding your chest, and he 
aeid n o. I didn't use the naae Secord. I used North. 

But, you know, I hadn't had any reason to say 
Sscord unless he told se that. But, you know, it could 
be. I seen, could he have seen it fron a cable fron 
m^where Secord was stranded and tied it in that way? 
Z don't know. 

gap- smsBSj 'codeword 
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At-any rat*/ attar that Monday daaX X told 
Clair Georg* to get together aXX tha traffic and aaka 
aura that everything that had tranapirad an this, that v* 
vara in tip-top ahapa« and said stay on top of this. 

0 . Did you talk to Davay Clarridga on tha 25th at 

all? 


A Lata at night# lata in tha evening, Xat's say 
Si00-7t00, something Xika that# Davay caaa in vith a 
cable to go out, and ha said tha Ambassador's bean 
calling and trying to gat ahold of Casay and ha wanted to 
Know if, you know, ho should pursue vith^mHHB 
to gat thair approval, and this cable said, you know, that 
Director is not bare, but this was a National Security 
Council mission or operation and that ha is not to pursue 
it further, and v* signed it and sent it out. 

0 Mora you reading tha cable traffio that yas 
coming in and out that day on this issue?. 

A No. 

Q On November 25 time a cable 

sent to headqua rters froj ^^B^K desoribing t he operation 
and in tha cable^^^^^^H^^^^^^Hnotes that 
tha pilot told tha ground oontrollar^j^^HHkthat ha 
was carrying military equipment. Do you aver remember 
reading that cable? 


A NO. 

* 

fe r ’ige M r y coogwoRo 
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1 0 014 anybody toll you that tharo v aa an issu e 

3 whara tha pilot had told tha ground control 

a that tha plana vaa carrying Military equipment? 

4 A Ho. I'a not ao aura that would aurprlao no, 

9 you know. What tha plana waa carrying waa not ny focua. 

4 Q It didn't nattar to you ona way or tha other? 

7 A It didn't nattar to m ona way or tha othar. 

9 Q Whan did you first coho to doubt that thara 

— 9 waa oil-drilling aguipaant on tha plana? 

10 AX don’t know, X've been aakad that quaatlon 

11 before and X Just can't put a tine on it. xf X waa 

13 anart, x would hava raaetad Whara. X aaw tha draft rinding 

13 that Sporkin had praparad because In thara ha had uaad 

14 tha tarn "weapons* or "munitions” or soaething Ilka that-, 

19 but that juat didn't focus on as at the tins. 

14 Q Proa tha cabla traffie it'a apparent that 

1? planning for this operation continued wall into December. 

19 Wara you awara that planning was ongoing to continue this 

19 operation, ta do additional flights into Deceaber? 

30 A Ho. X juat told our guys that they weren't 

31 going to da anything aere until we got a rinding. 

33 MR. MOUtfOHi There wore two thlngo that 

33 wara in your aeaerandua of Raeaabar 7 about Koveaber 39 

34 that X wanted to ask you about. There's a line — and 

39 X'll be glad ta show it ta you — there's a lino that 
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reports on apparently your eonvaraatlon with Juchniavlci 
of that day whiph aay si "Whan Central Seeord vleited the 
Agency he tried to get leade on alrlinee that night be 
available to novo equipment to the Wear Eaet In a secure 
fashion." 

Do you recall Juchnlewlet — Z naan, this la 
your aeaorandua I's reading from. 

THE WZTHESSt wo, Z don't recall that, and.Z 


don't recall Seeord coning to the Agency. 

HP. EOOLESTONi That's why Z was curious. Do 
you recall today that Juchnlewlcs had told you that he 
had actually cone to the Agency to look for — 

THE WZTHESSt Ho. 

Ml. EOGUSTONt The other thing Z wanted to 
ask you about, was did you have any conversation with 
Dewey Clarridge about what night have been on the 
aircraft or was he telling you about the efforts? 

THE WZTHESSt Ho. The only contact Z had with 


Dewey on this was when he cane in that Honday night with 
cable going out 

HR. tooLESTOW» And it's clear to you that you 
didn't have any knowledge about the use or proposed use 
of the proprietary until Wovenber 25? 

THE WZTHESSt You bet your life. Z did not 
know until after the fact. 
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•h Reply 4« not* of M/II/IS IMS 

- iisi^r.. 

MOTS MO*: OUVCA NOATH ^ 

subject.- wvArc hank cHCcy, 

Subject: Current Stttui of Operation Aeeavery; Followup memory t9 
t^J^o^lis oust ions in deneve among Xinche, Copp, Gerbenifdhr end 
wort concluded this weekend, subseguont ditaission* 
with handy Moron hort in boohing ton which or# continuing, «o4 col It btwn 
Cogg ond Kincho’f oooot (Ninrodi) who to "body fitting* tho Inmans in 
Morn (whore they oro oro receiving pjidtnct Iron Tehran). 


Tho «t tong tod tronofor of it Hawk moot loo wont owry 

bocouoo tho Ironiont were u* 'fUrllJWing i woopono oyoton thot would bo 
coooblo of stopping Soviet roconnolooonco fllghto olong tho Ironion/Soviot 
border ond on tho Ironion/lrogt border. Gordo rptd thot thooo flights occur 
regularly ond oo doog it 4Gni inside Ironion oirogoco. Socouso Schwimw 
ond Lodton wore unfoniltor with tho operational parameters of tho HAWK, they 
ogrood to ohlg lid woopono thot woro totally inadequate to noot tho rqnto 
os fob It shod by tho [rontons. This do! Ivory hoc crootod on otnosphoro of 
extraordinary distrust on tho port of tho IronionoiinJUncho'o 
view, boejuso tho crodibiltty of tho dorbor|^y0BHHHh l99lon H " 
probobly boon seriously colled into giootion. 


Ooooito this porctption (dorbo sold runorouo tines thot this whole thing 
woo o “chocting gone** on tho port of tho Isroolis , Copp ft Ktnche hove 
boon able to proceed with a renewed dialogue whicn still pronists hope 
for achieving oyr throe objectives*’ 

-- support for o prognotic * or my oriented faction which could fata over 
in a chongs of govsrnnant 
** raturn of tho fivo AMCIT hostages 

•* no nara tarrorisn dtroctad against U.S. personnel or inttrssts. 


r -o« thooo ongoing discussions, which in two coses included Inman 
r 1 1 tar y off tears, Copp ond Kitsch# conclude that tho mlitory situation 
in Iron is disparate. Tho Iranian descriptions of tho state of their 
equipment, lock of competent na n agsnsnt, inability to use *ich of tho 
ronoimng U.f. not trial portends tho real possibility of • mlitory 
collapse <at looot by tho Army) in tho near to nid*tern. This, thoro is 
cons i dor able prosswrt on the interlocutors in lurepe to produce - quell y. 


Oivon tho rolot&voly low Isvol of conpotonco on tho port of tho Ironions 
in Curopo, ond tho fact thot any supplies delivered will undoubtodiy hove 
to bo examined by on Amy or Air fore# officer, it it very doubtful thot 
o "single transaction* orrong onon t con bo worked out with tho parties in 
Tehran, no natter what is ogrood to in Curopo. In short, they hove boon 
"scanned” oo nony tines in tho put thot tho gttltudo of distrust is very 
high on their port. At tho son# tine, in all dt tew solans (including today's > 
phono col lot they oro do spar at a to conclude sene kind of orrongonont in tho 
nest It dgyo ond hove oven asked thot tho mooting tehedrfMM|MeturMy in 
_bo advanced, dosed on whpt wo cgn conclude 

lieve thot thoy ore vary concerned Shot t*s hostages <the only * l 
point bos Idas tho Jowo in Irani hop bo killed or captured/ ^ \V 
rolooood by tho Cyriono, Qrwio, Phalange or Anal in the near future, delta's \ 


ngn a gw aa| m mm 

advance 

HH^HLo beltev 

IronlM lover ego 



cent goto with tho copters 



o corroborate this oss oss no o t. 

■ 


In short. 




■ . / ^ 





time i« vtry short for *11 parties concsrnsd. 

finally, tnere it th* matter of th# lonQtr tarn strategy for what w m 
should b* attempting to accomplish vis a vis tht Iran*Ir*Q war and ** '7 01 

a nort reasonable government tn Iran. From my par tonal ditouttiont 
with Kincht and Moron it it apparent tha tht Itratlia want’- tht war to 
eontinut at a stalemate, a nor a nodarata Iranian government in tha and 
and will t outflow find a way to conttnua oatting thair paopla (Jews) out 
of Iran through aona hind of bartar arr an ganant. In that tha first two 
of thair goals ara.it would aaan, ganarally congruent w/ our interests, 
and thair last a fact of lift, wa should probably bo sating tha roturn 
of tha AMCIT hostagOs as a subsidiary banafit •• not tha primary objective, 
though it nay ba a part of tha nacatsary first stops in achiaving tha broadar 
objective*. Uhila Kineha. Moron, Copp and I all agrao that thara is a high 
dogrto of risk in pursuing tha court* wa havt startad, wa pro now to far 
down tha road that stopping what has boon startad could havo ovan nor a 
sari out rapar outs ions. Ua all vlaw tha next stops as "confidence 
building** on tha part of both sidas. Nona of us havo any illusions about 
tha cast of char act art wo ara daaling with on tha othor sida. Thay ora 
a primtlva, unsophisticatad group who ara axtraordinarily distrustful of 
tha* Most m ganoral and tha Israalis/U.S. in particular. Thay hava not th* 
sllghtast idaa of what is going on in our govsrnnsnt or how our syataa works. 
Today for oxanple, Gorba cal lad Copp in abaoluta confusion ovar tha fact 
that Rafsanjani had just racaivad a lattor fron (of all paopla) San. Halns 
ragarding tha Maorican Hottogas. Sine* tha Iranians ara adamant that thay 
not ba publicly connected with tha seizure, holding or ralaasa of tha AMCITt, ■ 
why, 6orba wanted to know, was Halns being brought into this Solution to 
tha puizlo.** Gorba reiterated that “Batri ought to havo more control ovar 
tha members of his parliment" than to allow than to confuse an already 
difficult problem. Oicfc told him tha latter had nothing to do with what 
wa ara about, but Gorba did not seam convinced that this wasn't soma tort 
of effort to ambarass Iran. 

Given this vary unsophisticatad view of things on thair part and tha dis¬ 
trust that tha Iranians obviously foal, wa bslisve that if wa stop the 
currant effort at this point and do not at least proceed with a "test" of 
tha currant relationship wo: 

-- run tha risk of never being able to establish a "foothold** for tha 
longer tarn goals in that tha paopla wa ara daaling with will ba 
totally discredited at hone; and 

-- incur tha greater likelihood of reprisals against us for "leading 
than on." Those reprisals could taka the form of additional hostage 
seizures, execution of sone/all of those now held, or both. 

Uhile tht threat to carry out sanctions against us has not, to ay knowledge, 
aver arisen (it certainly has not sines Kinche/Copp/Morth have bean 
directly engaged — and Michael never mentioned it), it is interesting to note 
that whan Copp questioned the bona fldes of Garbo and his cohorts os capable 
of delivering on thair and of tha arrangeme n t, Gorba carefully noted that 
since those discussions began w/ Michael G fchwinmer, there has not bean a 
single Islotic Jihad bomb threat, hijacking or kidnapping — and that thara 
would ba none if this "worked." O.K., Copp and 1 regard this to be at least 
one sign of confidence that this activity nay yet prosper. Thors ara soma 
lessor indications of confidence in recent days: 

— in response to Copp's dem a nd for funds to bo deposited in advance to 
defray operational costa, and what the Iranians were told were "purchases" 
on the arms market" a total of MIN has boon deposited* 

— the 1G HAIKs delivered last week have been repackaged and ara ready for 
return to origin on tha next available flight; 

-• tha parties in Europe centime to stress that thair requirements ara 

long*term and that they are anxious to gst on with a longer range program 

I »«p 
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of Until onomUd support which would include technical assistance w/ 
sophisticated hardware which it critically needed but deedlined (in thu 
regard 6orba at one point noted that at tines they have at few at SI 
operational ‘tank* end left than a doien flyable aircraft). ti 


With all of the above at a lengthy preanble describing two nearly 
frantic week! w/ the leraelia 4 Iranian#, the following proposal hat evolved 
which the Iranian# today said they wd like to dl#ou«# in detail 
on Saturday: 

-* The total "package" fron the loraeli# wd con#i#t of Si I HhUK# w/ PIP 
(product inprovenent package) and J3t# banc YOU#. 

— Oe it varies wd connence on or about 12 Oecenber a# follow#: 

M-hr. 1 7i7 w/3M TOM* • 1 iHCIT 

Hslthr#: 1 7«7 (sane i/C) u/3#i TOM# » 1 iHCIT 

He|6hr#: 1 747 w/Si HiMKs I 4#t TOM# * 2 iHCIT# 

Mf2ihr#: 1 7$7 w/3#« TOM# * 1 iHCIT 

H424hr#: 1 747 w/2Mt TOM# * French Hostage 


3?a»* 


ill involved on our #ide recognise that this does not neet one of the 
ba#lc criteria established at the opening of thl# venture: a single 
transaction which wd be preceded by a release of the hostage#. However, 
given the point# above regarding the Mutual distrust In the dialogue, we 
all believe it is about the only way we can got the overall process aoving. 
Measures have bean taken to reduce the chance for duplicity on the part of 
the Iranians and to preserve a Measure of OPSEC in carrying out the 
transaction. In the case of a double cross, one of the Iranian^tl^^^ 
be in the hand# of assets we control throughout. One of thea^mHB 
has already suffered a serious (though apparently not fatal) heart attack 
after last week's HiMK transaction failed to produce results. The first 
two deliveries, via 7t7 freighters are relatively snail and If they do not 
produce the desired out cones, all else stops, ill t are now under our 
control. 


OpSEC concerns are threefold : commj meat ions, deliveries enroute 
to Iran and replenishnent of the Israeli stocks. To solve the first 
problen an OPs Code is now in use by all parties. This code is smilar 
to the one used to oversea deliveries to the Nicaraguan Resistance and 
has never bean conpronised. The deltvery/flight planning security problen 
has been solved by a Much nore deliberate selection of aircraft and aircrews 
as well as a senes of transient airfields which can be used enroute to the 
field controlled by the Iranian irny at Tabris. hpproonate arrangenents 
have also been node te ensure that the overflight of flHHls not 
challenged, ill i/C will be inspected by one of the Iranian* at a 
transient location between Tel iviv and Tabris. Before the i/C actually 
crosses into Iranian airspace, the appropriate relaase(s) met occur. 

The last OPSfC concern, that of replenishing Israeli stocks, is pro bably 
the nost delicate iss ue. The quantity of TOM# recreated represents ■■■ 
Heron and I are working w/ the Israeli purchasing 
office In NYC to ensure that the replenishnent can be acconpl lshed gjickly 
after Oecenber 1 2 as possible, ill recognise that giant 1 ties ■■■■■■■ 
t* r **li readiness and that the itens will need to 
be dispatched quickly in order to preclude disaffection and leaks. ~ Heron has 
solved at least one of the problen# in this regard by Identifying a naan# of 
transferring the required cash to an I0F account which will allow cash (rather 
than FMS credit) purchases fron the U.f. 

In order to put thl# plan into action, Kinche, Copp, Schwinner and Coode 
plan to neet in London on Saturday nornino lf 

Wciasto 
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w« n setisfied that alt our assets <noney, aircraft, aircrews, trensit 
facilities, overflight errangenentt mlitary equip*ent^ertpr«p#r«d, 

Copp end Kinche will H«t tt another hotel with Berbe 4nd 9HI ^ finelite 
I ho plan. Our side will thon reconvene lotor in the evening at our hotol to 
rovlow ony last* Minute changes. I ** thon coll you luting tho Opt code), 
transnit tho agreed upon errangenentt for approval and. if you OOl 

concur, Kincho ft Copp will ntot ogoin «/ tho Ironiono on Sunday o.n. 77 1 

to express our acroonont with tho plan. Copp ft Goode wd return to tho 
U.S. Sunday p.*. on toparato fllohtt. On tho llth, tho daybofort 
tho plan it to bo executed, topsail ootablith a CP tho 

^m^controlKod airfioldflHH|whoro ho can nonitor inplonontation 
and ttop it at anv point wo de sire. Tho tt condor y f leldt^BjmHI 

|will bo covered by Copp controlltd attott 
aro not witting of tho true origin, dottination or contontt of tho 
A/C but who can "fix'* things in a tarry i^onething goat wrong. On# 
of our other people will bo In contact ln^^^|throughout 



Once _ 

our Navy HH-S3 whoro they will bo picked up by a EUCOH C-141 and flown to 
Uleabaden for debriefing. tBhrs later Oakley will proceed fro* Andrew# AFB 
to Wietbaded with fanlly nonboro — ttao allowing uo 24 uninterrupted hour# 
for debriefing. The debrief tea*will be steootf at Uletbadon 12 hour# in 
advance, just at we did two week* ago without notoriety. Oewey it the only 
other perton fully witting of this entire plan. Copp it not briefed on 
though ho tutpeett. The Israelis are in tho tone 
posttion^Tiwo^nd I have been through tho whole concept twice looking 
for holes and can find little that can be done to laprove it given the 
“trust fector M with the Iranians. In that all partio^nvolve^av^^^ 
gre et interest in keeping this at quiet at_pottibi o, 

... 1 r we boloive it to be 

worth tho risk. I have not confided in Ooweyrethe longer tor* goal# 
wo could/thould hope to achieve. Ttas, the only parties fully euere of 
all dmentiont of what we are about are you and RCH. 


I have given careful consideration to what you suggested re an RCH nesting 
with the Iranians in an effort to obtain release of the hostages before 
starting on an effort to undo tho present rogiene in Tehran, tike you and 
6Ud, I find tho idea of bartering over the lives of those poor non repjgnant. 
Nonetheless, I believe that we are, at this point, barring unforteen develop- 
aents in London or Tel Aviv, too far along with the Iranians to risk turning 
back now. Ilf we do not at least Make one nore try at this point, we 
stand a good chwico of condenning sons or all to death and a renewed 
wave of Islanle Jihad terrorise. While the risks of proceeding are 
significant, the risks of not trying one last tine are even greater. 

E N 0 OF NOTE 


LZ3 CM 

Fro*: NSOLN -CPUA Oata and tine l2/#4/#S #2:42:55 

To: NSJHP -CPUA 


*•* Reply to note of #8/91/9$ 13:26 

- SttricT - 

NOTE FROM: OLIVER NORTH 

Subject: PRIVATE BLANK CHECK — 

Subject: Current Status of Operation Recovery: 


Following suanary is 

•UNCLASSffi 



488 


Exhibit DRC-10 

UNCLASSIFIED ~~ 

ai NovtiMr list 


MEMORANDUM FOR TO RECORD 


The following is s reconetruction of cryptic notes that I hsvs from s 
9 Decenber lM^eeetinqinpoCI John ft. McMahon's Offics with then OCI, Sot 
Gates) O/NESA* VHHHHR***" A0 S2l a £flgjUUi* ic«l UIM C/NI Divigion>P~ 
■Hand I tali tvs than oc/Curo 

0 tha ODCX r aquas cad faction tha following by tha next day* 

—The political scans in Iran, including any yRssibla 
disaari'n, jr.rest# ate; 


—Biography of 
—verification of 



—was it true that Xtan was try in* to fat U.S. Hawk aissiles 
to knock out Soviet Sear aircraft over Iran or the 
Iran/Iraq border. 

—Tha status of tha tran/Ireq war, including a. prognosis 
of what each sight do and a table reflecting; an order of 
battle for each side. 

° DDCI noted that ha would be attending a seating at lOtOO AM on 
Saturday. 7 Oeceaber* with tha President regarding the expansion of the 
inforaal lint between the Iranians and the Israelis) 

••He noted that a new "private interlocutor 1 was working 
with Israeli foreign Ministry Official oavid Kiache; 

••Noted that Iran wanted to get closer to the United States 
and‘wondered (DOC!) whether this could be a ruse to get 
Hawk aissiles. 

i 

° DOC I noted that Saturday's nesting would take stock of the two-track 
prograa now underway) one to free the hostages and the other to expand our 
ties with Iran. Meetings were planned in Geneva between the United States and 
Iran in the short tera. 


r 


(LivaJ 
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24 November, w« did not knot# if that included 
Hawk tissues, 


-•Oliver north was to fat to London that weekend 
for 'discussions, tht following week ha was 
arranging op to five plana loads# including 
747«, 



—These would 
tarsal 

—President signed tha finding. 


***%«*% OwN %*.\4 


—Olivar north was lining up tha planasi wa don*t 
knew how. 


° In rasponaa to a question about^clearance for tha landing 
rights# soaaons noted that ^pHH|w«(a standing by, 

° A question was raised regarding a plana goi ng to Iran froo 
Jerusaleean^ossibl^toppinginTeicasHBHBHBHM 

nimmmmm^^furtha^nforMti^nsa^^ 

0 A review of recant Iranian reporting notad tha following, 


o 


—No real opposition that wa could capitalise on, 

—Khoeeini saaoad to be in batter health, 

—Tha econooie situation was deteriorating, 

—Tha possibility of a new major offensive could 
stimulate opposition within Iran, 

—Kay players ware Kitehe and tha private U*S* cltiten— 
interlocutor* 



—ODCX requested that tha source of this information be 
checked* 


DOCI also requested any intelligence coverage| 



C//A/ 0/0/ 





• orHHoo 

til# CCCI # *** li#Utd *° ft «y *P*nt to continue 

tho intelligence flow r* 94 (din? the location of the 
hostages vu porolssibie. 



-3- 
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.V 


UNCLA&bintu 


CENTRAL INTELLIGENCE AGtNCr 
wASHmctoM.oe.mot 


G**r*C***a 



26 November 191) 

NOTE FOE THE DIRECTOR 

REs Presidential rinding on 
Middle East 


Bills 


Here is a ribbon copy of the 
Finding we discussed this morning. 
This is the copy which should be 
executed. 


■*+. **. #**>«*•. i.. .v#*r a 



M 


Stanley Sporkin 


Partially Declassified/Released on i9.flUfi.Wy? 
under provisions of LO. 12356 
by 6 l Rim National Security Council 


cm S?S )7 


j txHiiir 

I ceodi 



UNCLASSIFIED 


75-938 - 


> 
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UNCLASSIFIED 





rinding Pursuant to Stctlon 662 of tht foreig n 
Assistance Act of i^ii# As Amended. concerning 
Operations Undertaken by the tentral intelligence 
Agency irTTortTgrTCounir i»> t other Than Tnose 
Intended Solely for tht Purpose of Infillqence 
Collet ion * 

. hv« been brieftd on the efforts being made by private 
par tits ^to obtain the release of Americans held hostage in the 
Middle East# and hereby find that the following operations in 
foreign countries (including all support necessary to such 
operations) are important to the national security of the 
United States. Because of the extreme sensitivity of these 
operations# in the exercise of the President's constitutional 
authorities, I direct the Director of Central Intelligence not 
to brief the Congress of the United States, as provided tor in 
Section 501 of the National Security Act of 1947# as amended# 
until such tine as I nay direct otherwise. 


SCOPE 

Hostage Rescue - 
Middle East 


DESCRIPTION 


Che 


Partially Declassified/Rilaased on4oAaaJ36/ 

liitoplrista of EA. 12356 


J 



(The provision of assistance by 
(Central Intelligence Agency to 
(private parties in their attempt to 
(obtain the release of Americans 
(held hostage in the Middle East. 
Such assistance is to include the 
provision of transportation# 
communications# and other necessary 
. support. As part of these efforts 
certain foreign material and 
munitions may be provided to the 
Government of Iran which is taking 
steps to facilitate the release of 
the American hostages. 

All prior actions men by U.S. 
Government officials in furtherance 
of this effor 
ratified. 


The White House 
Washington# D.C. 

Dates 




HHCUW 


IMP III W" H 



!$r - • /*«.'■ ■ -■ k - 

^'9S t%*l W f 



under provisions of LO. 12356 
by 8. Reger, National Security iH l 



* 

£ 





1 Dec enter 19«j 


8UN FOR TNI ACCORD 
JtCT: NSC Nlsslon 





IXP" Saturday, 23 Noventer 190$, Id Juchnlewlci asked at IF I ms 
aware of all the activity tra nsplrlrw on the effort to get the hostages 
out. He showed ae a cable to ■■■asking that we pass a aessage to the 
charge froa the Oeputy Assistant to the President for National Security 
Affairs. The aessage assured the charge that only the Secretary of State 
and Aabassador Oakley were aware of the operation. 1 told Juchnlewlcx 
that I ms unaware of the specifics of the operation but due to the 
sensitivity of the operation, It was appropriate that m pass 
correspondence between the NSC and the anbassadors overseas, but only 
communications, that m could not be Involved without a Finding. 

i^rUtondav^h^Sth of Notfeaber, while visiting the Office of the 
000, present and h ad given Clair George a Spot 

Report on a fllghttnatfHBMI||^BB|had aade in support of the NSC . 
nlsslon, l uant through tne ovtrneaTpoTCting out that there was no way 
we could becoae Involved In any 1 #1 omenta t ion of this nlsslon without a 
Finding. Nr. Juchnlewlci explained that we did not aake the 
arrangeaents. When General Secord visited the Agency he tried to get 
leads on airlines that alght be available to aove egulpaent to the Near 
last la a secure fashion. We to!< hla we did not have any such airlift 
capability. HoMver, Nr. Juchnlewlci'said It was pointed out to Gen eral 
Secor^himMre «•* * coanerclal airlift that eight do It owned bygB 
General Secord then took It froa there and aade 
arrangeaents for a flight on a strictly comercial basis. 

3. Soaewhat distressed at this turn of events, 1 ianedtately 
informed our General Counsel after confirming with Dewey Clarridge our 
Involvcaent. I Instructed the ■■personnel to 1 mediately go over and 
brief the General Counsel and so advised the General Counsel at 6:15, the 
evening of 25 Nov eater. He inforaed ae later that night ihet a Finding 
would bo required, not so auch froa the airlift standpoint, but froa our 
Involvaaent In influencing foreign government offlclalsAo assist the 


fances 


mission. A Finding was prepared the next day. The 
with tne Director who called NcFarlane and Oon Regan 
indeed this had Residential approval and to got assi 
Finding would be so signed. After .repeated calls to, 

V November and during the weak of 2 December coatl 
reassurances of the Resident's Intent to sign .the, 
notified on S December that indeed the Finding vat'signed. The Rresident 
directed us not to Infona Congest for the easoni of the safet y and 
secure el ease of the hostages until he to directed. ““ 


ling wu cleaed 
ascertain that 

personnel on(’ 2 J 5 ’'Y . 
usly receiving />4 
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\4. (Oa ISitovaotar. the Moudor {a HHLcaM«4 tha Dirac tor 
^nrHgpM-otla, that Mxtt3»rU|MimTt me 
ta\alk u the Director «a the telephone. I« t 

cthla to the MaitMtr ossarin) Mb that tha operation that ha had beta 
hHafad aa by tha OM wt laltlatad by tha national Security Cornell bat 
U|Mft|M<tMi11 "at be trite to attaapt ta reactivate oar request to 


John a. McMahon 







under provisions of EO. 12356 
by 8. Reger, National Security Council 
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I AZ H,t ir 


22 NOVEMBi 


c 6i; 8 


to 

eceived instruct ions 

l. 0nta L- t *ji : i 0 i!f , .--! V ? rythl " < JPP*”* u"<»*r control. win 


Copp call* 
E1*A1 char, 


^reyas/aas aa%f ar. 


^Hy^|i||^{fi^usy aorning with 


roregoing. Ha Slid War 
Copp said plana aissad 

Copp called , .said m.r 
circa 1725. 

^^W&sed c 1 • *rence?'*r 
talked yest erday v 
did not concur. ■■■■ 


Upp and uPUir 
on agreed to bri 
window but was st 


iiftng in Ch 
Ading by. 


Charge. 


I nches go no go point 
I UFA after study_ 


■who sal 




Icalle 


He call.4 IMU House wl 

|, °*v*j«s ,n#d ind 5,i c 

ad. I did so. J| 


FMou^of cabine^l^^^ 


and validated 


what next 


called FM several tines during 
standing by waiting for FM tod 
He said plane decided to aM 
. He is standing by for inaff 


■lopp cilled. 
truest for autho 
Si in 


ms- 

Lit get 


Foreign Ministry still had aade no decision. Copp 
NSC is now consul. |(|AIVU1 the aission? 


RUtSS f ' f * ■ s 

FAskedKpp ( 357 * 
lions. !*&., V > 


c////j 3 >s 


■UMM 


■93 W* 






3^ human! 

11 CJ/IW 
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C 61 


|d MacFarlane and bttn trying for past two hours to 
^.not succtssful. 


_ye can anticipatt negativt response to 

Pequest through our channels. Chargt senj^ihl^recomme 
ilttrnatt part b wording which ho boliovt^HHHH at 
this point would accept. Obviously patiencd running out 
WashiT^0K«nd at this point for answer received that 
and Charge should simply 
Isaying "We regret your Government 
ne USG request for this humanitarian 
Charge delivered same to FM who was greatly 
troubled* Conversation re self defeating way this entire 
activity handled. 


ng 


Message race 
closing down 1 

Shut things do 



headquarters: "It obvious from above we ar 
aspect of this operation." 


a//// ss?* 


JIMMIED 



*0 a Jf'XV - 

.-Mr. LksHul 
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•** t 


16 December IMS 


-K ' 


MEMORANDUM FOR THE RECORD 


SUBJECT: Discussion with Subject 


1. Subject requested e meeting with Chief, OO/EUR end NIO for 
Counter terror Is* et 1500 hours on Lpeceabor et Headquarters. He explained 
that he had Just returned from POTT where he had conducted soee unspecified 
business. While there, he acquired certain documents and other Information 
that he believed would be useful In a collection effort that the NIO/CT Is 
conducting on behalf of ETC Oliver North, NSC Staff relating to the US 
hostages. Subject also proposed a new initiative against President Qadhafl 
and Libya utilizing certain resources that he dales to have at his disposal. 
However, conduct of this anti-Libyan effort would require Agency support. 

Chief, CUR recomaended that subject provide details to the NIO/CT so that this 
could be evaluated upon hts return on 13 Dec enter froe a trip to Europe. 

Z. Subject proceeded to Inform NIO/CT of private efforts that he had 
undertaken with White House encouragnaent to establish contacts within the 
Iranian government--contacts that were helpful In securing the release of Rev... 
Benjamin Weir In September. He stated that he had urged National Security 
Advisor Macfarlane (whom he served as a consultant) over a year ago to 
undertake an effort to establish links into the government of Iran and that 
Hacfarlane had agreed that secret. Indirect contacts could be established. 

The objective was to build bridges with more moderate elements of the 
government In an effort to modify the extremist, anti-Western policies of the 
Khomeini regime and to determine If these moderate elements were strong enough 
to seize power. Subject stated that he was able to establish contact with 
some key Iranians utilizing Israeli contacts, including one Co). Jackob 
Nimrodl, an Israeli who Is Involved In the International arms market. Subject 
would not disclose any details on how he met Nimrodl, although the latter 
allegedly was at one time a Hossad agent. Nimrodl, who has offices In Tel 
Aviv, London, and New fork. Introduced him to a Hr. Shorbanlfar, who also uses 
the pseudonym Asgharl. Shorbanlfar, according to Subject, was once an agent 
for SAVAK, but saw where the Iranian revolution was headed In 1978 and bolted 
to Khomeini just before the fall of the Shah. Subject describes Shorbanlfar 
as *a recruited agent* and *a good fellow who Is a tot of fun*. Shorbanlfar, 
who has a family In Franc*, apparently also has a girlfriend In California, v 
who Is having some difficulty maintaining her alien resident status. /. 
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* 



EYES ONLY 


organization In Western Europe#! 

Authorizing the procurement of 

■■■PMBln the Office of the __ 

^assertthat the activities of Hlzballah In Lebanon are managed out 



In Tehran 



Influence 
ds the American 
• decision Is made to do 


hostages held by Hlzballah; if It is decided that -- 
secure their release, this can be quickly accomplished. 


s Interest to 


4, Subject explained that the four hostages were expected to be released- 
just before Thanksgiving because of the Hawk missiles that had been delivered 
with Intermediaries (who include, among others Oavld Klmche of Israel), After 
delivery of 20 of these missiles, Sutherland, Anderson, Jenco and Jacobsen 
were to be released In West Beirut; once these four were released, another 100 
Hawk missiles would be delivered to Iran. This did not occur because there 
were dlsagreemenl^ver the particular model of the Hawk missile that was 
del 1 vered jH|H|Hftn 28 November was frantically trying to contact Hajles 
Speaker RansanjanTnTrglng him to reciprocate by freeing the hostages now thit 
the Americans had shown "good faith" by permitting the shipment of Hawks to 
Tabriz. According to Subject, the disagreement appears to have resulted from 
a mlsunderstand^^^^^^^^^^^^^Mjj^^^^lc^type^of equipment 

through Interme^^^^^^^n^^^^^^^^^^ff^^Wpleased because ?t did 
not get the correct equipment. Subject stated that the Iranians apparently 
had expected a newer, modified version of the Hawk systemj According to 
Subject, the opportunity to deal with Iran now Is "excellent* because Tehran 
Is "desperate" for specific types of equipment such as the TOW anti-tank 
missiles. He also noted that neither Iran nor Its surrogate has attacked or 
kidnapped any Americans In some months. The crew, for example, that had flown 
In the Hawk missiles had not only been permitted to return unimpeded but were 
given "caviar" to eat on their flight out of Iran. These developments auger 
well for the United States and every effort should be made to exploit Tehran's 
need for anas In order to build bridges with more moderate elements of the 
Iranian government and to preclude additional attacks against American 
Interests. This was a long term strategy that the United States—with caution 
and discretion—needs to pursue* 


5. Subject again turned to Ghorbanlfar. The latter, at great personal 
risk, travels to Iran about once a month to discuss weapons -procurement. 
Ghorbanlfar has even traveled to Israel-wlthout Tehran's knowledge—to meet 
with Israeli officials. All told. Subject has had about a dozen meetings with 
Ghorbanlfar In France, Switzerland, Israel, and the United States. In fact. 
Subject arranged for Ghorbanlfar to come to the US In October and actually 
brought Ghorbanlfar Into the White House. As a result, Ghorbanlfar enhanced 
his credibility with senior Iranian officials. Including ftafsanjanl, Who 
believes that Vice President Bush Is orchestrating the US Initiative with 
Iran. In fact, according to Subject, Rafsanjanl believes that Bush Is the 
most powerful man In the US because In he 

was once Director of CIA. 
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f* Subject stated that Shorten 1 far had eet with’Agency officials In the 
j>ast but that ha found that CIA officers did not trust hi*. Ghorbanlfar was 
I'extremely reluctant to have further contact with CIA and stated that his 
> experiences with CIA "had been bad". 


7. Subject stated that Ghorbanlfar 
would discredit Libyan leader Qadhafl. 



the possi 


supporting such an operat 


seriously consider exploring 


6. Subject stated that Ghorbanlfar probably has a "Halted life span" and 
speculated that the Iranians may eventually take action against hie. 
Nonetheless* It was Important to use fully Ghorban1far*s knowledge and 
contacts at this, stage. Subject noted that he would be traveling again 
shortly to Europe and would be discussing the proposed Libyan operation 
further with Ghorbanlfar. He was hopeful that* In the meantime, some reaction * 
could be obtained from CIA. Subject noted that he had discussed this Issue 
with Oliver North of the NSC who favors the undertaking of this operation. 


_ bject dales that Ghorbanlfar has good bona fldes wit 
land that the risk of running the sting operation Is "relat 
oreover. In Ms view, the risk of expos 1 no the US hand was 



10. Subject also claimed, without further explanation, tha 
been recruited" and would do the bidding of those working on freeing 
American hostages. 
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MEMORANDUM FOR JOHN 
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SUBJECT> Oparaeion Racovary 


M. PO INDEX VR 
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SENSITIVE 



Please find attached at Tab A a notional tineline tor major 
e *nts in Operation Recovery. To mv knowledge the only persons 
c pletely cognisant of this schedule arts 


John Poindexter 
Oon Fortier 
Oliver North 


John McMahon 




»QV 
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Richard Secord 
Amiran Nir 

Priae Minister Shimon Peres 


Cqi 


>Dy 


' s **c e , 


f Ot 


RECOMMENDATION 



That you privately discuss the attachment with the President. 


Approve 


Disapprove 






Attachment 

Tab A - Notional Timeline for Operation Recov^rr rr o 


PLEASE DESTROY AFTER READIMQ NC< 

Copy is Receis* 
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friday. January 24 

— CIA provide cuba and weight data to Copp for a/c loading. 

— CIA prapara intal sample for pats to Gorba. 

— Copp provida a/c tail # to CIA for pickup at 


Saturday> January 25 

— Diapatch intal sample to Gorba via iharlie Allan. 


Sunday. January 26 


-•/C **. 
' Kit 


oo ^^. 


C. Allan dalivar intal sample to Gorba at Churchill Hotel/ 
London. 

Copp finalize a/c requirements w/air carrier in Oklahoma 


Monday. January 27 


Gorba place intal sample on 1300 GMT flight to Tehran fro 
Frankfurt# Germany. 


Wednesday. January 29 

— Gorba transfer funds for purchasa/transport of 1000 basic 
TOWs to Israeli account at Credit Suisse Bank# Geneva. 

Israeli account manager automatically transfers deposit fm 
Israeli account to Copp account in same bank (bank record 
keeping transaction)• 

— Copp’a account manager automatically transfers $6M to CIA 
account in same bank (bank record keeping transaction). 


Declassifyi OADR 
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INHUMED 
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PLEA3I DESTROY AfTKR ItZAPINg 


Thur.d.y, January 30 


N >C> > 
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*Ci 
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*9 
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CIA transfers $«H to 000 account by wire service s #* r . 
transaction. V ^'C/ 

CZA orders movement of 1000 TOW stissilas fsi OOO storage 
facility Anniston# Alabama# to p— 


CZA bills Copp account $2€X for cost 


missiles fa Anniston# Alabama, toI 


sevine 1000 TOW 



s W**Xj,,J*PJBiigr. j 


Copp travels to Israel for. site survey of transfer point 
(Eilat# Israel). 

Copp proceeds to rendesvoue in Rom v/Clarridge to establish 
command post. 
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w 


TOP OCOftEt N 9692 


PLEASE DESTROY AFTER READING 


Tu*«d*y. February 4 


sens itive 

*^0 


•- '/ 


-J 

VQV 2$ 


**3d 


Coc 


OOP TOWt sanitized end prepared for shipping 


Copp a/c packers arrive WtttKKKKtKKKM and arrange for 

Copp a/c to lift TOWs fm Kelly AT Base, San Antonio# TX# on 
CtA contract* 


Wednesday* February 5 

— Copp a/c arrives Kelly AT Base for loading. 

— CIA provides remainder of first intel sample to Gorba at 
Iranian Embassy in Bonn# Germany* 


Thursday. February 6 

— Copp a/c commence lifting TOWs fm Kelly AT Base to transfer 
point at Eliat# Israel* 

— Israeli AT "sterilized* 707 a/c arrives at transfer point 
for loading. 

— Copp aircrew arrives Eliat# Israel# to pilot Israeli a/c. 



Remainder of first intel sample flown fm Germany to Tehran 
in diplomatic pouch on scheduled Iran Airways flight. 


Friday. February 7 



PLEASE DESTROY AFTER REAPING 

imsm - 
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PLEAS1 DESTROY AFTER REAP! 

Saturday, fabruary I 

— Da 11 vary of 1000 TOKa coa^latad. 

— 25 Hizballah ralaaaad by Lahad. 


SENSITIVE 


'S V 
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Returnin'* Iaraali a/c pickup 18 HAWKa at Tehran airport for 
return to Israel. 


Sunday# February 9 


All U.S. hoi 


ileased to tl.S./British or Swiss Embassy. 


Sacond group of 25 Hisballah ralaasad by Lahad. 

Israaiis raturn I5.4M to Gorba whan HAWKs land in Israai. 


Monday# February 10 

-• Gorba transfars funds to Israel account for purchase/trans- 
portation of 3000 TOWs (amount tranafarrad is sufficiant to 
covar purchase of 508 additional TOWS owad to Xsraal for 
wair release and all transportation costs). 

Israelis transfer funds to Copp account at Credit Suisse 
Bank# Geneva. 

— Copp transfers funds to CIA account for purchase/tranaporta- 
tion Of 3508 TOWS ($21,048)1). 

Four (4) remaining Lebanese-Jews released by Bisbailah. 

Tuesday# fabruary 11 (Anniversary of Iranian-Islamic Revolution) 

— Xhomheini steps down. 

— CIA transfers S21.048M to DOD account for purchase of 3508 

TOWs at $6K each. _ 


CIA starts moving TOWs to 
Alabama#- in lots of 1000. 


Of 


fm«Anniston# 


; -s* 
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Thursday# February 13 ' 

— Copp packers riturn to| 

Tuesday# February II 

— Copp a/c pickup 1000 TOW* at Kelly AT Bt«t f Tascasi dalivar 
to transfer point (Eliat). 


>Oy 


'3 if. 


•Vjo 

*zr 


Xaraali "sterilised* 70? a/e w/Copp craw cc 
of 1000 TOWa to Iran. 


incas dalivary 


Thursday# February 20 

— Copp a/c pickup 1000 TOWa at Kally AT Base, Texas* dalivar 
to tranafar point (Eliat). 

— Iaraali "sterilized* 707 a/c w/Copp craw coasMnces dalivary 
of 1000 TOWa to Iran. 


Saturday# February 22 

— Copp a/c pickup 1000 TOWa at Kally AT Bate, Taxaai dalivar 
to transfer point (Eliat). 

— Israeli "sterilised* 707 a/o w/Copp craw c oas i ancaa dalivary 
of 1000 TOWa to Iran. 


Monday# February 24 

Copp a/c ratuma to [HHHBHHHHI pickup $00 tows 
for dalivary to Israel* * 

— Collett '(British hostage) and Italian hostages released and 
Buckley remains returned. 

Tuesday# fabruary 2$ 


Second sample of Intel provided to Gorba at Iranian Embassy 
in Bonn# Germany. _ 
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action 

MEMORANDUM TOR JOHN.M. POINDEXTER 
PROMi OLIVER L. NORTH fj 

subject i Hostage Racovary Plan 


^fCc/VfO 

FBI 

W 29 is# 
Co °y**e cs w 


4r * P*P»« which contain aa.antiai 
ho.^ SJov.ry g" requirements for tha execution of th. 

wants ^f^he^i* 10 ?^*?,*"? tiBa tabl * to * tha critical 
thie ?»’ i Th J folXowin 9 paopla will have copies of 

tnxs tinatahlat Clair Gtorga, Davay Clarridoa# and Bob f«rl u A 

party*win 1 oaka d routiM U conf» i » n f pl *5 in wh4ch th * travailing. 
p«rcy wiix naxa routina contact in ordar to aoDriaa th* • 

appropriata paopla of progress along tha timJtabu! 

u«ad 1 hv i niM h l.^‘?’" lr * n J T* nn * 0< R *^* r#nc * (tori that will ba 
usad by Bud during our discussions with tha Iranians. 

./ Tab 111 con tains thraa diffarant sats of press guidance for usai 

upon ralaasa of tha hostages in Beirut* 

upon the non-hostile disclosure of tha party's visit to 
iran; and 

Iran h0,til * di *covery and abduction of the party while in 



to tha Secretaries of State and 
* n<x the Director, PEI to execute tha 
**** bXi,h,i<1 interagency plan (Tab A) to receive, debrief, 
reunite our eitisens, This s»ao will follow-up a secure 
conference call upon BQEificasien.af.stas. hostages release 


and 
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Objective: To ••cur# the return of four American hostages who 
continue to be held by Hitballah elements in Lebanon, 

Concept ! Provide incentives for the Government of Iran to 
intervene with those who hold the American hostages and secure 

their safe release. 


Tasking : CIA 


1. Arrange for delivery of supplies fr 
NLT 1100 COT Thursday, May 22. 




to Kelley APB 


2. Provide interpreter, two communicators, four PRT-250 SATCOM . 
secure voice terminals, transponder beaconU), and travel 
documentation at Dulles Airport, Washington, D.C. for departure 
NLT 0100 EOT, Friday, May 23, for Tel Aviv. 

3. Provide intelligence briefing package with photos. 

4. Fund maintenance and test/calibration of two Phase I radars 
at Letterkenney, PA. Investigate availability of two Phase II 
radars from DOD/FMS channels. 


5. Provides communication plan (schedule, frequencies, etc.) and 
SOP (distress codes, etc.). 

6. Recommends site and conditions for hostage release in Beirut. 
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5. Copp provides liaison on MfCOM or telephooe/anoryption 
davica fron Tal Aviv, connacting tha party in f. with CIA/NSC. 

Israelis* 

1. Provide funding for TOMa* 

2. Provide two black 707 aircraft for flight from Tal Aviv to ?• 
on Saturday, May 24, and on orOar respectively (second aircraft 
probably on May 2f or 271. 

3* Provida liaison officer to tha PCM delegation to T. 
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NSC 


1. Provides senior emissary and two staff members for delegation 
to T. 

2« Provides staff officer for interface/liaison from White House 
with Copp in Tel Aviv. 


3. Provides contingency press guidance for hostage release, 
non-hostlie discovery of the T. delegation, and hostile discovery 
of the delegation. 



5. Provides TRW encryption device for tertiary secure, 
communications capability in T., Tel Aviv, and Wash, DC. 



7. Arranges for alerting and dispatch of hostage reception teas 
to Frankfurt on order. 


8. Arranges for notification of families after release of 
hostages and travel to Frankfurt 24 to 38 hours after release of 
hostages. 

9. Arranges for special aircraft to pickup ROM delegation in Tel 
Aviv and return to O.S. (NLT Thursday, May 29). 
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1. Provides supplies/equipment •• required through Intermediaries. 

2. Provides transportetion (or hostage reception tea m fro* 
Washington, DC, to Frankfurt on order. 

3. Provides transportation and/o^m||support (or recovery o( 
the hostages from the release point in Beirut and further 
transfer to Frankfurt as required. 


Administrative and Logistics 



3. Sequence of events calendar attached at Tab A. 


4. Summary of supporting actlvies is at Tab B. 

Communications 

1. RCM is in charge of delegation to T. JMP to represent the 
President in Washington discussions. Second in command of 
delegation • North. Third in command - Cave. 

2. Coses plan to be promulgated separately (Thurseday, Nay 22) by 
CIA. 


Primary means 
Secondary means 


Tertiary means 


SATCOH Tel Aviv to T. and to Wash, OC 
CIA encryption device on telephone from T. 
to Tel Aviv (Copp), hence to Wash,.'DC 
NSC encryption device on telephone .‘from T. 

ence to Wash, OC 


UffiHSSfEr 
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3. Cancellation. Delegation to confirm operation prior to 
departure frosi Tel Aviv. 


4. Rehearsal. None, except limited corns check, Tuesday, May 20. 


/ 
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SUPPORTING ACTIVITIES 


CIA provides handling for funds, logistics intsrfscs for pick-up 
of supplies/equipment, i nterprete r, ^^jy^gptions psrsonnsl and 


equipment 

materials. 


support i 


aai 


intolligancs 


Commercial Aviation Services provides two 707s for pick-up of DCD 
supplies/equipment. 


OOD provides suppli 
reception team, am 
hostages from Beirut 


ies/equi| 

u^t^Tr* 


ipment, transportation for hostage 
r other support for return of the 
rankfurt. 


Israel provides two 707 aircraft~for separate trips from LOD to 
T. 


Democracy, Inc., provides transportation support as required, 
technical advice, handling of funds, and gifts for Iranian 
negotiating team. 

UNCUS® 

top ms - 



468 


SENSITIVE 

N«y to, 19*40 

TERMS Of REFERENCE 
UTj3T£Trin blalogue 


X. BASIC PILLARS Of U.S. FOREIGN POLICY (Optional) 

— President Reagan cam* into office at a time whan Iran had 
had a cartain impact on tha Amarican political procast — 
parhapa not what you intended. 

— Tha President raprasanta and embodies America's racovary 
from a pariod of weakness. Ha hai rabuilt Amarican military 
and acononic strength. 

— Moat important, ha has raatorad Amarican will and 
self-confidence. Tha U.S. is not afraid to uaa its powar ir. 
defense of its interests. Ha are not intimidated by Soviet 
pressures, whether on arms control or Angola or Central 
America or Afghanistan. 

— At the same time, we are prepared to resolve political 
problems on tha basis of reciprocity. 

— We sea many international trends — economic, technological, 
and political -• working in our favor. 


II. U.S. POLICY TOWARD IRAN: BASIC PRINCIPLES 

A. U.S. Assessment of Iranian Policy . 

- We view the Iranian revolution as a fact. Tha U.S. is 
not trying to turn tha clock back. 

- Our present attitude to Iran is not a product of 
prejudice or amotion, but a clear-eyed assessment of 
Iran's present policies. 

- Iran has used "revolutionary Islam" as a weapon to 
undermine pro-Western governments and American 
interests throughout the Middle East. As long as this 
is Iran's policy, we are bound to be strategic 
adversaries. 

- Support of terrorism and hostage-taking is part of this 
strategic pattern. We see it used not only against us, 
but against our friends. We cannot accept either. 

Your influence in achieving the release of all hostages/ 
return of those killed (over time) is essential. 



WAFT " 
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*• ••• your activity la aanv parts e t the wo Ad, 9941 
including avan Cantral tearlea. 

Tha U.s. know* hov Iran vlava tha foviat Union, sut 
subversion of Western interests and friends objectively 
serves Soviet ibttraiti on i global scale. 

TtM§, our assessment ia that a dacUiva Iranian victory 
in tha war with Iraq would only unlaash greater 
regional instability# a further erosion of tha Western 
position# and enhanced opportunities for Soviet 
trouble-asking. 

The O.S. will therefore do what it can to prevent such 
a development« We regard the war as dangerous in many 
respects and would like to see an end to it. 

Possible intersections of O.S.-Iranian Interests . 

Despite fundamental conflicts# we perceive several 
possible Intersections of O.S. and Iranian Interests. 

1 propose we explore these areas. 

first# the O.S. has had a traditional interest in 
seeing Iran preserve its territorial Integrity and 
independence. This has not changed. The O.f • opposes 
Soviet designs on Iran. 



Iran to further that .end. 


improved relationship with 


- Third# we have parallel views on Afghanistan. Soviet 
policy ther^^^^k^^gors|sion^a^thrsa^t^al^iri^ 

^Becti^nP^tn^T®S^^IRHCvietn5st get out and 
let the Afghan people choose their own course. 

C. O.S. Objective Today . 

* We have no illusions about what is possible in our 
bilateral relations* Perhaps this meeting will reveal 
only a limited# momentary# tactical coincidence of 
interests. Perhaps more. We are prepared either way. 

* In essence# we are prepared to have whatever kind of 
relationship with Iran that Iran is prepared to have 
with us. 


RUP 
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SENSITIVE 


IXI. SOVIET MILITARY POSTURE 



Afghanistan illustrates the price tha Soviats ara ready to 
pay to expand araaa undar their diract control. 1 

Suavnarisa Soviat capabilities along border and lnsida 
Afghanistan which could thraatan Tehran. 


aware of Soviet activity inj 


Soviat plant 


Row they would do it.' 


— Iranian support to Sandinista regime in Nicaragua aids and 

abets dasiona — Makes U.S.-Iranian relationship more 

difficult (1100 million in oil, plus arms)• 

— O.S. can help Iran cope with Soviat threat. 

IV. AFGHANISTAN 

May be real value for Iran and O.S. to find ways to 
> cooperate against Moscow in Afghanistan. 


can 


^gvid^mManitariaj^ssistsnca for refugees I 


We need to know who you WOrk with, what you already provide, 
and devise strategy to exploit Iranian comparative 
advantage. 


V. HARDWARE 


We nay be prepared to resume a limited military supply 


relationship. 


However, its evolution and ultimate scope will depend on 
whether our convergent or our divergent interests come to 
loom larger in the overall picture. 

What does Iran want? 




a' 


SENSITIVE 







DRAFT PRESS GUIDAHCI 
RgtgASK OF U,S, HOSTAGES XX BEIRUT 


Ha ir« axtrtmsly pli«i«4 that tha hoatagas hava finally baan 
raltasad. 


— Ha do not yat knot# tha praclsa circumstancas and datails 
loading to thair ralaasa. 


Ha nota, howavar# that thara hava baan a numbs* of ovarturaa 
ovar tha past yaar, soaking to obtain ralaasa of tha 0,S. 
and othar foraign hoatagas in Bairut, 



In addition, thara hava baan racant afforts by various 
humanitarian and othar organisations to facilitata tha 
ralaasa of tha hoatagas. 


•• Ha can only assuma that tha*~cumulativa affact of all of 
thasa afforts ovar tha past yaar hava finally producad 
rasults, 

•- I racommand you rafar your quastlons to Mr* Halta and to tha 
various organisations that hava baan making thasa ovarturaa 
for ralaasa of tha hoatagas. 

— Thay will ba takan to a 0.0. military hospital for a madlcal 
anamination, Arrangamsnts ara baing mada to raunita tham 
Hlth thair familias as soon as possibla, 

DHCUML 

SSSSBr (Until r,l„M4 by MCI SCvKul 
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(Until released by NSC) 2 



Qt WHAT HAS BEEN THE U.S. GOVERNMENT ROLE IN THE RELEASE OF THE 
HOSTAGES? 

At The U8G ha* been awara of and ha* supported or facilitated 
coma, although not all, of the** overture* by individual* 
and organisation*. Again, X would rafar your cpaoific 
question* to tha individual* or organisation* involved. 

Ot WHAT ARE SOME OF THE ORGANIZATIONS WHO HAVE MADE OVERTURES 
FOR RELEASE OF THE HOSTAGES? 

As I have already mentioned Mr.' Tarry Waita, who i* a 

representative of tha Archbishop of Canterbury. Other 
religious groups, such as the Catholic Relief Services, have* 
been tetively attempting to resolve this longstanding 
problem. 

Qt WHAT WERE THE TERMS OF THEIR RELEASE? WERE THtRE ANY 
CONCESSIONS OR RANSOM? 

As As a matter of longstanding U.S. policy regarding terrorism, 
the USG does not make concessions nor pay ransom. We are 
not yet aware of the circumstances and details of their 

release. 

Hostage 


Father Lawrence Jenco 

Mr. Terry Anderson, Journalist 

Mr. David Jacobsen, Dir, Am Unlv Hospital 

Mr. Thomas Sutherland, Dean Am Univ, Beirut 

Mr. William Buckley, U.S. political officer 

* * !*‘ ' 


iUtrnwT (Until r.l«a*«d by NSC) V 



08 Jan 1985 

15 Mar 1985 
18 Kay 1985 
10 Jun 1985 

16 Mar, 1984 



«a.*d) 
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1N££K (Until released by NSC) 

DRAFT PRESS GUIDANCE 
BEIRUT HOSTAGES 


Assumption ! Non-hostile discovery of U.S. party being in Iran 

— The U.S. has many stratagic interests in tha Middla East 
region. 

-• Ona of thaaa stratagic concarns la to bring an and to tha 
Xran~Xraq war, which has baan raging for six yaars with a 
variaty of political and economic consequences * 

- Massive loss of life and destruction on both sides. 

- Bifurcation of tha Arab world, with soma Arab states 
supporting ona belligerent and others supporting tha 
other belligerent. 

- Spill-oyar attacks on commercial shipping in tha Gulf 
-- impact on oil market, shipping industry, maritime 
insurance, etc. 

* Regional disruption suitable for Soviet exploitation. 

— the U.S. recently reestablished diplomatic relations with 
Iraq and hes established a political dialogue. 

The U.S. seeks also to establish a dialogue with the other 
belligerent in that terrible war, Iran. There are a variety 
of issues of mutual concern. Among these aret 




(Until released by NSC) S 


Qt WHAT HAS SEEN THE U.S. GOVERNMENT ROLE IN THE RELEASE or THE 
HOSTAGES? 

Ai The USG has baan aware of and has supported or facilitatad 
tome, although not all, of thasa ovarturas by individuals 
and organisations* Again, X would rafar your spacific 
quastions to tha individuals or organisations involvad. 

0* WHAT ARE SOKE OF THE ORGANIZATIONS WHO HAVE MADE OVERTURES 
FOR RELEASE OF THE HOSTAGES? 

Ai X hava alraady mentioned Mr. Tarry waits, who is a 

raprssantativa of tha Archbishop of Cantarbury. Othar 
raligious groups, such as tha Catholic Raliaf Sarvicas, hava* 
baan activaly attempting to rasolva this longstanding 
problaa. 

Qt WHAT WERE THE TERMS OF THEIR RELEASE? WERE THERE ANY 
CONCESSIONS OR RANSOM? 


As As a mattar of longstanding U.S. policy regarding terrorism, 
tha USG doas not make concassions nor pay ransom. We are 
not yet aware of tha circumstances and details of their 

release. 


Hostage 


Kidnapped 


Father Lawrence Janco 

Mr. Tarry Anderson, Journalist 

Mr. David Jacobsen, Dir, Am Univ Hospital 

Mr. Thomas Sutherland, Dean Am Univ, Beirut 

Mr. William Buckley, U.S. political officer 


08 Jan 1985 
18 Mar 1985 
28 May 1985 
10 Jun 1985 
16 Mar, 1984 


(deceased) 
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• Satisfactory anding of ths Iran-Iraq war* 

• Concarn ovar Soviat military build-up and activitiaa in 
tha ragion, particularly in Afghanistan. 

- Tha racant upsurga in intarnational terrorism. Our 
objactiva to saak tha raturn of our citizans hald 
hostaga in Sairut, Labanon, is obviously a part of that 
stratagic concarn. 

— Tha U.S. is accordingly angagad in talks as an affort to 
sava livas by saaking a raturn of paaca to tha ragion and a 
lassaning of tansions on a variaty of issuas. 

— Bacausa thasa ara ssnaitiva, diplomatic discussions, no 
furthar datails of tha discussions will ba ralaasad. 

Ot WHO IS REPRESENTING THE U.S. IN THESE DISCUSSIONS? 

At Formar National Sacurity Advisor, Mr. Robart McFarlana, is 
angagad in this stratagic dialogua with tha Iranian 
Govarnmant. 


UNCLASSIFIED 
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N 9947 

DRAFT PRESS GUIDANCE 
BEIRUT HOSTAGES 


Assumption ! Hostils discovery of U.S. party in Iran. 

— Ths U.S. undertook in good faith a high-level# diplomatic 
contact with ths Iranian Government. Ths purposs of this 
diplomatic contact was to sngags in a strategic dialogue 
(see separate talking points) to help bring about a 
satisfactory end of the Iran-lrag war# among other things. 

— The bad faith shown by the Iranians in their actions is 
astonishing and reprehensible. 

— After the passage of more than five years since the 1979-80 
hostage crisis with Iran had been resolved, we believed that 
the Iranian government was again prepared to join the ranks 
of civilized nations and engage in good faith diplomatic 
discussions on a variety of issues of mutual concern. 

— Apparently# we were wrong in that assessment. 

— We call on Iran to release our special diplomatic envoy and 
his party immediately and unconditionally. 

•- We hold the government of Iran responsible for their safety 
as well as for their immediate release. 


(Until released by NSC 
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MEMORANDUM FOR THE HONORABLE GEORGE P. SHULTt 
The Secretary of Stott 


THE HONORABLE CASPAR W. WEINBERGER 
The Secretary of Defense 

THE HONORABLE WILLIAM J. CASEY 
The Director of Control Intolligonco 

ADMIRAL WILLIAM J. CROWE, JR. 

Tht Chairman, Joint Chlofs of Stoff 

THE HONORABLE WILLIAM H. WEBSTER 

Tho Dirtctor, Federal Bureau of Investigation 

SUBJECT! Interagency Plan for Hostogo Release (TS) 

Your American hostages were released in Beirut today. It is 
important that we move quickly to implement^h^established 
interagency plan (Tab A) to receivejflHHH^^HHreunite our 
citirens. (TS) 

— The Department of State is designated as lead agency for 
coordinating the USG effort to receive and reunite those 



coordinate appropriate press and Congressional notification, 
briefings, as required. Id 


cci Donald Regan 
Richard Riley 


Attachment 

Tab A - Interagency Pla 


UNCLASSIFIED 
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1« •' [ Hryl ) V» l Ml a ' 


contras? 


A That*s corract. 

0 . Old thay inform you or tall you at any tima 

that thay ware alraady providing assistanca to tha 


contras? 


No 7- they-didn A - - -— 

Did thay tall you thay ware willing to provid# 


assistanca to tha contras? 


Q Hava you discussed with any — with official* 
of any other country tha providing of assistance to th* 
contras? 


Q Have you aver solicited funds from officials 
of any other country? 


MS. McGINNi Can we get a data on these? 

. You are asking him questions about what time frame? 

MR. EGGLESTONi I am willing to say from 1980 
to the present. 

THE WITNESS 1 Have I — 

MR. RIZZOt That certainly narrows it down. 

MR. EGGLESTONt ~It is aver. I am taking it 
ha'a answering thaaa quaationa no. If ha vara t0 anave’f 
yaa, thara'a ao many .occaaiona I can't dalinaata th.m, WT 

iiuM icemen 


wissra 
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JAir 


X would probably do it in.a alowar one-at-a-time 


fashion. 


I am‘anticipating his answer to the question. 


Ever is going to be it. 

MS. McGINN* I want to make sure he understands 

the-time-frame you are ta lk ing a bouV.-—- 

THE WITNESS! Solicit -- go back to that 
question again. After we have lef 

BY MR. EGGLESTON* 1 


— -q——A fter^January l of 198*r did y ou make any 

requests of any countries outside of 

for assistance to the contras? ( 


A No. 


. q Have you heard of a ship called the Erria? 


A No. 


q in the spring of 1986# did Colonel North 
discuss with you a \ .hio that h. h.d «v*U« bl « tot US. 



nr 
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0 ,■ Were there any plant developed at the agency to 
provide additional or othar sourcaa of funds for tha 
* contras? 

A Nona that X was awara of. 

Q Did you hava any discussions throughout 1984 with 
Hr* Casay abo ut othar ways to Jfund tha contr as sinc a tha 
CIA money had either run out or been cut off? 

A No. Thera never was any discussion. 

MR. EGGLESTONi I don't have anything further. 

HR. BARSADOROt A few quick points. 

EXAMINATION 
BY MR. BARBADORO* 

Q Picking up on what Mr* Eggleston is asking you 

point^HHVh* 

American division, ware you awara of any discussions in the 
agency about soliciting aid from third countries? 

A NO. 

MS. MCGINN I For tha contras? 

THE WITNESSt What time period are we talking 

about? 

BY MR. BARBADOFOl 

q 

•*■ ft' So# let me put a cut¬ 
off of between January 1, 1984 end tha time you left tha 

ue " UNCLASSIFIED 
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A . In October. 

Now — ask ma tha question again. 

Q Tha quaation is# during that pariod of time, to 
your knowledge, wara thara any discussions in tha CIA about 
soliciting aid from third countries? 

_A_No ? __Soli ci ti ng a id for third count ries never 

came up# to my knowledge. 

Why wat^m^Qjm^jUjreplACQd 
tha Central American task force? 

A At that tima# we are talking about October. He 


wasn't going to be replaced. I wanted him to stay on until 
the spring of — what year are we in? 1985? I sort of 


wanted a phase-in with 


Those two in the same 


room for more than three days is just impossible. 


The plan had been fori 


|to leave in the 


spring of 1985# anyway*. 


0 He was being asked to leave before his normal 
tour was up* Do you know why? 

A X don't know whether he was being asked to leave 
before his normal tour was up. If a phase of a transfer 
had happened the way the director wanted it to happen at 
that time# there would have been a long overlap into the 
spring of 1985, which would have been when he wanted out, 


anyway. 


Why did th< 




d of overlap . 
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Exhibit DRC-19-2 



1. DURING A METING VI 
NICARAGUAN PROJECT. I RENTI ONE 
-rniuinrn to you IN REP A. HE SUGGj 
■B^ASRI'G HIM to MEET VITHl 

1. I LEARNE Q FRofl|H THA' _ 

0 UR I Kiln S THE PI 

SEERS MOOAIIV 

MATTER VITtflBMHPrPUASE A0VIS 
CORRECT OR NOT AN0 WHETHER YOU HAVE HAO 
OH WHAT KE IS PREPAREO TO 00 IN THE WAY 
OECt OADR DRV HUM A-GJj.IlLL.SECRET 

°*i°>«w u * Rioc ‘Vr Mti 

END OP MESSAGE 


tyteteaHM/***"*^ 1 
unMr piwWow of E.0.12356 
ty B. iHHi H»tion*l Security Council 




RgVIfiWtO POft REUMSt 

r «. « 1 » M A Y W H- 
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k. met DEFER. OECl 0*0* ORV HUM Jk-62. 
END OF MESSAGE SECRET 


r? 

Partially 

by 

U 


Declassified/Released on 

under provisions of E*0.12356 
B. Reger. National Security Council 




REViEWEO MR RELEASE 

DAT lJLtg: —1 . 




























4. Flnblly, after e*a«lnln 9 legalities. you wight eonsld 
appropriate private US clttien to establish « foundation that 
recipient of nongovernaiental funds which could be disbursed t 
FON. a 

totally Dtclt^/ n i l ii rtwn^^ Iff * ( i 

un(j»rpiwWooUlE.O.BW wilH.istJ 

bv 3. Reger, National Security Count# AAlPirA 

UNCWSSI®- 
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Exhibit DRC-19-7 



iMOUiff fly IQUIPftCKT* HUS A (OOO^H 
mmpiUlNINa MOCAAH IN SNOUT 0*011 


VISIT ANO OFINKS THAT 


2* ATPOIMTMINT f 
10 AN WITH LUNCH TO 

VIU 



TO OUSI 

TRAVEL If POSSIBLE. 

A. REQUEST SPECIflC 6UI0ANCE AS TO WHETHER! 
SHOULO BE APPRISEO Of ABOVE VISIT, ANO If SO, fl 
SHOULD BE TOLD TO HIM REGAAOINS BAT ' 


RIGHT DOWN 
iT HE.UPGRAOE CLASS.Of 


S. NO TILE, OECL OAOR ORV HUN A-BJ. ALL SECRET. 
END Of MESSAGE SECRET 


Wrlially DfclaMlIied/Released on pftUftftfO 
under provisions of E.0.12356 1 

by 8. Reger, National Security Council 
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UfflNIED 


REVIEWED KftM< 

mbUSSLE— 
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Exhibit DRC-19-12 

^ seeflfiT v 


TO! IfVIE 


•|*V; 


SUBJECT 


ZyAS^ROyiOl RESPOMSi OH HOW TO HAMOL 
•WSIMESS TUESDAY 

JANUARY DISCUSSIONS TO PROVI0 ( ••INSIDCUrS 
IN CENTRAL AMERICA WOUlO SUFf ICI WOUlSH 
SUOOINNESS Of VISIT RESUL T nr 

availability or ArrRorRiATfiUliififiBH ^ 

•f f NOS IN MORE MEASURED raWHW WIWii 
DISCUSSIONS AT A UTER DATE. OECl OAOljttM 

EHO Of MESSAGE ' uH 


Slur"* 

■HHI^omise at 
rlWJ* Bevel or me nts 

ROOITIMljirLAIN THAT 
POV.INlHA SCHEDULE AND 

HUH A-IE. AlTsTCRET. 
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Exhibit DRC-19-14 
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DAT E. 1 5 MAY g|7 


75-938 - 88 - 17 
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UNCLASSIFIED 

tfARNXMO NOTICE 

SOUNCE8 OR METHODS INVOLVED 


on X* Abrasowit* 
factor of Intelligence and Research 


COPY MO. 3t Hit Honorable Kenneth N. Das 
— •'Deputy Secretary of State 

COPY MO. 3 1 Mr. Robert HacFarlane — 

Assistant to the President 
for* National Security* Affairs 


COPY MO. 4« Aabassador Langhorfl 
Assistant Secretary 
for Latin Anerica 



COPY MO. Si 


COPY NO. St Lt. General Janes 
Director* Defense 


COPY MO. 71 


COPY MO. 8t Deputy Director for Intelligence 

COPY MO. 9 1 National Intelligence Officer 
for Latin Anerica 


COPY MO. 10* 
COPY MO. Ill 
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COPT NO. 12 
COPT NO. U 
COPT NO. U 
COPT NO. IS 
COPT NO. 16 
COPT NO. 17 
COPT NO. 18 
COPT NO. 19 
COPT NO. 20 
COPT NO. 21 
COPT NO. 22 
COPT NO. 23 
COPT NO. 24 
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mrnf rnotmm 

6 July 1987 


C“y 


Mr. Neil Eggleston 
Deputy Chief Counsel 
Select Committee to Investigate Covert 
Arms Transact Ions with Iran 
Houss of Representatives 

Washington, O.C. 20515 * 

Osar Mr. Egglestoni 

You will rteaIX that in ay isttsr of 22 Junt 1967 to you, ! indicated 
that although wo did not an ticloats finding any furthsr docuaents concerning 
ftjane Clarridge's 1964 ws would provide them if they 

became available. X am enclosing two such docussnts that we have just 
located. (8) 

The first. Director 894328 (CXXNM292), is a cable that was found as a 
result of a rertview by hand of archived material, that rereview had been - 
instituted by the committees' continuing interest in this area and by a 
request dated 2 June for the cable by number from the Senate Select Committee• 

The rereview was, however, completed only recently, and this cable did not 
surface in time to be reflected in ay 22 June letter to you. (S) 

Also enclosed is a copy of a document recently located by the Directorate 
of Operations Latin America Division as a pert of a search of its records on 
this subject (CIXS 4293). Although undated, it appears to have been prepared 
shortly after the Clarridge trip. NT are not able to establish Aether or not 
the statement was, in fact, provided to the Senate Select Committee on 
Intelligence as the cover note states. (S) 

T7xmi»7t 

jpBCMzJi 

cci Paul Barbadoro, Deputy Chief Counsel, Select Committee on Secret 

Military Assistance to Iran and the Nicaraguan (^position w/enclosures) 



Enclosures 
as stated 
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13 

14 

15 
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22 

23 
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musv0iu\ 

r/CODEWORO 


memoranda. 

you know whtth«i^^^|||||^||# v tr did give 
or provide any funding to tha contras? 

A Z suspactad thay did, but X had no firsthand 
knowledge. 

Q What lad you to suspact that thay did? 

A Wall, whan tha Boland Amendment cans down Z 
wondarad what countrias could possibly halp out, and Z 
figurad that] 



0 Why did you pick thosa countrlas as possible 
donors? 

A Bacausa thay, Z think, wara wall disposad 
towards tha Administration and wanted to halp tha 
Administration. 

Q Ara thay als$ countries that might have 
something to gain from tha Administration by supporting a 
program like this? 

A By all means. 

Q Tha mamorandum says, in tha third paragraph: 
"The sacond altarnativa we" -- meaning tha CZA — "are 
explor ing is tha procurament of assistanca from] 

Z'va also shown you bafora tha daposition a 
sarias of cablas which we'll gat into in a moment about 





Partially Declassified/Released 
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that approach, but can you tall me fro* whara did tha 

9 < flBHH|to obtain tha 

contraa? 



know who raally originated it. 


0 You don't know, but you would think that 
Clarridge sight hava baan tha parson? 

A Right. 

Q Tha final altarnativa mentioned is in 
paragraph four and says: "finally, aftar examining 
legalitias you night consider" — and I can't read one of 
tha words — "appropriate private U.S. citizen to 
establish a foundation that can be a recipient of non* 
government funds which could be dispersed to tha FDN." 

Did you aver discuss during this time period 
with Director Casey tha possibility of finding private 
citizens to establish a foundation which could receive 
non-government funds to support tha FDH? 

A Ho. And, knowing my contacts in tha United 
States, they don't hava money to do that, 
urn tmanag/coDEwoRD 

UNCLASSIFIED 
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UNCtASSlFIED <* 

Wf 1 JB CW C T/COPEWORP 

1 Q Casey never talked to you, though# about that 

2 aa a possible way of supporting tha contras? 

3 A No, I don't think ha did. 

4 -.*0—““Db*yoa"Ttnow whara ha cams up with this idaa 

5 that is mentioned in paragraph four of tha memorandum? 

6 A It could ba his fartila wind, bacausa ha is 

7 always thinking of ways of figuring things out. And, of 

0 coursa, ha knows tha antira powar and financial structure 

0 in tha United States. 

10 Q it was never something ha discussed with you, 

11 however? 

1? A Ho. I'n sura from his fundraising days for 

13 tha Republican Party ha had a pretty good fix on what 

14 people are prepared to help. 

15 q Let aa nark as McMahon Exhibit 2 tha series of 

16 cables concerning the attempt or tha discussion about 
obtaining fro^^^^^^j^j^^ for tha 

18 these cables run by tha Coaaittaa numbers C-8933 through 

19 C~8945, and they run CXIH numbers 3871 through 3883. 

20 (Tha document referred to was 

21 narked McMahon Exhibit Humber 2 

22 for identification.) 

23 Mr. McMahon, these are tha cables that X 

24 showed you before tha deposition, correct? 

25 A Right. 

UNCOBSIflEtr 
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Let me interrupt for a second. When you vent 
todid you have any intention of discussing 

money or materiel to the contras? 

A Not when I left, but I guess I got a cable to 
do that. 

Q Who sent^you that cable — and if you need to 
take a moment to go through them, please. 

A I guess the cable was sent out by — it was 
sent out by Dewey Clarridge, saying that he had a meeting 
with the DCI on 23 March on the Nicaraguan project and he 
suggested that Dewey send the cable t o me and have me 
raise with over 

there, 

Q What was your response? 
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T/CODEWORD 

X didn't respond, that X racall. 
Old you raiaa it with I 


7o-M Q0 



tharafora, X don't think it was ralsad. 

Q Old you hava aoaa raluctanca about raising 
that laaua? 

A Yaa. I didn't think it was a good idaa* 

Q Why not? 

A Bacausa va had anough problana with Congrass 

on tha Nicaraguan progranj 



Q Apart from tha problana with Congraaa ara 

thara any policy raasons why you thought it night not ba 
a idaa to aid^|||^|^||^^^^|| for 

contraa? 

A HO. 

Q Whan did you laarn 

clarridga, was planning to naka a 
for for tha 
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A Well, I think after 1 came back he was 
preparing to go. ~ 

q Do you know whether that trip had any other 


purpose other than to try to obtain aid for the contras? 
A I can't say. 

Q Did you have any discussions with Mr. 



Mr. Clarridge left as to whether he was going to ask for 
aid for the contras?-** 

A Yeah. I think that was turned off. I think 
we knocked that off. 

0 So you are saying that you think by the time 
he left the decision had already bejin made for him not to 
ask for aid to the contras? 

A I believe that's the case, yes. 

q Okay^ Let me try to go over this with you. 

In one of the cables, Committee number C-8947, it's a 
T 8 > ' e s ei wy c odeword 
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cable dated 10 April '84, and if I can read this 
correctl y it*! to XH HEPIATgJ[^|J|a nd it eayei 
Subject Oiecuaeiohewith^^^^^^ DDCZ 

advises that there are soae second thoughts around town 
as to vlsdoa lnvolving^^^J^^^in 
coaplicated Central Aaerican equation* Request you hold 
off on this aspect of your discussions until ve can get 
definitive word to you. 

Let ae show you that cable. Can you tell ae 



0 What this aessage says basically is don't do 

anything to pursue the Central Aaerican issue until ve 
can give you a definitive answer on what to do/ is that 
right? 

A Right. 

MOW 






















UNCLASSIFIED 


w ae e na g / coocwoRO 


to headquarters from! 


Zt say as "Any word to 
n racant rafaranca discussions. 


Hava been able by avoldanca of parsonal meting to delay 
response t o data , but local circumstances nov dlctata 
naad to se aHjHHiVsoonest. If no dacision vat 


naad to M ^mp l00n<lt * If no dacision yat 
reached, will temporise accordingly," 

Do you know what ha is referring to? 

A Ho. Z can't rsally answer that, 

Q Isn't ha rafarring to tha dacision on vhathar 
'to ask for aid for tha contra program? 

A that would saam logical, in light of what want 
on bafora, 

Q so isn't it tha casa that as of 1 Kay tha 
dacision on vhathar to solicit aid for tha contra program 
had not yat baan mada? 

A That's possible, yas. 

Q And finally lat me show you tha cable C-a94S . 
is a cable froia li||||| to 

and isn't it in this cable whan tha final 
dacision is communicated to 

jjHHBthat tha — strike that. Lat me try to do it 


Isn't it in this cable that tha final dacision 


batter. 


is mada on whether to solicit aid from 
tha contras? 


nap csense /codeword 
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IOf UIXR1T/ COPEWORP 

1 A Yes. That would bo a logical conclusion. 

2 MR. LEONt What 1 a tha data on that, Paul? 

3 MR. BARBADOROs It'i datad 1 May 84. 

4 BY MR. 8ARBAD0R01 (Rasuaing) 

3 Q But it's your testiaony that whan Oavay 

togggg^* instructions 

7 ^jo^togaisatha possibility of obtaining aid|HHHH 


9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 


A Yas. 

Q Who gava hia thosa instructions? 



Q X want to pursua this issua of third country 
funding with you a littla bit further and X want to show 
you a aamorandua for tha record froa General Counsel 
Sporkin, datad June 26, *84, and let's aark that as 
KIP SB 6RBT?CODEWORD 
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Cur? eilM tK toM to tut ho «Mtoi to do* I doa*t think Cooctjo 
or oh loo. — »to tottolli HttotlMtto ohoot toikloo koj^BBB 


In* 

n« moat mu —cm 
rot twit —com 


tot asJta —cm 


*»/!»/< 


toflf to hot* ot 0T/1t/f* UtlS 

•art mm oum hodt* 

Sehfocti m* 

*or yoar ooto oh tto (WtollUle* aackdOo t called Cm> hod told hi 
t* *«t oa with tho MColo Htoiwtt la that )«* u4 already a«teod - 
Cortboraoco joat eadetaed tho eocaolliaace retreat. ho ackaoaledoed 
lot tho plaa feat ha Id bo aaa cooeacaod ahoat Shalt*. ho ««i 


- IXHttlT 


'3 t:j!!y o» U? 

under proviciotis of E.O. 1235 
by 3. Reger, Nctional Security Ci 


rnm s mac 


wntt ni» cosHaaxcitio** ictact 


Ji“r?r«u: l i^tbit it *“«***• —* 




W h aeoid till bia la attest* 

^ 5 §? 5 SS 3 |i( 3 P , S ? lr!j 

f? 1 *?**®* yrodeco oa aircraCt oa aach "aaort notice" ao olet a^^cba 
y. ^r* *?* •* *»*Jtot Ooeocraey’a ooecaeaa coapaaioa. «by tick eaa 
aoao thtM ia Sola, that tho Ctl caatot do la too day* 1* boyoad ao - 
daoa. iaa tho hall ho la otat «aia« to pdf lot it ia alao a oat tot a 
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COPY NO. __L__ OF __i_ 


HANDLE VIA SYSTEM IV CHANNEL ONLY 


NSC INTELLIGENCE 
DOCUMENT 
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*«*«» •0 4 te& 2 . 

SIQUINCS TO HAS SUN (HSAOSITlOt 


tout Thompson 
Sofa Klmmttt 
John totnrfeiter 
Tom Shu* 



WllmoHaN 

MMcNdm 

•oh Klmmttt 
NSC Secretariat 
Situation I 


ation*Ogjp 
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J WoWfwrtMUci* 


cc: VP Mnm ltk«r Ottvtr Oth«r. 


COMM I NTS Should bt »t«n by: ——- 
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MEMORANDCM FOR ROBERT C. MCFARLANE 
FROM! OLIVER L..NORTH 

SCSJECTt HPSCZ/S5CX Hearings on U,$. Privets Citixens 

Support to the Nicaraguan Resistance Forces 


This is in response to your note on the pacKag^^^f^^ 
(SYSTEM XX 90962). On Tuesday# September l4HBIHBHi (CIA)# 
Johnstone (State), and Sanches (DOD) appeared beSore the SSCt to 
respond to their questions on the Santa Clara incident. On 
Wednesday, September 12# Motley (State)# Clarridge (CIA), and 
Commodore Darby (DOD) appeared before the HSPCX on the same 
issue. 


Today the SSCX conducted its world-wide covert action review. . 
Clarridge appeared for the Latin America region. There were ho 
significant questions about the two Americans killed on the 
September 1 air raid at Santa Clara. There were, however, 
several detailed questions/comments about other activities in t..e 
region. The summary below reflects input received fro® each o- 
the Administration participants. 


Summary 


Congressman McCurdy questioned Motley in detai^regardir.g 
‘what the NSPG had decided to do about the^HH? Motley 
responded that NSPG meetings were not the purview of the 
Committee# but that the Committee should be aware, since 
riciivt the intelligence# that we were watching the 
r tn £ w# ar# conc#rnt d about them. 


Congressman Fowler# in questioning Clarridge# delivered a 
lengthy expositiononhoj^Lh^^^iAistration was using the 
delay in deploy 

embarrassing the OeBWIfl^Tnoted that there was no 
reason for delay and that there "had better not be an 
offensive just because the Administration failed to act.^ 



BciSro . 


OAOft 


MUSSffl 


SENSITIVE 
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SENSITIVE 


Mot lav was quar^dJiY. savaral nastbers w £c asaad 
n mi Tl -bi ThlWrffci war* indaad providing financial 
«r.nn n-« »« t-h» r ou^^lar r idq* racalvad 

•bouMMfelillliHHB' Both responded that it was , 
obvio^^H^WWiWi?nndaad have 

aupporti that this furthar limltad our control; »ji"‘ 
did not knew . 

world-wida'who*f*al strongly about the causa of 



SHHItJIW! 


• VOtl 


inq f aakad Ciarridg 
11 Clarrldga rtapondad 

La thv darct ndad that 

or ycu will 


hi in trouble with both t^r 

Lathy Indicated that thia would be 


at 


.-.r i xzrmrj I wiwiz 





















*r>* >■ *r?r?v 


Wtttmt ■ ! “ ! 'VWMLl! 

3 N *2SSs 8TO8WV » 


RECOMMENDATXON 

% 

That you ratlin this •unwary with tha documant at Tab I in tha 
avant you racaiva furthar quarias.. 


Approva J 


Disapprova 


Attachmant 

Tab I - North Maoo to McFarlana (90962) of Sap 10, 1984 


UNCLASSIFIED 

TOP 9 € 0n s» 


SENSITIVE 
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,jiNDUM 



orrict of thc viet paceiotNT 

WASHINGTON 


U 46556 
*4259 


September 19, 1984 


MEMORANDUM FOR THE VICE PRESIDENT 
THROUGH; Admiral Murphy rj>^- 

Don Gregg^^ 


FROM: 

SUBJECT: 


Funding for the Contras 



In response to your question, Dewey Clarridge supplied 
the following information: 


U.S* funds to the Contras have been cut off since 
June of this year (official cutoff was June 1 ** 
final funds trickled out about the ISth). 

Since then, the Contras have been getting funds 
froa other sources, probably private, not 
governaental. 

A very rough estiaate would be that they have 
received about $1.5 Billion. This is based on what 
we know of the Contra purchases of gasoline, 
ammunition, etc. 


The Contras are doing well inside Nicaragua, 
conducting effective saall unit actionj 
capturing enough aaaunition to supply 
their needs* 



of 


Local support of the Contras is growing inside 
Nicaragua. The Sandinistas are using artillery 
against the Contras, but it is ineffective. 


If a Continuing Resolution were passed by 
Congress, it would contain )2M per aonth for aid 
to the Contras. Dewey does not expect this to 
happen. He believes that any CR that is passed 
will specifically probhibit funds to the Contras. 


In his view, the Contras are doing what they wer 
supposed to do and there is not as much need for 
U.S. involvement. 


gjgggT 
DEcl: OADA 






N 46557 


lltmSIFB 


• They hava put prassura on tho Sandinistat. 

• Tha Sandinistat art talking with ua. 

• Tha Sandinistat ara planning an alaction. 

Nona of thasa things would hava happanad if tha 
Contras did not axist. 

Daway said that you say ust tha abova in rasponsa to 
quastions about tha Contras, although ha would prafar that 
no spacific figura ba santionad ragarding privata Support* to 
tha Contra groups. 


cc: Philip Hughas 
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Sob Kim mitt _ - 
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Lattr that afternoon, MCEN Jack Singlaub IU.S. Army, Retired) 
visited to advise of two meetings ha had hald aarly in tha day 
regarding support for tha Resistance. Singlaub passad on tha 
following pointsi ___ 


Tha FDN is in urgant naad of anti-aircraft waapons and othar 
crew-served waapons ammunition (particularly 60 and 81mn 
mortar rounds). Units in tha fiald ara also in naad of 
larga quantities of boots and clothing sines tha number of 
ralliers has axcaadad expectations by 2,000, 

Tha Resistance Forces ara also in urgant naad of expertise 
in maritime operations. 


Tha USG is unaware of tha Singlaub missio^n^j^^aking 

M uest based on his long frlendshlpflHpHHHMHMl 
Because of tha law restricting USG involvement, no 
cial can solicit on behalf tha Resistance Forces, 

If BHHH|ilka to help, Singlaub can arrange a meeting 
witlHwoTT^ellero. If it is necessary for a USG official 
to verify Calero's bona fides, this can be arranged. 


Mae tin 



UNCUOTE 
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This weekend, at the request of Sec. John Lehman, X met CPtfiSi?. 
David Walker, a former British SAS officer who now heads two 



companies (KMS and SALAOXN) which provide professional security 
services to foreign governments. Walker had been approached 
several months ago, prior to initiating the current financial 
arrangement for the FDN. Xn addition to the security services 


provided by KMS, this offshore (Jersey Islands) company also has 
professional military "trainers” available. Walker suggested 


that he would be interested in establishing an arrangement with 
the FDN for certain special operations expertise aimed 
particularly at destroying HIND helicopters. Walker quite 
accurately points out that the Helicopter^aremoreeasil^^^ 
destroyed on the ground than in the air. 


Unless otherwise directed, Walker will be introduced to Caler 
and efforts will be made to defray the cost of Walker's 
operations from other than Calero's limited assets. 






fc'T 
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NATIONAL SSCUWTV COUNOL 

WAIMNOTOKOC NM 


August 5# X98€ 


Non-Log 


N 3903 


MEMORANDUM FOR THE RECORD 

SUBJECT* Operations Sub-Croup (OSC) Terrorist Incident 

Working Group (TIWG) Meeting 


The OSC met on Tueiday> August 5, From 1*30-2*45 p.m. with LTCOL 
ollie North, Ambassador Bob Oakley, Richard Armitage, LTGEN John 
Moellering, Charlie Allen, Dewey Clarridge, Buck Rewell, and 
Craig Cow attending. The following topics were discussed* 




Hostages* There was a lively discussion on the next steps t ^ 
take on the remaining hostages. The discussion touched on the 
possibility of Kuwaiti releasing the Da'w 


c 




cm iH T )•« 


. m T nii. f .»r r ^:v TTf mv t* 


with tha Prasidant 1 © policy of no nagotiatiort and that it wu 
not be in our baat intarast. 

Armitaga quastionad what our policy should ba and whathar wa 
should bargain for tha hoatagase 

MoaHaring askad whathar tha Prasidant fait prassura to gat tha 
hostaaas* North raspondad that ha has a parsonal sansa of 
obligation and that tha Prasidant had instructad North to gat 
than out. 
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c? c. o S 



1. M<che*1 ledecn called to speak to you this aorning, 
with what he tensed a ‘Flash* for you *to pass to Oewey*. I 
explained you were out of town until Tees, night, but I was 
your chief of staff - could I help? He hesitated for sene long 
aoaents, then said no, he'd get the Message to Oewey another 


way. 

2. Oewey ty on TOY all week, sol 
called back about an hour later .(*Thl{ 
wanting ae to pass a Message to Oewey) 
follows: 

lls flying 
today at IMS (local tine) 
be having dinner In Frankfu 
arrived " 


yrlslngly ledeen 
Ike, again*), 

I aessage was as 


Bkfurt 
IhowIII 
least two other 
of these guvs Is 


native country- t 

the other one Is^TfllHT any be aore at the dinner, 
but there will be at least these two.*. 


1 went down to CM and talked to the 





with tilt 


4. It tO(«Hi whlIt to get 
did, he seemed a"HI confused* He did not know 
but said ha would find out and handle all this with 1 
Me agreed that wt/ht would have to •ove fast, because 
we were down to a window of only a couple of tors. I 9 
t°ijijp tyorrow to see what—If anything—occurred* 
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rounds In the period Key to August 197C, JHH 
ITESI collected numerous references to Hr. A inert 

_a, pen 193* la Tehran, Iren, which indicated that this 

gentleaaa wee aa influential factor la the 
aerket technology 





foil 



lata which waa 
. eaa be outlined as 

. a. Educational HRS round: Mr. Hakla la a 1*5* gradu- 

iV with a MKt SgrWTCg Ca lifornia Polytech. Mr. Hakim 

V/ considers himself a specialist in electronics, particularly 
JY #"2Sfar as this area it technology relates to the problems 
Jm 0 f military establishments and intelligence services. 


b. Marital Status ! -Mr. Bakin is married and has 
children' The children attend school in Switserland. 


two 


V 

C//*/*9* * 


e. Residence : Mr. Hafcia resides of 
France, but he also aaintnns a residencj 
Iran. In addition, he is. a frequent vi 
offices of Stanford Technology Corpora* 
Avenue, Mountain View, California M04JJ 
Mr. Hakla spends a lot of tine in Sens; 

d. Coasserciel Structure ! Hr. H 
number ol commercial enterprises. In 
deal with potential exportk from tl__ 
represents hisuaelf as the .Presidents© 
national. Ltd., 130 Sorayf Avenue.^Te 



y in Gex, 
[hr an# 
tha homa 
L Logua 
tion 
‘land. 


in a 


<!&>, 


WVKWCDFOS 

II 


avid ait 

,_J§£i e> 

Hulticorptlnter- 
sn, IranV^ln 

*.9367 


3 1/2 



Hsc issc* 



s-a, 

CL 










iuk * foiritn c 7157 


:V*a 


iriitloM bt indijatas that ha is tha Euro pa an 
rapraaantaliva for tha Etatftord Taehnolom Corporation 
with aTBEBfim addraaa of B.O. Box 52* 12X1 Ganava* 

24 Switsarland. 




that ha! 


rypa of juainasa i* Nr. Bakin haa Xat it ha -known 
Ca/eurrantly in tha procaaa of sailing tha 
jjfa rarity Systan ofjtba Stanford fachnoloyy 
fba to Iran. This 1* on intagratad sacuxity syat« 


naXs with 


icatioas sorvaii; 


[Tirr. 


n. 


CT 
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t with 


'ilTT 
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Noveaber 7, 1994 


ftCTXQB 


IXNISIf 


memorandum ton wilin' c. Hcmunl 


musm 


H 6914 


SUBJECT! 


OLIVER l. Nona ' 

Clarifying Mho Said What to whoa 


AON Poindexter Indicates that tha Director eallod you expressing 
eoncarnthot X had discussed with a Nr. Myersi Calare. 
WtKKmtmhlOa, dollars, ate. Tha Sallowing chronology aay ha 
nlelpfui i™clarifying tha situation. ^ 7 

Monday.Wovaabar 5 (p.a.t . Calare eallad Crea Miaai. using 
appropriate one-tiae-pad, expressing grave concern abqut dalivary 
of HIND-0 halieoptars at El Bluff. Ha was vary tns'trassed that 
tha Agency had not ferawarnad tha PON of tha dalivary and that by 
tha tlaar ha laarnad of it froa his own assets# it was too lata to 
position forcas in an affort to lntardiet/dastroy tha halieoptars. 
It was obvious that Calare was wall awara of tha throat tha 
NX-24's posa te his forcas in tha fiald. Calare indicated that 
ha was undertaking plans to •take-ouf the BINDS and asked that 
ha ha 9 Ivan all passible lafematlea an tha location of the 
helicopters. X told hla X would try to get tha inforaation to 

hiSa 

Later this sane evening, l iillt rict Tichbirs (NXO far Latin __ 
AaaricaJ and on Paul Oornaa and asked thaMCaf all wa had on t m 
location of tha IXNP>D*s. 


Tuesday, Noveabe 



Subsequent te thin call. X eallad Calare. again using appr opriate 
<«4s^A^4vlH01«^h^Un^^imamMH|HiH|| 

Calaro auggcstad that ha com te Washington te neat with no t' 
few hours prior to departing an Wednesday (Nov 7) for Teguc' 

X agreed to neat Calare hare in Washington later i n tha 
aftameen. ^ 


classify! OADh 
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N 6915 

■ ftirrdry, NovtnbT 6 . . HHHHHf** 1 * ?•" CmrilAMriein 

-Task #orc# (CA T^r filing (wh^TSl^ScSntTy rrplscsd iBlWBf 
■HHB||eiU«4 to providr additional InfornationHHHMHH 
tho court# of hla call# ha ln dlettrd thatJ^V^ 

was coming 

mo Washington unexpectedly. z Wfd|H||tHat Calaro would bo 
Mating with m and In vltad h la to alt in* *e dlaeusaad tha 
matter and agraad thatHMfvould Mat separately with Calaro In 
vlaw of tha Agency's determination that faction 1064 of tha cn 
forabada tha Agency from providing any lnforMtlon or assistance 
to tha row. 

Calaro and Z Mt prlvataly mid-afternoon* During tha Mating, 
Calaro advl aad m that ha had undartakan a plan to "borrow" a 
■MMHNHt- 33, which would ba us ad to strika tha location whara 
The hinds™ ere being assembled. Ba Indicated that tha T-33 would 
ba painted with Sandlnlsta Air Force Mtklnga and that the 

aircraft woul d probably have to land a __ 

its return lag. CaleroTUced for details 
"Information on tha location of tha HZMDs and tha Sandlnlsta 
anti-air defenses...We also discussed longer-range planning for a 
Calero-Cruz coalition and tha regulrsMnts for military 
cooperation with tha MXSURA in tha seizure of Puerto Cabezas. 

Tha meeting with Calaro was terminated by tha S»00 p.m. CPPG and 


Calaro return ed to Mi ami on a ft30 p.m. 
Z again calledHHIand asked for an 
HZHDs and new info on tha ltxa 9 s 
unable to meat with Calaro on 
time In no 


Bw IWTf ■ W*vl ?! 




flight. After the CPPG 
urther update* on the 
indicated that he wa* 
due to the ehort lead 




0 for an 

aseessaent of the Aasistane* capabilities. X told hia that I wa* 
and that thia was a fall out of the CPPG. X noted concern that 
State was of tha opinion that the Assistance had becoe.Urg.lY 
ineffective since our funding had run out in Nay 1M«*00100 
shared ay assesaaent that quite the opposite was true ana tnat 
the Ass istance obviously had considerable outside support. 

X aekedllmlmif he was aware of the source of the Assistance 
f unding histoid se no, that CXA had been trying to d|t|xain. 
thia, but that it was obviously substantial. X toldBHMthat 
it was important that the SAXE reflect the fact that there was 
substantial outride support whicj^m^jpntlnurd for som Mntnr 
and showed no signs of abating. MHm?™*? ***** , . th * 

ease. X asked hie if the dollar amounts could be quantified. 

WiiSi responde d that they were spending at least U million per 
■onCR! X toldjflMfethat the 8MXX should include this estiaate. 
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g*E» only 


During till 

•r ‘ 1 


cuitioi 


i# X cppJ 
[T-33 foi 


ri 


fi 4PKf Cilifo 1 ! plan to 
an nttacr-on thn nno.Wm/m 
operation, but tha^ 


to 


agreed withe*that ^Eie waa 

thara did not aaaa to ba any raal alternative if tha rDN w«r« 
survive. At tha eoneluaion of our discussion, wa briaflv 
raviavad tha proapacta for a libarationoovanMMnt in which Crux 
and Calaro would ahara authority,JHHf||and S apaoifleally 

not ba shared* 


agreed that oar dlacuaalon would 


Hagsaatelx Wfvesfter ! • cm Paul Gomn called at 1200 to rolav 
new information on collection efforts for NIGa and the Rim 


aircraft. 

At 1300 Calaro callad from 
codat f and requcsti 
anti-air dafanaaaP 
taakad 

observe_ 

dispatch his pilot] 
intelligence on 



Tegucigalpa main, using appropriate 
aileble Intonation on the Hxma and 


infonetion on the Rim. 

He indicated that 
inMrt 

advised 

a soon a. he received 


on on the Rime and 
ted that he had ^ 
nan IntoBSgKSjrato 
laed that n^vovTId 


At 1330 VAOM Mg 
codifications! 


luconfii 


■requests ve had nade and tHe 


** ^ <9 HH|Bfc*^*d to report additional Honduran airspace 
incursions oy sancmista helicopters in the vicinity of 
Cerro la sole <southwest of Tegucigalpa). X again noted the need 
for additional Intelli gence on the H »Da and that Calaro was 
coving to isiplasient option. 


Thursday. November I . 


5Ki 


anti-air oral 


At 144S AM Moreau deliver 
defenses in the violnity of t 


At no tine did X discuss with^H^Sftinancial arrangements for 
the PDN. At no tisM did X indicate that C||« M was atteaqpting to 
attack the MXGs. X specifically toldW^^Mt hat Calaro wa s 
atteapting to collect infornatiou on tha MGiflBH|Hind 
would pass this intonation to a CXA agentH^^H ^^Hif it 
was available. 

RECOHHPTDATIOM 

That you authorise mm to continue as planned with Calaro. 

Approve _____ Disapprove _____ 


. RYRR OM . v 


UNC£ft38 IHED eyes 
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NSC/ ICS-402003 

NATIONAL SECURITY COUNCIL M " do 


February 6, 19B3 


N 6917 


ACTION 


MEMORANDUM FOR ROBERT C. MCFARLANE 


SUBJECTi 


OLIVER L. NORTH fS \ 

Nicaraguan Ana Shipments 


J fXNIBIT 

\WtL 


Tha Nicaraguan merchant ship* HOMXKBO, is now in port at 
Taichung, Taiwan, whara it is unloading cargo. It is astiaatad 
for dapartura on tomorro w, February ?, anro uta to Shlka aa. Japan 
for main angina ra 



At this paint, thara appaar to 

— Tha shlpmaat coaid ba sailed aad tha weapons delivered to 
tha FDMj 

— tha ship could ba sank) or 


-- tha shipment and 
made public as a 


thaffHHpartlas involved therein Could-ba. 
mean^ofprevantlng tha delivery. 


eclassifyi OADR 


UNOUSMflED^p) 


* 

V ,v v*: 


75-938 - 88 - 19 




N 6913 


uwnsssw 



pparant arm 
sansltiva natura of har cargo 


TMITTTE 



If asked, Calaro would bo willing to finane* the oporotlon. Ha 
doaa not, however, havo auffieiant numbers of tralnad maritime 
apaeial oparations personne l or a n athod of doliva 
the ahip on tha high 


If such an oparation wara undertaken, it would bo boat to seize* 
tha vaasal aa it claarod tha East China Saa anrouta to Nicaragua's 
Pacific port at Corinto. Arrangements would hava to ba made for 
removal of tha cargo for furthar transfer to tha TON, ainca it is 
unlikaly that any of tha othar Control American atatoa would 
allow MONIMBO to antar thair harbors onca aha had boon piratad. 

If tima doaa not parmit a apaeial oparation to bo launched, 

Calaro can quickly ba provided with tha maritime assets required 
to sink tha vassal before it can reach port at Corinto. Ha is in 
contact with maritime oparations experts and purveyors of 
material necessary to conduct such an oparation. 

RECOMMENDATION 

That you authorise Calaro to bo provided with tho intonation on 
MONIMBO and approached on the amttor of aalsing or sinking tha 
ahip. 


Approve 


Disapprove 


Jr* 

sJJ-fC, 
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Exhibit C/CATF-5 


lUMCfl «U(U 


rjir«i/nrrv 


•«.« in » 




A«(tfC*<* 4.T0*«t MON?»C« 
•U*C«4StN« 49 M-T'l I4f tJftOOO 14 
«IU»tOM «OUNOt 0* ?«ft»lit 4 MXUWITI0 

fftLIli ai Ml IIIMIIf Tl 


•Ha V 4 I 


H40 N«vta ••cetrttiUiV mtw 

CL4|M(0 ?M4f THf U#f« ltfl4Q»I7 t|| wQVLO w5f 

iieo* hi iviwv t«»ttto nit m« ••• ioiiini hi 


L 


'^rara.unii rrwia w m 

4 


BSIrii 


|iOUfHT 4 N 

two uRf'i e«im»ie*ti 

ssu 

□ 


a 

IE! 


tart* ten 25 WS 
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under piOVi$:jn» if E.O. ir5<l v 
B. Ri*gef. Notions, Security Coun.ll 


»eMI UmU 
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T) oca wen/” 


kxhikil'7 
Cm/ 1501 u 


eUhcl in r/'s 

£r)tire-’hj 
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wr 


C/U/Ci 
OUTGO In 


7S7l€iif ASC 


DIRECTOR *.15:?; 


SIAM I 
TO: IMm 


3049 


SUBJECT: LOGISTICS SUPPORT FOR 


ohl 1 wH 

K 1. THIS IS TO AOVISEIMAI^EFM 

iHiiff MU'UNJn 

fnffffT^ P WHAT APPEARS TOrflliW 
THE LAW.MM ■ III ALSO HAVE TOfTARE 
EMBASSY hSHHHBI THIS WILL BUDONE 
FOR SQURCEPAo ffcTloirAH O OPERATIONAL SICUR 

THAT AMMO WAS IN 


IMPERATIVE THA^HfeB WITHIN SE CUR I TYCOON 
THAT AMMO WAS InTTc^UPPL IE0 ANO »S OJ^U^S 
BRIEF CHARGE O N MF INFO AS SOON AS POSSIBLE 
AGREEMENT Wt$HOUlO<BE* 

charge ano thosiBBBHHBB w,Th ^&I^J 


ldr orv.hum S^eim 
I REL: C/LAVCAT 


W S BEING 

m ano 
action ano 

CLEAR VIOLATION OF 
ACTION THROUGH THE 
WITH ALL OUE RECARO 
TY. IT <$ 

STAINTS. CONFIRM 
. ORIGIN. PCS 
BY MUTUAL 
RESTRICTED TO 
O-TO-KNCW. 

; ALL SECR ET.> 

■MB Cl BY 


END OF MESSAGE 




k 3/4 

: 1\ u 


lim 
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■\». 




ES? 


k -Zl* 






r&~ 


*Ul ' v»VT 

ClAuV 

iv«%* vx«*,rv* **■▼«. ! ^ 

W>o 



» O' 




























































































586 


UNCLASSIFIED 


BC 

August 23, 1985 

p«i< a 


Initial coat* for tha project includes 


« 91 ill 

• tsybUshii 
a ^Harwrf( 


a Construction coata 

a Purchase of at laaat two vehicles, both 4 wheel drive, a truck and pickup 
a Coat of land 9 cattle and famine equipment 

t ini tha company, lawyers and registration-coats 
Icoata; should not ba too hi|h * 

for gringos -4 

- Air opa (Spanish spanking) 

- 2 pilots ^ 

- Kachanic 

• Loadmeeter/packer/rigger 

• Civil anginaar to ovarsaa construction of tha strips 
a Registration of two plants in country 
a Fuel 


Reguirements in tha States for tha project * 

a Fora coapany 
a Off shore bank account 

a Contact and negotiate vith present owner t * 

a Budget project 
a Contract personnel • 

Next trip to tha country should ba with a civil engineer an^aij^p^of ficer to 
begin the project vith site survey, follow-up netting withfHHHV transfer 
of thd'property, establish coapany, begin construction. 

The tiaa table will depend on how quick tha coapany is formed and personnel con¬ 
tracted, 

tha rest of tha Beating was spent discussing the oove of forces away from the border 
area. They want this done as soon as possible. They aight ba willing to help 
facilitat e, tha move by providing trucks to taka tha people to a jumping off point. 
Johnny was more in front than hie boas. It was left that they would be kept informed. 

they ware concerned with a base reported to be some 10 to 15 klica inside. If it 
was still there this weekend it was to ba raided. 

It was a vary positive meeting and they want to work with us, but there are obvious 
concerns, Tha biggest on both sides is how long the operation will remain covert. 
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August 25, 1985 

Page 3 


On Che evening of the 2!e^*et with^BB aC th# rtqutft tut 

our previous nesting and thought l courc reinforce the oeedfor Hi 
boye to nove quickly, a nuSRt of issues were covered end as we already 
then 1 will just briefly own cion the significant points. 


followed 
and his 
•cussed 


The Move : On Friday a decision H|^upposed to be re 
to carry out noving the approximately ■■people and some | 
The only two viable options are either s 


I people and some 






One, , plan 1* finaliiad it will eak, a patio, of cl„ to a«t up th, logiatle,. 
Carliaat poaaibl, clot for a jump off ia probably at ltaatlO to 14 day,. Evan 
then it is pushing it the way these people operate. 


There is resistance against the swve, especially byHVand his 
will drag their feet as long as possible. They compUU^hey don't 


staff. They 
know the area* 


If they g 


they will have to be suppiu* ** th ch# following* 


This could be done by sir out o 




Festora 

wichlBBJ r laxe“che Grin^^ir^outto scre^S 
and his people* and Hi remindedHH| 

his territory, 


•to re wants 

* 


sfl^^Hto join him and work 
|thfffflF should protect himself 
ne goes inside he goes into 


believes Pastors is finished. His peopia in the field only talk to him on 
ch^adio in hopes he will beable to supply them with or whatever. 

Human Rights Violation : The internal invest igatioj^hraJ|[HB did order 
the torture anil the ultimate execution, fit was decide4IHmshou1d^f£id^hat 
punishment he deserves and was supposed to decide by Friday, He 8 *vMHBI 
indications ^HB| ie forced out of the movement he may choose to reslgnTlf 
this is the case, the whole movement Uj^e better off, If MHBJecides on this 
course of action, it was suggested to^m he andjjj^^ubuc immediately 
to get a jump on the press, 

mm- ** chou 8bt the organisation may be receiving as much as $50,000 

a month for expenses and travel; most probably fr -emuM accicic: 
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K 

August 25, 1985 
Fag* 4 





Major thing* ha U concarntd about inciuda: 



1 flev co Saw Orleans and apant about 6 hours wicM^H^oo Thursday night. I 
brought him as up to data as possibla and answered ru^quescions as bast as possible. 


His concerns were# what was going to be the CR's stand, would his financial situation 
be taken care of, and deep down ha was subtly asking if ha had what it will take, 
or was he walking into a no-win situation. I think this is his biggest concern; 
that is why I promised ha would hava a gringo by his side to advise him and provide 
him with as much help as possibla. 

If he decides, he would like someone co call or visit his boss to explain the situ¬ 
ation as he believes he owes him a great deal, including an explanation. 

His decision is due on Monday, August 26. 


„«lM ss$\f 
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Exhibit C/CATF-14 

unifLHSSIFIED 


Soot«mbor 20, 1985 


Partially Declassified/RtIwttUnl$&4^£ 
under pfovisun* of t.O 
by 8. Reger. Nations* Security Council 


o««r Ml‘»* 

~HIS LETTER PLEASE OESTROY IT. You m*y koop tho 
AFTER RJ^r* ‘ 
photoqr*P h *• 

.k. n.xc IS days. th. Onifiad Nicaraguan Oppoaltio^JUNOI/ 
within tha "•* , Forca (FDNI air an* will comnanca 

Nicaraguan of aircraft« tha C-7, CARIBOO and 

oparationa . V t «« ancloabraa). Thaaa aircraft will ba 

ssSL'Ji. s «“u'tr^sr^ss: 1 " 

thaaa miaaiona aa aoon aa poaaibia. ^ 

Tha raaiatanea haa alao purchaaad ,/* vill^ba u»ad 

ahown in tha ancloaad photograph.Th . J d# MJEOEVAC and 
for day and hi 9 ht ahort-haul » ,par“parta pac*a 9 a 

::s i : 1 m :tn^i y nc. sr^iS^t^-^a^SaS^ ‘ 


Ev. ntually._bg th t«aa of aircr^jU|jjjjjy^”5* h ^ §§jM0f_ 

~S 2 .ftXi 2 Si? «55 .. “ •« 


|both*hava a high rajard for you 

SiY with •itharof th^faSo 

{rda^^HM™ 0 u — worKin? 


Blip" »y 

othara. to« wit «>t ‘dviaaj 
kaap Knowladga of thla projac 
with our paopla. 

would you, tharafora, approach 
tha following propoaali 

. - - A dov A wook bA«i»* * 

— Sarvica_a£aca for ona C- ^ntrartor will •» «ura that a-1 
rapraaantativa o. tha C 7 co eaUvarA^^JON aarvxua 
parta and maintar »nca itama ara ca^^uMM f or 
tachniciana Uhrau) a. rjaadad. no 
mointononco wxii bo roquirod. 
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Service space for occassional MAULE maintenance with parts 
ind su ppli es "handled the same as above. Again* no „ .vx.cr* 
jparts or labor will be required. 

This plan require* only discrete use o t t 

--- h07 


_ _ ..._-__ 

nd~no use of WSi HflFT and/or Agency funde, equipment* 
d/or personnel. The c ontractor w ill guarantee discretion. 

'Acceptance of this 
ioree. a representative of the 
TrrTve and seek you out. He will 
from Mr. Green. 


Pis ae advise joones^as t 
proposal. 

maintenance contractor vil 
identify himself as coming 


Warm regards, hope all is well with you. 
good reports about your work. Keep it up 


we hear nothing but 
Vaya con Dios I 



Mr. Felix Rodrigue* 
215 N.E. 114th Street 
North Miami* FL 33161 
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^classified 


CAM BOO 
C-7 

T 1 . 

* T " ' . - —.- 


Manufacturers 
Power Plants 
Crews 

Passengersi 

Payloads 
Cruising Spttdt 
T.O. Runt 
Landing Runs 
Rangas 
Coatsi 



2 Pilots; loadaaster 
37 Troops 
9,700 lbs. 

151 kts (ass«) 

959 ft. 

1,330 ft. 

U700 na 
9751./fit. hr. 
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Exhibit C/CATF-15 

JNCLflSSlfiaU 

3~ 


^ ft!£- 

(+*$ (■‘i* ) 


ftjckJ-tti , 




li3,, y D *'«®f'Wi?irwTw1fiS s <aW' 

an*r provision* of £. 0 , 
t»> 8. Reppr, Naiiont, iepurlty Council 


~ x^ , u 

'bT^T4 *V,JUaA - 



- yK&Jr% fauj ccd a.'iUjfc. 
** *§j( jL<LdJ( <0 %£tsyu^~ ^cCt' '“' /C* ^.* 

“jfe . - ^£*<t*Zuic?Zy? ^ <,*€<> 

^X< C$ 4 /^ f\X&Us. <**4 (/A/O Xy€x ^ ' w 

—• J ii ,' J ’ 


t f ’ *v» m > - , w rw* • «•< 

'^^MctZdsd. . /fa $uJts^L^j>-*ji*lA4jZA . 

**ud~,''J4+jl'P*j£*b\ C.'^dr ,ti<j 






«y^Hc {L*ksO-< O, 


cf .^^Ju xi'<Jk ^c, v 

“ «//#.• ,L I ' ■. 

*" it /{ d <^yt. .-r ,jM^ v ^Ti^\sxd '•r ,* 


. v^-r<- Ar 


, 1 >r'j(^ C 


JcA / xy-^* r 'Jt-C-C 

*« lU^II «i' j¥ 

HHfe 7fe> ^Ul JW* « i*cJh>*-t 


C< p^<*4^3*£&l ic X rt* 


ICLflSSIFlE^^ 


aBSL 


/ t*+**SJ f C *L+K~.~«i l<i*L\ 
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PlG- iffe" + * 

fficlttl KbtHs ll/tlKtr 




a* '$'\'C$ j 









ll/^ OA^ 'paj LcdJ' iAAidt** ^o? * ^ V ) AT/S^4/ 

|p|M|jU> 

zb Us<L 


(JdftMj *c+l .yjLfujbCfcl - 

tA-4 C jLtAtf ) tY* Ju U 

<t\A<L*Jl 




tftnC <%*0 C\iiJtjT — 

ftUj AtU/ ^\Ag/c1^V3 fr«^u\ 

Qjtlirjbt % K*$>AA/ 


$£ 4 \£4 

/guUnii<Ai<j 



~fik*oc?^ Y^c 




- I. £^o<'*^je j *tr*> 'Uls'^ow 

z7fU* * ***** " 

A. . cj ~~ ~^W 


- ^U44A**«J f-V>0 


n i *hAc <»\ 

TiXjc^pi “i/lo 

/flO v«*/ trf'ky •am.jtiAis oh *^<^ch. y-noUiT" 


^rtially Declaafiad/Rtlfcga a^Qjjq)^ ,, . ^ 
undif provision of ElKsT — 
ft & Htth Majtafl Sdttrt fr nnc ^ :' 
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**&*£** 


j ^■' 


t /l**+*« ^amix . v< • 

ft.lrijr 'tf^MyaJui'VV. CfJ>-N-tv-ciw£ 

7%4/U4 cl~ 

< &+UT <rf yC\jMt rosy 

s^c\yoiu4, 


&*/&** 


i%+y 

4 *#xs 

;u^-/*£hk ^rd^54 *,«** 

C pTKcJ^c ti M 

*.„ -<*• X>c7^^^ " 

-. r* - A** 1 .^^S* 
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Octootr l, im 


SuM«ry 

UDiliy 1 




on MHAO* currently in drift 


Dutnlint tiUtd 9/ stcurt pnont ^itJI 
Tnty wisntd to tttd tnt cut of tn 
irtd tfttr Itnttny discussions taonM 
on tnt suojtct cf NMAO'* mttrftct 
4 sunfury of tnt tut. wnicn tnt/ p 
nt wirt MI ACT :.-wMdi4tt Around 5: OU pa Oct. i 


) CTTATWTCTI 


. -Willi 


cnfiitty urgtntly nt tds ouid tnct on now to Oncost mmao 
witflH Un for tons colyJflHR visit has rAistd «ort 
qutstiont tnin providtd tnswtrs. 


fV’ 



It it tsstntisl t.n 
providtd to tnta outs i*A 


ttnsl or funds for UNO/F 3 H ot 


««JO 

txttndtd^ 
doming, 
stopptd^j 
t.nrouqnM 
net. ^ 


orncui^A^tortstnc is tnst locsl supplitrs nsvt 

i.^^Wf^dpprTTfs nsvt not ytt ottn ptid, tnty nsvt 

ertdit, And as a ttsulc, 'JHQ/tOH troops supplito 
tostt qttcmt only ont ntsi ptr dsy of otins mo 


In CnoASsy vitw, quickest And aost tfficitnt wry of 
rssolvm? tms proolta is to psy of^mt supplitrs so tnty *1.4 
ones 494in tittnd ertdit. Sovtvtr ,|^®w^^not Allow mil 
psyatnc of supplitrs to ts«t plsct (At ItAst not 0/ 

use rtprtssntAtivts). 


Oisourstatnes aust tint plsct outsiit 
tnmts tms could ttsiiy ot tcconpiuntd oy nh 
rtvolvmq 0 snx Account for UNO/fDtiz nhao would psy tn» s 
rtpltmsn tnt Account as rtetipts coct in snowmq now 
d1 sourstratnts nsvt ottn atdt. This systtn wou *4 siso ot 
COnSiOUttAt or psyinq Sttttsidt supplitrs. 


EmOAisy Also otlitvts tnst An^urnovt 
UNO/PDM snould tAkt plies outsidt^m^B 
Orlttns. 


vtr of suppt;«s 
1 for txs'p.t. 
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u ggiit! t.nat UNO/FARH snould tuioinn «n off.: 
it could pU4 i nto tnt tuiugq suppl y nt*., 
snd tntn rt-transport oy air ffotr^ 


Embassy than notes tnat it It important cnat tnt intern:/ 
of tnt NHAO o« safeguarded, and Congressional conctcn* 
satisfied. 


Eooassy tnen expresses strong^^i|renc^tnat c:a in.*« 
ill monitoring snd verifying dut ledQHHHHHH Enoassy 
prefers not to nave any NHAO personnel m tnt enoassy unless 
absolutely necessary, m wnicn cast ont man mignt ot placid i 
tnt Political Section. 


Embassy concludes message oy amngurgent ly for deta;.*u 
instructions on now to procstd 'icflflHHl 


Ouenling connents 

Aft«4HH||r«ad ttxt tslsqr :r * 

on pnont and Ouemlmg counented as follows aoout tnt message: 


l. Conctpt of revolving fund, oy wnicn NHAO transferred :ju*. 
UNO/rON, prtstnts vtnficacion problems as veil is 
prtstntatlonal prooiees vis-a-vis tnt Congress. 


2. wmiHIPnay ot satisfied wien 
still nas problems: fON is ooliged 
and Indians art critical (and neve 


existing supply 

to accept j•.ays ano s*.*, 

so told •lei'ungton 
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). utt of Cl* to tol9 iftot foe ««»»IOflM •*< 
puepottt it not tectpttolt otetutt it »og.f ""* u 

congressionel critics. 


After former conversetion *it^^m 
t««*td to egret tnet certsm »od^^ceuonf 
mougn tie/ ere not sure wnetnec 


mill egret, to #.*. 


It would dc eccepteole for *NAO to pey wits JJJJJ HgU^* ** 
wey of ecconnodetmg current UNO/rD* 

nol trying to get nenei of oenj. end eccown'. ^socr. rot c*.*i 
•uppiier, co we cm nove tepidly to tme m*». 
grtetiy relieve tne current credit c f unc * ?"« eof * 

suffering. tnie errengeoent -oula elio oo/M*« n#,a ‘ oc 
revolving fund. 

p.M^greed met it sign* o. PoeeljU for tje ';•«<•/ 
to neviSK^-o NdAO personnel on tne 
so,^HHB| would went men essigned mroug • 4# 

eeeignoent eysten, end tney J**! § ! *ouid ellow me- *.: 

Pol iticel/Aefugee officers, e ***2**}?? #ore. :n feet, ft/ 

pleusioly get out end eround to do * *«re left over, 

would oe serving NHAO needs, rt0t j l1tt tne idee o* 

tney could essist chs esoessy. 100t# rs visiting 

env priv ets cituens or tesporery trouoie » 

■HHHMjon NHAO p usiness. 

gutolin, ar«*MH}>'* ‘ ,'**io'?o:t; 

into :no otttt,. co«in, ,f« im - ottty. / # d[|( . 
met ne would oe petsing me *^°*;* nc J 1 ^ :net :.ne imup 
inter-egency setting et S:)0 p* 0-«• *' * • received, md 

would study the aeseegt m dtteil *uen i. 
respond es quietly es possiole. 


swouesling 10/l/eS 
Document M4*C m AAA/C£.e 
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Exhibit C/CATF-18 




REFS 


l. ref asxecHHHBBfor UPOATI 
iHINGTON NEGOTIATIONS ON NHAO/UNO-FDI 
AVAILABLE HERE BY 009 THIS HORNING, 7 
GIVEN THAT TWO WEEKS HAVE PASSED SINCE._ 
SUBJECT AT HOS, WITH SLOPPY REPERCUSSlbtfS 


REQUEST FOR A TIMELY RESPONSE WAS UNREASONABLE * 



lASPECTS OF 
*BF 

NOTHING ARRIVEO. 
AWFUL MIX-UP ON THIS 

Here , oc not feel our 



2. minutes agoI^HI^^HBcameXt^^mith STORY THAT 
PRES UMED NMA fl-fHiRTF RPO CARlflflU AIRCRAFT ON ILL-FATE0 SUPPLY RUN TO 
MU EMERG ENCY LAND ING YESTERDAY, « FEBRUARY, ON 

VHBVsATtnus source was felix 

(00RI6UES WHO APPARENTLY HAS BEEN "COORDINATING" ALL OF THIS WITH 
ILL IE NORTH <0»C SUPPOSES ON OPEN PHONE I JHB|HAO TO SAY, HONESTLY, 
fHAT HP KNEW NOT HING OF THIS CARIBOU ANO INDEED HAD NOT HEARD ANYTHIN 
rROf^^mBHTON THIS SUBJECT FOR TWO WEEKS. 



)P1 ODES HAS 

rpgs a/c. 

i 

4. WHAT I $ GOING ON BACK THERE? 

5. NC FILF. DECL OAGR DRV HUM 4-82. ALL SECRET. 

FNO OF MESSAGE SECRET 


•«* * V \ 


i-NO 05 MESSAGE 


SECRET 


-!•* ImrnwJ 


aunt 


•• TEMPORARY WORKING COPY — DESTROY AFTER USE PP 

fjo? UNCLASSIFIED 


fon s::r 

. < , c APR 1987 
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Exhibit C/CATF-19 

JNCLASSIFiED 



SUBJECT: STATUS Of SHAO 1.100 RESUPi 
REF: A* 


1. RIF A PAM 2 RIGHT_ 

25 FES. 1*100 AIRCRAFT VIU NOT BE 
AFTERNOON OF MONOAT 21 FES. IT VIU 
BE LOADED FOR A 25 FES DEPARTURE TO 
ON 25 FEB. 


|IN0 SET OP FOB TOES 
UNTIL ns 
TO NEW ORLEANS TO 
|A PARA 2 SCHEDULE 


2. FOl 
REQUEST XOU 

A PARA 


COOI 


PER PARA S REF A 

, -NITM UNO/FON 

6 8 CARGO FOR LOADING CIRCA 1200 HRSMB 


3. REF B PARA A KUO RESTRICTIONS ON 10 PER CENT LETHAL 
MATERIEL DOES NOT PRESENT A BLANKET AUTHORIR TO SHIP 10 
PERCENT LETHAL MATERIEL' -ON KUO PLIGHTS. NORMALLY THE DC-6 
WHICH IS CONTRACTED FOR BT UNO/FON OR THE C-A7 WHICH IS OWNED 
BY UNO/FDN WILL RATE TO BE USED FOR MOVEMENT OF LETHAL j 

HATERIELS BI AIR. AS STATED IN REF • PARA A TEN PERCENT I 
CAN BE JUSTIFIED BT KUO IF IT IS mMACTtf.it. ag DANGEROUS 
SHIP LETHAL MATERIEL BT OTHER WANS. IPi^BihjrTICIPATES j 
MOVING LETHAL MATERIEL VIA KUO CONTRACT AlMUfo, PRIOR 
APPROVAL FROM KUO NIU RAVE TO BE OBTAINED. 

IN VIEW OF KUO'S STRONG FEELINGS ON CARRYING LETHAL j 
MATERIEL UNLESS ABSOLUTELY NECESSARY DO MOT NISH T O LOAD 
PERCENT LETHAL ON 25 FEB L-100 FLIC 


A. 

FLIGHTS. 


PER REF A PARA | THE ABOVE APPLIES TO KUO C-7 
t THE C-7 VIU INITIAUT HAVE^ggCREVS 


of-curit. 
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M 9994371 


tot I 3i 




DIRECTOR 749773 


HRGralinnucD for resupfit missions imsioc 
■ossibilitchUts or ottMNimaHKoft other non 
I s AT 9 LATER DATE FOR Missions ns I DC HICARACOA. 
[the PRESENT TIIC MKAO CAM OMLI FAT FOR THE 
hoM or MON-LETHAL SUPPLIES. 


_ OP:»w^.v 


WliM'FM TEH; 


IT VOL OIFIOUSLI SATE 

r tUMO TIM AMO ELIMINATE ONTTAMDIMO.) MAO ESTIMATES I TO E 
L-tOO TRIPS TO MOTE THESE SUFFLIES AMO ROPEFUIZI CM MAEECHE 
TRIP ETERI DAT OR ETERI OTHER OAT 2?.!I5S K f£J,, UI ?.. 

CREW ATAILABILITT. MTU «1|U|£W FLIGHTS UNTIL ALL 
SUPPLIES ARE NOTED ARE MOTESVHH^H 


7. PILE! 


1 MUM 4-92; ALL 

■■f COORD: 
Lt C/LA/CATF 


8332 


AGR EEMoB bTE THE C-7 AIRCRAFT MOM AT 
mHUmRRRI OUT PARA 4 ABOTE H U MISSION. 

-ggylTHlfflBBBWEBf srator to hove the c-7 to^HIom 
35 FEB. 

9. UPON COMPLETION OF 25 FES MISSION MHAO MILL USE L-100 

TO hots sum HUM Wk II m 2MU& tB gMttk ^flies * T 


Message 


END OF MESSAGE 


•* TEMPORARX MORKIMG COPT - DESTROY AFTER USE •• 


i 
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Exhibit C/CATF-20 


HAM" II* 147000 


UNCmiFSB 


*/*•>/* f 


in 

• 97| 
•9ij 

• 99 
900| 

901 

902 
902 
90M 

905 

906 

907 
9 0S| 
909 
910, 
911 
9 12 
913 
9 1 *4 

915 

916 

917 
91S 
919 
9201 


DCNN 3TIVIM3 

Nx. BAU.SN. Non« fit* was that aission oarxlad out with 
tha C-77 

Nx. DUTTON. Tot# it was# and it uti suocaaslul. 

Nx. BalLXN. Mom aany aisslons in July and August# 
suooassiul Missions, waxa you thlo to oon4uot lnslda oi 
Nicaragua to tho southorn ioxoa*? X taka it you tastillad 
aaxliax that tha aouthaxn ioxoa was youx lain ooncaxn in 
taxas oi gattlng azaaaants and auyyiiaa to thaa. 

Nx. DUTTON. Yas# thay uaxa oux ysiaazy oonoazn. Ma 
oontinuad to half tha noxth on a xafulax Daais aostly with 
tha C-7s but oux oxitioai part oi tha ©taxation was gatting 
tha aouthaxn ioxoa to ba a viabla ioxoa. 

Nx. BAUXN. low aany auooassiul opaxations waxa you abia 
to oonduot with aouthaxn ioxoaa in July and August# to your 
knowladga? 

Nx. DUTTON. To ay knowladga# wa only had ona. 

Nx. BAiLXN. Why was that? 

Nx. DUTTON, Mall*# why waxa wa suooassiul ox why-- 

Nx. BA11XN. Mhy didn't you hava aoca? 

Nx. DUTTON. Oux suooassiul aission was a xapaat oi tha C 
7 aission. 

NX. BAllXN. That was a xaiuallng that again Colonal Koxt 
obtalnad yaxalsslon iox? 

Nx. DUTTON. That is ooxxaot. Fox tha C-123 alsslons# wa 




_ mini ASSiFDFn ® 
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KAMI * HIX147000 PAOX 42 

t | fleu a nuahex of alssions. «a natal aaJta exxangeaante with 
naH|tr mint th« fne« that hi nu« t# 4n» to, mi Mould 
9,24—Mt iaetxuotlona back that thay Mould have thraa bonfires# 

924 in soaa oaaaa they uoull avaa flva us a pattern that they 

925 uara joint to ha loll out In# wa Hal xallo frequencies that 

926 us Mara joint to ha ahla to talk to tha ground foroe and if 

927 ua hal to ha a llttla oil they ooull txaok ua right over 

928 thaix heads. Thaaa uaxa all oonluotal aa nifht alaalona. 

929 Wa uoull fly then--thaaa. by tha May# axa long aiasions. 

930 wa axa talklnj savan hour. aiw and aavan houx nissions--get 

931 doun to tha dxoy xona area# thaxa Mould ba^no fixes# thay 

932 Mould fly all ovax tha axaa trying to aake xadlo contact. 

933 thaxa Mould ba no xadlo contact and it Mould hava baan 

934 xathax uaataful just to thxou tha load out into a triple 

935 canopy jungle# to ua brought tha load hoaa. 

936 Hr. BALLSH. You Mentioned aaxliax that you waxa looking 

937 fox another C-123 aircraft and that you waxa having--the 

938 other C-123 aircraft involved uas in an accident. 

939 Was that one of tha reasons that you uara having problems 

940 delivering to tha southexn forces because of tha disability 

941 of tha C-123 that you had? 

942 Hr. DUTTOH. that uae part of our problem. Wa had 

943 aalntananoe problems uith tha aircraft but whan you hava 

944 only that it going to ha part of it. 

945 Another part Mae ua ware unable to gat uaathar informatioi 
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1465 

1466 

1467 
1466 
1466 
1460 
14*1 

1462 

1463 

1464 

1465 

1466 

1467 
1466 
1466 

1500 

1501 

1502 

1503 

1504 

1505 

1506 
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f201 67 


would bo th«u end tolk to u» on the eadio, li in loot wo 
found tho deep sene, and wo woeo certain of it, wo would 
naXo tho deep on tho aono, and infoen tho ffound force* that 
tho load woo those foe than to pick up. 

Onoo thoy oallod book to and aald that, ye*, in foot 

they hod found tho load, wo would Xaew that thoy Know whore 
that daof aono wao, and wo oould oontinua to deop without 
owes oooxdinatlnf with thon., 

Ill mo had to do moo to in, uaKo tho dioy, coll 



and 


•ay, ••fhoaa ia anothor load on that dxot aono, whoio do you 
want tho nant load?* 1 

He. BlltlX. Why wa* thi» now tystea devised? 

He. DUTTON. Because wo had—*inoo wo woeo unablo to nak 


oontaot with tho troops on tho feound, thoy toonod to bo 
having a voey difficult tiao boinj ablo to toll owactly 
whoeo thoy woeo, thoy would pass us oooedinatoi, wo would 
fly ovoe tho oooedinato* and thoy would tay wo ato 10 nilot 
to tho south of thon. 

He. BillBX. Thofo art tho southoen foeoos again? 

He. DUTTON. Vos, It was. 

He. BiltlX. Xow, did Colonol Xoeth approve thi* naw 
nothod of aie deop» to tho south? 

He. DUTTON. Yes, ho did. 

He. B21LXX. ahat aaea you aie deotfinf at ^^^tiao? 

He. DUTTON* Hunitiona, uaifoens, nodioino. ^^Hwould 
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KAHI« NIK 147000 


UNCLASSIFIED 


PJUJt 66 


11 


5074- fcoAgjMLOA ufcot w«s« tho noods of ihi voxlous commandontos. 


1506 

1509 

151 

151 

1512 

15u| 

1514 

1515 

1516 

1517 
15 18 | 

1519 

1520 

1521 

1522 

1523 
1524| 

1525 

1526 

1527 
1528| 
1529| 

1530 

1531 


i*4 omo m got Into tho opoxotlon# ho wouX4 nut* pzotty 
B«tt whot ho wont«4 on any particular 4xoy sono# and wo 
mou 14 ihi|t tho loads accordingly. 

Hz. BALLEM. ColonoX Dutton—Hz. Chairman# now woul4 bo on 
•pproprloto tlao to toko o rooost. 

ChoXcoon MAHXLTOM. Tho oonolttoos will toko o 10-ninuto 


». 1 


Chairman HAKIITOX. Tho oonolttoos will zosuno thoiz 
sitting. 

Hz. Ballon, you noy oontlnuo. 

Hz. BALLZK. Thonk you vozy much# Hz. Choiznon. 

Whon you wozo lost tostifylng# ColonoX Dutton# you wozo 
zoforrlng to youz mooting with Stoolo ond tho now syston 
thot you# Kozth hod opyzovod fox oiz dropping munitions to 
tho oontzm iorcos in loto August. 

Did this onoblo tho numboz of oiz dzops insldo Kicozoguo 
to inozooso by youz organisation/ 

Hz. DUTI0H. Stozting on about—woXX# Just boiozo I wont 
down# so stozting in tho boginning of Soptombox# wo woro 
oblo to rofino this poztlouXoz nothod o4 dollvozy# and in 
Boytomboz# wo booomo vozy suocossful os fox os flying 
zosuppllos to tho southozn fozoo. 

Hz. BALLZK. Did you# in foot# tzovol down in Soptomboz? 
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1747 
17*4$ 
17*49 
1750 
17 S1 
i75a 
1753 
175*4 

1755 

1756 

1757 

1758 

1759 

1760 

1761 
1763 
1763 
176*4 

1765 

1766 

1767 

1768 

1769 

1770 


NIX 1*47000 
APTS STIIX 

ocifif oiassxap 
( 11 >00 a.a. ) 


UNCLASSIKEd 


PAQI 83 


Hr. BALLKK, Colonsl Button# Uhat AM tha I©l 0 ©f tha CIA 
in you* Saptaabaz operation*? 

Nr. BUTTON. X thiaX la 8apta»bar--Xoxa't tty that It wa 
that auoh dlffarant thaa at any tlaa. ^|»a orltloal to 
ua throughout tha oparatloa# aad^J^conxlnod Involvod with 
us throughout tha oparatloa. At ©thar tints, no *©uld try 

t© aniift tmB wh ° 

neighboring country. And ha uas n©t halpfui sonatina*. 

In Soptaabar# ha was n©ra halpfui t© us than ha had baan 
bafora. Wa got a llttla n©ra asslitanoa Iran hla as far as 
Intalliganoa# but n©thing of any graat slgnliloanca. 

Nr. BALilH. bat aa ash y©u this tuastl©n> Could your 
suooassful nlsslons In airdrops to tha Southarn front 1^^^ 
Soptaabar# oould thasa hava baan aooonpllshad ulthout^jjjjj^ 
asslstaaoa? 

Nr. BUTTON. X# nay. 

Hr. BAt&tK. Non* sir# uhat uas tha purposa ©1 your 

lnozaasad airdrops In Saptanbar? 

Nr. BUTTON. X thlnN tha first—rathar than a purposa# It 
uas a rasult. Tha fact that ua had finally found a nay that 
ua oould do it# na had tha aunltlons to ba dallvarad# no had 
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Exhibit C/CATF-21 



NOTf HEF FLAginWGTO EXFEOITE AMMUNITION AESUFFIV fO* 

ahmHNIIBI roAccs. nos views this as 

.►OSTTlVl mTTb EXFANG NIC FORCES. IT.JTHE AMMUNITION OAOF CAN 
r ll MAOE WITH THE UNO/FON AIFOUFT IT WlCtTCO A IOM WAT TOWAHO 
FMflOTIM UNO/FON/FAM OH I TV . 


2 . SUGGEST THIS IMF M 
THE OEVEIOFHEHT OF MAC FMttTS 
AFFNOFNIATE. 



TO' SFEEO OF 


HUH A-AJ. All 


_ i COOHOt 
C/U/CATF 


END OF MESSAGE 



Partially Declassified/Release . 1 

under p ovivK 1 *of ^ 

by 8 Na::ofi'.. oecurit, Council 
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COPS i 3/27/36 1130 


UNCLASSIFIED 



Pert_l« 271S5SZ Mar 86. L-100 i* returning to MIA fi 

Apparently, Rob and you ara trying to work up elaan out of 
flH*ut L-100 mutt coma homa. Toom many cooks In this 
broth an d Gadd and Sat vary unhappy. Ralph talkad to Romano at 

HPm£||f "* yastarday 

Romano said TON totally unawara of any agreement to sand anything 
to Blackias troops. TON naads all its stuff for itsaif. This 
a mass is rasult of incompatanca on CIA part or worsa. Jjj 
so. -»ues to express surprisa. Maanwhila, my ability to sail 
thla cypa MSN continuas to aroda bacausa of lack cf 
professionalism. This cannot ba totally attributed to recant 
ombat sinceJHBclaims daal was put together long ago. 


\Q 


Partltlfy OectiSBfied/Rtlsuji on 

umJ6r provision' of E.0.12.-56 VJ 
*>y B. Reger, Nation?, Security Council 
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Exhibit C/CATF-26 


UNCLASSIFIED 



Tha unit to which wa wanted to Crop m the southern quadrant o i 
Nicaragua it in desperate need of ordnance resupply. We had 
plannad to do a material drop from tha tuppliat wa ara bringing 
into BHB but by 

^m||cannot wait. Hava tharafora developed an aitarnativa 
plan which m|haa baan briafad on and in which ha concurs. 

Tha L-100 which fliat from^to HHl on ^adnasday should 
tarminata it's NHAO mission on arrival At thAt 

point it should load tha supplias at ^HHH vhlch * theoretically 
Hfis assembling today at and taka than to 

HSHHH. ThiM itim# sh °uld than ba transloadad to tha c-12 3 
aftar bain? proparly rigged. On any night batwaan Wednesday, 

Apr 9# and Priday, Apr 11 thasa supplias should ba dropped by 
tha tha of i 

Tha A/C thd panatrata Nicaragua across tha Atlantic^ 
Coast shouth Call signs fraqs and zona marking 

light diagram to ba providad to Ralph at m^^by th * niW 
UNO Sur oparator wa ara taking cara of. Hopa wa can oaks this 
happan tha right way thia tima. If wa ara avar going to taka 
tha prassura off tha northarn front wa hava got to gat this 
drop in - quickly. Please maka sura that this is ratransmittad 
via this channal to Ralph, Sat and Staala. Owan already 

briafad and praparad to go w/ tha L-100 out of thi# wlU 

halp. Plaaaa advisa soonast. 
war* regards, 

Goode 


BT 
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75 9,8 


0823302 Apr86. CIA and Good* r * port jm^ ro ° ps in south m 
dasperata fix. Tharaforasupposad to arranga for a 
load to coma rorr^^m^co^^^via L100 tomorrow 
This is to mcluda chutas and othar drop gaar. Notify Staala 
wa intand to drop tomorrow nita or mora Ukaly Thurs nita. 
Commo man is coming via commarcial tomorrow with gaar nacassary 
to put our HP natwork on air. Maanwhiia# contact J^via this 
machina and gat lataat on 02 coordinataa and tha othar data X 
gava you tha format for. Pis start coordination now. I want 
to usa tha L100 not tha C123 for this 1st mission, f^J^will 
bring tha C123K in tomorrow and will than ba tha captain on 
tha L100 for tha drop. CIA wants tha aircraft to antar tha 02 
araa from tha Atlantic. This is O.K. but axit 

t ha wants to—all black :f coursa. 

at 
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.626 


*1 


UNCLASSIFIED 


73 9.8 


April 09 0910* All coordination with^^or UNO South forcas 
droping dona for Thurs. nita. Also camo oparator with OTP only 
waiting HQS/Waah final approval to ba sandad. Wa will pay 
transporation and upkaap in hara thay covar family thara. Naw 
subjact. Forsaing diract confrontation FON rap hara. Claims 
warahousa thairs and anything brought in has to hava his approval 
to ba movad out* cl *^ ns HH|^ rd * r ** Don't rapaat Don't 
accapt Uno concapt but only Fdn at military forca* Wa might 
hava to ramova him parmanantly 707 • Advica your 

opinion*.which airlina our cowao man is arriving today? if 

t* • * 

loadad naads our halp at customs. 


BT 


xer 
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73 9l8 J&T 


Coco i 4/9/li 1745 

092215Z Apr 86* 


1. WOO still not^^^m^Wtl7I5 1ST. C-123K and WOO 
sptcial drop ersw in place ars praparad to make 

drop yat tonight# if miracle occurs and WOO nakes it into 

Ln next few hours with chutas# rigging# and oiCuar.ce at 
^STTaTgood in-commission status* C-123K is raady and mistier, 
capable. Ralph is in good contact with os via KL-43. 


2 . 


Iso in contact with Ralph via KL-43 and is passing 


currant intelligence for drop crew* 


3. Ralph reports they have solved^^m||problam — don’t 
know whether they shot him# paid him# ejected hi® or what. 


4. Mr. Moses fixed good recorder on my phone forj 
when he ever calls again* Allah Akbar. Dick. it 


if a r.i 












628 


Exhibit C/CATF-27 
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Exhibit C/CATF-29 


|«/13/M 1300 


UfflOASSFIED 


1030 hours loesl April 12. Psr UNO South Pores, drcp 
successfully completed in IS minuets. Foret requested to str.d 
full report/ inventory, when told r ^m^lmott cried in 
gretefui appreciation. Our plans during ntxt 2-3 weeks includes 

maritime dalivarits NHAO supplias to sane, NKAO air drop to UNO 
South, but w/eartifiad air worthy aircraft, lathal drop to UNO 
South '^BB vi,it t0 UN0 South forea with photogs, UNO 
newspapers, caps and shirts, ard transfar of SO UNO/PAAN rtcruits 
a rrying 

Porca. My objactiva i» craation of 2,500 man 
tores which can strika northwest and link-up with quieha to form 
solid southarn forca. Likewise, anvi:aga formidable opposition 
on Atlantic Coast rasuppliad at or by saa. Realise this may be 
ovtrly ambitious planning but with your help, baliavt wt can pull 
it off. 


Naw subject. AFP story appeared in morning paperj 
g.S. attorney south Florid* Investigation am*, drug* traffic 
involving Insurgents and O.S. sywpathlsixars. Terrell, CXA_ 
named, roeue on Her 1935 shipment ft. Lauderdele| 
vial 




Sew subject. Ref Crus split, why not offsr Cru* provisional 
JH prasidsney in secret agreement signed by principals^ 

* Regards, DV. BT 

f>*rtia'l/ Declassifieri/Relea5i J uNemmm 



under p-ovisun* of F.O *2r5B 
by 6 Rrger, Nation?.; Securit, Council 
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4/15/16 • 2000 


Delivered 707 yesterday t» a planeload of 

ordnance for your friends. Ammo aboard lm.!< deajf^ds of 
7.62 x 39'and a like ant of 31. Alao h ava^^-26 hand 
grenades, ancillary items for tho C-4 plaatie axploalvaa — 
blaatie caps, dot cord, etc^andflAight machlno gunds wj 
rda of linked anno and * J^^J^nti-oersonnel mines foT 
uaa in ambushes. Whan and whara do you want this atuff. we ara 
prepared to deliver aa aoon ae you eall for it. la there an 
UNO/FARN communicator being placed ln^^^ If # o, plaaaa 
have thia guy coordinate with Ralph so that we have thir.pa.wired 


together. Also with to note ay puya are flying without any 
Intel. Can we do aomethinp about pettinp than the radar profilts 
of Nic AAA radars, etc. 8T 



OeclaWfied/Kel^ji a'JOA uaSQ- 
under pmision* jf f.o. )2f5p ">1 

^ ?■ Rt?er, Natfont, Seturit, CounoR 

wpi 

it 

mul 


r 
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?<> 3..8 y# 


Ccrs: 5 . :S6 :34S This just racaivad from Ralph. : ur.darjta.-.i 

it all* think you probably will: 

May 02 1600 hrs.' 

w* hava 20 ran aquipmant fron^^^^^^^ Ho prob'-tm. 
dalayad oparation bacauaa lack^_ 

bainq sandad hara for us to 

Taka than to atrip othar than ours, than wa procaad with eps. 

2. All 90 drums tranafarrad to wait togathar with support 
aquipmant. C-123 mada thraa suecassfvl runs vithout p-tb.'am. 


% 

r 


«• 




c o i nd^^jJJ^) n 

iata, all wa nttd now is tht riflts and 

support wAApons# 

4. Agsncy hqrs bAcktd up on wa controlling UNO cermo nan thty 
,iy wsnt him AtVHwithM^And diffsrAnt ?Ad but using loptz 

J I"; rsdio. ^■says not to fight it. 

^ 

^ & 5. RsquASt ApprovAl to ssnd C-123 tol 

I don’t hava any usa for it hara rlqht now. Will kaap caribu hara 


i ts 



for wASt support whAn nAAdtd. AdvicA. 



LTCOL^■ nominated 

for mil qroup commandar <o^§B|H can °P ,n u * th * icor *"**V 
milit ary top. In vary g ood ralation '■^-•^1 

If wa or Oilia can 



halp him ha can ba our Staala thara. BT 
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^ TO., 0 Wm.T •• JUiiiiik 

*» ijkn ' * 

Cl Til 

SUiJICTl —aurutf with m w.c-s II 

RIF: OIRtCTO. ISJIF2 

I. ACTION RIQUIRIOl .LIAS! IHSUR I 
IS IROUCNT TO ATTINTION Ofl 


ft* 

1 ^ 



J. THI WIITIMC IS 1 
FORTNRICHT IN HRlNtlN 
OF TNI MILITARY CAPRI I 1 
■^j/FICTIVI COOROINATIO 

™Whi oijWmWF 


LIAOIRSHIR || A SOI/TNIRN 
FRONT FOICt Alt TO Sll WFEHStVt COMAT ACTIONS 6UAIANTII0. VIA 
RIOULAR LOGISTICS (LITNAl ANO NON-UTHAl) RISUPPLYi RISUFFLT • 
MISSIONS TUB TO IFFICTIVI OFFINSIVl COMAT ACTIONS ANO 

{PORTSi ANO IICOONITION OF 



THI APPARINT SIRIOUSNISS OF THI COMMANOIRS CONCtRMINC 


BtVl£.N»f0f»»XfS6 


- fillkl ITpra* 


Clio 
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Exhibit C/CATF-30-2 


lADORECORD 
INCOKING 



SUOJECT: 


WO/SOUTH REQUEST FOR 
OH HOSTILE FORCES 

I. ACTION REQUIRES! SEE REIOW. 

J. UNO/SOUTH IS EARECTINO *.«**• 
ITS COMRAT FORCES 

ZONE IS COCATEO^ —.z 
CENTER (USCCJ IS dWHIHIV RTTEWTII 
COO AS I RATES. IN THAT CONTEST UJQ/H- 
SUC6EST VECTORS, ftISHTFATN INFORAAl 
RACSENCE/CARAIIllTT OF EM FORCE ALOi 
vicinity Of OZ. IF ROSSIOLE. RLEASE 


FLIGHT RATH ANO INTEL 


■ OROR OF MATERIEL TO 
RJO-ll MAT. THE OROR 
SOUTH COMMUNICATIONS 
RECONFIRM THOSE 
■QUESTS THAT NRS 
.AN INTfLLIOENCE ON 
|GHT ROtf.E ANO 
BE OT 00 S ZO MAY. 


J. FILE I 
(NO Of MESSAGE 


OECL OAflft «V HUM k-OZ. 



t-cnJBQs 


; 3 0 p'’assifiert/Keleaso 

_ r ;er p OHS: jf f.J S? 
t» B Regtf, Na'.ion^i ifcurit, Council 






P ! Cor', r/fy 


J±> 

Tm 


rirr> 



faaftiWi 


flit 


crb^l 
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SUIJECTl INFORMATION FOR UNO/SOUTH RESUFFLT OROF 



I. FOLLOWING It WlATWR AEPONT FOR EXPECTED 10-S0-1I mat 
UNO/SOUVH RtSUPFLT MOF Ulti CM at W WEATHER THROUGH CLOSAL 
WEATHER CENTRAL INDICATES THAT A TROPICAL STORM IS DEVELOPING 
ALONG EASTERN NICARAGUAN COAST. F0MC4OT fOR IS-JO-SI NAT 
CAUS TOR THUNOCRSTORmS OCVILOFING IN LATE AFTERNOONS ANO 
CVENIN6S. 1/OTH Of ARtA TO S/ITN OF ANSA C0VLR10 »T 
THUNDERSTORMS FROM I.SOO ft TO 50,00* VATH OF AREA 
COVEREO IT STRATO CUMULUS CLOUDS 1.00* SO S.000 FT. VINOS 070 
TO 110 OECREES 10 TO IS KNOTS WITH HAW TURIULAHCE NEAR 
THUHOERSTORMS. SIGNS OF OIMINISHIMt ACTIVITY EXFECTEO IN LATE 
EVENFNCS. 


2 . NEAOQUARTERS CAN SENO OAILT UFOATEO VEATHEA REPORT If 
OESIREO. 



Partially Declassified/Release-* n» 

under provision* of £.0. J2,"5P V>J 
Jn B. Reger, Sailote Security Council 
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At that aeeting 
sed is 


Inrnnm 


During * 
^igbt 
'•St 


together with ell the Centra 
the activities of the Private 
a source of potential problems 
The ealor concern was 


I and thezhjedtt) keep our 

coopieteiy sepirsw uoa PD actlVaties^jndbersonne^ During a 
discussion of the PD*s, 1 lear^»dy tfeadVHHHIHHpWlht 
possibly have been involved UfflBivitw which at least 
technically could constituteB&Mpropriety. 

2. At issue was the inaSgljr of the VHO/South elenents to 
pass securely to the PB*s InOrnTgence obtained fro* us to 
facilitate aerial resupply drops to UNO forces inside 
Nicaragua. This intelligence included inforoation on flight 
vectors, Sandinista rada(\and anti-aircraft positions and other 
data needed to carry out safe aerial deliveries. The Oversight 
Connittees were briefed on our practice of providing UNO with 
this intelligence for use in arranging safe deliveries. In the 
case of PB aerial deliveri^^^^^^^^^^^^^i*^^^ 

and subsequently was sent to 

another PDN coaaunicator in^BBHBHfor pasjggflKSVthe 
PB's. ~UMO/ South, however, eipe^tncs^if f iculffi|^h» r Tr 
coaaunicator inHHHHHK 


^agunicatorj 


fig 


1 was therefor* passing tha data directly to the 

f i. Upon learning of this. I Instructed® 

stop this practice and to take whatever step® 

^an^iroper to have a UNO/South coaaunicator < n_ 

■■■■I (unfortunately, rivalries between ShSHwo groups^ 
^prevented UNO/South froa using the servlces*of*the UNO/FDW— 
coaaunicator at that tlae). With a UNO/South coaaunicator 


partially DeclafSlfietiyrjelEaSSf 3 OT. nevitwto f0« 

" under p'ovisi'jn* Of E.O J2TSP U | |i|A| artV...* Ms ^ 

• by y. Me, Nations! Seiurit, Council ^ ^ 0 d 
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s^rSS^SWS^"1a , si5*iH.r“£ u 

tfaessa :; , “ 


Kre^irn, CATF engaged in a cable dialogue with 
— 7~?fCTTT J^°r tr tht ^ u 4id2iLaLllli.UNO/South 

of this dialogue, it was decneWHfflTcould not 
grounds actively facilitate the asslgnaent c' ^ ^ 

cable to that effect was sent to both] 

__ At the sane tine, however, 1 was’ 

_that UNO /South had been able to place a coanunicator 

fon its own. Thus I believed that the problen was 


coma not on 

hjyhyg. 

s intorSed b 



[earned during a trip 

* o^ne 


In early November C/C _ W4 

JIHHHBthat a U.S. reporter sus&|c£3d of vorkinc^on b«h»if 
sanoinistas clalaed, in the •fhrn'itiuof_the^H*!*enfus tffiir 
to have lnforo.tion indicatini&hSt had rJceivId 

telep hone calls fro, the * M received 

hose 


. ,_ Ito travel to iieagauirter* to Jlscuss tke p«bl« d 

and learned that, contrary to^ft^tmderstandint and ' 
instructi ons. the UNO/S outh con eunlcator ha d not been able to 
and that ggHBiHB had to 

act on his own a» an intermediary between UWi/South and the 
PB s. However, all PI flifhts terainated with the downin* of 
the Hassenfus aircraft , and thus th e Question of continued 

tha" U point!° n * * nd MB becane aoot at 




£4-3 M7h 
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imuriuHXi°° »° i> probl «« inforeelly l" CATF, »nd 

coewuni cat ions with the 

no! vlor*V^!Wohm!!o«$ o£ Section iOS o£ the FT 
*!’ Intel 1 ltence AuthorUstion Act, which superseded BoUnd-type 
«-«5iJtlojrwhlch were in piece until .odl£icetions were esde 
lnft’SWFY •$ Supplements! Approprletions Bill of August 19*5. 
hSJkIAi "cooS&dfth.t yoi obtain e separate resdin, on this 
rZr*m? n^t. r 4ies$ of legality issues» you eay want to 
disciplinary aoasutes are called for. 

11 responsibility for ail activities 

occur ing "wVTfiTn ay 
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Sfe oiBKTOWSS l 


959273 



SUBJECT: NEW UNO SOUTH COAKO l!NK 
0I RECTOR 956421 


R TO REF» HEAOQUARTEr“as1rEVIEWEO OUR COWMTKENT TO 
O/VHJHI CAT IONS BETVEEHiUNO/SOUTH COWUN1CATIONS 


'ffli 


1. FURTHER 

CENTER C tNO C a&UllBi' VITHTHE HOUSE PASSAGE Of “THE “ROPOSEO PROGRAM 
Of ASSlSTANcHtHHT MICARACUAM RESISTANCE! u£ HAVE "AKEN A SECOND 
LOOK AT THE COMMO LINK. TO DATE V t HAVtY.MAINTAlNEO OUR OlSTANCE 
FROM THE PRIVATE RCNIfACTORS (PR) VHOtAA£<fROVIOlHC ASSISTANCE TO 
THE RESISTANCE AHO HAVE REPEATEDLY RRjmJI CONCRESS THAT WE 00 HOT 
HAVE ANY RELATIONSHIP WITH THE PI’S. fTHEJPROPOSEO PROGRAM Of 
ASSISTANCE WOULO CHANCE OUR POLICY. WHILE) THERE IS UN0ENIA8LY 
BENEfITS TO PROVIOINC THE PI’S WITH StCURCjcOHMS TO UNO/SOUTH.—THEY 
ARE OUTWEICHEO IY THE fACT THAT THE PJUUJflULO•* RECEIVINC®^ 
ASSISTANCE in HELPINC THE RESISTANCE. I? AOOEES ARE AWARE TM 
HAVE BEEN NUMEROUS ALLEGATIONS Of VIOLATIONS Of LAV BY PB S. WE DO 
NOT HAVE A flRM HANOI r ON WHETHER ALL Of THE ALLEGATION^KOATINC 
AROUNO ARE fALSE: CONSEQUENTLY. WE 00 NOT WISH TO HAVEBDHI 
PROVIOEO ASSISTANCE TIED INTO AH ENTITY THAT MAY OR MAY NOT BE BAO. 
UE NAVE COME TOO fAR AT THIS TIME TO LET THE SOL 10 OPERATIONS THAT 
■gJjipHAS BUILT BE JEOPAROIZEQ BY ELEMENTS WHICH w£ ARE UHA8LE TO 

CONTROL. N O flLE. OECL OAOR ORV HUf^jl^ALL 

C/CATfypP MjMB REL: C/CATf CL 


EHO OF. MESSAGE 
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Exhibit C/CATF-36 
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national sicu wry oounol 

WAM4QTX3N o C MM 


September 30, 1)10 


Non-Loo 

U 28731 


vP K* S 


ACTION 


MEMORANDUM rOR JOHN M. POINDEXT 


V 0( 

DEXTOt Ul 


11 j *. 


undSr tyjOvISoW 


SUBJECTt 


OLIVER L. NOI 


Prill Guidance ri Costa Rican Airstrip 


Attached at Tab X is draft prass guidance regarding tha airstrip 
at Santa Elena, Costa Rica, which was divulged by. tha Costa Rican 
Sacurity Ministar at a prass confaranca on Friday, September 26. 
This story has now baan pickad up by tha Maw York Tiiaas (Tab II) 
and is generating prass questions at Stata and Dafansa. 

Tha prass guidanea at Tab X has baan coordinated with Stata 
(Abrams), Dafansa (Armitaga) # and CIA Due to tha 

axtrama sansitivity of tha issua, your approval is raquastad 
bafora tha guidanea is usad in rasponding to guarias. 

Tha damage dona by this ravalation is considarabia. As indicated 
in tha CIA raport ac Tab III, tha logistics support provided by 
Project Democracy has had a profound xapact^^^h^^bilitj^^^^y 
resistance to sustain itself in tha field 


Tha airfield at Santa Elana has baan a vital element in lupportir.: 
tha rasiatanca. luiit by a Projact-Daaocracy P'opriat.ry Wall 
Corporation, S.A. — a Panamanian company!, tha field vaa initial, 
uaad for diract raaupply afforta (July IMS - February • 

smea aariy thin yaar, tha fiald haa aarvad aa a primary abort 
baaa for aircraft damaged by Sandiniata anti-Aircraft tlr *. Tha 
photocrapha at Tab IV ahow tha fiaid in Jura 19*6 »n4 » damaged 
Projact Democracy /c*mA which nada an amar^ancy landing on tha 
fiald aariy thia rionth.'^ 

Tha Ariaa Adminiatration ravalatlona raqardinf thia *•«*“**!’*’'• 
caused Project Democracy to pensahentiy close Udall Corporation 
and dispose of its capital assets. It has also resulted in the 
loss of i facility important to keeping tha resistance aupplie 
and in tha fiald against tha Sandinistas. gmmmmmmmm* 
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September 30, 198$ 

cl* . 

PRESS GUIDANCE RE AIRSTRIP IN COSTA RICA :• i 

% * 1 " 14 c C / £ t + 

DID U.S. PERSONNEL SUPERVISE CONSTRUCTION Of THE AIRSTRIP IN 
NORTHERN COSTA RICA? 

•The U.S. Embassy in San Joss# Costa Rica# has reported that 
during tha Administration of Poiper Prasidant Hongs tha Ministry 

99 

of Public Sacurity was offarad tha usa of a sita on tha Santa 
Elana Paninsula which could ba usad as an extension of tha civil 

*r 

guard training cant.r at Murclalago. Tha aita^includad a 
sarvicaabla airstrip which could have supplemented the small on. 
which is located near the training center. The offer was 
reportedly made by the owners of the property who had apparently ^ 
decided to abandon plans for a tourism project. The embassy las 
no information on the Ministry's decision concerning the offer. 

No U.S. Government funds were allocated or used in connection 
with this site nor were any U.S. Government personnel involved in 
its construction. Any further inquiries should be referred to 
the Government of Costa Rica.* 


HAS THI AIRSTRIP ;INTEN DED POR USI SY TUB CONTRAS? 

The Government of^Coata Rica has made cleairflts position that 
it will not permit the use of its territory for military action 
against neighboring states. The U.S. Government respects that 
position. 
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MASML 

\\Americant Reportedly Supervised 
Airstrip Project Near Nicaragua 
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DAMAGED PROJECT DEMOCRACY 
After Lending at Santa Elana facility 
Saptambar 12, 198* 
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Oliver North*i Schedule 
Friday, August 29 


C915- Stave Shock (WHMO) 
"personal'* S nuns. 

0930- OLN on CA Xi 450 
1030 Coalition of 

Apostolics •• Board 
of Governors 

1230- Lunch w/Noel Koch 
Jean Pierre 

1415- Father Tom Dowling 


LOCK-UP PHONE WORK 


Oliver Sorth*s Schedule 
Wednesday# Aug 27 : 


ooo * Xaoo 

1100- Michael Ledeen 

1230- Depart for Funeral 

1300- Funeral - Ft. Myer 
Chapel, Arlington 
Cemetery 
for Don Fortier 

C 1600- LTCEN Benard Trainor 

U700- Rich Millar 

L*.* .jr 

C'i Cl JL 


Oliver North * s Schedule 
Tuesday, sept 2 

0730- OCSM 
tOVr- Ca«- 
MS*** 

Michael Ledeen 
Paul Murray <F3D 
♦ one 


1400- GEN John Singlaub 

GEN JJpbert Schveitz* 

160 Or j RIG Rm 626 3 

- . 


—v, •**- Cl w* I 


- v—«.V4 


Oliver North's Schedule 
Thursday, August 23 

0730- Breakfast 
Arm i t ag 

Michel-Moellennc- 

Sanchex 


t « 1000- Walt Raymond Mtg 
1100 - 

• % 1300- George Van Ercr. 

;-,.j 1500- OSC-TIWG Rn 3 32 

M fen 
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Unrovisod and I'ntdittd 
Not for Quotation or 
Duplication 
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U.S. HOUSE OF REPRESENTATIVES 


Tbfti 0 tfeo f*m<9 d O# MiO 

Cja-mN n I ’*1 *mt* it tit Hjv*# »l 
* •• •• t? thf 

... • •• • * V { ' tlJ *1 Vi 

. i • - ii 

«*—j: ?h*t t: r: * a at 4 1 »* b*-a*0 

uU.iil d.Uii :: 


mUt U« 


H'im— a* AO 


omen or thk clxu 

Ofleo of Ofldol Koport*i« 
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BCVVX/'.Tl* | 




To 9 J8 


/In-/. 

cv 


srisfins on downed airplane 


Tuesday, October 14, 1986 


U.S. Hcuit of Representatives, 

Permanent So loot Committee on Intelligence, 
Washington, D. C. 


The Committee mot# pursuant to call, at 3«20 ?.m., : 
Room H-405, the Capitol, the Honorable Lot K. Hamilton 
(Chairman of the Committee) presiding. 

Present; Representatives Hamilton (prsstdir.g), Szz? 
McCurdy, Beilenson, Kaatanmaiar# Daniel, Rea, Brev.n , 
McHugh, Dwyar, Stump, Iraland, Hyda, Cher.ey ar.d NcEven. 

Staff Present* Thomaa K. Latimer, Staff Director; 
Michael J. O'Nail, Chief Counsel; Stavan X. Barry, Aisor: 
Counsel; Jeanne M. McNally, Clark; Martin C. Faga, Duma 
Andrews, Richard ». Gixa and Diana 9. Dornan, Profession; 
Staff Members; Bernard Raimo, Jr, and David S. Addington, 
Counsel. 


UNCLASSIFIED 





667 



6 

7 

i 

• 

to 

it 

12 

13 i 
16 

1 7 || 
16 ' 

16 

20 


mWTHEo 

CONTENTS 


75 9u8 


STATEMENT OF i 


Clair George, Deputy Director for Operations, 
Central Intelligence Agency 
jpanitd by— 

__:hitf, Central America Task 

^^^fcrdl^DDO 

(Special Assistant 220 

"avia ones, Director, Offict of Congrtssicr.il 
Affairs 

Pat Taylor, Otputy Dirtctor for Koust Affairs, 
Offict of Cengrtssional Affairs 


Elliott Abrams, Assistant Stcrttary 
for Xnttr-Amtrican Affairs, Department of 
Statt t 

-accon?anitd~by— 

William Walkar, Dtputy Assistant Stcrttary for 
^aaesi^Aaerictn Affairs, Surtau of 
Inter-American Affairs 

* Richard Melton, Dirtctor, Offict of Ctntral 
American Affairs, Surtau of Inter* 

American Affairs 

Rcbsrt Kagan, Otputy for Publi: Diplomacy, 

Surtau of Xnter-Aoericen Affairs 5 

y.ichaal 0. Xosak, Principal Dtputy Legal Adviser 
John S. McAtttr, Offict of Legislative Affairs 
(Latin America) 
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1 I Tho Chairman. iTtVrr.oon, ^ontioison. ?h# saatar.? 

i 

2 ! win csna to ordor* 

i 

Km appreciate vary ruck thi opportunity so lister. so 
you sh'io afternoon er. the h'irar»qr-»n problems :1 roeor.s 
vintage. 

v« apologize for tho delay. z think you ray knew skis 
Soerotory Shultz vat briefing Meabers on tho Zealand 
meeting at 2:IS. «a appreciate vary much the fact that you 
have accommodated yourself to that schedule. 

So we will begin. 4ftaMet sitsssss* era 
Mr. Clair Caorga, who la the Deputy Director for Operations. 
|£0^££££chiet* Central Ataerlca Task Porcei and 
-Mfcesaedec Elliott Abratas, Assistant Secretary for 
Inter-Aaariean Affairs. 

Z presume there are other witnesses that ray need 
to be introduced free tiae to tire, but we are pleased so 
have you. 

Hr. George. are you the lead-off witness? You ray 
begin, sir. 
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STATEMENT QT CLAIR GEORGE, DEPUTY DIRECTOR TOR 
OPERATIONS, CENTRAL INTELLIGENCE AGENCY 
Mr. George. Thank you, Mr. Chairman, 
first I would liko to stats categorically that the 
Csntral Intelligence Agency was not involvtd dirsctiy cr 
indirsctly in arranging, dirscting, or facilitating 
rssupply missions conducted by private individuals in 
support of the Nicaraguan Democratic Resistance. 

furthermore, I would like to state categorically that 
the crew of the C-123 aircraft which crashed on 5 October 
in Nicaragua were not CIA employees, nor do they work for 
us in any way. 

I might interject here that I have biographic informa¬ 
tion on Mr. Hasenfus, the gentleman who is being held 
hostage in Managua; Messrs. Cooper and Sawyer who were 


■l killed in the crash, and Felix Rodrigues, the gentleman 


ii 



21 i 

I 

22 

23 

24 
23 


»’hose name as Max Gomes has lately been in the paper. 

>f these individuals, and possibly others, were 
associated with our agency at some time in the past, but 
are not ass csiated with us now, and as the testimony goes 
on today, I would be glad to fill you in, Mr. Chairman, and 
Members, of the background and relationships of these 
gentlemen with our agency. 
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The Chairman. You began with a itriii of denials 
•of CZA involvement in any way, directly or indirectly, ir. 
supplying tho contras. Does the tamo denial apply to the 
United States Government across the beard? 

In other words — 

Mr. George. Mr. Chairman# Z cannot speak for the c.-.t 
States Government. Z can speak for the Central Xntelltger. 
Agency. 

The Chairman. Can anybody'assure us that the United 

States Government was not Involved# indirectly or directly 

in any way. in supply of the contras? 

Ai.ili e waiiu r Abrams. Z believe we have already done 

that# that is# Z think# the President has done it# the 

Secretary has done it# and Z have done it. 

The Chairman. So the answer is the United States 

Government was not involved in any way. 

IAs 


Abrams. In the supply. Now again, this 
nonaol intelligence monitoring is there# but the answer 
to ycur question is yes. 

The Chairman. So far as you know# the United 
States was not in violation of any law relating to the 
supply of the contras? 

Mr. George. As far as I know# that is true# 


Mr. Chairman. 
K* t 


Abrams* Yes. 
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Tha Chairman. Xn any avant, whoavar was cparating 
this supply to tha contras, thay would hava to hava had tha 
pamissicn of j 

Mr. Gaorga. Yas. 

Yas. 



Th^Chairman.Now, with ragard to tha privata 
cparation hara, how much do you know about that privata 
operation and how do you know it? You hava indicated to -* 
that you weren't tarjetino it I appreciate that, - a..*, 
that -- but how much do you know about it? 

Mr. George, we had extenaive intellisencel 
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Th« Chairman. Do you know anything about thes# ;nv»n 


group*? 


Mr. Gecrga. w# know, 


that a ?:CU? aHH 

t ha t 

banefactor support. We also know shat th*r* was a group -- 


ccrr«et m# 


[if I am wrong --a group i: 


was sngagsd in privat# bsnsfactor assistance. 

Th* Chairman. Do you know who that group was or is? 
Mr. Gsorgs. I do not. I told you, Mr. Chairman, and 
I know this may causs somo ssrious questioning, but we 
told cur people to stay away from them. 

The Chairman. You don't know whose airplane that was? 
Mr. Georg*. I have no idea. 1 read — except what : 

read in the paper. 

The Chairman. I understand, but you don't knew? 

Ko, vi do not know. 

Tha Chairman. Thara ara a -ur.fcar cf axrpiar.a* — 
off thara to supply tha contra* rasularly. You <ion 

jenov who thay ara? 

wa what tha 

type, we knew, for example, there were two ^ 3 ^nd two 

C-7 cargo*, we kn*w thay war# ilying 

we knew they were flying both *«» 


i-*o Sicesagua. We k.-.aw in .on# cas.a much lass 
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frequently that they were flying down the Pacific eir 
eorridore into eouthern Nicaragua for' the purposes 
resupply, but ee to who wee flyinq the fliqhts end who vee 
behind the*, we do not know. 

The Chairmen. And you atilt don't? 


Nr. George. Mo. eir. 

we know from the newspaper* a company 

called Corporate Air Services is the company that appears 
to have some involvement with them, but — 

Mr. Georqe. what we know at this point is as 

m^ays, is from the press. 

The Chairmen. Do you know if any foreign government 
is helping to supply the contras? There is * r*,ort -.• 


Mr. George. Mo. sir. we have no intelligent* of that, 
ta&sedor Abrams. X can only speak on that question 
for the last fifteen month* when I have been in this 
and that atory about =y kncwl.dg* is *»«• 

I personally cannot tell you about pre-lM*. but in 1MI- 

1MI. when X have been around, no. 

The Chairman. !• it »Xeo false with respect to ether 

governments at well? 

jibeeeedor Abrams, tee. it ie else false. 


The Chairman. - Hr. ira 
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1 Mr. Brown, we have out cables, tslsprans, cables aa wa call 
jl 

! than, to our sections startinp in Septarher, 19(4, rar.ir.iir.j 

I 

i than, rarr.i.-.dinp our sr-ployats of tha rsstricticr.s placed up; 
' and urpinp than to avoid any contact with these.whs vara 
involved in it, and aero recently urpinp than to avoid 
contact with private benefactora. 



in addition, these cables which ware baaed cr. judder.-, 
of ayaelf and those working with ne, we have a lapel pcaitit 
that was written by our lepal staff as to what we can end 
cannot do under Executive Order 13-333, which leads, as ye-; 
suspect it .would, into e lapel quapmire cf arpuir.p abeut 
what we are supposed to do and not do involvinp American 
citizens. 

Hr. Brown. I would like to have all cf these dscu- 

nente in the Committee file bearipp’ cn this subject, if it 
• • 

is not too preet a burden. 

Mr. Ceorpe. Certeinly. 

Mr. Brown. Oo you have aecese to or do you knew cf 
similar documents thet may have been issued by other 
epenciee such as DOD, ttate, or even in the white House? 

Mr. Ceorpe. X don't. 


So, I don't. 

Mr. Ceorpe. Sorry, Mr. Brown. 

Mr. Brown. X won't esk you to ?r0vid £ s t «’„V' 

tffi- UNCLASSIFIED *5*- 45 






You hoy* testified that you hoy* fairly aeeurot* 
knowledge of «h« roiuFply operations. Mould you bo obi* 
to provide u* with a aoath-byr.snth analyaio tinea th* 
cut-off e# your iovolveaent at to th* amount of eueh 
resupply? . . 

Mr. 9«org*. w* could certainly provide you with what 
w* have reported tine* th«n and th* r*portt th*es*lv*a. oaf 
the finiah*d intelligence oa it. 

Mr. Brown. X want to aak* our* X ask th* right 
questions, and X vhnt you to provide th* Cosaittee with ai: 
th* indorsation that you hav* with regard to resupply 
operations. 


Mr. doorg*. Y*s. 


fine* th* funding cut-off. 

Mr. Georgs. Bine* th* funding was legally cut off 


in 19M. 


Mr. Brown, that is correct. 

Mr. Oeorg*. tea, sir. 

(th* information r*f*rr*d to follows•) 
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Mr. Brown. Now, I understand that the Agency prcviiti 
intelligence to tht cor.tr** with regard to activities gcir.g 
cn in Nicaragua. I presume frcn that that you a:« aware zl 
ar.y cvarflight* for tht purpose of resupply. Am : correct 
in thi*? 

Yta. wa don’t ntetaaarily knew about tht* 
ahead of time* however, vr# know about them after they have 
taken place. 

Mr. Brown. Could you provide in similar fashion 
month by month, since 1985, the number of such supply 
flights that you have monitored? The purpose of this, zi 
- course, ia to determini from what information you have tr.e 
extent of such flights. 

Mr. George. Sure. 

(The information referred to follows:) 


(*** COMMITTEE INSERT ***) 


trr 
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Exhibit C/CATF-40 

ed*marf> 

doing that and outlining it tha way ha did. 

If that waa hia understanding, than ha haa son* 
Misunderstandings. . 

HdUpwMda-j^ahana ia oa 
ikM» IMI you at t aadad • briefing of tha 

aaabasa ad aha 0SCI atadf. > ouapaev Mr. Oita waa present. 

Tha ourposa of tha briafing — it appears you 
wars a unowned or r aquas tad — tha aganey. X should say. 
was raquostad to attand. bacausa tha Basenfus plana had 
racantly gona down, and tha focus was to •• it appaars fro* 
tha quastioning. at laast. and froa tha aaanrandua dona 
about tha pra-briafing — it was a pra-briaf — that tha 
mambsrs of tha cosnittaa wantad to know about Unitad Status 
Govarnmant involvaaant with tha oparation in tha Hasanfus 
was involvsd. 

You tastiflad last tiaa that by January or so 
of IMS, lata Oaeaabar IMS, January 1»S«, you bagan to 
suspect that Oolonal north has got sons involveMnt with 
that oparation,- that in tha avatar of ISIS colons l North 
co»a* to you and wants — auggasts to you that tha aganey 
should purehasa tha asaats, that in August of IMS you 
attandad a Mating that you raally wiahad that you had not 
attandad that involved — X can’t rsasabar if you wars at 
tha Mating with fall* hodriguss or — 

A Not, definitely not the aMting withl 

T7AIAJ lOAlNinn, 
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F.iix Rodrigues, unclassified 

0 YOU war* at tha follow-up meeting, I guess, where 
ralix Rodrigues Was discussed, and some of what ha aaid 
waa diacuaaad. 

Lat me Juat ask you — than Mta a nuabar of 
questions that vir« posed, principally to Hr. George, 
asking what tha agancy know about this private operation, 
and Hr. Oaorga — and avan aore strongly, Hr* Abraas ~ 
both emphatically statad — Hr. Oaorga says tha agancy 
had no involvement whatsoever, but it appaars Hr. Abraas 
states that tha United States Government had no 
involvaaant in that private resupply operation. 

Is that your recollection of what occurred at that 

meeting? 


A Generally! yes. 

X would have to read tha transcript to reflect 
my recollection. But generally! that was itp yes. 

0 MVt you speak op and tall tha committee 

about -yqpthaUtfdbp this alas that O s l sma l north was 
isvoMlt Wnjfmtioii? 


A Let me start off by saying that Hr. George*s 
position at tha agancy was not involved in these operations. 
That is absolutely accurate! according to our knowledge at 
that point in time. 

0 Z understand. 
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********** 

A And I think th«t subsequently we did find out that 
M was a Uttlo asn involved than tho 

instructions would hava otharwiaa havo had hi* ba, but atill 
our office of Canaral Oounsel has determined that, fro* thair 
opinion, that his activity, although roprasantad a 
violation of standing oparating proeaduras and ragulations 
and instructions, doss not raprasant a violation of tho 
law. 

So, X think Nr. George's tastiseny is 
absolutaly accurate. 

* 

I didn't spaak up for two reasons. First o'ff, 
tha question was not directed to oa. Secondly, it was my 
belief that even though X had bii* and pieces of this 
thing pulled together, X did not believe it was a U.S. 
Government operation. X still don't believe it was a 
U.S. Government operation. 

I didn't know than what X know now about the 
involvasMMit cfjHHiHi ot th# involvement, apparently, 
based on General SeCord's testimony — the alleged 
involvesMnt of Colonel Steele, and didn't see the need 
to intervene in that testimony. 

Now, X have testifia4 in front of the House 
Cowittee in previous times to that in direct response 
to questions by Congressman Brown when he asked me a very 
similar question, or questions, why we were not investigate 

tf i 
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0 X have read that. 

A And I aaid to Congressman Brown that so far as * 
wa have bean able to tail in looking at it. tha trail Usds 
back to tha United States and U.S. parsons and U.S. money. 
And that is not a matter for us to investigate. That 
is where X was. 


X thought they were private individuals and 

* 

was unaware of the scope and nature of U.S. Government, 
official government positions. 

X believe Ollie's involvement was one. as X think 
X have described, of the second team quarterback on the 
sidelines flashing signals to the quarterback playing the 
game, and not a direct involvesMnt. 

X didn't think he was running the operation. 

I knew he could Influence it* X knew he could cause it to 
do things# but X didn't think he was a direct player. 

lir X made a decision. Xt may or may not be right, 
^rjuse aimed silent. 

0 X would be glad to show this to you. X am not 
hiding it in any fashion. Tha Chairman in spaaking to 
Hr. Gaorga says — "You began with.a serias of dsnials of 
CIA involvamant in any way, directly or indiractly, 
in supplying tha contras. Doss the same denial Apply to 
tha United Stataa Government aerpss the board, in other 

mini scioirurn 75 938 m 
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“Mr. Georgs. Mr. Chairman, X can not spsak for 
the United States Government. X ctn speak for the Central* 
Intelligence Agency. 

“The Chairman. Can anyone assure us that the 
United States Government was not involved# indirectly or 
directly, in any way in supply of the contras? 

“Mr. Abrams. X believe we have done that, and 
I think it is done that •• that is# X think the 
President has done it, the Secretary has done it# and 
I have done it. 

“The Chairman. So, the answer is the United States 


Government was not involved in any way?“ 

It seems to me in reading this whole transcript 


the direct impression that comes across in the testimony 
of Mr. George and Mr. Abrama ie that there ie no government 
involvement whatsoever in this entire operation, and yet you 
temtlfle* Mfore that you, as well as e numbef of other 
people in tbs United States Government, are, especially by 
October of ltSI — have fairly certain knowledge, although 
some of it you derived inadvertently, that Colonel North 
wee quite heavily involved. 

Old you just make a daciaion that your information 


was not solid anough to apeak up at that time? 


Mull# as X think yen cam see, the C^iofiewsren 1 -1 

lliffii a OilivMnol 0 






it 


#•* tec that I m mmnmmlf tnuivi. 

0 I understand. 

a «pfe' tksnkly, at that pslat la time. X think to 
lay it out thoro I uaa Just yritsfsl the question was not 
diroe tad to aa. 

And I don't know how to anawar it, had it bean 
diracted to me. X kn*w the CIA waa not involved, and 
I euppoaa that la a treaondoua parochial view, but I think 
chat, an you aaa throughout tho testimony and in your 
Investigation of thia entire affair, ny poeition has bean 
that aa t ataaaad through what I knew to bo troubled and 
potentially pariloua waters, X wanted to keep the agency 
of! the ahoala and claan, and oade derisions that were 
baaed on that staying within tho parameters, and so X would 
have testified similar to Mr. George, that X knew about 
the agency* I didn’t know and would not apeak about the 
U.S. Government. 

That was the way I would have answered the 

question. 

Mk. EGGLESTON* I have nothing further. 

EXAMINATION 


IT Mk. GXXAt 

[continuing on the same line of 
questioning that was pursued by Mr. Eggleston, whan you 

taatified before ua on the first of May. you gave the- 

70 90o* 
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general indication in our discussions that you pratty 
much knaw in tha winter and spring of 1986 that paopla Ukp 
Richard Gadd# paopla lika Felix Rodrigues, were invoivad 
in this, and you had soma sansa that thosa sama individuals 
who wara providing humanitarian assistanca wara also 
providing lathal assistanca. 

You racountad for us at tha tirna an incidant on 
tha tarmac thara was a load on an aircraft 

that was going t0 |||||||||||| You indicatad this couldn't 
go. You want with Falix Rodriguas, placad a diract call to 
Olivar North. 

I would lika to introduce for today Exhibit 12, 
and show to you, 

(Exhibit No.12 was marked for 
identification.) 

(Tha document marked as Exhibit No. 12 follows:) 

***** INSERT 1-1 ***** 
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»Y H*. OIlAi 

0 Ax« you ftailiir with that mm? 

A y«t. 

0 You road it? 

<A Yoa. 

0 At the tiM — 

A Yea. 

0 -* that it occurred? 

A vaa. 

0 tha Mao yivas an indication, at least, that 

Oliver North was, in (act, a principal (ocus of this . 
operation. 

One could interpret it that way. Maybe you did 
not. aut that he had been, quote, unquote, "coordinatinq* 
between Felix Rodriquet and Oliver North. 

So, not only did you have this incident with 
Oliver North nafcinq coordination arranqeattnts, but you had 
•the incident with Rodriquet where Felix Rodriquet talked 
to Oliver North on the phone. 

Ao you wont throuqh the nnwr, you saw 
additional incidents whore Felix was involved with these 


aircraft, where North was also involved. 

Isn't it true you told us that north had also 
of the airfield ini 
yes. Nor Just no, the whole 
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Q Moat*rs of tho RIG? 

A A wholo group of pooplo. And boyond that. *s 

I rtcill, it was a fairly largo mooting. 

a 

Q So, you had a gonorai sonso that Olivor North was 
not only knowlodgablo of tho aoroai roaupply offort, but 
ho woo also knowlodgablo airfiold 

Lot no introduco froo tho toarloony on 
14 Oetobor IMS Exhibit Mo. 13. 

A Okay. 

(Exhibit No. 13 vai markod for 
idontification.) 

(Tho docuaont markod Exhibit Mo. 13 follow*:) 

••••• INSERT 1-: *••** 
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BY MB. GXZAi 

Q You «r« familiar with that testimony givan by 

you during that ••••ion on 14 October? 

A Yaa. 

Q While Mr* Gaorga ratpondad to tha quaationt at to 

tha airplana# you alto ratpondad# indicating that you did 
not know# and again, whan tha Chairman atkad tacondly, you 
•aid that you again did not know. 

A Yat. 

Thay atkad ma tha quaation. Tha Chairman tayi, 

"You do not know whota airplana that wat?" 

Mr. Gaorga taid# "I hava no idaa. I raad — axctpt 
what Z raad in tha papar. 

Tha Chairman taid# "I undarttand# but you don't 


know?" 


NO. we do not know." 

At that point in tima# i£ you would hava atkad 
aa who ownad that airplana# Z didn't know who ownad that 
airplana. 


0 You may not hava known who tha tpeeific owner 
of tha airplana wat# but you did# in fact, know a go od daal 
about tha oparation that wat undarway at| 

A mm aamldm't mmmmirnm** 
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As X testified before* my job was to keep the 
agency out of that operation and to stay within the bounds 
of propriety and legality, and if I - I did not allow . 
myself to develop a deep understanding in specific terr.s 
about how that operation ran, who was behind it, and whose 
airplanes those were and so on. 

So, I would still stand by that answer at that 
point in time. 



689 


jm 1 


jjJUgjjgo 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 
18 

17 

18 

19 

20 
21 
22 

23 

24 

25 


44 


It you wantad to ask ma whoa* alrpUnta those 
war*, z did not know. «dto# W* do yoa know who 

ran Um operation* and what, that ia a diffarant quaatlon 
and that vaald haw* boon a diffarant oat of anawara. 

But aa to wtaaaa airplaa* that waa, l am still 
not aura who own* thoaa alrplaaas. 

Q Tha chairman — you indicatad you did not know 
who was flying tha flights or who was bahind tham. Tha 
chairman said, and you still don't know, you raspondad, 
that is right; no? 

Isn't it trua that an individual by tha nama of 
||cama to work for tha Cantral Intalliganca Agency 
some tima in tha suzranar of 1986? 

A. I don't know whan ha cama to work for the Cantral 
Intalliganca Agancy. 

Q Warayou knowlagaabla of tha fact that 

had participatad in thia privata banafactor rasupply affort? 

A Soma tima aftar — I would hava to gat tha axact 
data* — aftar tha 123 craahad and I think probably aftar 
that haaring, but again, I don't know that waa brought to 
my attantion. X hava navar talkad 

mada it my buainaaa not to b* tha paraon that dabriafad 
him. 

Q But there wee someone in the Central In telligence ; 
Agency who had been a direct participant in this ft fort? 

mini aocincn 75 938 (Horn 
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A That ia my understanding, yea. But I think that 
tha record should ba mada abaolutaly claar that hia claaranca 
and tha procaaa of amploymant waa bagun prior to that and 
that ha waa not oparating in thoaa privata flights with tha — 
undaratands tha instructiona of tha agancy and indeed, X 


think that most, if not all of tha agancy management didn't 
know that ha waa involved in thoaa privata flights. It 
cam aa quite a shock to soma of ua and indeed to tha 
management to find out that ha waa there. 

Q Management didn't find that out until after they 
hired him? 

A I don't know. You would have to ask tha people 
who hired him and the people for whom he worked. It didn’t 
coma to my attention until after tha 123 crashed and 
we ware doing a vary thorough interim review and it came 
to my attention in that context. Someone said there is this 
fallow and ha does this. I brought it to tha attention of 
my superiors. Ha waa thoroughly debriefed and from there 
’the story, I think, ia known. 

Q When you had that meeting with Don Gragg, Mr. 
Walker, Hobart Earl,Ambassador Corr,Colonel Steele,perhaos so¬ 
others that I have left out, you were certainly knowledgeable 


that Felix Rodrigue* was a main player and involved with 
this private benefactor resupply effort. I believe that 


the time Felix was also knowledgeable and perbtpa made 


•elix was also knowledgeable 
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known mums o f othsr individuals who wsrs involved, Richard 
Secord, Thomas Clines# others. 

:iS, MeGINN: Are you asking a question? 

MR, GIZAi NO# no# Z am making a statamant. 

BY NR. GZZAs 

0 So all of thasa individual's namas wars baing 
bandlad about* Hava you avar haard any of thasa namas mantle 
in connaction with tha privata banafactor rasupply effort? 

A Secord# yas: Clinas# navar in direct association 
with it. I had seen a couple of places of paper that 1st 
me know that Clinas might be around but more on tha 
arms side of tha aquation than on tha air delivery side. 

t still to this day# don't associate Clinas 


with tha private Benefactors that flaw tha flights# but 
I saw a couple of peices of paper which would have allowed 
me to make the sort of quantum leaps that Intelliganca 
officers# operations officers make# saying# wall# X 
wonder whether ha is involved. 

But specifically# no. And I don't recall in that 
Mating Clinas having bean mentioned at all. I don't recall 


Secord necessarily having bean mentioned in that masting. 

Q You knew from other information that Secord may 
have bean involved in tha operation? 

A X bmlimra by that time f had am understanding 
of Secord being involved. 
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PRESIDENT'S SPECIAL REVIEW BOARD 


ROOM 5026 

! 

Ntw Extcutivt Offica Building 
Washington, D. C. | 

i 

Thursday, January 6, 1987 


BEPOREt 


PRESENT! 


Tht inttrvitw convtntd at 10i07 a.m. 


Tht Honorablt John Towtr, Chairman 
Tht Honorablt Edmund Hush it 
Gtntral Brant Scowcroft 


Rhatt Dawson, Esq., Diractor 
Clark Hcraddan, Esq. , 


Nicholas Rostow, Esq. 
Michala Markoff 
Brian Bruh # 
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And that's vhara va «r«, That's ths story. x 
think I’ll just ba quitt. you oust has# 1*001 qiiattions 
non, and I'll sit back and answer theo. 

CHAIRMAN TOWER I Ed. 

SENATOR NUSRXCi X tak# it froa your opan m 3 
statesent that you had no knowledge*’at ail of any ) 
diversiw^^fund^fron tha Iran operation. 

No* X didn't know that avan arns 
wars being sold to Iran until it brokt in tha newspapers, 
and X didn't know that thara was avan a quastion of 
divarsion of funding until sonatina — wail* it was 
bafora it was announcad* X forget whan it was. 

Tbs Director and X took a trip to central* 
Anarioa just bafora ha cans back to tastify in Novambar 
to tha coaoittees, to tha sonata* and a eouriar eaaa down 
who was cooing down to aaat hin with his briafs and such 
so ha eould do hla work on tha airplana and gat raady for 
his tastioony* and tha eouriar said to hin* y^u know* . 
thara oay ba a problao on diversion — and that vis sight 
os too days bafora It broks in tha nawspapars. 
^^^^^CNAIRJ^MrOWERi About whan was that? 

Sanata on a Friday and this vis on a Wadnasday. X can't 
raaaabar tha exact datas. Xt was in novanbar. x can 
divina than* though. 
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IRMAN TOW tRi Was it about •id-Hovtmbtr? 

jMid-Novaabtr, yas. Dot* anybody 
knov whan tht Dirtctoc first tastifiad to th# Stnatt? 
GENERAL SCOWCROFTi No. X don't know. 

IN TO WERi But wt can find out. 

It was bafora Thanksgiving, it 
would ba tha ftfadnasday avaning bafoca tha Friday bafora 
Thanksgiving, x just don't know what data that was. and 
that was tha first X had haard anything about it. 

And than, just an hour bafora tha Attornay 
Canarai aada his announcamant. tha 000 callad aa up and 
said this is what*s happanad. And 1 said. oh. Jasus. 

And that was tha first X had known that that was going 
on. 

SENATOR NOSKIE> And now you said that ail 
through 1985 thara was sufficiant funding for tha 
.covar thair naads. 

Yaa. Thay had anough aonay ltor, 
August of *8$-forward. Thair naads wars auch raducad 
bacausa of tha humanitarian assistanca offars. but still 
thay had funds bafora and aftar that. Thay wara abla to 
pay thair dabts* Thay wara abla to buy thair food and 
thay wara abla to *aat thair payaants to thair ~~ 
individuals* yas. 

SENATOR NUSKIEi How spaelfic was your 
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Exhibit C/CATF-42 


* MCMSSlFift 

memorandum rORi Alt CAT t Personnel 


c 2990 


rRolKs C/CATP 

subject i J Proposed Nicaragua Legislation 


It .in recent days a larpe number of out 901 ns cables have 
been brought to my attantion eddressins activities to bt 
conducted under tha proposed Uicaragua Prosram. Some of thost 
cablaa ara subject to misinterpretation! others hava contained 
outrlsht arrora requiriaf correct Iona to ba aant out to tha field 
stations* No ona la more anxious than X to lay tha foundation 
and do tha spada work no* for tha implementation of tha proposad 
prosram of assistance# but we oust ba judicious in our activities 
and realise that tha Mouse las is 1 st ion is 221 P** tht M 

you draft cables and other papers that concern assistance for the 
resistance, please heap in mind that existing prohibitions on * 
direct assistance to the Mlcarameaa democratic resistance are 
still in force* If you ara authorising an activity or 
expenditure of funds, it should ba first coordinated with 
C/CATqwho is fully abreast bf what is permissible now under 
existinslaw and what activities we can undertake in preparation 
for implementation of the proposed pros ram of assistance, if and 
when, it is sisned into law by the President. We have come too 
far to let an oversieht or failhre to coordinate fully proposed 
activities jeopardise ell of yohe hard work. , 
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SU8JCCT: OUTCOME Of INTELLIGENCE AUTHORIZATION ACT CONFERENCE 

1. ON | NOVEMBER IMS, TH£ HPSCI AND SSCl r IN($H£0 WORK 
ON THC f YIG INTClUGCNCf AUTHORI RATION ACT RECONCILING 
CONE LICTING LANGUAGE IN THC IIUS THAT HAO ICCN SSCO IN CACH 
or THC Houses. WHILE THC BILL MUST NOW 1C SCNT |ACK TO 80 TH 
HOUSCS FOR THC VOTC ON THC COMPROMISE LANGUAGE WORKED OUT IN 
THC CONFERENCE ANO IT STlU RUST 1C SlGNCO IT THC PRESIDENT, WC 
( BCU.CVC THAT THCRC VI U. NOT. 1C AFT $ I CM I fICAWT. CHANCES IN THC 
V dill. WC ARC RROVIOING'ITIOW THC KEY ELIMENTS Of THC 
COMPROMISE. WHICH INCLUOE THC fOUOWINC: | 

MAY PROVIOE AOVICI. INCIU0|NC INTClUCCNCC ANO 
CUlCCNCf AOVICC TO THC DCROOLATiC RESISTANCE. 
MAY PROVIOE INFORMATION, INCLUDING INTELLIGENCE 
RlNTCLL ICCNCC INFORMATION TO ThC DEMOCRATIC 
RESIS TANCE. 

IS AUTHORIZED TO SRCMO UR ToflBHH|rOR 
NICATlONS CQUIRMCNT ANO RCLATCO TRAINING. ThiS MOn£T 
HAS SEEN APPROPRIATED TO INSURE THAT THE EXCHANGE Of 
INFORMATION ANO AOVICC PERMITTED UNDER TH E STATUTE CAN 8£ 
ACCOMPLISHED WITHOUT COMPROMIS I NG^HHf I nTELUGEnCE 
— SOUR CES ANO METHOOS. 

■■[is not AUTHORIZED, repeat not authorized TO 

IUACJgC IN ACTIVlTftS, INCLUDING TRAINING. OTHER Than TmE 
COMMUNICATIONS TRAIHfNl PROVIDED FOR IN THE HU. THAT 
AMOUNTS TO PAATlCIPATIftf Ml TNI PLANNING OR EXECUTION OF 
MILITARY OR PARAMILITARY fPIRATIONS IN NICARAGUA |Y TNI 
DEMOCRATIC RESISTANCE. OR TO PARTICIPATION IN LOGISTIC 
ACTIVITIES INTEGRAL TO SUCH OPERATIONS. WE ARE CURRENTLY 
ASSESSING THE SCOPE OF THIS PROHIBITION TO DETERMINE HOW 
F AR IT EXT ENDS. 

•■■■■IS NOT PCRMITTCO TO ENGAGE IN THE SOLICITATION 

of THIRD Countries to provioe funos. material, or other 

ASSISTANCE TO THE NICARAGUAN RESISTANCE TO SUPPORT 
MILITARY OR PARAMILITARY OPERATIONS IN N l CARACUL. 



QO 


Z. NKAO IS PERMITTED TO PROVIOE TRANSPORTATION EQUIPMENT 
the RESISTANCM as PART or ITS CHARTER TO PROVIOE 
MAN IT ARI AN ASSISTANCE TO THE RESISTANCE. THE CQUI’Mhtf. 
jWEVCR, FUY NOT IE MOOIfUR-ID * f ,Kf * ‘ “ 

•DO11 v ~- 



75-938 - 88 - 23 
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SUBJECT: IK 0 ACT Of CONGRESSIONAL ACTION 




So 


1. AS AOOEES ARE NO DOUBT AWARE, CONCRESS HAS SPO|C£NH!n< 

regard to the ikkediate futvre of the fundinc for thxIHBHp 

PROCRAM. THE FOLLOWING IS THE OFFICIAL TEIT OF THE OPERATIVE 
LANGUAGE: 


A. DURINC FISCAL TEAR 1985, HO rUKDS AVAILABLE TO 
THE CENTRAL INTELLIGENCE ACENCI, THE DEPARTMENT Of DEFENSE. OR 
ANT OTHER ACENCT OF ENTITY OF THE UNITED STATES INVOLVED IN 
INTELLIGENCE ACTIVITIES MAT BE OBLIGATED OR EXPENDED FOR THE 
PURPOSE OR VHICH WOULD HAVE THE EFFECT Of SUPPORTING, DIRECTLY 
OR INDIRECTLY, MILITARY OR PARAMILITARY OPERATIONS IN NICARAGUA 
8T ANT NATION, CROUP, ORGANIZATION, MOVEMENT OR INDIVIDUAL. 


B. THE PROHIBITION CONCERNING NICARAGUA CONTAINED 
IN SUBSECTION (A) SHALL CEASE TO APPLY IF, AFTER FEBRUARY 28, 
>985— • 

(1) THE PRESIDENT SUBMITS TO CONCRESS A 

REPORT — 

(A) STATINC THAT THE COVERNHENT OF NICARAGUA IS PROVI 
MATERIEL OR MONETARY SUPPORT TO ANTI-GOVERNMENT FORCES ENCA 
IN MILITARY OR PARAMILITARY OPERATIONS IN a SALVADOR OR 0 
CENTRAL AMERICAN COUNTRIES; 

(B) ANALYZING THE MILITARY SIGNIFICANCE OF SUCH 
SUPPORT; 

(C) STATINC THAT THE PRESIDENT HAS DETERMINED THAT 
ASSISTANCE FOR MILITARY OR PARAMILITARY OPERATIONS PROHIBITED 
BY SUBSECTION CA) IS N£C£S$ARY; I1IIAI ■AAII*ir«rk 



(atf* kr: "< zL - -- 

ettt- 'too 
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SUBJECT 




THE POUOVINC IS AN EXTRACT Of A STATEMENT READ Of THE 
51ONAt RECORD IT CONGRESSMAN BOLAND CONCERHINC THE fY-B* 
fAPPROPRIATIONS BILL: i 


" LET ME MAKE VERT CLEAR THAT THIS PROHIBITION APPLIES TO 
ALL PUNOS AVAfLAILC fOR FISCAL YEAR ISIS RICAAOLESS Of ANY 
ACCOUNTING PROCEDURE AT ANY AGENCY, IT. CLEARLY PROHIOITS ANY 
EXPENDITURE, INCLUOINC THOSE PROM ACCOUNTS fOA SALARIES ANO ALL 
SUPPORT COSTS. THE PROHIIITION IS $0 STRICTLY WRITTEN THAT It 
ALSO PROHIIITS TRANSURS Of EQUIPMENT ACQUIRED AT NO COST. 

"TO REPEAT, THE COMPROMISE PROVIOlU CLEARLY ENOS U.S. 
SUPPORT fOR THE VAR IN NICARAGUA. SUCH SUPPORT CAN ONLY It 
RENEWED If THE PRESIDENT CAM CONVINCE THE CONGRESS THAT THIS d 
VERY STRICT PROHIBITION SHOULO IE OVCRTUANfO," A 


2. WE PASS ON THIS PIECE Of LCGlSUTlVE HISTORY IN OROd 
TO IMPRESS UPON AOOEES THE fULL INTENT Of THE CONGRESSIONAL 

■■■■F * WE ARE GOING TO BE UNOCR VERY CLOSE 5CRUT4NT ON TKl 
QUESTION AND VI MUST TAKE EVERY PRECAUTION TO CNOURI THAT VE 
ARE NOT IN VIOLATION OP CONGRESSIONAL PROHIBITION EITHER fACT 
OR IN SPIRIT. ‘ 



f f HE: 
$ECR£T,> 

OR 1C: / C/LA/CATf 
(SUBSTANCE); RCl 

END Of MESSAGE 


DCCt OAO DRV HUM L*02. All 


AUTH: C/t 
LA/CATP. CL BY 


lii COORO: OOO/LECAL 
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unclassified 


WARNING NOTICE 

^INTELLIGENCE SOURCES OR METHODS INVOLVED 


HCMOEANDUhTRr» Aaaiatant^to tha Praaidant for 
WiBL Kationalt$acurity AtUira 


; iXHinr 

|H» 


I rchaaa of AxaiH 
on Sahalf of tha 


for Shlpaant to 


THIS IS AN INFORMATION REFORT, NOT FINALLY EVALUATED INTELLIGENCE 


2. In aarly January 1985 a faprtsarrtatlva of "TranaaatricA^ 
Liaita d," a Canadian araa trading coapanv in Hont raal, 

irai for 

Aaon? tha >'tta7purT T TitT wart 45 SA-7 
aissilaa (at USs 32,000 aach), 1. O^Oj^wfc-7*s. ITS allllon round! o 
7.63x35 aaauni tlon and JLOO 75MM raSiflai r: i 
■HHBHmbuying tha aatarial gn|Pthalf 
lUcnar^sacor, a ratirad U.S. -Ar»yjkQEJta-L^ 

Sacor haavlly iapliad that ha vaa aaRtng^thw^prchaaaa^for tha 
Cantral Inttlli*anca A^ancy. 


uEjaioi 




any Cantra l Anar le an country. Tha "Tranaaaarica 
obta ntdjMHB|^^anA-uaai^artmcataj^jhic^haM|| 

tha araa waraaTrihippaoTo^BBBHB ' 11 JanuaryJ 

for thia purchaaa caaa 4roa althar tha Sahaaaa or CayJ 


/TTHtf IV1 gffl 


ting araa axports to 


DO!t of 
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9* (Beadqeartera Coauentt The Central Xntelllfenca Ajency la 
not In contact with Richard facer# who la a retired Air force Major 
General*) 


*:r \ * 


hi 

Clair C. <Etof$e 
Deputy. Director tg-VOperationa 
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MEMORANDUM FORi The’Director of Intelligence and Rasaarch 
vJDiractor, Dafansa Intalllganca Agency 
Director, National Security Agancy 
Special Assistant to tha Prasidant for 
National Sacurity Affairs 
National Sacurity Council 

SUBJECTS Plans for Improvement of United Nicaraguan 

Opposi tion/Nicaraguan’jDemocratic Force Aarial 
Resupply Capability aY-VI 
7 :• 
u Jy j 

THIS IS AN INFORMATION REPORT, NOT FINALLY EVALUATED INTELLIGENCE 




2. As part of a continuing effort to improve its ability to 
resupply units of the denecratic opposition operating inside—r 
Nicaragua, the United Nicaraguan Opposition/Nicaraguan Democratic 
Force (UNO/FDS), working through private supporters in the 'United 
States, has contracted for tha services of two C-7A CaribouVaircraft 
to fly supply missions into Nicaragua. Tha contract, wjftcfif is>of 
six months* duration, calls for tha two aircraft to flyflH^Kours. 
per month. The contractor will supply pilots, crews mqfmechanics. 
two Caribou aircraft, which wil l be stationed^ 

fare expected to arrive! 
luring October iyU!>.^^ £>£ ?;.** 

/;/-v 



DECL: 


OADR DRV HUM 4-82 
CLASSIFICATION AND 


ALL PORTIONS CARRY 
OF ..OVERALL DOCUMENT. 


am, 

tf3&£BFIED 


KVKMDMKWfMC 
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QHBk£ 




1. Or. 2$ April 
r, visited H*adqu< 
1 iv ef th 

MPR 

is meet!: 


on the activitit 
HP! It, appears that No,. 
much so tbit Y • has already reg 
_ unidentified businessman who ag^ 
'■I dollars needed for the finale* 
* art turned over to us. HHHT 
benefactor is P.oss Perot). Ov< 

I N’orth that the DCO should be a^ 
agreed to pay the one million jd< 


he provides an 
this operation 


SS5g?y 
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UNCLASSIFIED 




DEA. 

tKi 

t 

to the U 
ho would 
process, 
payable to 
completed 
place as ti 
hands. The 


DEA contact 


Indicats 


!4M in bribes 

___Jand delivered 

they will be turned over 
>sed a scenario by which 
cash to start the 
a Swiss bank account— 
the turnover had been 

_ a 55CT0K cash transfer would take • 

.rst two Americans were released to O.S. 
second two Americans would be turned over as 


Their contact hal 
provided with $200K~in~ 
5H would b e p lace d in 
[once 



soon as a second $2M was placed in the Swiss account. 

The CIA became aware of this proposal in general some weeks 
ago when the DEA rep to the HLTF described the contact which 
been made in Lebanon. Since that time, two DEA officers 



Their source needs to establish the credibility of the 
offer with the $200K. The source has been told that if 
he "double-crosses* the DEA and does not produce for 
the S200K that he will be exposed in Lebanon as a USG 
asset. The source is aware of the consequences of such 
revelation. 


Only the $200K is placed at 
Dt credible. According to__ 


risk if the operat ion 
tie DEA, there are£“ 

|who must be bribed 

"order to implement the saTe~recovery described above. 
Thus, the higher cost than was originally forecast. 


tior^^ 


TOP OE C RE T" 


UNCL1SMD 
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AH of tno oth.r optio 

•xeopt tho DEA pItiVr-*ppo« to havo an aqually poor chanca of 
succaaa. Th# two DEA offieara hava not briafad thoir auparior 
(Azzaa) on tha plan ainca ha haa raalatad tha uaa of 030 nonay 
for a brlba which ha faala would likoly laak whan briafad by tha 
CIA. Ha ia concarnad that whan tha Congraaaional coanittaaa ara 
mad* awara of tha J200K that DEA would ba taintad by anothar CIA 
failure. 

RECOMMENDATIONS 

1. That you call Ed Meese and ask him to ba briafad by North on 

tha DEA plan. f q ^ jU 

Approva _ Disapprova ^ 

2. That you authorisa ma to transfar tha privataly provided 

S200K to tha DEA officars for initiating tha plan dascribad 
abova. ^ 

Approvo Dizapprov* _ 

3. That you sand tjha CABO cabla at Tab I . 


Disapprova 


Approva 


*72CJh 

T1 


Disapprova 


Attachmants 
Tab I - 



--TOP—3ECHET 


'wTviiiil 


UNCLASSIFIED 
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w/o kJtU^ tv ON . 

.Lmuh) ueu i^t~_ 
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UNCUSSIfifO 
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JRobert McFACianf t 
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u 

) 

- 5BB 


4 

r -a ^ 1 


S 

__Z] 


6 v* i 

L__ 

X 

action 


FILC 

mHUm pe 

APPROVAL 


INFORMATION 


COMMENT 


PRfPARC RCFIY 


CONCURRENCE 


RECOMMENDATION 


DIRECT REPLY 


RETURN 


DISPATCH 


SlGNATURf 

7 i 

Cl 

MARKS: . _ 

5i oilvor Worth (#2 And 3 ) 


UNCUWItU 


JOP-SEGRST TOP SECRET SENSIT; 


EYES ONLY 

N 741 S 


NSOICS CONTROL NO- 4005 §.T. 

COPY NO- L _OF. 

HANDLE VIA SYSTEM IV CHANNEL ONLY 

EYES ONLY 


I 


i 

i 


NSC INTELLIGENCE 
DOCUMENT 






Warning Notice 

intelligence Souf ce» end Method* involved 

national security information 

Uneulhonied Oodoture Subject to Crim.n.l Section* 


\ 


^ \ 



memorandum 


national security council 


SYSTCM XV 
HSC/XCS-400SIT 


TOR SECRET 
ACTIO* 

MEMORANDUM FOR ROBERT C 
PROM i OLIVER L 


Juab 7, 1985 



N 7419 

ONLY 


SOSJSCTi Status o f leitif* Kteewty If forts 


Tho two iadapondant hosts?* rooovary activities briefed last 
Saturday bar* proceeded aa follows! 




TOP SICHIT 
Declassify! 


JW-SfCTEf 


1NCLASSIFIED 
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TOP SECRET 




trt« 


ONLY 



PEA operation . At the request of the two OEA officers who 
originated the contact in Lebanon, I met with their asset in 
Washington. Last week, their intermediary expressed concern with 
proceeding with the operation based on the instability inside 
Lebanon. In response to their urgings (the CSA officers were 
made aware of the possibility that the Dava prisoners could be 
executed shortly after the end of Ramadan--June 19) and the death 
of one of his contacts inside Lebanon, he has now agreed to 
proceed as followss 


He will depart Saturday, June 
contact in Europe as well as a 
secondary contact inside Lebanon, 
return to Lebanor^n^ycrange for a 
one PEA officer B^^^BWBhlmaelf, and 




Once contact has been established and a meeting arranged, 
the two PEA officers will depart for Cyprus via Vienna where 
they will deposit the $200K and establish an account for the 
$2H ($500K of which will be avallabl^^medlately in O.S. 
dollars cash for use in Lebanon) • m^will then proceed 
to the meeting indicated above. 


TOP SECRET 



YES ONLY 

.A:-' 7 f// 


TOP SECRET 


UNCLASSIFIED 

m&aa eyes oni 


N 7 *2f 

The primary OCA contact believes that tha 

hostages can ba bribad freenPorTlIlapiece aa follows: 


TheS200Kvill ba a ufficiant to brlba 




(will turn the hostages ovar to l 

R where the; will ba placed abcarc & 
anaport to Cyprua. 


Ona of tha DEA officerafl|HHwill have procaadad to 
Cyprua to rant a aafahoua^a^^Ttaaporary holding 
location in tha avant that all hoatagaa ara not 
racovarad in tha first attaapt. 


Tha regaining $1.SK aada avallabia by tha donor will ba 
ralaaaad from tha account in Vianna aa s oon aa tha 
hoatagaa ara aboard tha yacht and at aaa 
Thasa funds will ba used to pay 


It ia assumed that tha price cannot ba negotiated do wn given th a 
number of paopla requiring bribes. loth tha OCA 
believp that thia effort will produce two hoatagaa and that 
additional hoatagaa will ba ralaaaad for I1M each. Tha aafahouae 
will ba uaed to harbor/traat tha firat two hoatagaa while 
arrangements (both finan cial and op erational) ara being aada for 
tha reauinlng hoatagaa. [^|H^paliavaa that 72-P6 hour a would 
ba required for a second round. Thia aaauaaa that additional 
funding ia available on a near real-time basis. Tha donor ia 
aware that tha price being asked la fill each. Be ia unaware that 
wa ara proceeding with a plan to release only two if tha prlca 
does not coma down. 


TOP 81C HT 
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TOP SECRET 


EYES OfNli-V 


** * » 2 2 

Tht OEA of f icer^reorepared to take leave as soon as they are 
contactsd by ■■■■■■ Travel arrangements and operational cc*t» 
are currently being financed from funds normally available to thi 
Nicaraguan resistance. Our normal point-of-contact in thl 
resistance for these matters is not yet aware* 



1. That you approve proceeding with the plans outlined above. 
Approve *^£* 3 ? * Disapprove_ 


2. That you. 

3EA cfficertl 
temporary detal 

Approve 


itact the Attorney Ge n eral an d ask that the t*co * 

^Ibe placed on 
"30 days. 




Disapprove 
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_J0^S£eftET" 

UNCLASSIFIED 
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nimssm 


MEMORAKDJf 

subj^HP 


S June 1986 

ISCOILO 

jjuiddelral Poindexter on 5 June 


The Kifttvtng subjects vert discussed at the ecctlnt: 


'"irSZtS?** 


•x*»»ir 


• veil aa a^P^ 7 sugge>tted irrorc to 
ransoa the boatagee fros Usbelleb. 8a iodlcated that this eight coat a a 
■ueb aa flOH chat coeld be reload privately. Poindexter agreed to talk 
co eba Prealdeat to see if thie klod of an approach could bs pursued 
or irately giveo the Adalalat ratios* a policy oo raoaoe. (Mm) _ 





KK7£K 









UNCLASSIFIED 




} 


- 14, Ihiri-wi couidtriblt dticunloo of a daal on (hi contra# that 
would Involva tlOOH balng allocatad |20H a quartar for a parlod of 15 
aootha. Thara would ba a aacond vota by tha Congraaa, 6 to 9 aootha Into 
tha prograa on whathar It ahould contioua. Tha focal point for auch a 
daal probably would ba McCurdy, aa wall aa a fa* othara* Tha DC! 
lod^catad that auch a daal would ba all right with hla. (C/ST) 






/.,«• V.. 


toga fcfdr _J 

_±2U£ j 
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Op. C,yru* HashoBi who ts currontly In Hamburg at tha Hilton Hottl in Room 703. 

Hasf jai has triod-to got tn touch with us boforo offoring to put us in touch 

*‘ , 'V 

loading figures-in'the Iranian Government. When we learned that Hashemi 

is tnder investigation, if not by this tlm^ndicted, for violations of export 

control laws, wo pulled away. PirMly OtdttiHltd/ Released on 19 ffac. v >n 

l/Bdar previsions of £.0.32356 / / 

His recent call to Shaheen offered a ^hange Vn^poMcj' N ( l (5^k?8iH{!ftf8H ft <ftout 
a change in policy) that he could provide if the American Government would be abT^ 
to get him a nolle pros -- in short, if we are able to take the pending indictment 
for conviction off his back. Shaheen said that he had no power to do that but then 
asked whether his contacts with the Iranian government were good enough to spring 
the hostages If he could be gotten off the hoqk. Shaheen did this knowing that a 
nolle pros had been arranged for high national security considerations but his 
experience In this goes back to World War II. What he was doing was feeling out 
Hashemi to see what kind of a reaction he would get. Hashemi said he wou ld call 
^^^^^i^w^our^^rts back on the phone having, he said, talked to^H 

He came back asking for the release the OAUA 
hostages, plus ^weapons, plus his nolle pros. Shaheen dismissed this saying 
no weapons, no DAVA prisoners. Then again, to feel him out, said, although I can’t 
speak for the US Government you might be able to get some Italian medical supplies 
or like that J|[[||||||||^^ 

he would check and called back within a couplf of hours claiming that he had 

again that they weren't‘interested in Italian 


medical supplies but they were AJU9h rank * n 9 representative from 

. _ _ 3 l “M 


£//V 37/0 


75-938 - 88 - 27 
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UNCLASSIFIED 

rartlilly P<clii«ilitri/IUlM«»m I IpLhX l 

undw pwtoW «f LO. 123S# 

*B. Rnr,N»ao^S^«rC<«** 

nenoRANPun roR'^tr rccorp 


.</ 

/pf/~ *(+ *+~ 

~ " r U rf _c 

'l^Jtiry Ills 


SU8JECT* Further Details fro* John Shah*an| 




J* Shahaen phoned as at ho* at AfQO pa on 2 July, Ha 
had just-.sppkan to Hashaai* who popoptst 

o aaat n*xt week* probably at 



to 

rat day to explain tha aotivation^an^^* 
objactivas of his Covernaent {not fypthar explained}* 

c* Tha next day a aop* foraal meeting woul^ 
ha I d with both Ipanians present*jthe Iranians assumeH|HHH 
HfJ^Hwould ba peasant# 

2# Shahaan told Hashaai that th- Iranians battar gat • *’ 
cracking on tha ralaasa of tha savan “*> American hostages in 


JJMJJH^PPP^iffsnaararragadT^sr.Tthatthal p a n ian 
motivatTonfor helping at this time wis humanitarian. 

3# Hashaai rapaatad that a U#S# quid pro quo would ba 
nacassary from tha Iranian parspactiva {not claar whtthar 
this is hi* formulation or is-co*i^g frg*-tha—Iranians>. 

M. Hashaa^als^Dlanst or hopes^t^b^present at tha 
(irst mtttingimi Ha assumes^||p^||||and Iranians 
will hava no naad for hia by tha second day^» 

S# All of tha abova was ralayad to Pater 
Stat^the morning of 3 July with my suggestion th*^HHHH| 
decline to have Hashemi present either day#^^^^^ 


UNCLASSIFIED 


(3 r lS°: 
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MEMORANDUM FOR THi RECORD 

SUMBCTt New D*v ; lop».nt» on tk. Shahaan 
- >, chann#l:to Iran ^ 

; V ^y 

1 •! 

u john.Bhaheen phoned 
who are will! * 

Tha 


».a::r Ded«iififd/Relea$ed 
under provisions 


quit* iH6msd^ 

of E.0.12351 T 




and 



m 


b. Kanouchahr (lnu), aranking Xntal Officer. 
•>t «aid fh»f we can. 


;rrT^.Tl.TacriMIlFLCl»ii 


fo^tMa claim)r 



Sail elalma 

R tha Tlf * 3* hoatagea 

T (Ha Know of no 


2. Haaheml cl. I ..that * 

change of couraa than In any othaif^gHia Iranian 

clarify -hath.r that »••"£ * b&h.• changa in 

change^ Shahaan aal relatione. Haahemi claim. that Syria 

tha couraa of US-lranian wiatvona. remaining 

ssyn K.isfKU! “ .«» »«. 

• >• s -ri u‘» z .*s.« •«.«:««* s« ““ l 

now InaUt* that it ba ***• cl *X9 viu g«t hia. nollt 

V° n u t ahami'^aaKad* for confi^at ion from Shahaan wnseh 

oroaaqul .* Haaheml aeneus Shahaan told him on tha 

govarnmant aflc^cy *** *” that it wai tha Bureau of Piaheriea. 
international *aa Weinberger, Schulta, Caaey, or 

Haahemi r*Pli*d that -hath.r U *aa, illiot Rlchardaon, need. at 
the Bureau of r tha^W Govarnmant acknowlfdgee Bartaml a 
^e^oS if"thr^aavan hoatagaa^ara^rela aaad.^^I^latar^phon ed 

jjysiyiiih> w 

p doae^maan i to t.K. 


covtrnmwnt 1 • part 


Cjtrt3So? 



49876 





mum 


Mid i 

sssf^^srsS *• 



3 NSg&@sta£: 

•m —-‘«araSsgJj 



••' 0 ,'tiaffy Declassified/Released ™ /7 

under provisions of £.0* 12356 I 
by 8. Reger, National Security Council 
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Amle— 


Update or the lesheal escapade. As of last night,^ 
still rafltive about tbs two n»M>H^iri4 ~| 





[that ha was 

a fabricator. According to^|0 our only knowledge, of | 
la the biographic flits Is through’Teportlng fr^ ftanachahr . 
claiaed, among othar things. that^ pU J^war*0>a~ln41rldusi - 
rssponslblt for tha kidnapping of i StttSl^klay* * Xa othar words, 

CZA has ba«n around this sa»t 

foaa to tha conjSusion that ha war act raliabla. ^jjjj^inclinatlon, 

thus, was to recoaaend to Casey tilt MW. Hashaal eonnaction b# 

1 dropped. Ha said they would d* adBilslg, however, pending further 

* vetdjUHHI This issuaSa? coae up at the 3 1 00 pa 
^ jvtcct*) T 

aeetlng — 

Our Hanachehr, tha ona Steve Cruawm resurrected froa his files, 

Is another-one apparently (see attached TO, part 2D). 

If they do want to kill the initiative, it would be worth asking 
if they are sura that their Manach^hr is the one in question, i.e.. 
it's a fairly common naae and how^do they know its the one who waa^ 
the fabricator? We have not been able to identify] 




^ * 
2 « 


variously dtscribad as| 
MVlfWEDfC-* 
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MEMORANDUM FOR THE -RECORD 


SUBJECT! Hashami Trie* co Play Hard *,u 


15 July 1985 

<* 

- £aH§) mJLLak 

uii prnMbm of L0. 12J9I— 

& I. Ritv. N*#om» SwwHr Cowd 

u IT 


1. At 09JO on Saturday, u July, - 
to say that Hashami accepts our or " 
oust ba present at the first aeeti 
Hashami, however, added the conditio that 75 

“.rr.s. «j™ -mC-SK ” 


>T V-JkA } wwm ■ IT 




™t1W SET 

fclilJLLl J iT t 

ii* iMiifinln 


r«quir«m,nt »„ ^ 2'lg,™ *'•«•« «U 

•*«“ —.... 

5 h *heen was also at pains to e !!* oth,r Iranian, 
C ' *• b « h «lpful to the PCI and that h * -•» snsiou, 

ot Hashami, we agreed that in tw»h n!" ?"* ?*"** a close friend 
busin„„ # , not all dJal. L« oJ? ,S*f-T U i? ,nc * and oil 
thank, for his efforts in Kis^i.?- 1 ,,w * h ‘" »° m « Profuse 


to P'Srjrjsrzsjr. kk-js 


3-143 


4983" 

/ 3f/ 


&/W 3^04 


*;^e * L 


SB 
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llUflED 


*>/ ofr-//9? l 




yf ■ •'&' 




1« July 19($' 


ME*>R*HDUM for the record 

SUBJECT?,. ■ashe*!' tawyer Contact* CIA 

>r-'v.rV’ 

—i. aV* 12; 30 on 1 0 July, * phon* call was received tor 

th# und«rsigntd u*#d with John Shthttn. 

Shahaan, T~took tha call; the caller said 
ha was Mr. Elliot Richardson speaking frosi London. Mr. Richardson 
said ha has baan representing Mr. Hash**!, and ha undarstanda that 
soeia consideration Is being given to a discussion between the uso 
and Mr. Richardson. I told him that Mr. Hasheml had claimed 
through a third party that ha dduld sat up a Meting that was ot 
interest to tha USG. Attar that aeetlng took place, consideration 
could ba given to whether or not to have a Mating with 
Mr. Richardson. Mr. ftashemi tried]to change the rules; there is 
no Interest In a discussion with.Hr. Richardson; at this tine, the 
ball Is in Mr. Hasheai*s court.V’^ 

2. Mr. Richardson seemed.'* little :onfused and said he 
believed he was misinformed. He asked if specific consideration 
had been given to a discussion .with him. I said yes, and there is 
no interest in such discussion:-at this time. 


I can only surmise that Mr. John shaheen has passed 
phone number to Mr. Heshemi or directly to Mr, 
..!clf*rSson. As Mr. Shaheen is in Tokyo for the nest eight days, I 
do not plan to ask him. 


untftr prowwow "™ .^-a 

by b. Regef, Nitton* Sswrtty WE** j 





DO 


•'49£54 


CJ/^ 371? 



3 I.3V 


ixam 

M2 


ewe^ohhkea^ ( e|c.) 0 ^ 


DFOR 
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uncus* 


•• ' y.: \ 


23 July IMS 


5,; 2 


memorandum TOR THE record 


SUBJECT! ~ HllhMi CtllM He will Set Up Haetingl 

. r* k • ,• 1 


Ifter All 


1 . John Shahoon phoned me tram Tokyo lata Saturday evening, 
20 July to aay that Raahaai has boon in touch, obviously via 
international phono.- Shahaan said sines wo will not meet with tho 

H*shem**has to got hi* nolle prosequi . 

2. ^Xh^n|»t step la for Haahemi to advise the date of the 

mootingmm^U 

3. Shaheon again apologisedJfor the mistake of his 
secretary In giving Mr. Elliot Richardson my office telephone 
number. He said It happened because she was not’witting of my 
interest*,and he was out of touch In rural Japan. 

4. Arnie Raphel at State has, been notified of the above. 
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19 August 1985 


MEMORANDUM rOR THE* RECORD — 

SUBJECT: Status jaf Jiashemi-El Hot Richardson Contact 


!•*“ tllio^i£hALAMnn phoned th« DCI on 14 August to find out if 
th« illusivtHH^mH| (the undersigned) worked for the DCI and 
to see if a Meeting could be arranged to find out the Agency's 
intentions toward his client, Mr. Hashemi. At the DCl's 
instruction, I telephoned Mr. Richardson back to repeat the status 
of our relationship with Mr. Hashemi. 


§ 

d 


1 


if 

p 

it 


2. Mr. Richardson was informed that the ball remains in 
Mr. Hashesti's court, as it was-the-last time we talked on 16 July. 

Mr. Richardson said that he understood that Hashemi had dropped bis 
condition, i.e., that Hashemi would do nothing until the US 

•^Government spoke to his lawyer. 

3. Mr. Richardson said that hC was anxious to know if his 
client would be treated fairly, commensurate with .the effort he va*‘s 
making on our behalf. I had him hold on the phone while I found the 
correct language in our file, then read hit. the language we received 
from State and Justice: "the possibility of any judicial 
consideration for Mr. Hashemi can ortty be addressed after the US 
Government has learned what the results of the first meeting in 
Europe is which Mr. Hashemi allegedly is setting up.* 

Mr. Richardson tried to ask what ‘consideration* meant and to elicit 
further our thinking on the nolle prosegui. 1 repeated only that 
there was nothing further we could say until a meeting takes place. 

The ball has been in his client's court for some weeks and that 
frankly his client does not have a good track record in these 
matters. I also noted that Mr. Hashemi has an established channel 

f through a third party when he wishes to reach us. Richardsor^ _ 

replied that he had attempted to reach that third party K MWIBIT 

(Mr! Shaheen) out was unsuccessful. Mt * 

^ 3. Two problems occur: H 

a. I am no longer sure that Mr. Shaheen will be availaclv 
as an intermediary in the event that Mr. Hashemi talks to us again. 
Perhaps the DCI has more i nformat ion*on Mr. Shaheen. 
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SUBJECT: 
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Central Intelligence Agency 
Charles E. Allen 

National Intelligence Officer for Counterterrorism 
and Narcotics 

Background on U.S. Initiative to Secure Release of 
American Hostages 
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1. The following Is provided for your background on an extremely 
sensitive White House Initiative to secure the release of the American 
hostages held by the Iranian-backed Hlzballah organization In Lebanon, This 
Initiative has been underway for some months and Is being controlled directly 
by the National Security Council (NSC). I have served the NSC as the focal..-, 
point for coordinating Intelligence Convnunlty col'ection requirements to 
support the White House Initiative. 

2, On 12 September, I was requested by LTC Oliver North, Deputy Director 
ofPolltlcal/Ml litany Affairs of the NSC, to begin Intelligence Community 
mUMlHHaga^nst certain Iranians who were Involved with the White House and 
who were m contact with the Lebanese Hlzballah. Over the nexttwo days I was 


secure sufficient Information to Identlf 


two Iranians who wer 


awisuiiwiB 




TTjJFTjTJ’TTl _ 

jHJJRIffflairr.srir. m*mriwrz$± 

OT3S3W' 


qptha White House was able to gain critical Insights into the attitudes of 

J these Iranians toward the release of the American hostages and the 
relationship and Influence that Iranian officials have over Hlzballah 
personnel who are holding the hostages. The release of Rev. Benjamin Weir was 
effected bv theJrfhite House working through intermediaries wh^ejeln direct 
contact wittvHIHr who in turr^a^^eallng directly *1th^^^^ 

Following the release of Weir,|H^Vind1cated, again through 
intermediaries, to the White HSCSOfat other American hostages might be__ 
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UNttOTFO 

initiative a*2 t*a*. h* to? *as f tr.an:*al a'rengent*ts wU 1, ■pPjH®Tne^^ 

matings ’/4*. i« OCC^r t*i*S *€f* *$-* l*' Washington 

are considered pivotal by tne White House #s to whether thi^Tr^uitW^^^^ni 
be pursued further. The ho$ta 9 es believed to be held by Hirbellah are is 
follows: father Lawrence Jenco, « Roman Catholic priest; David Jacotsen, 
director of Beirut's American University Hospital; Thomas Sutherland, Oean of 
Agriculture at the American University; and Terry Anderson, chief A ? 
correspondent in the Middle Cast. 
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DATE . DESCRIPTOR - T0/RR0I1 


' Dec 85 j MFR (NSC Mission) John N. 'fcMshon 
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ME.HOWNOUH ton rw£ JECORO 
SUBJECT: ISC Minion 




I 0393 


C J 

1. On Saturday, 23 November IMS, Cd Juc.nnlewlcz (Sktd «• if l was 
awar« of all tne activity eransairino on the effort to get th« hostages 
out. He snowed it a caolt toQHHasking that we pass a message to the 
charge from the Deputy Assistant to tnt President for national Stcurlty 
Affifrs, Tit nessagt mured tnt cnargt tut only tnt Secretary of Statt 
mo Amoassaoor )a<ley were aware of tnt deration. t told Juchnlewlcx 
that I was unaware of tnt sptclfies of tnt optratlon hut dut to tnt 
sensitivity of :.it operation. It was approprlatt tnat we pass 
corrtspondtnct aetwten tnt MSC ant tnt aaoassadors ovtrstas. Out only _ 
communications, that wt could not Ot Involved without a Ffndinp, 


tnt 2St h of Novemoer, mile visiting the Office of the 
Iwis present and l ad given Clair George a Spot 
hi Hill 1 11 ia:e In support of tnt ‘JSC 

*ent Mrougntn^verW^oJnt* ig :ut tnat t.iert *as io vay 


2. On aondi 

300, 

Aeoo 
mss* on 

*e ::u1i oac:me 'ivoived *« my i mol amenta tioc tms lission without i 

7 'id'ig. **r. ;-jctn»*wict explained tnat wt 3<i -ot ia<e tnt 
arrangements. «ien lener al Store visited :ne Agency it tried to jet 
leans on liriints :.iat ilgnt ot a/iilaolt to move equipment to tnt Near 
•as: in a itcurt •'union. it told lit at lid lot lave any such airlift 
rapaoilfty. -icviver, Mr. Jucnnitwicx sa’i it was :oin:*d out to Sentril 
^tor^na^nere aas a coewtrcial airlift tnat aijnt do it owned oy 
■mm jtntral Stcord tntn toot it from tntre and made 
irrmgemtntwor i flignt on a strictly ::o»erciil oasis. 

3. Jc.te.ma: listrtssed it this turn events, I ‘Tneoiltely 
: i*;ned )ur j#*ersl ‘ounstl after mf'n'ng «':.n :«*ey Zlir^-ige tur 
•-va'/ement. .* iitructej Mt^Bpers;n.*t‘ to ^t2*ata : / ;o :ve- me 

:.ne i*re-a* * 2 un$e' 'ana s^uv^si: re Sent-il ::msa‘ it i:‘i, t.ie 
*/*i-ig 1 5 it ‘nforaei ne ’it*' teat rp: rat i ?i nc‘ng 

<cu* 2 ot *eturi: t ict so ouci *-cn tnt r' stncccint, out *rcra ;ur 
•nv^vement i ifleencing foreign joverwit ;f**:i«»i to issist tnt 
nission. a •{‘•rig «as ortpartd tne next say. *he r< nolng was cleared 
witn tne Direct:- modelled McFarlane ano Don Aegan to ascertain tnat 
indeed this nac ^residential approval ano to let assurances tnat a 
Finding muld u so signed. After rtptatad calls to MSC otrsonntl on 
27 Movtmotr anc Juring the week of 2 Decemoer continuously receiving 
reassurances af tne President's Intent to sip tnt Finding, at were 
notified on 5 Ctctmotr tntt Indeed tnt Finding was signed. The President 
directed us not to inform Congress for tnt reasons of the safety md 
secure re) ease., if tne nostagts until ne so directed. 

^ UNEUXSlfM v:m,. 


3T5® 


0^ 





0394 


4. Ambassador in ^^^Bcibltd tht 3Htctor 

otrsona11y^H^HH| noting cnat A/nbasj ■ would Hkt 

to talk to tht oirlcwr on tht ultphont. In rtsponst^niitastd « 
cablt to tht Ambassador assuring Mm that tht Optratfon that Ht had bttn 
brltftd on by tht OCM was fnltlattd by tht national Security Council but 
suo atitlno It w ould not ot wist to attempt to rtactlvatt our rtgutst to 
1itMH| approval 


'.^LCCC*w 

Jo.in J. icMahon 
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MEMORANDUM FOR THE RECORO C 222 

SUBJECT: Olscussion with Subject tw. 


1. Subject requested « meeting wltH Chief, OO/CUR end N10 for 
Ng Counterterrorism it 1500 hours on 4 J)ec ember it Heedquarters. Ht explained 
thit ht hid just rttumtd from Pins where lit hid conducted some unspeclfled 
business. While there, he icoulred certiln documents end other Information 
thit ht believed would be useful in i collection effort thit the nio/CT 1$ 
conducting on behilf of LTC Oliver North, NSC Stiff routing to the US 
hostages. Subject ilso proposed i new InftUtlve against President Qadhafl 
end Libya utilizing certiln resources thet he deles to hive it his disposal. 
However, conduct of this anti-Libyan effort would require Agency support. 
Chief, CUR recommended thet subject provide detills to the NIO/CT so thit this 
could be eveluited upon his return on 13 Oecteber from a trip to Europe. 


2 . Subject proceeded to Inform NIO/CT of privete efforts thit he hid * 
undertaken with White House encouragement to estiblish contacts within the 
Ireniin government--conticts thit were helpful In securing the releese of Rev. 
8enjem1n Weir In September. He stited thit he hid urged Nations! Security 
Advisor Maeferline (whom he serve** ^ i consultant) over e year ago to 
undertake an effort to establish * <t into the Government of Iran and that 
Macfarlane had agreed that secret. Indirect contacts could be established. 

The objective was to build bridges with more moderate elements of the 
government in an effort to modify the extremist, anti-Western policies of the 
Khomeini regime and to determine if these moderate elements were strong enough 
to seize power. Subject stated that he was able to establish contact with 
some key Iranians utilizing Israeli contacts. Including one Col. Jackob 
Nfmrodl, an Israeli who Is Involved In the International arms market. Subject 
would not disclose any details on how he met Nlmrodl, although the latter 
allegedly was at one time a Hossad agent. Nlmrodl, who has offices In Tel 
Aviv, London, and New York, Introduced him to a Hr. Ghorbanifar, who also uses 
the pseudonym Asgharl. Ghorbanifar, according to Subject, was once an agent 
for SAVAK, but saw where the Iranian revolution was headed in 1978 and bolted 
> to Khomeini just before the fall of the Shah. Subjtct describes Ghorbanifar 

as "a recruited agent* and "a good fellow who is a lot of fun*. Ghorbanifar, 
who has a family In France, apparently also has a girlfriend In California, 
who Is having some difficulty maintaining her alien resident status. 


3. Ghorbanlfar's principal conta ct withi n the Iranian government Isgane 
_ also known as dINiMNV*. Subject described «4Pl ** 

•an acFTon guy*'whose responsibilities ar e to pro cure arms for Iran on the .. \ 

International market; he also claims thatIw9r#i runs a terrorist 
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orq.nli.tK* 1« Unttrtt Curop.] 

— author< * Ino the procurement of 

HHBn the Off let of tht l.... ^^mrnmrn^m 

WRsIr^Tnlt tot letIvltits of Hlzballah In Lebanon art managed out of the 
Prime Minister'soffice. Tht line of control goes from that office In Tehran 



ovtr Hlzbatlah. 
hostages In 


iSnle^TementOno^rtia^rou^ 


also had Influence 
Ids the American 
made to do 



... „ I Tht same holds true for tht four ream 

hostages held by Hlzballah; ff u Is dtcldtd that It Is In Iran's Interest to 
secure thtir release, this can bt quickly accomplished. 


4. Subject explained that the four hostages were expected to be released 
just before Thanksgiving because of the Hawk missiles that had been delivered 
with Intermediaries (who Include, among others David Ktmche of Israel). After 
delivery of 20 of these missiles, Sutherland, Anderson, Jenco and Jacobsen 
were to be released in West Beirut; once these four were released, another 100 
Hawk missiles would be delivered to Iran. This did not occur because there - 
were disag reements o ver the particular model of the Hawk missile that was 
delivered, 28 November was frantically trying to contact Hajles 

Speaker Ransanjanl, urging him to reciprocate by freeing the hostages now that 
the Americans had shown "good faith" by permitting the shipment of Hawks to ... 
Tabriz. According to Subject, the disagreement appears to have resulted from 
a misunderstan ding on both sides concerning wbAt-Soecifl c type of equipment 
was requested. again 

through Intermediaries, to HacFariane thatirarna^TTpleased because It did 
not get the correct equipment. Subject stated that the Iranians apparently 
had expected a hewer, modified version of the Hawk system. According to 
. Subject, the opportunity to deal with Iran now Is "excellent" because Tehran 
is "desperate" for specific types of equipment such as the TOW anti-tank 
missiles. He also noted that neither Iran nor Its surrogate has attacked or 
kidnapped any^Amerlcans In some months. The crew, for example, that had f town 
In the Hawk missiles had not only been permitted to return unimpeded but were 
given "caviar" to eat on their flight out of Iran. These developments auger 
well for the United States and every effort should be made to exploit Tehran's 
need for arms In order to build bridges with more moderate elements of the 
's' Iranian government and to preclude additional attacks against American 

Interests. This was a long term strategy that the United States—with caution 
and discretion—needs to pursue. 


5. Subject again turned to Ghorbanlfar. The latter, at great personal 
risk, travels to Iran about once a month to discuss weapons procurement. 
Ghorbanlfar has even traveled to Israel—without Tehran's knowledge—to meet 
with Israeli officials. All told. Subject has had about a dozen meetings with 
Ghorbanlfar in France, Switzerland, Israel* and the United States. In fact, 
Subject arranged for Ghorbanlfar to come to the US In October and actually 
brought Ghorbanlfar Into the White House. As a result, Ghorbanlfar enhanced 
his credibility with senior Iranian officials, Including Rafsanjanl, who 
believes that Vice President Bush Is orchestrating the US Initiative with 
Iran* Jn fact, according to Subject, Rafsanjanl believes that Bush Is the — 
most powerful man In the US because In addition to being vice President^he 


was once Olrector of Cl 
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• * 6. Subject stated that Ghorbanifar had met with Agency officials in the 
.past but that he found that CIA officers did not trust him. Ghorbanifar was 
I'extremely reluctant to have further contact with CIA and stated that his 
1 experiences with CIA "had been bad". 


7. Subject stated that 



supporting 


operatl 


consider exploring 


8. Subject stated that Ghorbanifar probably has a "limited life span" and 
speculated that the Iranians may eventually take action against him. 
Nonetheless, it was Important to use fully Ghorbanlfar's knowledge and 
contacts at this stage. Subject noted that he would be traveling again 
shortly to Europe and would be discussing the proposed Libyan operation 
further with Ghorbanifar. He was hopeful that. In the meantime, some reaction 
could be obtained from CIA. Subject noted that he had discussed this Issue 
with Oliver North of the NSC who favors the undertaking of this operation. 


Subject claims that Ghorbanifar has good bona fldes withl 
Tand that toe risk of running the sting opiration Is "relative! 
5w-. Moreover. In his view, the risk of exposing the US hand was equal h 
small. - - 


10. Subject also claimed, without further explanation, tha 
been recruited" and would do the bidding of those working on fre! 
American hostages. 
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26 November 1986 

1 0400 


MEMORANDUM FOR: Viet Admiral John M. Poindexter, USN 
Oeputy Assistant to tht President 
for National Security Affairs 

SUBJECT: Presidential Finding on Middle East 


Pursuant to our conversation this should 90 to 
the President for his signature and should not be 
passed around in any hands below our level. 


Attachment: 
As stated 
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X have been briefed on the efforts being made by private 
parties to obtain the release of Americans held hostage in 
the Middle East, and hereby find that the following operations 
in foreign countries (including all support necessary to 
such operations) are important to the national security of 
the United States. 8ecause of the extreme sensitivity of 
these operations, in the exercise of the President's consti¬ 
tutional authorities, 1 direct the Director of Central 
Intelligence not to brief the Congress of the United States, 
as provided for in Section 501 of the National Security Act 
of 1947, as amended, until such time as X may direct otherwise. 


SCOPE DESCRIPTION 

Hostage Rescue - The provision of assistance by the 

Middle East Central Intelligence Agency to 

private parties in their attempt to 
obtain the release of Americans 
held hostage in the Middle East. 

Such assistance is to include the 
provision of transportation, 
communications, and other necessary 
support. As part of these efforts 
certain foreign materiel and munitions 
may be provided to the Government 
of Iran which is taking steps to 
facilitate the release of the 
American hostages. 

All prior actions taken by U.S. 
Government officials in furtherance 
of this effort are hereby ratified. 


Finding Pursuant to Section 662 of the Foreign 
Assistance Act of iiii. Ascended, Concerning 
Operations Undertaken by the Central Intelligence 
Agency m foreign Countries, Other Than Those 
intended Solely for the Purpose of Intelligence 
collection ~I 


The white House 
Washington, O.C. 




75-938 - 88 - 



2. Everybody supported this In our roundtable discussion. Otbor option* 
which Bud hod suggested wort to lot tho Itroollf 90 ohood dolu gjdut they-would 
orobibly do anyway. ond hopo that wo get son benefltflHSI^HHBHB^fe 
aamm Tho President orguod nlldly for lotting tho ™aWon go oUiJ without 
TIWBSltioontt fro* ut except that wo should ultimately Mil up tho Israeli 
pipeline In any ovont. or tho Congroa* will do It for ut. Ho "••.•Jf* 1 ? 
terminating tho ongoing dlscutalont, a* Bud had speculated thoy night, could 
toad to oarty action against tho hostages. Tho trend of tho succession of 
this was that It was a tittle disingenuous and would still boar tho onus of 
having traded with tho captors and provide an Incentive for the* to do *°** 
more kidnapping, which was the Min burden of the argument against going 
m Jhe pro5?a-!rKe President felt that any ongoing contact w«j d be justified 
and anv charges that eight be node later could bo aet and justified as an effort 
to 1nffuence*future events In Iran. I did point out *!* 4t **•£!"•* 
precedent for this and that was always tho rationale the Israelis had given 


us for their providing erne to IranrJ 


mcpvi 


„ www.w —.contact witn any of tho Iranians wno to 

Uir who iro willful to do business on tho basis of 
information and looking for ways to collaborate with rasptet .0 .ran s .-u t. 


& 1331*1 


i. Xt the meeting broke up, I had the Idea that the Resident nad*it 
entirely given up on encouraging the Isran Is to carry on -Itn the ran^ni. 

I suspect he would be willing to run the risk and take the heat l" tne *.ure 
if this will lead to springing the hostages. It appears that Bud has t a action 

William J. Casey 
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memorandum POR: Director of Central Intelligence 
fROM: 



SUBJECT: 


Near CASt |HiHHBi Divition 
Meetings with Michael Ltdttn/Manuchehr Ghorbanifar 


On tht afttrnoon of 21 December, Chltf, ( 

contacttd Mike Ledeen to lay-on arrangements to meel 
Manuchahr Ghorbanifar (Subject). Ltdttn advistd that Subject would 
bt arriving a day lattr than anticipated. Ht auggtattd wt gtt 
togtthtr at 1100 hours 22 Dtctmbtr to discuss our coning nttting 
with Subject. | 0282 

Meeting with Michatl Ledeen 


- During the 22 December meeting, Ltdttn reviewed his 
relationship with Subject. He said about a year ago, ht (Ltdttn) 
had gone to the former National Security Advisor Robert Mcrarlant to 
discuss tht need for an Iran policy. Ltdttn suggested to Mcfarlant 
that ht bt authorised to contact tht Israeli Government to set what 
could bt done in conjunction with them. Mcfarlant authorised this 
contact and shortly thereafter Ltdttn met Prime Minister Peres. 
Ltdttn added that Peres was very enthusiastic about working with 
Ltdttn and the U.S. Government on tht Iranian problem and told him 
about their contact with Subject. Two Israeli officials, David 
Kimcht and Jacob Nimradi, introduced Ltdttn to Subject. Since then, 
ht has seen Subject 20-30 times, often in conjunction with Kimcht 
and Nimradi. It was from this contact that tht operation developed 
to have tht Israelis at our behest deliver to Iran $00 Tow missiles 
and, more recently, 16 Hawk missiles in exchange for the release of 
all the hostages held in Lebanon. Ledeen is convinced that the 
release of Reverend Weir was tied directly to the first shiprent of 
missiles. Ledeen went on to say, however, that he never really 
Expected the Iranians to deliver all tht hostages given the 
•Iranian’s merchant mentality.* 


- Tht delivery of tht Hawk missiles has been an operational 
nightmare. There was a misunderstanding about the type of missiles 
the Iranians were seeking. They wanted a missile that could hit a 
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target at seventy-thousand f««t and alrtady had Hawk missiles in 
thair arsenal, what thty thought thay were going to gat vat a 
modified and advanced varaion of tha Hawk. Thay ara quita angry 
about tha delivery of tha missiles and hava aakad that thay ba 
removed from Iran aa aoon aa poaaibla. Thair presence in Iran ia 
politically troublesome to tha Iranian hiararchy. Thay ara now 
aaking for Hercules or Phoenix missiles, 

• Ladaan atatad that at a racant high-level meeting which 
includad tha President, sacratary of Stata Schultx and Defense 
Sacratary wainbargar a daciaion vaa mada not to procaad with 
Ghorbanifar in an affort to ralaaaa tha hoatagaa. Schulti and 
Wainbargar raportadly wara quita unhappy about thia oparation. 

- Aa an aaida, Ladaan notad thay had purpoaaly overcharged tha 

Iranians and had uaad around $200,000 of tbeae funda to aupport 
Subject‘a political contacts inside Iran. Later that same evening, 
Subject atatad ha was holding $40 million which tha Iranians want 
returned. * | 02*83 

- Ladaan ia a fan of Subject and describes him aa a 'wonderful 
man .... almost too good to ba true,* Ha had aakad Subject to coma 
to tha U.S. to meat with us in order to straighten out his 
credibility and to find a way to keep tha relationship going with 
him. Tha number one item in thia latter area ia his proposed Li byan 
operatio n-. Ladaan said that whan ha learned of our burn Hdtice on 
Subject, ha contacted him in an affort to hava him explain tha 
situation (sea Attachment A). He commented that Subject admitted 
lying to us, saying ha could not reveal his source nor explain his 
relationship with senior Iranian officials. Ha fait we would not 
understand his relationship with tha Iranian government, we 
suggested that perhaps a new polygraph would ba useful given these 
latest revelations. Ha agreed to a polygraph to ba conducted in the 
Hqs area on 6 January . 

- m closing out thia session, Ladaa n mada tha point that any 
^serious covert action operations directed against Iran using 

Ghorbanifar should ba run out of tha White House no t CIA because * it 
will leak from congress." 


Meeting with Ladaan and Ghorbanifar 


- At 2100 hours, wa mat with Ladaan and Subject at Ledeen's 
home. After a few pleasantries, wa began to discuss Subject's 
reporting concerning tha "Iranian hit team* which allegedly is 
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_ —(Comment: Subject's reporting on this 

tear, is very reminiscent of his previous terrorist reporting which, 
after investigation and polygraph, turned out to be fabricated, it 
is our feeling there are bits of valid information m Subject's 
reporting but he has embellished and projected his own feelings in 
presenting this information as hard fact. This has been a 
presistant problem throughout the four years we have inown hm. H is 
reporting has sometimes been useful but it is extrerely difficult to 
separate the good from the bad information. It is hard to find in 
the file any instance where his reporting m fact resulted in a 
solid development.) 
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- Subject had no additional information to add at thistle 


h#r than tha that thia ootriMon im not AirmrfA K 



- At this point in th« discussion# we thifttd to hia vitwa on 
the currant diviaiont within tha Iranian Government. Ha dtacribad 
tham as; 


lina ona - rightist; 
lina two • hardline; 
lina thraa - balancers. 


Ha aaid that ha would lika to modify hia aarliar reporting 
(Attachment B). Ha oelievts *iina two* and Mine three* are now 
working more cloaaly than in tha past. Hia reporting on thia ia not 
vary aubatantiva and did not bring forward any really new 
information, Ha aaid ha i« working cloaaly with tha *riqhtiat line* 



Ht aaid that tha *r ightTi^group^ia not easily diacernabTebecauTe 
of tha phyaical danger aasociatad with openly oppoaing tha 
government. Because they are not *viaibla* # it ia difficult to 
measure their strength within the Armed Forces# Revolutionary Guard, 
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He added that this quifintt t would have to com# from tht Director of 
CIA. Ho described pHBHas bein g An char ge of purchasing weapons 
for Iran, when asked wnai~support looking tot, Subject 

replied that we should help hiai be eTfecmt ir^i^job^ (Comment: 
what we are talking about here ie facilitating ■■■Harm* 
purchasing efforts. We told him we would review ms report 
carefully and get back to him with additio nal requ irements, it is 
noteworthy that Ghorbanifar*s contact vithM^HA^rery recent 
and he only raised the idea of cooperation withg|^^Hone week 

w -' _a 

iamiiKs.wn 

_l:- * W 


At that point# we reviewed his rela 
"3>. Subject said he hee known 
and has d eveloped * »good personal relations*)! 
described 

the Eegl me^Hfesai d 

the (■■■MBMHPoffice. 


h 

or M/2 years 
with him. He 

who is loyal to 
os it Ion within* 


rtet 

inmost ion whichMB^BT»as 

used effectively in ennlnclns^ie position, Ledeon In pprjected the 
observation that subject has actually •made^BMp^oy nia euocts 
in nUitUi »* t 4 Ang 11 | ||sMnsil by h i 


core 


: ition] 


- Subject said that because of the negotiations concerning the 
exchange of tht hostages for missiles# there has not been a 
terrorist act directed against the USG since July. He implied that 
this might change now that thre negotiations have broken off. 

- rinally# we discussed his proposed Libyan operation 
(Attachment D). He reiterated that Qadhafi is very much interested 

Hn assas sinating Muhamma d (Ul-Huear lnlLLL. Libyan opposition 


in essence# subject is proposing a sting operat 
whicirthe Libyans would provide $10 million in •achange *°f _ 
al-Hugarieff*s demise, be able„ia_eatract 

^^^^^^^^^^^^iaappea ranee. 
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believes tbit when al-Hugarieff reeppears, it would havt a 
devastating impact on Qadhafi'e imago. Ht propoatd uaing tht funds 
($10 million) obtained from Qadhafi for joint operat 



joct and Looton made a Strong pitch for a dociaion 
operation aa quickly at possible. We told him that we wg 



Subject plans to travel to London on 14 December to be with 
his family for 2-3 days. Me has agreed to return on S January to 
undergo a polygraph scheduled for e January. 

• Around 2330 hours NSC staffer, Ollie North, dropped by'to say 
hello to Subject and to talk w|th himabout the probl em of 
x a trliving the m issiles fr om Ira n, we departed at 2400 hours and it 
w *s arranged to get togittrtfT^iT the afternoon of 23 December to 
discuss further some of his ideas. (Comments* This latter meeting 
took place as scheduled and the new information obtained during this 
session is folded into this report — specific ally arranging th e 

for a polygraph and th# identification of 
jas his source of terrorist activities in™urope.). 

* Subject is registered at the Madison Hotel in alias, Nicholas 
Kralis. 
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On tha aftarnoon/avaning of 11 January 1914, Ghorbanifar 
undtrwtnt a polygraph examination. He ahoved dtcaptlon on 
virtually all or tho rtltvant quaationa* Ha has 
lied/fabricated hit information on ttrroriat activitit* a_n 
triad to mialead ua concerning hit ralatiQo|M^rith tha 
lina inaidt Iran, Ha alto haa distorted a rola 

Islamic Jihad. Moreover, Ghorbanifar vaatesteo on hia 
involvement in tha daal to ralaaaa tha hoatagaa. Tha taat 
lndlcatad that ha knew ahaad of tine that tha hoatagaa vould 
not ba ralaaaad and dal ibarataly t riad to dacaiva ua both 
indapandantly and with 


and ha a 




Ghorbanifar providad nev information con 
tarroriat plan to attack U. $. intaraata in“ 
waa alao taatad on thia information and vaa 




llagad 
‘ Ha 
yi«9. 


It aaamad clear from Ghorbanifar'a bahavior that ha 
raalitad that tha polygraph taat indicatad dacaption. whila ha 
commented during tha taat that ha vaa comfortabla with all of 
tha taat questions, ha aaid that parhapa tha machina night 
indicate aorta problama on a aariaa of qutationa concarning 
I^^Vand tha rightiata inaida Iran, Ha aaid ha had baan^told 
DyMJnita Houaa rapraaantativaa 9 not to diacuaa thia topic with 
CIA bacauaa tha oparation vaa "too far advancad* and if CIA 
vara involyad "it vould raquira congraaaional briafinga." Ha 
want on to add that ha haa auppoaadly axpandad $800,000 of hia 
' own funda fop thia purpoaa and haa baan aaaurad by thaaa *Whitt 
Houaa rapraaantativaa" that ha vill ba raimburaad for thaaa 
expenditures.' (Comment: Tha polygraph oparator atatad that 
Ghorbanifar'a explanation/rationaliaation vould not influanca 
tha taa^raaulta on tha quaationa baing asked in connaction 
vith^HBand hia aupportara). 

) In dlacuaaing tha hoataga daal, Ghorbanifar atatad ha was 
vary comfortabla vith tha quaationa asked. During ona of tha 
breaks in tha taating, ha commented that tha laraalia racaivad 
tha $24 million aa aoon a a tha ahipmant vaa dalivarad and thay 
ara holding all oUtha funda that tha iraniana ara requesting 
f ba returned. Ha adbed that tha laraalia told him that thay had 
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■doubled* the cost of tho ahipnent apparantly because tha 
Am*rleans war* involved. Ha said the Iranians vara vary upset 
about the last ahipnent and night resort to terrorist 
activities against (J. interests. He renarked the Iranians 
have been refraining fron these terrorist activities Since, the. 
negotiations began. 1 uou2 

Ghorbanifar is clearly a fabricator and wheeler-dealer who 
has undertaken activities prejudicial'to 0. f. interests. 

Nsithsr Ghorbanifar nor ladsan have bssn advlssd about ths 
rssults of ths tsst. Michasl Lsdssn asked that ha be inforaed 
about the results of ths tsst as soon as possibls. He vas 
called on the noming of 12 January and told that tha polygraph 
operator will be reviewing the results on Sunday and we should 
have feedback about the test on 13 January. 


qoH 
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COMMENTS ON CHOP SANI FAN' $ POLYGRAPH 


1. Ghorbanifar has btan polygraphed by the Agency on three 
occasions. Each ttsi showed deception on the relevant 
questions. In March 1914, he fabricated infornation concerning 
an assassination plot against the U. f. presidential 
candidates. On 14 June 1914, he was polygraphed concerning 

llegedly had concerning the whereabouts of the 
eld in Lebanon. All tne Agency officers 
olved with Ghorbanifar over the years hav 
our relationship be terminated with hin. A 
burn notice was issued on hin in 1914. 



infornation ne. a 
Lts h 
inv 
that 


information n< 
13 

ll 


2. In his most recent polygraph on 11 January 1916, the 
examination showed deception on all of the relevant questions; 
specifically he 

(a) Lied/fabricated his infornation on terrorist 
activities; 

(b) Tried to eisleed us concerning his relationship„ 
with the "rightist line inside Iran"; 

distorted the leadership role of KKHm 
inside Islamic Jihad; 

(d) He showed deception on the question of whether he 
was under the control of the Iranian Governrent. 



The test also indicated Ghorbanifar knew ah*ad cf tine that the 
hostages would not be released despite our providing missiles 
to the Iranians. I*e deliberately tried to deceive u^on this 
issue b oth independently and with t he collusion of^MBr X£ 
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NIC 0047346 
29 January 1966 


*M0RAN0UM f Oft THE RECORO 
SUBJECT; Interview with Subject 


Subject's Relationship with CIA 


1, On Monday, 13 January 1966, I spent five hours with Subject, an 
Iranian national who has had sensitive contacts with senior officials of the 
National Security Council. 4^atHth^ubJec t«et^ he«ouest»ftthanPCiair» 
^rder^ojississ^jKt ^ricces >^o^rafllafv^virflffefitJleiiderJL3adj>o^LUln 4 
fromnforrfat 1 onlthat3C21^Ttdl^TOraORlxM^ The OCX 

request came after Subject had failed a polygraph examination administered by 
the Agency two days earlier. The purpose of meeting with Subject was to 
obtain a general overview of the Information he possesses, not to conduct a . 
detailed debriefing. 


2. Prior t o dis cussing specifics, ^ubJectotatetfShiLsbtJiBntedSto 
exp 1 aTrTfiHTpFl oF3Tl atl dnfan th Ihe •Aoency.ryh tch *e far med aslM* t 
mn.sptlsfjifwy'. 1 He stated that he cooperated with Agency officials from I960* 
to 1982 but, because CIA only wanted to use him as another so urce, he decided 
to cut off all contact. Hej»tated^hatWirtd«rirtHwm^Tfcran^ioMr 


no.tjng ithatliOlrE£Xiffiratf/^coJectpm.' g 1 ai«xtha t fi t r t y t rjw u*sled 

di<ililS5froraKrag^y^«Jt^hnThlsjoaJ^ -mterestrin^oooeiJtlnoyUbJ tWlo 
f 1 adjpupport stxuchange *he-*xtrwut WltOTOf Jthe^atfltoe^ea tftEIJUOif 
4yOfiXUbJ(honilrn. He claims to have 
off with the Agency because«A*rtfdT* 
wthatjSubJectJassn otjtoAe tru sted. As 

•retaliated'' by ensuring that some of his Irenlan contacts stopped their 
relationship with CIA or that they fed the Agency false Information. 
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4. In essence, hWwtamrt Mhit m« T.au.it I na *4 -mort »rl neS a I «s« 

^ooroffh *o«tttu wim>nbTmsim. His aajor reason In asking for a 
relationship with CIA was to seek Itt support In a Ion,-ten. effort to aoOtfy 

4&DJnntwflJfttttrifMnthmh+&ift\ The united Stitts oust itid th« tffort 
to preclude the Sovltts from controlling Iran. Subject stated that ht cm 



fundaffientatli ifliJe*1t'3>* 

In cooperating with the Agency, Subject stittd tMt "he md Ms orgmliitlon* 
would pay for the optntlons they conduct. Once, however, ht ind Ms group 
hivt completed t mtjor optritlon with Agency support end endorsement that, for 
example, Jsav.S that 

Areas of Possible Cooper it Ion 

S. Subject stated that ^tar1shedxoj«riaritiuSh«JUSSoyenMentarRr£IA 
in r numb»r^/ia r#ai> Clearly, theitf±OUlpttJfteJdBffMbWBh were a high 
% priority. He would continue to wort with the White House on this Issue; this 
tffort would be ke pt se parate. A second area would be to ifflfUthnfestHo; 
^luntlng ilriiniraiFWWgr. A third area would be working with the Agency to^ 


14 by in jd eadtfjfl aUhlf ll 

6. On the first two areas* Subject stated that some Issues were 

Interrelated: hostages and the futur^ourseoUranian terrorism directed at 
the United States. He claimed thatHMHHI 1'iaelliiiiixt ju^itcJHoTiln 

ttifavi«Khimenel?tt/ni yi rTmiT^^nlW l^ei^^ UBOtYS TJ CV 

■soon mn 1 es starri ng emeriti jagainWoceeo Sfo TJthe^lttd ^t ItintoJSUbdli^Ctft 
lQ£pj^hS7tl^lTaT3irVj?f7SfflIir2tid^* All three Iranians have told 
President All Khamenei that the 

S 0 pt\nimmMSmnrQ?& in returnJg^mMMs promise to secure the 
release of US hostages held In Lebanon. HHHHMusavl-Khamenei, end 
Aqaiadeh had assured Khamenei and other senior Iranian officials that a 
\s>!^n€mT^ln^mh^FB^th*h^*knm stitirwiraetog^evtiopw.' 
<^veqowci^K?|52WeT^d a tifitaa^ter rorist^) mat s ao^xei^ulticjaQS U S' 
peHdhim ift^aBrnleT.. 4n l>yarln^>a'frt)tcur£ed 
agalnstltht'3USSfoT3|iV9(nhonths« Subject stated that “the Islamic Jihad 
Organisation (IJO)* would strike soon unless a new understanding was reached, 
perhaps as early as 24 January. 

7. Subject stated that he had convinced the Prime Minister and the 

Minister of Oil to trust the United States with Israel acting as an 
Intermediary. 4oir»limbowr«d»tf^ , , 

deUyixiesiln*oyeiit>erj*^I7rwra^f*Hrf^ 

ato^ite^oveetf^hiyTfii^^^ld IfiUCit tmeutbe-^rH* 


oj^ijulU^on^iw^jd^My^ 

itCPPCt,n»WtlnT5leltu^-for5p»tuy«Tlo 4h5TW»*t. Th. Prime Minister and 
ithert believe they "were cheated.* In fact, nine of the 1 6 Hawk s have the * 
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Stir of Oivld Inscribed on them. <abJfEnrtnedsiutguJ>i<So'.sxhe*rlme') 

woi*Mrjw»it^nirtdn'»?frdd«rt«nbmiinwit»d8ttti*tn*»iwi*d*T; 

MrtiM»ryTiMTsww^Bo»ipf»ifl»nnnn-?b'a(i^n'ant«o»«dUnyiifljtiUo9 


I. As fir IS Ms porsonil sl tuitlon wis concerned. Subjoct expressed no 
sirlous concern. MuSAllldUjgwntj^MBMfcsnd -Ag^ dth al 1 «p wt 
S ubstintm.Huw •of jnonry. M >■>•«.• V I $ isaeedahdtdyiphedUn 
CMpraSi7<n93UKIttM>VttnmnXrnnatn^M.'Mtttlty3hit *o«1d Jin(sh aim 
w1t!lJ l l8^hoat^£!«d*«nMUit.'»v#ro«tnt>tr#.TlsLt o become 3 nowh. Even 
thoufft ill three Indlviduits ire identified with Line Two ind hive blood on 
the I r h inds, hehis no fe i r of theo. e»Ut« onc»rrfs goblet tflsltMt ,%) failkf 
b rrirWown Atnh kneitin'J led ZtTEQSSIWW'nd terrorJst WCtlfUfst | ljewOe. 


their hinds 
brnnwffll 


9. Subject stited thit chcffrJae-wiMftirasrmreid/Uoaccept *is 
HSJstince.'-iiUJItiry adficeT nnd ammtfTfldldT 31 S T«$trte«n2IehrAnadt ithen 
the£cheitInj"thlnj'JbefurFedTtn'JitTOoVlhMr to Musivl-IChoeenel's dlsemy. 
The*d9<h»>-*>*n»»*TforjJrin'toary jojde llverinot jnlyahe^lve ns Jtottiges 
but.-tbo'lwyodith-dhirJJfwen.’ AufJFiSSFIstTurUMiyjaatnsue. Subject 
spoke of ectlvls* by Shiites In Piklsttn is belnp e pertlculirly worrisome 
source of potentiil t error ijilnst US Interests. dhmtrinlMJtevolutjoniry 
6uird Jocps KIW5C) rtwrmn twtrol averJthe-Shliteaiptoosf Ahe - 
AaerJcinsTWAi I Tt hittifT HbUlfW trdrahrJWmm'etO'TtfJrtW 3sTfor:yrJ*e 
H1 n 1 1 teraiuTJVT^hISeTTI ^6^1 rtuT’ifrjrraeTHWd thfTl RfiC .VI 111RuN Tthe 1 tj 

rtltUf- 


10. Subject stete^hi^helssue of the hostiges could 90 either of two 
wivs. MusixJsttKmcnet^^^^B'and *amdohJoul djensure-t h e-hostio es are 
k-UledJijio a ort^ht vHI> 'iWJyntn a wevaccuraa CoTivim l/rttuey «s 0 d 
eaiure xeldlSV «?4ne hostI 9 es'.if^bbdfTV^Plfihbntsafm'iKMa. Subject 
noted thit he feired the Soviets would Attempt to tike idvintipe of the 
current fictionillsei within the Irinlm replme. For eximple, tneJtlCond 
hijhettyamiTiiygfff eifi’BirEhn unntrrfcfJForeiooaiffeifs-flNFJ) yauyae 
sympithdtimtirxheaoVlet^nlonJ' The United Stites would be wise not to let 
this hippen; cooperation wis essentlel to ensure thit Irin moves towirds 1 
more moderite course. 
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24. Subject related a number of Instances where he had Intervened to 
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36. The IRGC his develo 




•it* m r n:*4'jr ■ 1 rumfTM uvi TIFEb*) , 



36. In closing, Subject reiterated his willingness to work with the u$ 
government, not «s a controlled agent, but as an individual who controls key 
assets inside and outside Iran that wish significant change in the government 
and needs US support. Subject made it dear that he and *hi$ organuation" 
wished to be reimbursed for^jjvkewendjre^^hwarting terrorist acts. 

For example, he stated that|^HHH|^^HHH$houtd him 

handsome rewards (i.e., mi 1 is a ble to warn of an 

assist in th 


hwarting terrorist acts. 
Hshoutd provide him with 
r\e is a ble to warn of an 


•U47Jil4MiW*lJiia#TJlV*liKdT|ll 


39. Comment : Subject is a highly energetic, excitable individual who 
possesses an exTraordinarily strong ego that must be carefully fed. 

Intelligent and clearly an individual who has made a considerable amount of 
money in procurement of arms and in provision of 'other services", he is 
relatively straight forward about what he hopes to get out of any arrangement 
with the United States. He deeply resents "his treatment" by the Agency in 
the 1980-62 timeframe and frequently speaks scornfully of a woman with the 
name of "Lucy" from the US Embassy in London who met with him at that time. A 
personable individual, he also consistently speaks of his love of Iran and tne 
need to change the composition of the current government there. It is 
difficult to gauge just what Subject’s "organiaatlon" consist of but he 
appears to have influence over or business arrangements with a substantial 
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♦umber of Individuals In the Middle Cost and Europe and Inside Iran itself, 
tfe hav« hard evidence that he Is clos^juthgJ’gim^Hnlster, the Minister of 
Oil, and other senior officials lIkThere ** Question, 
however, that he exaggerates and inflates ror ms o^H-esson* iw of his 
relationships. Me is impatient if one tries to pin him down on the specifics 
of some of the complex plots that he describes. For this reason, the best 
strategy is to go back over details in a series of meetings so that all 
aspects of the plot can be determined. This Indirect approach takes .time but 
builds rapport with Subject, The worst approach to Subject would be to 
attempt to lecture him. 
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SUBJECT: PRESENT STATUS IN SAGA REGARDING THE MOVEMENT OF TOW 
M1SSJ4.ES 

PLEASE PASS TO DCI FROM DDCI EYES ONLY AT START OF HIS DAY ANO 
PLEASE CONFIRM DELIVERY. 


1. A NEW DIMENSION HAS BEEN ADDED TO THIS PROGRAM AS A RESULT 
OF MEETING HELO IN LONOON BETWEEN NORTH AND GHORBANIFAR. WE HAVE 

EEN ASKED TO PROVIDE A MAP OEPICTING THE ORDER OF BATTLE ON THE 
I RAN/1 RAO BORDER SHOWING UNITS, TROOPS. TANKS. ELECTRONIC INSTALLA¬ 
TIONS. AND WHAT HAVE YOU. THE GAME PLAN IS FOR A SEGMENT OF THE MAP 
DEPICTING A PART OF THE FRONT TO BE PASSEO TO SHOW OUR BONA FIDES 
AND THAT WILL START IN TRAIN A SERIES OF EVENTS. WHEN THE MOVEMENT 
OF THE MISSILES TAKES PLACE. THE REMAINDER OF THE MAP WILL BE PASSED 
AND THAT WILL PROMPT ALL THE RECIPROCAL ACTION ON THE PART OF THE 
IRANIANS. TIMING IS FOR THE FIRST SEGMENT OF THE MAP TO BE 
DELIVERED LEAVING HERE TOMORROW, SATURDAY. 25 JANUARY. THEN ON THE 
9TH OF FEBRUARY. A THOUSAND TOWS WITH THE REMAINDER OF THE MAP AS 
THE FIRST TRANCHE OF A 4.000 COMMITMENT. 

2. WE ARE TO GET THE TOWS FROM THE US ARMY AND ARRANGE 
TRANSPpRT OVERSEAS. 

3. EVERYONE HERE AT HEADQUARTERS A0V1SES AGAINST THIS 
OPERATION NOT ONLY BECAUSE WE FEEL THE PRINCIPAL INVOLVED IS A LIAR 
AND HAS A RECORD OF OECEIT, BUT. SECONDLY. WE WOULO BE AIDING AND 
ABETTING THE WRONG PEOPLE. I MET WITH POINDEXTER THIS AFTERNOON 
TO APPEAL HIS DIRECTION THAT WE PROVIDE THIS INTELLIGENCE. POINTING 
OUT NOT ONLY THE FRAGILITY IN THE ABILITY OF THE PRINCIPAL TO 
DELIVER. BUT ALSO THE FACT THAT WE WERE TILTING IN A DIRECTION 
WHICH COULD CAUSE THE IRANIANS TO HAVE A SUCCESSFUL OFFENSE AGAINST 
THE IRAQIS WITH CATACLYSMIC RESULTS. I NOTED THAT PROVIDING 
DEFENSIVE MISSILES WAS ONE THING BUT WHEN WE PROVIDE INTELLIGENCE 
ON THE ORDER OF BATTLE. WE ARE GIVING THE IRANIANS THE WHEREWITHAL 



r 

Partially Declassifiod/Rtleased on. kmj. 
under provisions of E.0.12356 
by B. Rt(er, National Security Council 
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PA 

TOT: 25| 


'OR OFFENSIVEACTION. 


-IMMI 


4AN M 


OIRECTOR 705774 

******T-t(5s67 


«- MIM0C«TC« 010 N07 OISPUTE 0U» RATIONALE 00 0O0 ANALYSIS. 
OUT iNSISrCO THAT !T WAS AN OPPORTUNITY THAT SHOULD OE EXPLOREO. Hi 
JSiJL T !J AT ? r OOINO II IN STEPS THEIIOST WE COUlO LOSE IP IT DIO NOT 
*CfCH FULFILLMENT WOULD IE 1,000 TOWS ANO A MAP OF OOOEO OF tATTLE 
WHICH |$ PEOISHAOIE ANYWAY. 

5. WE ARE NOW PROCEED I NO TO PREPARE 'HAT MAP ANO OEllVER IT 
TO NORTH AT MOO SATURDAY MORNING WASHINGTON TIME. 


6 . I *A 7 S READ *.h£ SIGNED FINDING DATED :7 JANUAR- :$e 6 VKCH 
il/ES uS T*£ Au’iCP;*? T C OO *^AT T«E NSC :s v.w asking. -ence. in 

SPITE OP OUR COUNSEL TO THE CONTRARY. Vl ARE PROCEEDING TO FOLLOW 
uUT OROERS AS SO AUTHORIZED IN THE P1N0ING. 


7. NO FILE. OECL OAOR DRV HUM-4-82. AU TOP SECRET.> 
ORIG: OOCI 'MCMAHON i:S$l. 

ENO OF MESSAGE 
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NIC 00812*M 
l< February IBM 1 


KMORAHOUH PON tNC NECONO 

SUBJECTS Interview with Subject, 29 January IBM 


I. 1 itt hUN Subject for three hours at the Churchhltl Hotel In Portman 
Square. London, on the evening of 29 January IBM. Me spent about half this 
time going over photographs that had been posted to an American official a few 
days earlier. Subject also described a nuMer of torrorttt plots and 
discussed the relationship that he wished to develop with the Agency. 


2. Subject began the oeettng with 


etlng with e lenetb^letrlbe aealnst^ fej Aa oncv 
officer who* he net ^recently by the name He itateMHBpnd 

ashed hia for Subject's file on AystollaM^HTTStreM tin e One arooone nt 
in Tehran. He described this request es line* end thaflM||m 

association with those wishing to change the natufd df the government 
Tehran was *a very sensitive natter*. Ha accused the Agenej^^ddklng 'to go 
directly to the source* with the objective of *tac|m|ilIng'|HMnto 
working for the United States. He stressed thtfl^lvis oestined to be S* 
future leader In Iran whe n the cha nge In governaSnroccDrt, that he was 
work In c very cl osely wlthflBHf and that he resented the Agency's effort to 
contactfllfllldirectly. subject- also complained about the manner in which 
his recSttpolygranh had been conducted by thavMancy, Mtertlng that there 
had been tenonHcaTprepleMjrtth the polyrepn Operator ube spoke no Farsi. 

He said he •feltSerry* for the/ 



377g 


I. subject claimed that he had wertdd dtih dthe^ IranlMe *£**]«« 
si* years at great personal expense end'Sacrifice, endeavoring with others to 
build an organisation Inside and outside of Iran (hat Is capable of 
challenging the Lino Two. Subject recounted how such he had suffered since 
the Khomeini regime had come to power. He said that ite had lost *his best 
friends* and that his sister had bden tortured. 

4. Subject claimed that his organisation had such Influence he could get 
subjects Inserted Into the debates In the Majles. He also asserted that he 
could get a subject discussed at the Prlday prayers by President Khamenei. He 

C L til 

OECtW 


| Pwtialfr Dtdattified/fokssed on 

under pwvbfoes of E.0.12366 
f If B. SSfir, National Security Council 

: _| 
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igtnt." He also asserted that as an procurement agent for the current Iranian 
Government, he could write checks for millions of dollars, and displayed a 
checkbook as well as records of deposits of large amounts of money, 

6, Subject stated that he and his organization wished to enter Into a 
relationship with the Agency In order to draw upon Its resources to effect * 
change In Tehran. He asserted that *we do not wish to be kingmakers* only the 
right to be *a small partner* whereby his organization and the United States 
could work toward mutually beneficial goals. He claimed that his organization 
had over $100 million In assets In Iran, Kith some emotion, he stated that he 
loved his country and that he wished to return with his family. Hfs whole 
being was dedicated toward this effort. He compared his organization to "a 
company* which had certain assets. His organization was more than willing to 
provide Information as part of the bargain; this was understood. Subject 
described himself as "an unusual Individual* who is straightforward In his 
dealings. He said that he would not *tr1ck* anyone, unless he found himself 
dealing with deceptive Individuals or organizations, 



_ KU£U££ l£j£Q 
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17. Subject recounted problems that he was having with Co). Jacob 
Nimrod!, in Israel 1 who runs in Import-export business out of Tel Aviv, 
London, and New fork. He commented that Nlmrodl claims to be worth 
VS minion. Including 10 million pounds In the UK Midlands Bank. Nimrod! 
according to Subject, Is unhappy over being excluded from certain business 
arrangements with Subject and has threatened him (Subject). 
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M. Subject Main raised the question of Ms relationship with tnt 
Aqqncy. Ho emphasised tht need for on tarty decisi on and noted that ’»ki. 
would not bt a one-way street.* Subject noted thet||B|l||||riB'as 
gaining In stature but would need some financial supporTasT^onsolldatad 


his position. According to Subject, Ki 
a proper succession can occur in Iran. 
Khomeini step down on 11 February but i 




Ayatollah Hontaserl will be Khomeini’s successor. 


lay soon step down In order that 
|and others are urging that 
not occur until I March. 
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it liyet another example o 
the chips were down. 


orbanifar not producing wnen 


6. It it alto worth pointing out that each of 
Ghorbanifar'* schemes involve substantial sums of money which 
he would receive in exchange for hit services. In his proposal, 
to ’’sting” the Libyan Government, he expected 
ilMilUon and his latest proposal concerni ng£HNHMN)8MM 
HHHB, $50 million. Over and over again in ms t iTetne^ 
^WWWr^angle is present in all of his proposals. 


7. As far as the Israelis are concerned, it is interesting 
to note that in the memorandum of 18 February 1984, Ghorbanifar 
stated he is having difficulty with former Israeli official 
Jacob Kimrod i. It was through this official that Michael 

mi i originally introduced to Ghorbanifar. This falling 
out might be due to the financial arrangements made in the 
negotiations. -- •- 

The major problem with Ghorbanifar's information is 
sorting out fact from fiction and we will never be certain 
which is which, bhile Ghorbanifar has contact with Iranian 
officials, thtr^ are real questions about his motivation and 
control. It is not at all clear which side he is working for. 
In fact, h ij pjvLygrgph in dicated that he is_ under Irania n 
G overnment contro l. Unfortunately, the U. S.Government has 
Thhanced this fabricator’s credibility with the Iranians by 
using him as an intermediary in the negotiations for the 
hostages. 


UN0LASSIFJEO 
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9. Vt have traced several of the Individuals mentioned in 
'Ghorbanifar*a aeaorandue and the results art contained in 
Attachaent B. 


ATTACHMENTS: 

As stated above 



C/N6 


• 0281 


wmssm 


942 


















































































































co 
































































948 


















49 





































950 


Exhibit CG-60 






































951 

































jNi.ASSIFIED 





















953 



75-938 - 88 - 31 




































954 



























































956 



















t Pmpmrn- r -r *7 ■; 




































958 









































































960 





















UNCLASSIFIED 




962 





















963 



Sri 'tJ 



























































965 


Exhibit CG-63 












966 
















967 










caratpitl 
































iNCLrtSSIHED 


969 























971 


Exhibit CO-64 


UNCLASSIFIED _ c „ 

OOC-84-5J747 1 04 JC 

23 August 1984 J 



MEMORANDUM FORi 
FROM I 

SUUSCTi 


Central Counsel 

1 Couneel 

H.A. S399-- Section 107, Prohibition on Covert 
Aeaietance for Military Operations in Nicaragua 



1. His Director has aakad for a lagal intarpratation of tha 
restriction contained in Section 107 of H.R* 5341, which was 
recently passed by the House of Aepresentativee* More specif¬ 
ically* OCC has been asked to anal yse the effect of this oroviaio n 



ase 

Ihe basis of other appropriations* we juat ae 
clearly cannot utilise these resources in any activities which 
would have the effect of supporting paraailirary operations in, 
Nicaragua by anyone* 


2. In addition* we have been asked to cosusent upon the use 
of third countries to continue .the Nicaragua project. Z believe 
the Agency can request third countries to carry on the prograafat 
their own expense so long as it is sade clear that no U.S* funds 
would be used either now or in the future to repay such a cossit- 
aent* The extent to which Agency personnel can be involved in 
soliciting third country support would have to be deterained on a 
caaa-by-case basis* ___ 

3* Although the language of faction 107 differs, only 
slightly froa that of faction 100 of the Intelligence Authorisa¬ 
tion Act for FT 94 (hereinafter Section 109), the legal effect of 
those differences is substantial* Section 107 reads as followsi 


PROHIBITION ON COVERT ASSISTANCE FOR 
MILITARY OPERATIONS IN NICARAGUA 

Sec* 107* Opring fiscal year 1999* no funds 
available to tha Central Intelligence Agency* the 
Departsent of Defense* or any other agency or entity 
of the United States involved in intelligence activ¬ 
ities aay be obligated or expended for the purpose or 


ALL PORTIONS CL BY vki *ev9 
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„h,oh -ou!<1 hiv. th* effort of tupportin«j *»«•«!, or 
indirvct ly. «.I ivory or p*re.il»«*ry opor.tvon. ir. 
Nicaragua by any nation, group. orgemrat ion# *Ova- 
»«nt, or individual .1/ 


operatesa 


TEIX'pcofeitHion'oa Hit u»a of any funds by U.$. intelligtnca 
aUeents during rY •§ lor direct or indirtct aupport of aUitary 
or paraeilitary operations in Nicaragua by anyone. This U.iguegu 
affectively block* all di'rect U.S. activitiaa m Nicara9ua and 
pracludaa U.S. financial support t or tha Contra* during FY 65 by 
any teane* In diaaacting Section 107, wa ara faced with tha fol¬ 
lowing raair ictionai 

A) RESTRICTION OH TIME -- Thia prohibition 
would oporato throughout FY85 and any aubaequent aup- 
plaaantal appropriationa would likawiaa ba subject to 
ita raatrietiona. Should thia languaga baccaa tha 
final varaion gj nest year’a Jntalliganca Authonsa- 
tion Act, aa of 30 Septsaber 1984, an aaendaent of tha 
Saction would ba raquirad in ordar to lagaliaa apond¬ 
ing for the Nicaragua piograa. 

8) RESTRICTION ON FUNDS — Tha wording con¬ 
tained in Saction 107 that "no funde available" aay ba 
obligated or expended for tha restricted purpose 
tranalataa Into a total prohibition on all activities 
supporting peraailitary oparationa in Nicaragua that 
require funding by tha U.I. Tho funds available ara 
not Halted by year of appropriation. Thus# repro- 
graaaing of prior year fundp sod ralaaaaa froa the 
Reserve tor Contingencies would ba prohibited. More¬ 
over. tha prohibition la not Malted by ita languaga 
to a ppropriated funds. The broadnaaa of tha wording 
of this section appears to prohibit tha us* of funds 



1/ By coapariaon. Saction 108 of tha Jntalliganca Authori* 
ration Act for FY 1984 reads aa followst 

-limitation OlT'fcdVfRT A88JSTANCE fob militant 

OPERATIONS IN NICARAGUA 

1 Sac. 108. During fiscal year 1984, not aora than 

924,000.000 of tha funds available to the Central 
Intelligence Agency, tha Dapartaant of Defense, os aay 
other eoency or entity of tha 
in intelligence activities aay be ^i 1 **** 4 ** 
pended for tha purpose or which would have the 
of supporting, directly or indirectly, isilHary or., 
paramilitary oparationa *n Nicaragua by any nation, 
group, organisation, aoveaant, or individual. 
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.. jr*d« Vulitili* to the Agency by other nut ions, 
groups or Individuals. Therefcre. tht Agency could 
not conduce 4fiMsrt setion wills snothsr nation, 
-group oopgie^S^pfuO^idue 1 -foot.?--the bill^—---—— 

c )' 4 *mstrict foer on obligations on expenditures 

-• This restriction on both obligations and eapendi- 
tutss of funds available in fYOS not only precludes 
Aganc*spending now for the restricted purpose, but 
forbids- tHo asking of coaaitaents to spend available 
funds at sees future ties. This sane language is con* 
tlined in Hf4*s spending cap and the question was 
raised in that situation whether funds obligated in 
FY83, but eapended.in TY84, would be subject to the 
124 aillion liaitition. it is ay understanding that 
the question was inforaally reso’ved because the Con* 
aittees reportedly did not intend the 1ini tat ion to 
effect funds already obligated* In any event, funds 
that have been obligated arguably are not "available" 
to the Agency in a technical sense. To avoid future 
uestions by the Connittees, however, it night be 
appropriate to urge Congress to nodify any final 
restrictive language in a aanner that clarifies this 
point* Perhaps adding to the phrase *ao funds avail¬ 
able" the words "for obligation" woeld narrow the 
restriction.2/ 


c 0417 


2/ There has been at least one instance where the language 
of a proposed anendnent required .the deobligation of funds and 
their return to the Treasury* Senator Proxaire offered the fol¬ 
lowing anendnent to the Qepariaent of State Authorisation Act for 
PY84-8S, S* 1342i 

PROHIBITION OH CERTAIN ASSISTANCE TO THS 
KHMER ROWS IS KAMPUCHEA 

Sec. 701. (a) Notwithstanding any other provl* 

-r i im o f T ie / - n onr o f ^h er^qnd s auth or! r ed.to b e appr o*- 

priated by this Act or any other Act aay be obligated 
or expended for the purpose, or with the effect, of 
prpaoting, sustaining or augaenting, directly or indi¬ 
rectly, the capacity of the lOtaer Rouge or any of its 
aeabers to conduct nil.itary or paraaiiitary operations 
in Kaapuchca or elsewhere in Indochina* 

(b)(1) All funds appropriated before tfre date of 
enactaent of this section which were obligated but not 
expended for activities having the purpose or effect 
described in subsection (a) shall be deobligated. 

(2) All funds deobligated pursuant to paragraph 
(1) shall be deposited in the Treasury of the Uni ted j 

(sgwjag i s'£&£. 


A 


states as atsceuaneoue receipts. 
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0 ) KESThICnoN OH WHO HAY SPEND -- The provi¬ 
sion »«pr<ml )U-P tc tht CIA, OoO and "any other 
-gsney or involved in iruslligvncs 

a*.'tivitlee£lm(MPfctittwiiPBe funds ira subjnet to ths 
»»tr lcfl pmm Mj*h isi snf ps| ii ippsa t T~t q~promsa~^roT 


funds *sdb available to tlks Ospartsent of Stats, to 
ths extent that c**p«nditura, of thoss funds would htv# 
ths sffsot of supporting paramilitary operations. 
Section XOT does not. however, prohibit the Depsrrsent 
froo obligating or axpending funds for diplosatic or 
other purposes in Nicarmgma. Although ths restriction 
doss not apply to entitles not involved in intelli¬ 
gence, such so the-Departsent of Agriculture, for 
exasple, any appropriated funds available to thoss 
agencies could not legally be expended* for unautho¬ 
rised purposes under traditional appropriations law. 
Obviously such other agencies are not authorised by 
law to conduct paramilitary operations. 


E) RESTRICTION ON PURPOSE OR EFFECT — The 
language of Section 107 reguires the Agency not oely 
to refrain from coeeitting or spending funds for the 
express purpose of supporting psramllltasy sotivitlss 
in NUsrsgus, but slso demands that the CIA snticipste 
ths effect of its expenditures. Thus, funds given 
to ths Contrss that wars being expended, for example, 
to provide humanitarian support, interdiet the flow of 
arms in ths region or assist with public relations 
efforts, would bo prohibited only if such assistance 
were determined to have ths "effect* of supporting 
paramilitary activities in Nicaragua. Mills ths lan¬ 
guage of Section 107 itself can be conotsued to permit 
humanitarian aid by U.S. intelligence siemsntt, the 
legislative history indicates that tlmbtll’s propo¬ 
nent • would oppose an* assistance to the Contras. 


F) RESTRICTION ON DIRECT OS INDIRECT SUPPORT 
FOR MILITARY OS PARAMILITARY OPERATIONS — The re¬ 
striction on direct or indirect support for military/ 
paramilitary operations prohibits the funding of anv 
Agency activities which have a reasonable nexus with 
the Nicaraguan covert action program. While the 
interpretation of "direct* support may cause us few 
problses, hew to define what will have the effect of 
indirectly supporting such aetivitiss in Nicaragua 1 
cannot be dotesminsd with certainty. Rather then 
drawing a thin line, this language paints a gray tons 
subjoet to interpretation. The provision of mddicai 
supplies to the Contrss, for saseple, arguably has ths 
"effect* of "indirectly* supporting their paramilitary 
activities. 
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This point takes on particular «jgm t i canca wht-n 
wo -'TTB~"" this year's 124 at Dion cap with tha M r>o 
faaMrpBufcSbition of faction 107, Aa wa wart 
efpnpaMMap tha cap, CIA informed tha Counttteao that 
tAt^ jtncy hid not exceeded tha st atutory $24 million 
limitation. N« rotponded to congressional inquiries 
regarding cartain expenditures by treating tha b, attar 
aa an accounting iaaua and distinguishing direct or 
indirect support £ro» direst and indirect costs. Wa 
noted that tha legislative history gave no indication 
that all "Indirect costs" conceivably related to the 
program oust bo charged against tha cap and that we 
had charged coate in accordance with long-standing 
Agency accounting procedures. Tha SfCX found no prob- 
leas with this explanation, but tha aajority aeabeia 
of HF8CX atatad their belied that all'direct and indi- 
rect coats of the prograsi should hsva baan chargad 
against tha cap.!/ 

Tha asaantial difference between tha cap and tha 
prohibition ia that, in tha foraer, tha Agency had 
authorisation for an ongoing prograe and could expand 
funds and account for than is son way until $24 ail* 
lion was reached; in Section 107 ng expenditures can 
be charged against tha Nicaraguan covsrt action pro- 
gran. 

Tha only useful ciscussion of tha aeaning of the 
terainology "directly or indirectly" is found in tha 
House deport on H.K. 2760, which attempted to iapose 
an absolute ban on support fo* ailitary/paraailitary 
opsrations in Nicaragua. Tha language of that bill is 


3/ Only one reference was asda during tha floor debate to 
the accounting practices utilised by tha intelligence coaaunity in 
accounting for FYS4 funds. Congreseaan Millar remarked! 

X would also suggest that tha funding is illegal, 
because never have X assn such significant bookkeeping 
that can allow this #21 aillion to go tha nuaber of 
eonths that it has. They are always going to run out 
juat before wa taka up tha bill, but whan tha bill 
does not coaa out tha way tha intelligence coaaunity 
likes, than thav are able to fund it for several 
aontha because aoaahow tha econoaies are worked out. 

This ia tha most efficiently run wa* in history if 
they can sake #21 aillion go this far. But wa know 
that ia not what ia going on. there ia diversion of 
other ailitsry sources and there ia tha sailing of 
money ia the private sector to support theea mercen¬ 
aries. 


uNC 


'.Quads? 




;mm * 



• iailar of Section *107 end ray he help¬ 
ful whet tha House had in aliid.*/ Tht 

seciM^^Hppwaafc ana lysis o( tht relevant provi- 

• •tndtrect support* in tht context of 
stg^Bvof tntikl«t«utiidt Nicaragua which operate 

Nicaragua. Tht specific example given to show 
tha^Sypt of indirect support that would ha prohibited 
woor training conducted exclusively outaidt Nicaragua 
if* alien in preparation for ailitary or paraailitary 
aciy^ inaidt Nicaragua. 

Hi rayort expretsly noted that the aection would 
not prcfcSttl the collection# production or analytic of 
intelligence*. Nor would it prohibit the provision of 
that intelligence to foreign governaente, aa long aa 
the provision of such intelligence did not support 
eilitary/paraallitary operations in Nicaragua by for* 
eign nations or other entities. 

0) RESTRICTION ON PLACE — Section 107 pro* 
Mbits the financial support of ailitary or paraaili* 
tary activities in Nicaragua . Paading for any activ¬ 
ity which would take place outside Nicaragua but would 
have the effect of supporting peraailltery operations 
insids Nicaragua would thus be feebiddsn. 

H) RESTRICTION ON WHO DOBS THE OPERATIONS — 

The restriction against funding applies to paraaill- 
tary operations "by any natloe, gsoup# organisation# 
aovasant# or individual." This warding effactivaly 
prohibits tha Agency'a funding of such activitiaa via 
inttraediarias* 


4. The legislative history is helpful only for discerning 
the apirit behind Section 107. There is no analysis of tha word* 
ing in 20 pages of floor debate. 130 CONO. ACC. H9344-S4 


if OPERATIONS IN NICARAGUA 

SEC. SOI. (a) Nona of tha funda appropriatad fas 
fiscal yaar If S3 or 1SS4 for tha Central Xntelllgeoca 
Agency or any other department# agency# or entity of 
the United States involved in intelligence activities 
say be obligated or expended for tha purpose os which 
would have tha affect of supporting# directly as indi¬ 
rectly# ailitary or paraailitary*operations in 
Nicaragua by any nation# group# organisation, nov o* 
aant# or individual. H.R. 3740. fSth Cong., let Seat. 

.amJ._ 
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(.Uiiv »d. Aug. 1. 1BS4). Both thoat in favor of and thus* 

raaytf ict ion agrttd* however, that Section 107 bans *h« 
nrov^£Hfcai*»*iundt for eilitary or paramilitary activities in 
Sfcflg^BM iSot the intent Is to terminate U.S. ttetttar^ce t^ 

5 , Con<jr«' s»an* Poland atated in hit opening rcnitki that tha 
iaaut it "disagreement. on tht tfftctivtnttt and appropn- 
..Jly 0 ( 4 particular covtrt action to overthrow tha gov«rri».*nt 
of another nation.- Id., at B2BB. Ht later ” 0 "* P«iicy 

dot# ntl strengthen datocracy in Nicaragua and that (t)hit 
secret war • hot Id and -- today.- UK at 827t. Congrataeen Hyda 
notad that taction 107 -forbidt any attiatanca to tha fraadoa 
fiohttre in Nicaragua .... No food* no aedicine* no amaunition, 
not avan aoral tiipport,** Id. at &2t9. Tha apirit of taction 107 
it abundantly claar -• tha Houta aapactt taction 107 to and U.S. 
ataittanca to tha contraa. 

t. Whila tha draftart aora than likely attempted to iaitata 
tha Clark Aaendaent'e prohibition on aaaiatance of any kind for 
paraailitary oparationa in Angola*1/ it can ba argued that tha 
taction 107 raatriction it soaewhat diffartnt. Unlike tha Clark 
Aaandaant. thia taction limit# all* fund a rather than til 
attiatanca and it could ba thoa gh fc* there!ora* to permit certain 
actTvTtltt prtcludad undar tha Clark Aaandaant. taction 107.can 
ba raad to allow aaaitttnca that aithar doaa not require funding 
by intalliganca alaaanta or that doaa not dirtctly or indiroctly 
support paraailitary oparationa. 


Staff Stlariat 


With ragard to tha atati. a 


taction 

prohibi^h^ibiigetioo or expenditure ofTundt availabla to tha 


5/ tha Cite* Aaandaant raada, in partinant parti 
Liaitation on cartain ataittanca to and activitiaa in Angola 

Ste. 401(a) Notwithetanding any othtr provision 
of law* no aaaiatanca of any kind aay ba Pf ovid# * 
tha purpoee, or which would have tha affeeJ* °5,* f0 ~ 
voting or augmenting# directly or indirectly# tha 
capacity of any nation* group, organisation. movement, 
or individual to conduct military or *•*•■£***•** 
oparationa in Angola unlaaa and unt.l the G®»f***B 
axpraaaly authorlaaa auch aaaiatanca by law enacted 
after tha data of anactaant of thia eectlom# 


MASSIF! 
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quest!** of Allocation of ihccv costs, which «s* «n important 
point us«l*r the spending cap* it not An i«»ue under the ,.:.rdir,g o t 
Sectto* 107. Si net no funds can bt obligated o t expanded in r*es, 
no covet t action p.ogrem by ths U.S* which suppotts perv'niwary 
op^ nt i oi i in Nicaragua is possible* 

C 0422 

Pro vision at Alt by 7niid Count r ies 

e. With regard to the provision of aid by third countries* 
Section 107 prohibits funding* not discussion. This issue also 
presents a gray tone subject to interpretation. Cartainiy asking 
other countries to provide eid on their own is not prohibittd to 
loi.g as thtrt is no quid prgg^o . If, however, the third country 
expected repayment fro* the U.S., such essistance would be for* 
bidden. If such e country prov.ded sid with the understanding 
that the U.S. would provide en equal aaount for one of their pcc- 
graas, the Agency wc^.d be in violation of both the letter and the 
spirit of Section 107 and would bo open to chargee of deliberate 
circuavention of the lew. 

9. The aore difficult question ie the extent to which Agency 
personnel can be used to solicit third country sssistencs. In ay 
vitw. when FY8S begins, Section 10? prohibits the payaent of the 
salaries and expanses of personnel for •elicitation of third coun* 
try assistance because such efforts would have the effect of indi- 
rectly supporting paraailitary operations in Nicaragua. Once 
again, on the epectrua of possible Agency activities to solicit 
third country assistance, soae efforts would clearly be prohibited 
end others are arguably authoritad. Payaent of the salary end 
expenses of an saployee whose full-tine was dedicated ty solicit- 

the 
n the 


10. A iother hypothetical situation poses troubling'legal 
. question*) the use of Agency personnel as courier# for funds pro- 
I vidad by third countries to the Contras. While l believe such 
activity would be prohibited by Section 107 if the courier's sole 
function was to past thoaa fundi, if that itae was a do einisis 
part of the courier's functions, it could be arguef that no funds 
wsrs expended for the restricted purpose. 


ing such sssistsncs would contrevsne th^^estriction^Jn 
other hand, rsqussts isiiitanci 

courss of his norssl duties prtssnts e cTose^caseT!^^ 


ij If the President tasks the representative of s noointsl- 
ligsnct egsney to solicit such asristanc* in diploeatlc or other 
channels, the latter of Section 10? would not appear to bo vio¬ 
lated, but euch action sight be viewed by supporters of ths 
restriction as a violation of ths s pi rit o f that prohibition. 


GJJd/U7 


UNCtftSSIF'ED 
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UNCLASSIFIED 15m- mr 

•v«nt. under the requirement to keep Conm... 
itly informed eer.eernlnq tnteUJoence eetimi. 


- .. 11 ■ , ln *"y event, under the requirement___ 

fuU» en d currentl y informed ee .eernlnq intelUoence ac?7»7!?.. 
the AeeMgjHf)|2 required to edviee the Comm{*t»m of liw 1 !!' 
to eoy|^^^Hfet?y eeeietenee for the Contrel*— - "^ pl * n * 


c 0423 


—. jjfr r* 1 * conqreeelonei intent behind lection 107 i. to 
tfov < *Wl < * •••louneo to cho Contra*. Tho flout* ovafttd 

mo«t«o» tightly in order to r.ll^Ut lS^^ry J.i 
SitV B, °*M— ?r tapomfiturt* by tl,«. 4ocoU| 9f J, c i 
ooiico.ntult in continual miitinet to illitirv 

A<> that l*n 9 £l£ y f «^ in 

“.; l sy.s.;s.; , ss;;i:.gi . .— « 
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Exhibit CG-65 


MffSSIFIED 





? January IMS 


Director of Central Intelligence 

Stanley Sporkin 
General Counsel 

Nicaragua * Legal Options 


k £JLl k * 

*— *; - -> r 

- y« / 0 


1. This is la response, to your aeaorandua of 9 January 1995 
which raises the Issue of whether the State Departaent or the use 
(or soaeone other than CXA) can go to third countries to urge thea 
to provide financial or paraailitary support to the contras. 


2. It seems clear to aej 
spending any funds which noun 
supporting ailltary operation 
indirectly. Therefore, other! 
ay aemorandua of 21 December Kl! 
with respldt to third countrfei 


t the CIA is precluded froa 
n the purpose or the effect- of 
Nicaragua directly or 
nthe activities spelled out in 
, there is little the CXA can do 
Is-a-vis the contra program. 


3. the President is clear^Kharged with the conduct of 
foreign relations.' While itfsMi to at that certain aeabers of 
Congress woiild take the view any approach to third nations to 
assist the contra prograa wo Jl ^Violate the current law, such a 
view in ay opinion would conflict with the Presidential 
prerogatives if it were applied to prevent non-CXA, -000, or 
-intelligence elements from seeking third-party assistance in the 
contra program. Xt istobvlous, however, that (the specific agency 
tasked, whether it be the State Departaent or the NSC, would be 
the organisation to aake*the appropriate legal call. 

4. Ttiere are two points which should be kept A n min d in 
(pursuing this matters 


37 FI 


a. The prohibition in the continuing r/tAEHi is 
written as a spending prohibition. This is/livdfK^tt to the 
so-called Clark Amendment, originally enac^e^K .\fKk which 
prohibited any kind of assistance to augasatflb ca^Mty of 
any individuals or groups to conduct aillta^Htaa^niitary 
operations in Angola. / 

) b. The 2S June 1914 aemorandua prgp^H as a rtBl of 
our aeetl|r with the Attorney General adaMfc kep t i t W fmtn -— 

Partially DedastfM/Retattt* mSl&Lil I tfiSaJS®- 

under provhiooe Of E.0.12356 | • h J 

3H\ by B. Reger, National Security fttiWl 1 ** in' — 2 — -- 

Att.Cb.Mt L _ - - - 

z*., nNf*iR«iFfPn?? - »“— 
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$ January Iftg" 


FROM: 

SUBJECT: 


General Counsel 

Deputy Olreetor for Operations 
Chief, Utln America Division, 00 
Chief, Central America Task Force, 00 

Olractor of Central Intelligence 

Support of CMtras ..... 


* y v/035 


The legal awnorandun on 
Contras didn't seen to get atl 
The question Is not whether wf 
Intelligence natters with resi 
the State Department or the N! 
suggest to then that they prof 
military support to the Contrf 
says the CIA, the Oefense Oep 
government cannot provide. 



other countries to support the 
ssue I wanted to see addressed, 
deal with other countries on 
the Sandlnlstas • It Is whether 
legally go to other countries and 
'military financial and/or pare- 
t Is something which the statute 
~ and other agencies of the 


Attachments 
OGC 84-S3482 
OGC 84-5348S 
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UNCLASSIFIED 


$34*2 

Iber Xfi4 


hief, Central Astries Task foici 


HH General Counsel 

«r^Aasasasant of fetential for Third Country 
jKwbialstanea to tha Nicaragua Opposition (S) 

** o 

l.^^Hi^raised several questions concerning what kinds 
of eoaaunleatiea* with third countries would bs legally ^arsis- 
sibla retarding their interest in providing financial support to 
the Nicaragua opposition. As will be discussed sore fully below, 
coaaunications with third countries for purposes of intelligence 
collection concerning their own Intentions in relation to** 
Nicaragua for the current tine frase and to study the feasibility 


of and to construct plans for 
conjunction with the (J.S.# wou 
FYSS funding prohibition as lo 
those countries that such cons 
tlon and future planning purpo 
of requesting or inducing pres 
of those nations. A written r 
such approaches sade to third 
the purpose and content of the 


I "le futurejeourses of action in 
be la contravention of the 
the Agency naked it clear to 
ions are for current colleo* 
ly and are not for the purpose 
11tary assistance on the part 
should be nalntalned of all 
lea in order to deaonstrape 
salons. (S) 


Tar ms funding prohibition 

- <* 00/0 38 

2. The IMS Continuing Resolution contains the following 
languages 

Sec. I0SS(a). During fiscal year IRIS* no funds 
available to the Central Intelligence Agency# the 
Departsent of Defense# or any other agency or entity 
of the United States involved in intelligence activ¬ 
ities say be obligated or expended for the purg^e^f 
\ . which would have the effect of supporting# dlr e^^wr 
indirectly* ailitary or paraeilltary optrationdHHt 
Nicaragua by any nation# group# organlxatlon#nB^HL 
sent# or individual. 


sent# or individual. — 

H.J. Res. S4S# RSth Cong.# 2d Sess.# 130 CONG, 
ed. Oct. 10# 1RS4) • i 


Idally 


UNCLASSIFIED 
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S*c*... i»,c, I'.itu taat «ts«c i* r*acj*tj iMS, cat ftaaid.n* 

■ay return to Conftea* and, after Mking spaclfle certlfieetione" 
requeat funding for aaaiatanea to ailltacy and paraallttary octet- 
tiona In Nicaragua within a 114 Billion coiling. Congroaa baa 
provided for oapoditod procoaalng or any future regueata under 
thia aac^^^^O) 

j ponding aaction of The Intelligence Author Ira* 

IMS proeldaai 


MILITANT ON PANAMILITANY ACT1VITI 


4 iN 0 LASSIFJEJ 


iSC* I * 1 !, Kr> •»»***•« 2 *d to be •r!>r.o?r 1» 

AcAv the intelligence Authorisation Act 
^^Hleca^HPlfge (Public Uv 99-215) My bo obli- 
■ O for tho purpose or which would have 

supporting, directly or indirectly# 
■iliWtyls paramilitary oporotlons in Siesrsgus by 
any nation# group# organisation# movoMnt# or indlvld- 
ual# oseopt to the ostont provided and undor tht tarns 
and conditions specified by loust Joint Kesolutloa. 
149# asking continuing appropriations for tho fisoal 
yoar 1999# and for othor purposts# as onaotod. 


lei* 5391# 99th Cong.# 2d Sea 
Oct. U# 1994). (0) 

4. As OGC has prevlousl 
tlon# spteifle proposals oone 
in light of two questions! 

A) Dots this proposal r 

9) Mill this proposal h 

dlroctly or indirect 
oporotlons la Mieara 


30 CONG. AtCe 112209 (dally td. 


od# given tho funding probibi- 
g Micaragua should bo roviowtd 


0.3. funding? 


>w • * UMW.i.y . . • » - ■ r\ 

i j 9 

tie purport or offset of 
ipporting paramilitary 


ths proposal you hast outlinod# whieh eonesrns coaaunieatlng with 
third countrlos to assoss thoir currant activities and futuro 
intsntions in rogards to Micaragua and which would aid tho txecu- 
tive branch in formulating OaS. foreign policy# is not a proposal 
for 0.9. cowort assistance at all but# ratbtr# constitutss a tra¬ 
ditional intelligence collection activity* Indeed# tho Congress 
itself by requesting intelligence inforsetion on whe re t he 
^Nicaragua opposition is getting its funding now tr J 
cial support has ceased# has evidenced the expect; 

0.3. will continue to gather such intelligence, 
posal is not truly a candidate tor the typical a 
assistance that OGC has suggested. (S) 


5r Mith respect to the first inquiry reg 
sending an Agency official (or officials) to 
tries in order to collect intelligence about 

UNCLA 8 &FIED 


finan- 
at the 
is pro¬ 
covert 


Cun 


.mt'iSl 


74-938 - 88 - 32 



Of co cr.t possibility of .. . 

country 4sslsunct sfttr 21 Fsbrusry IMS, would rtquu # , *l£**;;: 1 ‘ r* 
cation snd sxpsnditurt of D.S. funds tor aalary and trtvsi A 
btxponsss. Thus, wo would bavo to analyio tbo purpost «nd affuet 
rod ouch txpunditurts* Of eourst# to tbo oxttnt that Agtncy offi- 
etca position to obtain auob information bacausa of 

tbait^^^^^nus and without tbo axpondituto of travel funds 
aolai^^^^^^BKpoaa # this proposal would not even rtquirt 
^n dlng and tho Inquiry would and.i/ (I) 

. ^ it woro dotaroinod that funds would bo obligated or 
|d# wo would than nova to the second Inquiry concerning the 
,or affacto^ those expenditures and we would have to view 
?**1 °* communications regarding both present and 


^ACTIVITIES 

As to present asstssasnts# coaaunieations with 
third countries in order# for oxaaple# to learn 
thoir current pleas in relation to tho Vlcaragus 
opposition# to evaluate tho aliqnaent of powers 
in tbo raglon and such would conatituto ordinary 
intelligence collection which is oot prohibited 
by tho statute* Wb a rous t be avoided are any 
lnduceaents to get tnHcountrlos to provide 
support for paraoilil^Heperatlons In Xicaragua 
while the 0«S« is stl^Hrily prohibited froa 
doing the sane. 


8) FUTORE ACTIVITIES 



j r i - 


c...O 


As co assassaents »{Hj possible future 
assistance, such, a pM|l vlU have no effect 
on current allltary ^^■rasllltary operations in 
Nicaragua. At aost,IMH > 41scusslons asount to 
intelligence collection concerning the intentions 
of foreign countries in the event a hypothetical 
aeries of events occur. If, after 21 February 
IMS, a new Presidential finding ia obtainad rec¬ 
ognising the need to utilise third countries in 
providing assistance to the Nicaragua opposition 
end Congress authorises tha releaea of appropria¬ 
tions, tha prohibition as now written woul d css s# 
. to have offset. Tho proposal to assess 

1 country Intentions consists of nothing 

1/ This situation would bo distinguishable fr 
probleas the Agency faced with respect to the 
CIA had exceeded the 124 alllion spending cep,: 
personnel would bo dedicated to supporting a ~ 
progran. (S) 
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UNCLASSIFIED 


27 December 1914 



Deputy Director of Central Intelligence 

HinXoy Sportin 
jj^eral Counsel 

Iieiri 9 ui — Legal Options 


t od# X and othor members of this Off let. 
*lo^H PHH| Oilof# LA Dlvlslon/Central American Task 
forel^^l^^^^Pmes if. Ktehol# Principal Deputy Aaolotont 
SacrotW^^PKcr-Aaoriean Affairs# Craig Johnstons# Ooputy 
Assistant Moratory for Control America# and Michael Mathesoa# 
Ooputy Legal Adviser# Department of Stats# to ssplors the 
following Issues Involving the Nicaraguan program 

a# Converting the current covert program to an 
overt onei 


b# Dec of third 
the tflcaraguan reals] 


c. Providing overpj 
resistance movement 
Assistance Act* 


2* We had a very long 
designated topics as follows*! 



program? and 


r ? 

’ Mi/ 


fstance to the Nicaraguan 
th the foreign Military 


ustive discussion on the 


042 


a* Xt was the conS^Ks that to esploy the foreign 
sllitary assistance HHates would require that we 
recognise the Nicaraguan resistance as a juridical 
body* The State Department people made it clear that 
the resistance movement does not aeet the criteria 
governing recognition of foreign governments for 
purposes of the foreign military assistance statutes* 

b. We considered other kinds of overt assistance* 

We specifically explored the posaibilltij 
providing overt assistance as contemplate .the 
Boland/Zablocki Sill and concluded that/g |t would 

not justify the very meager benefits thfm wL be 

obtained from construction of a wall ill & to 
interdict arms coming from Nicaragua m Bdor* 


All Portions Classified Secret 
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UNCLASSIFfEO 



approval 4 third nati 
possibi Htias, althou 
option othar than it ,, 
iav# faca and buy back 


option involving tha uta ol 
thart is not such that can, 
2 *lt v rut cunning afoul of 
tatut*. With congrassional 
ion Joes provida cartain 
4o net think it is a rail 
das congress with a way to* 
into tha Nicaraguan prograa. 


3. »ht Stata Dapartaant group would lika vary auch to hava 
tha attachad aaaorandum and with your paraission I would lika 
to sand it to Mr. Michal in its prasant fora. Thay hava askad 
to recti vt it by closa of businass, 28 Dacarfeer 1984. Whila it 
is a /ary preiisiirtary draft, I do think it could fora tha basis 
for ic*** f u r t h a r JUcunions . I hava provided the dia|a to 
ihock Briggs n ordar to expedite t&MgJ^ess of 

gatting scaa t h 1 n^vl^^ha Stata Dapartrent wii* 
indicatad deadlina. 


At t achrtnt 


cc; AC/lA/00 

C/U/CA7F/D0 

D/011 
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Exhibit CG-69 


MEMORANDUM 


ACTION 


m 

national security council 


SYSTEM IV 

NSC/ICS- 40200 ) 

Re-do 


February 6, ill} .. 

N 6917 


MEMORANDUM FOR ROBERT C. 
FROMi OLIVER L. 


H CTi 
NORTH 


ARUM 

mfJ 


Subject t Ifleoraguoa Aim ihlpMato 



cou ** bo bo isod and tho voapona dolivorod to 

tno FOE> 


tha ship could bo sunk; or 


tho shipment and tho! 
JMdo public 00 O M 



■?rs 


»HHp*rtleo involved thoroin could bo 
>eai or preventing tho delivery. 


aa> ^(illiMSSKIED 


rsnlMQf 


> £*ld? 

—,-taiaa 

MM Smith Omdl 





&l 

u nUit«i v c * r ?o for furi? n, * tt#nt * woulH*h rout * to Hit 

- z*sd v !FLii i ' SP & t £i&» 

) ^IM30 U Mna t l! 0ria * C«l«o to o 
*“'• w "* ehM - - 

Approve n * * 


Approve 

^ ^<JXr-t^, 


Oi**pprov« 


U^tflQStFIED / 




MEMORANDUM 


UN msm 

NATIONAL SECURITY COUNCIL 
Pabroary 6, Ills 


SYSTEM XV 

NSC/ICS-402000 

Ra-do 


SENSITIVE 


ACTION 


MEMORANDUM FOR ROBERT C. MCfA 


JUJU* 

IK 


N 7013 


SUBJECTS 


OLIVER L. SORTS 


CsbU to Praaldast Suaioof Honduras 


Attached at Tab Z is a aaao item you to Socratariaa Shultt and 
tfalnbargar, Director Casay, and Ganaral Vosaay requesting their 
concurrence in a proposad backcbanaal eabla to President Suato 
fro« President Reagan (Tab A>• Tba cabXa is Utaadad to 
Mphaslsa for President Suaio oar support is tba event o 
Sandinista attack -- - 


Sinca wa originally jrapor 
indications of an attack 


ISf tba SUM I NT and SIGJNT 


and rockata. GSMPawi Gonaan daUvarad to tba Poatagon or 
M onday, fobrwy 4, too 122aaa roekot mabUti t«kon fro* thalr 
P° int . of lwa4Ct in ■wXarRa. Tha intalHganca at Tab 11 
rtaina 


assifyt OAM 
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9 KUMSIFIED 


iiesr * SEMsmvt 

N 7015 

At this point, two stops need to bo urgently tskoni 

— Tho ron is in urgent nood of nosr-tsro finsncino—spprox ios t 
*2M—for tho purchase of rifles, aavunition, sad boots for 
tho now volunteers. 

* %r 

— Tho Hondurans nood to bo stiffonod «M ossuraneos froo tho 
Dnitod Ststos that wo will soot our responsibilities under • 
exist! 


rr*rnrn 



tnwrH' 




'ErirmaEai 

JjTTMHH 


_ ay want to 

I hat withheld tha 
contacted aa privately to 
assure that thay will not iMiooa^coaMon knowledge. Singlaub will 

urgingthatthe^^ 

-proceed with their offer* singlaubwould than put Calaro in 
direct contact with aaeh of thaaa officars* Mo White Houaa/MSC 
•olicitation would ba Bade. Mr A* ****** V>V Cm 

RECOMMENDATXOffS 

1. That you sign and transmit tha bumbo at Tab Z. 


Approve 


Oisapprova 


2. That you authorize me to procaad as indicatad with GEM 
| Singlaub. 


Approva 


Oisapprova 


Attachments 

Tab X - McFarlana Haao to Shult*/Weinberger/Casey/Vessey 

Tab A - Proposed Sackchannel Cabla to Suaso 
Tab XX - Intalliganca 

Tab XXX • Photograph 

Tab XV - Background Cablaa 
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NoJmNDW rot: TO RECORD 


C 2155 


25 February IMS 


meting.with KAON Jehu Poindexter, 
21/Febrwary IMS 




1. Poindexter Indicated that 
Ibcu* only on Nicaragua and what t 
noted that wo are rapidly miming 
the naaalvo buildup of oaterlel and 
bringing to boar on the Contras. 


' 'Many luncheon* would 
>10 net Nmdfng fcr the Contra*. 1 
of'tine, particularly In light of 
* which the Sandinistaa are 
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''.rhTAACTvr v* •• •- --- •- 

IHFOK ..I V CONT/WjLE^i^ClM -rCX 




rurrELLfoi 


HARMINO HOtXCC 

SOU ACM OR METHODS INVOLVED 


C 0945 


Mi Assistsntoto ths rriiidmt for 
ML f»ti »iMB #curity Affairs 


SUBJECT t 


jrchts* of Ar«*|*X : i/ 
Ion Sahalf of tns c.x.i 


or Shipasnt to 


TH2S IS AH XtrrOBHATXO* ASSORT, SOT FI HALLY EVALUATED X WELL XCWCE 



Xn tsrly January I9SS a Qtjfitnutivt of 
Liaittd,* a Canadian arms tradi 


shipasnt toSHMi Amona tha iraM purehasad wars 45 SA-7 
nissilas (at USS 32,000 aach), l#0®)MG-7*s f I*rS ail lion rounds of 
7.63x35 ammunit ion and JfiQ 75HH raSHilss riflas 
^H^HHHfltbuyins tha matariai 

Richar^sacor? a ratirad U.S* Aii _____ _ 

Sacor haavily iapliad that-haves aakiriprthorpprchtfl<es*ftir .tha 
Cantrai Intailloanca Agancy. _*__ 


NHTJf-J Vm,!TT?-l 


any Cantra^togElgan country. 

obtaikadH|[^^B ; . 

a c cap tad 

tha arms wars arrsnTppSoqH 
for this purchasa cams from a 


■HHHHHHRHHH*^narisaiportTnt 

la policy prohibiting aras axports to 
7 Tha "Transanarica* raoraiantttiva 
Ttiflof *, which 


r n lies J*nu*ry 
Bahaaas or Cav 


DECLi OADR DRV HUH 4-83 8 yJ|HBS 
CLASSIFICATION AND CONTROLS'C 


f ALL FORTH 
OF OVER ALtl 


37£7, 

bunn 


UNCLASSIFIED * 

iiiaiiy Classified/Released on 
under provisions or £0. 1235$ 
by 3. Reger, Nations! Security Council ~ 
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WARNINO NOTICE 
T&INCE SOURCES OR METHODS INVOLVED 



5. (Headquarters Consent* The Central Intelligence Agency it 
not in contact with Richard Sacor, who it a ratirtd Air Force Major 
Ganaral•) 


/J/ 


Clair E. George 
Deputy Director for J)perations 
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SUIJtCTt SOLICITS* 01 CONTRl IUTIOH, FROi 


■1217171 




Hft 

yW SHOULD INF OM AT I $ M0t JtfVOU'tD 

iISS l i U ! ,$ t^^TlIFfW^mT IT HAnoniTlAiST IM THIS 
nrr??L^ttUUU8I VISH T0 *°* ,T 0* THIS! OtVILQMtMTS. AMY 
2« C i«r $ i?^iP^BP*5Ji CMtS lf ,TH * l$pfCT TO SINGLAUI'S MQUtST 
JUST ft^I^VIKOEt^UDD ORV HUH A-12. AU SiCAIT.>«— 

COOROi C/lAt MU CL |y| 

END OF MSSAGI " 
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^ 8. Rtgtr, National Security Council * 
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[Support for tha Stcaraouan Ar.iad Opposition 
■*t ionary front .*v»»*»on 


* ^ )38f 
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THIS IS AS ZSTORKATIOW AS PORT, KOT flSAttr EVALUATED IWrtUICESCS 
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* 6. This 

1 Ambassadors _ 

ocnander-in-Chie£ o£ tha U.S. SouJhirH Coaaand. 



yclair EC&gra* 

Ceputv Director for Operations 
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0396 


rot Til mcom 


Tl* kolioaiftp 

OMMNl 1 
0/1MA 

X 


is a racoaatcjetton of crypti« notaa mi X r.ava !roa a 
OOCX Join 1. Mcflaltoa's Office ait* t«cn DOC, 
iiw Aooo. m ^jgflfl^qaai ima C/Ul Division 
:/i«fopa 


■w-w • mwn 

0 

biTS^SSoc/ 


TM OOCt I 


tad (mu oa tM foils* tap *y Ut mhi Hyt 



•••m it u<m ikai 1 1 an mi up tap to pat <*»•< pvt ainilM 
to 'umH oat to*lat Otar aiiartli - #f tut o« Hi 
icaa/lra* oo«m. * 


—The hum of tfc* Iraa/traq mi, i.-cludiap a paopaasis 
of MU aaafi atpht io and a labli :*tleatiep an orlu of 
settle foe tail udt. 

0 OOCX noted UU ta *o*ld ba attendlap a east lap at 10»00 AH ta 
liitiday, 7 :mmmi, silk *M President regardlap lU eapeeeioa of tie 
isfosaal Um oetvee* Utt liaaiui a ad ta# Israelis! 


—da anted tdat a an* 'pelvita interlocutor*was eocting 
wit* laaaali foreign Ministry Official David Niaahe; 

« touf itu Xtaa wanted to pat cioaar to the United Stataa 
tad eoadnrad (OOCX) waetkac this coaid ae a rune to fat 
la** aieeilne. 


0 OOCX lottd kMt faterday's seetlag *o*ld tat# stoat of lU teo-trac* 
piofiia ao* underway! oaa to fra# tka hostages aad the other to aiipend our 
tiaa with Xtaa* Mstufs *ata planned ia Geneva between the United Stataa and 
tie* ia Dm dmu tan. . 
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rwumuj 

- WlMSIFlEfr 


PifMj Dtclaaiflti/Mttad on 

mMrprovUM of tO. 12356 
B. RW4IMM locwtty Council 

J 



14 Deceabar 1494 


TM factor of Central 


HFK4*AHO0N fOIi Of rector of Central Intel ltfmet' 
MOM i Deputy Director for tntallfaence 

Sl’RJFCT t HI cm rajiua 


I. It it eitt to talk absolutely itrtlt^t about 
Nicaragua* To racap where wo eras 



Tha Sovlata and Cuhana or# turninji Nicaragua Into an 
a mad canp with olli^ary forcee far beyond ita defensive 
naada and In a poatttpa to intlnidate and coerce Ita 
nalthbora. I 

Tha Nicaraguan ration in ataadily novina toward 
eooaolIdation of a Karxiat-Laniriat governaent and tha 
aatabliahpont of a pernanent and wail aroad ally of tha 
Soviet Onion and Cuba on tha oaialand of tha Weetern 
Renlaphere. tta avowed tin la to anraad further 
revolution in tha Anertcae. 



Aoerlcea efforte to fore# the Randinietae to altar thalr 
reglna, will aaa tha handwrltfnt on tha wall* determine 
that thalr paraoaal futuraa ara in parll and laawa tha 
country. It la altaaathar eoncaiwabla that wa jcoolTYe" '* 

! (*.. :** ’* * 


CJIN W\ 
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•* #n lnl tJjjl rtfunM vav_t_f r o■ Nicaragua over 
*tfpc yur 

l_ of chi Confrii •Ton# could account for|^^H 
• * tha »r*ltt<l Stitn to provide further 


t would fore* 


ardshlp end political inatahi 


the region* fSl 


in 


7. Theae are at roni^aseerMon^>u^oti^researehasvell u 

■■MHmihe It poenihl^toTaubetan^fft^eac^o^th^ab^^P 

JoTnTT^m I 


3. What la happening In [Central America In many wava 
vividly calls to mind the old jaav that thoae who forget the past 
are condemned to repeat It* l 

-- In IN 5P-60 we thought that we could reach aoma aort of 
an accommodation with* Caatro that would encourage hlo to 
hulld a pluralletlc govarnmant in Cuba. We have been 
trying to do the sama’thlog with the Nicaraguan*, with 

the aane auccaaa. * 


In Vietnam, our etrategy consisted of a aerlea of 
maasures anolled very graduallv and over a long period 
of tine, with each aten of new ns lnvolveaent the 
gradual approach enabled the enemy to ad iuat to each new 
turn of the aerew so that hy the end of the war, even in 
the face of the moat severe bombing, the Vietnamese had 
developed enormous tolerance* Palf measures, half¬ 
heartedly anolled, will have the same result in 
Nicaragua j 

In 1*75, the United States President announce*! that 
American assistance to UMTTA in Angola yas in the 
national Interest of the United States and strongly 
urgtd th« Congrats to support ml 11tary ass 1 atancs to 
that group* Tha Conrraaa turnad it down, tharahy not 
only proving that tha tfnittd Statts would not involve 
Itself In any significant way in the .Third World'to 
combat Soviet subversion end activity but, moreover, 
that the Congress dould effectively block env moves the 
President did wish to make* The Poland Amendment and 
tha cutoff of aid to tha C««*-**aa is having tha same . ... 


C\wl W>\ 
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f JXI|ct again, showing the Soviet* ami our Third World 

Tyiofcda how llttia ha* changed In nin* rears, even wlt*« 

> hfi allant Ilk* Ronald Reagan. 

tn • T»Xl*ty of nieces, including V4«tna«, negotiations 
In effect became a cover for the consolidation and 
further expansion of Comnunlst control, while they 
■ titht observe vhetever atreeaenee were reached for th* 
first /reeks or ee Ion* *• Aaerlccn attention 
(pert/cnlarly media attention^ wet focused on the 
lUaitltSt thev hnew ther could outlast our attention 
X span* Osualtv within a relatively short period of tin* 
were openly vfolatln* whatever streenents had been 
achieved. (S) 

d. The truth of the natter le that our poltcv has been to 
■uddle along in Nicaragua with an eaeentiall f half-hearted policy 
substantially because there is no agreement within the 
Adnlnlstration or with th* Congress on our real objectives, w# 
started out justifying the program on the baste of curtailing the 
flow of weapons to El Salvadoi* Laudable though that objective 
might have been. It was attacking a symptom of a larger problem 
in Central Anerica and not thg problem itself 
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6 OtCtnbtP 1984 


OtfHity Olrtctor of Central Intelligence 
Olrtctor for Operations 
Utln America Division. 00 
Control Antrlct Task Foret, DO 

Olrtctor of Control Intelligence 

Analysis of the Nicaraguan Revolution 

1. That*s a 9008 analysis of tho Nicaraguan rtvolutlon and our options 
with rospoct to It that tho Control Anerlca Task Foret did recently. w« now 
havt to 9tt tho host th1nk1n9 hart on 4I» policy and operational actions 
for which It calls, and this should b{ done as quickly as possible. As tho 
analysis states so well, tint Is short! 



Partially OeclwHW/W^*.^^-- 
undrpro *lo« 0 »E.O. 12 »« 
by B. Reg^»hSonW Swirity Council 
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water’s Letter to Head of C.T 


WASHINGTON, AprQ J$ - J 
my u tte text of a letter sent M onday 
to WllUcm J. Catty, DiroetorofCm 
I no/ tntoUigoaeo, by Sm a to r Bony 
Goldwetor, RopvJbUcm of A rina* te 
hit capacity at ebairmm of tte $m 
oto Select Committee m hmMj oo e o: 

DMr Mil: 

All this put weakeori. I*ve bom 
tryisf to figure am bom i cm swat 


nSSlS^Nai of ttebaitersof 

CsotniAmerioa. 


down to om, ttttte, tapb 
UB[aptothtedatocatf]t 

•wSymtodMiMM 


Itt 

pferase:Iaa[ . 

I mrterttin d yon 1-~~_- 

Bouee on ttts matter. Pve beard this. 
Hem, daring tte important Matt we 
ted all test i--- 


tor tbs Nicaragua program, we om bon In Nfcarmfua? Ttes t 
deta right tmtfTa member of tte tettoctottrasdoMltew. 

-- - —*-- warTPbr tte Ufa el mo, t % 

tew we ait fotag to espials It. 

My stiapte mm te ttet tht Bow 
is m m dstott tbte STffilsmiii 
eoJwe'wffl not bt to soy poshton te 
put «p Mb of an argament altar we 
wa not ghee tte totematton wo 
won en titled to raoatoa; pa rticular * 
\y. If my mtowry wm tea correct* 
ly, wtee yea briefed a* aa Central 
America Jo* a couple of weeks ago. 
And tte order was stata before that 
I doe*! gkt tMs. Ita*t:kite It one Mt 
ben tte Fr e al d m or trea yea. I 
tat tab we need a lot of- 


__ _ _j ©ember of tte 

c om mi t tee charged that tte Prsai- 
tat bad approved tte mtita. I 
strongly denied ttet becaus e t ted 
never beard of it* I toond out tte east 
day that tte CJJL bad* with tte writ- 
ten approval of tte rr tad e nt, en» 
mood m sndt and tte en> ■ 

prove! estate February I 
instate no way to rasa railroad 
and I Had mys el f in a baO of a pas 
dary. I am toroed to apologise to tte 
members of ttetateUi ** 

tee became 1 dtoaotl 
on dda. At tte feme t . 
terpen In tte Bouat did know. 


i tomno pottcy. MU* 1 
back MsloreUm policy wl ___ ___ 

know wtettteteU bets dot*’ Labe* 
boa, ym* we all knew ttet te pent 


and* in tte totem, if aaytbiat lika this 
hnppMt* Fa aotas to reat om ten of 
atotoftam about It in public. 

Unonrahr, 

lAWKY 0010WA70 


fapn ! 1 


(■ 
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CBS EVENING NEWS 
with 

DAN RATHER 
(Bob Sehiaffef substituting) 

as broadcast over ths 

CBS TELEVISION NETWORK 


FHday, April 6, 1964 


6t30 - 7t00 PM, EST 
7i00 - 7«30 PM, EST 
(Update) 


PRODUCED BY CBS NEWS 


EXECUTIVE PRODUCER) Lam Vanardos 



© MCMLXXXJV CBS Inc. 
ALL RIGHTS RESERVED 
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CBi BVEMOta NIWS WITH DAM NATHI* 4/S/M ' 

(Bab BshJoffor wdwtltattag) 

•SCHDOTSBt OS. Oooor am owt mmi km toM CM Nbwa that tho 
totallgoaon Afanay k aetiroly dkoottag tao ndntaf of Ntaorarian porta. It., 
bom thought that aati-aondtakta robolo worn r an wi a kk , tart thaoo po o o mm owt 
aourooe any tho robota am not dob* aajr of Sw mho-taytap. Tho nationality of *»t 
who la la not known. Tho CIAhaaa ftartghtoo off Moanguati oooat and aoorooo on r 
boats aro loworod from it to taka tho mkvoa into tho hartora. 

(Ahoadt Month* Worth of Bain / SwMi... notary k Mada) 

(ANNO tntCBMBMTA 




* Bopoalttonod Kara in IJTkaat (aaa pTHF 


75 938 
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3 fUrcf. 1**7 


K '. i 

MCMORAICDCM fOW« c»n «f>l Counsel 

rswS^ ^fi^?Cter*i Janeson 

^Associate General Count*! 


SVIJKf 




Aatittane* to Military Resupply Aetivitici 
of th* Nicaraguan Democratic Aatittane* 


rssvr? 


1. You hav* asked for an opinion on CIA's authority during 
riteal Year l»e< to provide aatittane* to the aiilitary resupply 
efforts of the Nicaraguan democratic resistance. The question 
arises because of allegationsltnat a CIA officer during that ' 
tin* provided information to Seablrs of the resistance and to 
persons, the so-called ‘privatf"benefactors,* aiding then to 
enable the resistance to receive'weapons, anaunition, and other 
supplies inside Nicaragua during % the period of a congressional 
limitation on the espenditur*Jof>funds to support paraailitary 
operations in Nicaragua. Thiijiae'aorandua was provided to. and 
discussed with, you in draft Krai January lfg7. It is 
substantially identical to thl«lraft|*sc*9t that it 
incorporates editorial coaaen£g|Bfl^m| provided to a* on 
5 February 1*17. . 


SUMMARYi 


3. During Fiacal Tear IMA, CZA was authorised to provide- 
limited inforaetion and advica to support the effective 
delivery and distribution of ailitary equipment t o_the, 
resistance. Zt is both the degree of CZA 'a iovolf”*“* 
nature of that involvesent that is deterainative. 
authorised CZA to share intelligence with the rei 







1 




ort lai 


including information that would hava Jbtential unitary 
significance..- The-congressional raport language atataa the: 

CIA could not, 'however-, engage in activities 'that amount to 
participation in tha.planning or aaacution of military or 
paramilitary oparationa in Nicaragua by tha Nicaraguan 
democratic resistance. or to participation in logiatica 
activities integral to auch oparationa.” in my opinion, tha _ 
law provided authority for CIA to provide Tnldflllien Involving 
aafa delivery aitaa, weather conditiona. hoatile nak 
assessments,.-and the like to aaaiat the Nicaraguan reaiatanca 
in their reaupply activitiaa. where CIA's role did not amount 
to participating'in the actual delivery of aaterial or in 
planning, directing,' or etherwiae coordinating deliveriea 
during the course of or in the context of apecific military 
engagement. 


LECIStATIVE HISTONY: 


3. The applicable statutoryprovision ia found at aeetion. 
10S of the Intelligence Authorisation Act for fiscal Year lMt* 
(p.t. 99*149, 4 Dee. 1999), which.provides* 

•* . * 


(a) funds available tethe Central Intelligence 
Agency, the Department of Defense, or any other 
agency or entity of the United;States involved in 
intelligence activities may. be;obligated and 
expended during fiscal year.1994'to provide funds., 
materiel, or other assistance-to the Nicaraguan- 
democratic reaiatanca to support military or 
paramilitary operations in Nicaragua only aa 
authorised in section 101 and aa specified in the 
classified Schedule-of Authorisations, referred to in- 
section 103, or pursuant to section SOI of the 
National Security Act of 1947, or to section 10S of 
the' Supplemental Appropriations Act, 1999 (fubllc 
taw 99*SS).' • 


(b) Nothing in thia section precludes— 





(1) administration, by the Nicaraguan 
Humanitarian Assistance Office establlahrtjbygg*» 
Executive Order 13930. of the program offt7 Wt‘\ 
humanitarian assistance t» the Nicaragua ^? V 
democratic resistance provided for in'tlSfJW X *• 
Supplemental Appropriations Act, 1*99, or# • ~ .. * \ 
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activities of the Department of state 
to solicit such humanitarian iiiimnei for the 
r:i ear aeuan, democratic rosiotonct. 

. "•••'■ 


e&ss±s^ 



Tho Joint Explanatory iUtfoint that aceompaniad the conference 
report to H.R. 3419. which vat the Route version of this 
proviaion, stated*—* 

.*:/ - 

The conferees note that under current law and ' 
the -res„t£letlon contained in lection 103 of this 
Conference Report, tho intelligence agencies aay 
provide advice, including intelligence and counter* 
intelligence inforaation, to the Nicaraguan 
democratic resistance, lection 103 does not perait 
intelligence agencies to engage in activities, 
including training other than the eoaaunications 
training provided for pursuant to Section 103. that 
amount to participation inTUii planning or execution *: 
of ailitary or paramilitary operations in Nicaragua 
by the Nicaraguan democratic*resistance, or to 
participation in logistics-activities integral to 
such operations. R.R. Rep? No. St-373, SStb Cong., 

1st less. 1« (1SS5). £ ' 

T. . I 
' '• j 

4. In his presentation of the bill, IPICX Chairaan 
Hamilton stat'd that *trainino,-or any other activities— 
including advice—that aaooat)to:participation in the planning 
or execution of ailitary activities by the Central, or acting 
as ailitary advisors to the Contras, is prohibited.' Cong. 

Ree. H.10394 (daily ad. 19 Nov. 1903). 



Section 10$ represents a saall step forward 
toward full sappert for the resistance by permitting 
cooperation ih the areas of inforaation sharing, 
advice, transportation, and huaanitarian aid. fZdTtB 
at I.10391* 


The tranportation assistance roforrdd to,above 
Hamilton was to be provided by tho State Oepar 




a«diftf 
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CIA—for’d'elTvhry of humanitarian aid, Jed would constitute 
participation rather than oar* provision of advica. It was in 
this context*“that Nepresentative Bonier apedflcaUy addresavd 
tha restriction_gn_ CIA’s participation in activities "such as 
training, or anything including logistical support, that would 
amount to participation in tha planning or asacutlon of 
paramilitary or military operations in Nicaragua." Ha draw tha 
distinction between*permissible and nonparcissibla involvement 
as follows! 


'Thus,'-Mr'. Speaker, tha intelligence authorisation 
conference report has drawn a clear line between, on 
the one hand, tha sharing of intelligence information 
with the Cootras, which U.S. agencies involved in 
Intelligence activities are permitted to do: and, on 
the other hand, planning for, participation in, or 
providing advice on any paramilitary or military 
operations, which O.S. agencies involved in intelli¬ 
gence activities are expressly prohibited from 
doing. Id. at H.102B7. f-' . 

Congressman Hamilton agreed, •; • 

» • 

S. Two days later. Senator Durenberger, in presenting the 
bill to the Senate for passage, attempted to clarify the Intent 
of the provision! * . 




Clearly, the intelligence*agenclea will be 

providing information snd addceroirwrtters of-— 

concern to tbo Nicaraguan democratic resistance, such 
as information on Sandinista capabilities, resources 
and intentions, and advica on matters such as 
effectiva delivery and distribution of materiel. The 
conferees have, however, specified that the 
intelligence agencies are not to engage in activities 
that actually amount to participation in the plYKVing 
or execution of military or paramilitary operations 
in Nicaragua by the Nicaraguan democratic resistance. 


or to participation in logistics activities integral' 
to such operations. Cong. lac. f. 1*074 (daily.e'd»* . 
21 Nov. IMS). W 
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Tht legislative history, therefore, it£ to draw distinction! 
batwtan, on«.the on* hand, participation, planning, and 
providing cdvicc (which would not ha permitted in support of 
paramilitary Operations) and. on tl}e other hand, Information¬ 
sharing. including advice on'the delivery ot supplies. This 
information-sharing would be authorised even it it would h«ve 
potential oilitaryjipnificance so Ions as it did not amount to 
participation, ;?lanning, or oilltary advice. There is no clear 
indiestion_that Congress intended to prohibit CXA from giving 
advice on supply operations, and soee indication that it did 
intend- to distinguish between oere information-sharing and 
actual participation in such operations. Furthermore, there 
would appear to be a valid distinction between permissible, 
general military resupply operations and opers.tions in the 
context of specific military operations, which were not 
authorised. 


OCC VIEWS t ___ 

m 

6. With this in mind, the Office of General Counsel, 
following enactment of the bill', into law, took a 
forward-leaning although guar ded-{position on the provision of 
information relating to the supply of resistance forces. 

. Essentially, OGC interpreted;the«lsv not to distinguish between 
information or advice of e logistical nature and advice in 
general, except for advice on-fpecific military operations. On 
19 December 1983, then General-Counsel Stanley Sporkin noted to 
the Director of Centrel Intelligence in the context of this 
congressional restriction th a.tfr " while advice on logiatical 
matters not 'integral* to milTtary operations would be 
acceptable rthers tr~s~tinv TIhetdbe drswniftd gfiatercluse 
for concern the closer the CXA role approaches the provision of 
advice that supports specific military operations" (Tab A). in 
addressing the implications of any efforts for CZA to give 
advice on the effective delivery and distribution of silitary 
equipment, Mr. Sporkin seemed to say that OGC could legally 
defend CIA's authority to do so, although he tho ueht t hat this 
would have to be worked out with the intelligence' ciSpmittues in 
order to maintain a consensus on the program, ^h'isfcSutionary 
note was given in the face of disagreement thatlarM&between 
WSCI Chairman lamilton and SSCX Chairman DuranBergaflffolloving 
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the enactment' of ..section 105 end in 
statement to.the Senate. 

HPSCI/SSCI DISACREEMEWTi 



of the latter' 


s 




. 7. Chairman Hamilton, in a letter to the DC1 on a Daeerbwr 
1985, stated that-the law intended to preclude advlsino the” 
resistance on ;iogistical operations upon which military or 
paramilitary-reparations depend for their effectiveness* (Tab 
8). Senator Durenbergar disagreed and, in a letter to Hacilton 
dated 5 December 1985. stated that he believed the law would 
preclude advice o.n logistics activities integral to the 
effectiveness of particular military or paramilitary operations 
if it would amount to -participation* in such activities, even 
if that participation were not ‘physical.* However, he 
distinguished between ‘general logistical advice (or logistical 
advice related to humanitarian or communications assistance) 
and advice that amounts to participation in logistics 
activities integral to military on paramilitary operations* 

(Tab C). Clearly, Senator Durenberger. in responding to 
Congressman Hamilton, intended to^permit a wider range of 
advisory activities than ChairmantHamUton. In a reply, on 
9 December 1985 (Tab D), Chalrmamjamilton expressed his 
continued disagreement. He also Implied that this was because 
any logistical advice could bm.used to support paramilitary 
operations, and be seen as prohibited military advicet 

• i 

v-’ 

It would ill serve the' Agency to become embroiled 

in controversy at this juncture regarding a matter— - 

about which Congress has espresaed such repeated 
reservations. 


Setting aside for m moment the purely hortatory nature of this 
language, if Chairman Hamilton's view were adopted, it would 
mean that Congress intended that CIA provide no mi litary -related 
information to tbs resistance. (See Tab t for OCCfbpiiiion on 
authority to share intelligence of potential mllitai ' 
significance.) Ha does not differentiate between^ 
advidf and military advice, between information-sp" 

participation in, or planning for military operat_ 

between activities intsgral to military operati ona7 a~nd^ 


r 

- 
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of information to.support logistics a«Rvltie» in • nor* general 
context (.that, isj'not involving a ipKMic military operation ot 
engagement as opposed,to routine or par iodic resupply). This 
Agency.'in fact,-adopted an intarpratation sota in Una with 
SSCZ-position. 


tha 


CONGRESSIONAL BBItflNGS i 

• .^TjnTlTrebruary 19SS, Chairman Hamilton raquastad an 
intarpratation,of tha phrasa ‘effective Salivary and distribu- 
tion of materiel to tha rasiatanea.* and askad how CIA would 
‘ensure that advice you may give doas not rlsa to training 
rasistanea forcas in logistics activities.* Tha Agency's 
rasponsa aada it claac that it censidarad the provision of 
advice to support rasupply efforts to be authorised, including 
‘general advice that is not specific or essential to planning or 
executing ailltary or paramilitary operations in Nicaragua* 

(Tab T ). I believe tha exchange.indicates a clear 8PSCI 
racognisation that CZA would givf;resistance information and 
advice relating to rasistanca^activitias. 

pti . 

CONCLUSION ! £ 

j. ~.u 

t. in conclusion, in riscaUYear 19SS CIA was authorised to 
pr ov id*, inf or action Jp the- NicmMgmffcOTmoctaiig resistance that 
could include intelligence information of potential military 
significance! for example, information on Sandinista 
capabilities* resources, end finten tions. CIA also could provide 
advice on matters such as the effective delivery and 
distribution of military equipment, so. long as this did not 
amount to participation la. paramilitary operations in-Nicaragua,- 
either in their planning or execution, or in logistics 
activities ‘integral* to such operations. Advice could rise to 
the level of participation if CZA took an active part in 
planning or coordinating resupply missions for specific para¬ 
military operations, mowavar. merely oaaxlna intelligence on 
Sandinista cun or radar placements, weather conditldAI! lliaht 

15 i*n*t nn ar ranrmy o r^~ 

aueelies for eeneral maintenance of tne rorcei lEj tHI;!leif 
UAKfj SgrTeemtrW BfBBIBI W . 1 .MW BICIUII tflll ' .UAuU 


:ont 

Tnt 


Hrn^rrvMrrrr ■ ; rrrr vtr i rwr? »t ► ,7m 


tutt 


m 




— ' 
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lanilton vo 
infnraa 
#M«Ut 


♦o'adopt tha nora raatric 


lb- 

m youid 

nn 55555 a W avawaanafar^i 

■jmKffjfiiywILjHMil wnnlfl fit- 


*law of HPSC1 Chairaan’ 
ytct of 

Mnaiar~advtc« 


unr.latad to a apaelfle raauooljLomt. k, gSEISgl 

baeauaa that, too, would g o»f tie< «T»1g n•intaataj’ to a{jT 
oparattoni in Nicaragua. Conaataa. In iy "«I1U Sia aai n>y 
to «o ao (at. Accordingly. tha a aaia kind of infotnatlon-ahirlna 


Tiarv 

nt fflS 



dataraina vhathar tha 
activitias ot a apaeifie CIA aaployaa vara eonaiatant with tha 
statuta during tha applicabla pariod. 


Attachments, a/s 


-- 

H. CaorgdJJaAeaon 

^ » . m>~ •• 


! i 
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'GUIDELINES REGARDI NG UHO/fO H ANO UNO/SOUTH 

B i„ tA ^ uf MUUiUi S J? "'"■■GUIDELINES that no 

*r M 3PP®P"' WTER 1 El 0R HONETAI ^TdPPORT C A N if PROVI DED TO 

/ WO/EDN OR UNO/SOUTH REPRESENTATIVES mUbMcan 

2?y« £ .£°!fi£! ANO COMNO EQUIPMENT AS AffWVfOT TfJf^WTcAR 
NGAGE IN INTE LLIGENCE EXCHAN GE AS APPROVED BY HQS. 
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0 “‘ «..! - *..««»«, ,; d . . . 

ov.r la.t two day,. Keeult, thu. tarHL* n<J lon „ r , p „ k e# 
anyone, include *alph, on operational ™,. CIA My# ^ ^ 
be «na cper.tor/controller .enyere f ro . ono who will direct 4l . * 
operation., once hy.her.Huat turn in hi. 43. w« 4on . t ‘, Cw 
about Steel-,. m ^Jronver.ation with Kalph la.t ni,ht. he 
be hi. only Man, of .upport, none will c <« from 
^[Oo not know y. e what Steel-, role will be in future^, 
evidently CIA ha, done much di.cu..in* with wa.hinfton layyer, on 

thi, and are concerned with their lepal ,tatu. in thi. program. 

Know you have .am. COftC a rn for our potlUo# b-t c „ ^ ^ wUJ| 
Cood. 


DMtaaifM/tMM m JMs i A^ 
jndtt pwiuoei if L0 .12396 ^ 

tv &.**«. MM IM* dwell 

... 

,c.tndi 


v; 'r f* ‘ • 
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U.S. HOUSE OF REPRESENTATIVES 

Miicr coMMrrru to mv*ST»An 

COVWT ARMS TRANSACTIONS WITH WAN 
MNTIO STATU CAffTQt 
WASMNOTON.OCMS1S 

(top ITS-Jaoi 


MEMORANDUM 


July 23. 1907 

rtiallr DtdMM/Mtmi 

undsr pmMou of L0. ICS u 

DJf 0« KV|V| MMM IM Mw 

a.: J- 


TO: Chairman Hamilton 

John Hialds 

FROM: Robert A. Birmingham 



tkSMMi a m u m mmm* tu# mhm 

'Eavss^B&'sssi. 



• •'7 — lB Q»cu>| frr- 

' :: u* ZQ. 22~J * 


f.i 


RE: Allocations Ro: Contra Involvement With Drug Smuggling 


Synopsis 

Our investigation has not developed any corroboration of 
media-exploited allegations that U.S. government-condoned drug 
trafficking by Contra leaders or Contra organizations or that 
Contra leaders or organizations did in fact take part in such 
activity. The Select Committee on Narcotics Abuse and the 
Crime Subcommittee of the Judiciary Committee have been 
conducting investigation in this area. but. to date, have not 
developed concrete evidence. The Crime Subcommittee and the 
Senate Foreign Relations Committee are continuing their 
inquiries, as is the Special Counsel. It is recommended that 
after coordination with Chairman Innouye. the Joint Committee 
issue a statement to the above effect and pledge cooperation 
with the Senate and House ongoing investigations. 


Details 

During the course of our investigation, the role of U.S. 
government officials who supported.the Contras' and the private 
resupply effort, as well as the role of private individuals in 
resupply, were exhaustively examined. Hundreds of persons, 
including U-S. government employees. Contra leaders. 


UNCLASSIFIED 
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representatives of foreign governments. U.S. end foreign lew 
enforcement officiels, military personnel, privete pilots end 
crews involved in ectuel operetions were questioned end their 
files end records examined. Despite numerous newspaper 
accounts to the contrary. no evidence wes developed indicating 
thet Contre leedership or Contre organizations were ectuelly 
involved in drug trafficking. Sources of news stories 
indiceting to the contrery were of doubtful verecity. There 
wes no informetion developed indiceting eny U.S. government 
egency or orgenizetion condoned drug trefficking by the Contras 
or anyone else. 

The scope of our investigation does not specifically 
include determining whether the Contras have been independently 
or individually involved in drug trefficking. The Senate 
Foreign Relations Committee, particularly Senator Kerry; the 
House Select Committee on Narcotics Abuse and Control under 
Rep. Rangel; and the Crime Subcommittee under Rep. Hughes of 
the Judiciary Committee, have been looking into this specific 
subject for some time. They have travelled to Central America, 
interviewed witnesses there and in Miami and have held 
hearings. Rep. Rangel is quoted in the Washington Post, 

7/22/87. as stating his investigation, which started in June of 
1986 and includes reams of testimony from hundreds of 
witnesses, developed no evidence which would show that Contra 
leadership was involved in drug smuggling. His Committee is to 
give its Information to the Crime Subcommittee of the Judiciary 
Committee which will continue to investigate whether U.S. 
government officials deliberately ignored drug dealing by 
individuals who carried supplies to the Contras. The Judiciary- 
has engaged a Hiami-based Investigator. 

DEA and Justice have issued statements disclaiming any 
concrete evidence of such activities by U.S. government 
officials. Contra leaders or Contr-^organisations. 

Dave Faulkner, Investigator. Senate select Committee, 
advised that the Senate investigation was also substantially 
negative with regard to Contra drug smuggling. On 7/21/87, 
Faulkner and the writer conferred with Hayden Gregory, Counsel, 
of the Crime Subcommittee of the Judiciary. He confirmed that 
his committee has been and continues to investigate the 
question of U.S. government-sponsored Contra organizations 
being involved in drug smuggling. His investigation, including 
interviews in Central America and Miami of many of the persons 
named in the newspapers as suspects, has been inconclusive to 
date. He confirmed that several of those involved have also 
been questioned or deposed by the ongoing investigation by 

vmussihed 
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lu£™J!£f y : » 0r#g ?f y confirmed the newspaper account that 

Pertinent information abovt tha level of "street talk“,^ 

Of Statt^DoO* 5Ic"«S f nrl i ? v *« i 9*tion. va examined file, 
NSC ' CIA ' ?EA. Justice. Customs and MI, 
specially those reportedly involving newspaper allocations nr 
Contra drug trafficking. We have diicovered that al^wt all ff 
of*5? * n *9»tions originate from persons indicted or convicted 
of drug smuggling. Justice has stated that such person are 
?2 d K.IT 0r ««claiming, as a defense, that they were smuggling 
for the benefit ot the Contras in what they believed was a u 1 
government-sponsored operation. Typically, they furnish no S 

iddition^o thi Ch h Can b ® c ? rtobor *t*i by investigation, in 
wl tl ? to 5 h ? *bove-mentioned negative file reviews, 

ie|atiie W “ WUh ® n ’ ploy ®® 8 ot th «*« sgencies have also been 

examined** i£!2®5 8 been interviewed and their bank records 
trlff^ino™ £ d ®nied any connection with or knowledge of drug 
^•“ination of Contra financial records, private 9 

individ. i .??« b f? 4 ?f 5 % re ?° rd8 and incow * tax returns of several 
individuals failed to locate any indication of drug trafficking. 

area 1 and S »-h*? W ?kI h pDT*k® Counsel is looking into this 

similar**.!legations? 1 ** 9 investigations regarding 


Conclusion 


it is felt that additional investigation of these 
2.*! 9a ~w° ns 18 ** nw * r **nt*d in view of the negative results to 
i? 1 ®' the questionable reliability of the accusers, the fact 
th*t two Congressional committees are already deeply involved 
in such investigations and that the matter is currently under 
investigation by the Special Counsel. 
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. a. Educational 
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round i Mr. lakln ia a 19SI gradu- 
"f *i«* • ■»«, W«r-rf5TSalifornia Polytach. Mr. Hakim 
conaidora himself a specialist in slactronics. particularly 
f •• thia araa of technology ralataa to tha problana Y 

of nilitary aatatoliahaanta and intelligence aervicea. 

SH^tai Statu.i-Mr. Bakin ia married and haa two 
children.Tha children attend achool in Switzerland. 

_ c. Kealdencet Mr. HaSln reaidea offTEmiy in Cex, 
France, but he alao maintains a residencffeii&hran. 

*"»• In addition# he ia. a frequent viaitonKa the home 
officea of Stanford Technology CorporatfsSVBTmLogue 
Avenue, Mountain View# California PiOioljWiStidition 
Mr. Bakin apanda a lot of tine in Cen«g^EwS%land. 

d. Commercial Structura l Mr. HaffiSsiB^ed in a 
number of commercial enterprise*. InldISf\fffl$ns lUich 
deal with potential exporth from tha2^T*‘W^t5an^lhe 
repreaenta himself as the ,Pr• aidentiofjllulticorp'Inter¬ 
na tional# Ltd. # 130 Sorayp Avenue #*TeKran# XranV^In 


“ v WVKWfp foa at!.*M 
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KflgrT feoaw r»»tiam ha indleataa that ha la tha Europaan 
rapraaadfStlva (or tha Staiftord Tachnology Corporation 
with a salYlnf addraaa o( f.O. Box 32. 1211 Ganava. 

24 Swltaarland. 


.that 


rvoa of lualnata t* Mr. lakla haa lot it ba known 
hajSa/eurrantiy in tha proeaaa of aalllnp tha 
> rjaQof aaeuglty Syataa of_tha Stanford Taehnology 

TJUon to Iran. Thia Is an lataaratad aacurlty ayataa 
_____ tala with coawinlcatlona anrvaillanca. nahii. 
tlon finding and talaohona-sonltorlna. 
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The Honorable Willi** j. Catty 
Dlrtccor of Ctotral Intelligence 
Ctncral Intelligence Agency 
Washington, D.C. 20503 

Otar Bill: 


*(3 i?356 - 

‘ ^ 'ttcortfy com 


All chit pate weekend, I've bten crying to figure out hov I can 
ooat easily tall you ay feelings about the discovery of the 
President having approved alnlng soae of the harbors of Central 
Aaerica. 


It gets dovn to one, little, staple phrase: l aa pitted off! 

I understand you had briefed the House on this matter. I’ve heard 
that. Nov, during the laportant debate ve had all last week and 
the veek before, on whether ve would Increase funds for the 
Nicaragua prograa, we were doing all right, until a Meaber of the 
Coaalttee charged that the President had approved the alnlng. I 
strongly denied that because I had never heard of it. I found out 
the next day that the CIA had, with the written approval of the 
Presldenti engaged in such alnlng, and the approval caae In February! 

Bill, this is no way to run a railroad and I find ayself in a hell 
of a quandary. I aa forced to apologise to the Members of the 
Intelligence Coaalttee because t did not know the facts on this. 

At the same time, ay counterpart in the House did know. 

The President has asked us to back his foreign policy. Bill, how 
can we back kls foreign policy when we don't know whit the hell he 
is doing? Lebanon, yes, we all knew that he sent troops over there. 
But alne the harbors in Nicaragua? This is an act violating 
international lav. It Is an act of war. For the life erf ee, l 
don't see hov we are going to explain it. 

My simple guess is that the House Is going to defeat this supplenental 
and we will not be in anv position to put dp much of an argument 
after we were not given the information we were entitled to receive; 
particularly, if ay memory serves me correctly, when you briefed 
us on Central Aaerica Just a .'-pit of weeks ago. And the order 
was signed before that. 

ONCLASSIFItO (M^) 
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Tho Honorablo Vllllnn J. Caooy 
P«|« Two 
April 9» 1984 


l don't llko thio. I don't liko It out bit Iron tho Prooldont or 
from you. I don't think wo nood • lot of longthy osplonotiono. 
Tho dood hoo boon dono iod, In tho future, if anythin* llko this 
happona, I'n going to roloo ono holl of o lot of fuoo about it 
in public. . 



UNCUSSIFiED 
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CBS EVE KINO HEWS WITH DAN RATHER 4/S/S4 t 

(Bob Sehieffer •UxUtuttng) 

•SCHIEFFERi 0.8. Government sources have told CBS News that the Central 
bitellJgene* Agency la actively directing the mining of Nicaraguan porta. It had 
been thought that anti-dandinlsta rebels ware responsible, but thaaa government 
. aouroai say the rebela are not doing any of Ota mine-laying, the nationality of Just 
who la is not known, the CIA haa a freighter off Nicaragua 1 * coast and aourees aay 
boat* are lowered from It to take the mine* into the harbor*. 

(Aheadt Month 1 * Worth of Rain / Swtah ... History is Made) 

(ANNOUNCEMENTS) 


* Repositioned here in 7:00 East (see p. IS) 
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AMERICANS ON SHIP 
SAID TO SUPERVISE 
NICARAGUA MINING 


IHVOLVE MjjifyljJS SAILCp 

Actual Placement of Devices 
Is Reportedly Carried Out 
by Latin Commandos 


PMTUr TAUBKAN 

WASHINGTON, April 7 --Aawn- 
cam ^ottanc fc* the Central IntdU- 
geoce Agency an a ship off Nicaragua's 
Pacific coast have bam superming the 
mining of Nicaraguan teuton is ra- 
cm months. accorda nt to Reagan A4- 
(xumstrattoo officials and uMObcn of 
Congress 

The sources say the naming oponmac 
marts the first tuoe smet the United 


States, began supporting Nicaraguan 
rebels three mr» ago chat Americans 
haw become directly m voive d In mili¬ 
tary Opera uam against Nicaragua. 

The actual placement of the mines 
aside Nicaraguan terminal waters, 
they said. is bandied by an elite group 
of Latin American commandos who, 
use small, high-speed boats to pen*' 
trate stoppinglanes ckee u> shore. 


'Dover to Direct CaatroetaOan* 


The officials said that unlike ground 
operations tosKk- Nicaragua conducted 
try rebel forces, which American advis¬ 
ers monitor trots Honduras bus do not 
control, the planting of the mines to 
Nicaraguan waters directly involve* 
Americans and Is under their immedi¬ 
ate control ; 

Members of the Senate and Bouse to- ] 
leihgence committees said the role of 
i the Americans e no aO t xne d a significant 
change tn CJLA. operatxns agamrt 
Nicaragua and. as one Democratic 
Senator said, “cram* a threshold that 
brings m cioeet to • duea cn at ro o t a- 
tioc with Nicaragua.* 

A spokesman for the CLLA.. Dele, 
Pweraeax said today that the a g enc y 
would not comment on the mining 
operation or the involvement of Ameri¬ 
cans. Intelligence officiate said pri¬ 
vately that Americ an s tevoh w d to the 
mating a cti vit y do not enter Nicare- 
guan territorial waters. 

Territorial limits Are Ply a d 
Nicaragua cJaims territorial waters 
up to 200 miles off share, hot the United 
States respects only a 12-mile limit. 
The LDielligeDoe shop that carries 
Americans operates outside the 12-miit 
limit but well wtthts the SOCMcnUe 
boundary, Admimstratxn officiate 
said The high-speed boats travel 
within a mile or two of the Nicaraguan 


c oa st 

Based oc the U-miie limit respected 
by the United States, intelligence offi¬ 
ciate contended that Americans are not 
directly invol v ed to military oper a t i on s 
against Nicaragua but tostsad serve la 
an advisory capacity to toteroaOooal 
water* similar to the rote of Americans 
based in Honduras who train and con- 


fact that Americans remain outside the 
U-miie Limit doss not lessen their re¬ 
sponsibility for the operation 
“We have carefully monitored thsee 
activities to insult that, whatever etee 
happened. Americans didn't get into 
com bet-type op erat ions against Nica¬ 
ragua." a Republican member of tbe 
{tenets in telli g e n ce said. 


Hnvstvad Dtrectfy* 


The Senator, who asked to remain 
anonymous, added: “That distinction 1 
has now been lost When an American 
it on the mother ship to a muting opera- 
oocl tee's involved directly in military 
activities It's Irrelevant whether the 
step is in InteroetMoal waters.** 


Neither the Senate nor House com¬ 
mittees were informed about the min¬ 
ing or the participation of Americans 
until re cen t weeks. Senator Daniel Pat¬ 
rick Moytehaa, Democrat of New York 
and vice chairman of the Senate Select 
Co m m i t t ee on Intelligence, said in an 
interview Friday, “The mining most 
be stopped and it wOl be stopped.** Be 


| C XA. i 


Franck end MM* Oppoaffisa 


Mr Moyteban. who earber this weak 
voted to favor of ghrisg the COJL an 
a rtdttton a j S21 million to support Nica¬ 
ragua rebel acchrtties this year, said 
he opposed tbe mining on ti* grounds 
, ffiat ft nola tao freedom of th e sens and 

, pie c es the United States in “the absurd 
t position of laying mines thai Western 
j European nations may come and re- 

Mr. Moynlhan was referring to an 
offer fay France, made public an Thurs¬ 
day, to help Nicaragua dear tbe mines. 
Britain told the Reagan Administration 
earlier this week that it di*-.-, proved of 
the mining as an imerferer * wtth in- > 
teraatiooal shipping 

Tbe House Select Comm ruse oc In¬ 
telligence was briefed about the mining 
operation within the last two weeks, ac- 
I cording to members There is wide¬ 
spread opposiuon among House Demo¬ 
crats to the Cl million increase in cov- 
ett aid to the Nicaraguan rebels ap¬ 
proved by tbe Senate this week, and the 
mining issue is espactnri lo play a 
major roie to Bouse debate oc the 
measure 

Mtetog Began ZMmtte Ago 

The mining of three Nicaraguan har¬ 
bors, Puerto Cortoto and Puerto 
Sandmo on the Pacific coett and EJ 
Bluff on the Atlantic, began two 
months ago without notifies two of Con¬ 
gress, according to members of the 
Senate and Bouse mteUigeoce commit- 
i tees. The mines have damaged vessels 
I from cut natfcna, including a Soviet 
| freighter, cnee March J. 

» Tbe C.lJL, under federal tew, is re¬ 
quired to keep Congress Informed 
about the intelligence operations. 
Members of Congress, although irri¬ 
tated by the delay in this case, said the 
agency could reasonably have con¬ 
cluded that Congress implicitly ap¬ 
proved as operation such as the mining 
when it authorised financing for the 


coven activities against Nicaragua. 

Administration officiate said Amsri- 
can technicians were involved la super¬ 
vising the routing because relatively 
advanced equipment eras involved. 
They said three tends of mines, ones 
that respond to direct oootact, sand 
waves and water pressure, have bean 
planted to Nicaraguan waters 
The mines, according to the Adadais- 
oration officiate, were assembled to 
{Honduras and El Salvador with the 
help of Americans, For the mining of 
’Puerto Cortoto and Puerto Sandmo 
they said, the mines and small, tegte 
speed boats used to piece them to ship- 
p«| Unra were transported to waun 
off Nicaragua aboard a term veto*! 
that serves as tbs nerve enter for tbs I 
operation. 


d by CJLA. 


Tbe ship, which was modified by tbs 
C.KA. to support mtoteg operetta*, 
carried both Americans and an #t 
unit of Latin Americans who were 
trained to plant mines by the United 
States, according to tbs AdmiotetratMa 
officiate. 


Tbe actual planting of the to 
barber approaches was dons by the 
Latin Americans, the Admfatistrattai * 
officiate said. foOowtng plans prepared 
by Americans aboard ttesbsedquaran 
step. 

Administration officiate said tteu tf 
the mining operetta) te suspended be- 
of Coi«raatta»I opposition. the 
mines already planted would not poos 
an indefinite threat to tteppteg bocaaea 
they are programmed to become inop¬ 
erable after several months. 


tmut to belp supervise rated ground 
forces Inside Nicaragua. 

Members of Program, Inrlurttn g 
ri^ n ff^f T et* and Republicans, mid ths 

Ces ttneed ss Fag* U.Cs*mml 


O 
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